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ÅFears of the coronavirus outbreak and its potential growth impacts are weighing on global risk markets. The virus is much 
more contagious and spreads much more rapidly than the SARS virus in 2003 but so far the death risk is reported to be lower, 
ŀƴŘ ΨƧǳǎǘΩ ƻƭŘΣ ǎƛŎƪ ǇŜƻǇƭŜ ŀǊŜ ǊŜŀƭƭȅ ŜȄǇƻǎŜŘΦ {ǘƛƭƭΣ ǊŜƎƛƻƴŀƭ ƎǊƻǿǘƘ ƴǳƳōŜǊǎ ǿƛƭƭ Ƴƻǎǘ ƭƛƪŜƭȅ ōŜ ƛƴŦƭǳŜƴŎŜŘΣ ŀƴŘ ǎƻƳŜ ǎŜŎǘƻrs 
like tourism and air travel may be hit as well ςand the final outcome of the outbreak is certainly not yet clear. The Trump 
impeachment trial began last week and may or may not be finished this week. An (highly expected) acquittal will probably be 
marginally market positive

ÅGlobal composite PMI was probably upbeat in January, we estimate a 0.6 p lift. If so, the PMI points to an upturn in global 
GDP growth into 2020, some 0.3-0.4 pp increase. Services jumped, manufacturing rose moderately. US composite PMI edged 
up as services reported an acceleration, manufacturing slowed somewhat. Both PMIs are at decent levels. In the Eurozone, 
businesses reported unchanged growth. However, there are some encouraging signs; the manufacturing PMI has bottomed 
out and orders are moving closer to stabilization. The UK PMI spiked to a 16 month high of 52.4 as businesses cheered the 
results from the general election and hopes of an orderly Brexit. PMIs recovered in Japantoo, and services rebounded swiftly 
from the VAT hike troubles.

ÅThe US National activity index edged down in December, pointing to 1.8% GDP growth in Q4, close to what the nowcasters
are noting ( 1.2-1.8%) and the Leading Index, which signals 1.4% growth. Existing home sales surged in Dec and are up some 
12% from the 2019 trough, reflecting a mild housing market boom

ÅThe ECB made no changes to its monetary policy and most attention was shifted to the launch of the strategic review. The 
ǊŜǾƛŜǿ ǿƛƭƭ ŀŘŘǊŜǎǎ ǘƘŜ 9/.Ωǎ Ƴƛǎǎƛƻƴ ŀƴŘ ǘƻƻƭǎ ǿƛǘƘ ŦƻŎǳǎ ƻƴ ŎƘŀƭƭŜƴƎŜǎ ǎǳŎƘ ŀǎ ǎǳōŘǳŜŘ ƛƴŦƭŀǘƛƻƴ ŀƴŘ ƭƻǿ ǇǊƻŘǳŎǘƛǾƛǘȅ 
growth, and is to be concluded by the end of the year.TheECB lending survey reported weaker credit demand from 
corporations, sagging investments are dragging demand down. On the positive note, household demand is expanding.
Eurozone consumer confidence remains strong, adding to signs of solid consumer spending. The German ZEW business 
survey noted a strong rebound in Jan, adding to signs that the slowdown has bottomed out

ÅNorges Bank ǎƛƎƴŀƭƭŜŘ ƴƻ ŎƘŀƴƎŜǎ ǘƻ ƛǘǎ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƻǳǘƭƻƻƪ ŀǘ ǘƘŜ WŀƴǳŀǊȅ ΨƳƛŘΩ ƳŜŜǘƛƴƎΣ ŀǎ ōǊƻŀŘƭȅ ŜȄǇŜŎǘŜŘΦ  
Norwegian LFS unemployment edged up to 4.0% in Nov, expected unchanged at 3.8%. Unemployment is up 0.5 pp from the 
spring, chiefly due to a rise in labour market participation. Employment has been softening the past few months.{{.Ωǎ 
industrial confidence survey noted another downtick in Q4, signalling stagnating or modestly declining manufacturing 
output. Businesses expect falling orders in oil related sectors and modest growth in other sectors. Housing starts are heading 
ǎǘŜŜǇƭȅ ŘƻǿƴΣ ŀŎŎƻǊŘƛƴƎ ǘƻ {{.Ωǎ ƘƻǳǎƛƴƎ ǇŜǊƳƛǘǎ ŘŀǘŀΣ ŎƻƴŦƛǊƳƛƴƎ ǘƘŜ ǎƭƻǿŘƻǿƴ ǿƘƛŎƘ ǘƘŜ IƻƳŜōǳƛƭŘŜǊǎΩ have been 
reporting. However, new home sales have stabilized and do not suggest a steep downturn.
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Last week ςthe main takes



Coronavirus vs. the timeline of SARS in 2003. Corona data starts at Jan 14, and are updated through Jan 26. Sources WHO, media reports, SB1M calculations 4

Corona vs. the 2003 SARS pandemic

The coronavirus seems to more contagious ςand death rates are not that low

ÅThe SARS virus spread by approx10% per day in the first phase, from mid March, then slowed rapidly (over a couple of weeks) to less the 5%. 
CǊƻƳ ŜŀǊƭȅ aŀȅ ǘƘŜ ǊŀǘŜ ŦŜƭƭ ŦǳǊǘƘŜǊΣ ŀƴŘ ǘƘŜ ǇǊƻōƭŜƳ ǿŀǎ ƛƴ ǊŜŀƭƛǘȅ ΨǎƻƭǾŜŘΩ

ÅThe coronavirus cases are increasing by some 50% per day, at least until yesterday  ςbut reporting may still be unreliable (like cases being 
reported too late)

ÅDeath risk too early to judge well as the no of cases is rising rapidly, few have been sick for a long period yet

Å Just for the record: 800 persons died from SARS in 2003 (10% of the infected). The normal flu season in the USkills 35.000 persons, mostly old 
and sick, world wide some 0.25 ς0.5 mill.
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SARS vs the economy

/ƘƛƴŀκIƻƴƎ YƻƴƎ ǿŀǎ ƘƛǘΣ ǘƘŜ ǿƻǊƭŘ ƴƻǘΦ IƻǿŜǾŜǊΣ /Ƙƛƴŀ ƛǎ ƳǳŎƘ ƭŀǊƎŜǊ ǘƻŘŀȅΧ

ÅChinese GDP fell by just 3.7% in Q2 2003, an uncertain estimate, down some 7 pp from the previous quarters
» The level recovered rapidly, GDP grew rapidly in Q3 (15%+)
» Should China slow 7 pp now, the global impact would be far larger, because China constitutes a much larger proportion of the global economy

ÅThe global economy was totally unaffected by the SARS epidemy during March ςlate May 2003. The global PMI started to rise 
from below 50 in April, and actual production was somewhat weaker, but far from significant. Global GDP accelerated in Q2 
2003! 

ÅThe US invasion in Iraq was much a more important event, it started March 20, just as the SARS came info focus.
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Global PMI set to rise to a 10 month high in January, suggesting a growth uptick

We estimate a 0.6 p increase in the composite PMI, to 52.3, signalling 3.3-3.4% global GDP growth

ÅBased on the preliminary PMIs released this far (US, EMU, UK and Japan), we estimate a 0.6 p rise in the global composite PMI. 
Businesses have been reporting higher growth the past 3 months, and the current level suggests a modest acceleration in global GDP 
growth into 2020, to 3.3-3.4% (vs 3% pace in Q3). And by the way, GDP growth has been rather stable since Q3 2018

ÅAfter the recent recovery, 1/3rd of the decline in the global composite PMI from early 2018 to last October is reversed

Å¢ƘŜ нлло ŘǊƻǇ ƛƴ ǘƘŜ taL ŀǘ ǘƘŜ ŎƘŀǊǘ ŀōƻǾŜ ǿŀǎ ƛƴ aŀǊŎƘΣ ōŜŦƻǊŜ {!w{ ōŜŎŀƳŜ ŀ Ƴŀƛƴ ǘƻǇƛŎΦ ¢ƘŜ ¦{ ƛƴǾŀǎƛƻƴ ƛƴ LǊŀǉ ǿŀǎΧ 

Global PMI

Our estimate is based on the preliminary composite PMIs from EMU, Japan UK, and US. The estimate is uncertain 



Memo: the last PMI data are our estimates on November PMI
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Global manufacturing PMI recovers, signalling 1% growth in global production
We estimate a 0.4 p increase in January, to 50.5, pointing to 1% growth in global production

ÅThe global manufacturing orders index probably increased in January, at least based on the countries reporting so far. 
Since August, orders have been recovering, while growth in inventories have slowed, a favourable mix. Thus, the 
order/inventory ratio has climbed (and we estimate another lift in January), normally a good signal ςhowever not a 
leading indicator 

Global PMI
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A broad upturn; services the major engine in January (as in Dec)

Mixed in manufacturing, EMU closer to recovery, while services accelerated in Japan, UK, US

Global PMI

Å Composite PMIs improved in both the US, UK and Japan in January, EMU 
unchanged, all in growth territory

Å Most manufacturing PMI have edged up the past months. In the US, 
manufacturing is recovering, EMU and Japan are still declining but have 
bottomed out

Å Services gained pace in January, in all countries x EMU. Both Japan and 
UK services PMIs jumped, lifting the global estimate

Å Memo: 

» The last obsfor world PMIs are our estimates, based on preliminary data from the 
US, EMU, Japan and UK. Markit has not yet reported PMIs from China
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OECD CLI: Almost all countries operates bellow trend but may are growing faster

Just 2 countries are operating above trend, but 13 are growing faster than trend(vs 7 one month ago)

ÅAlmost all countries are 
operating below trend 
level
» Just 2 countries are above 

trend level; Brazil and 
Mexico. The Brazilian figure 
seems strange

ÅSweden and Poland at the 
bottom, level wise, 
together with India and 
Spain

ÅIndia is slowing fastest, 
followed by Australia and 
Spain

ÅA lot of countries have 
moved upwards the 
previous months, 
reporting above trend 
growth

ÅOECD composite leading indicators are tracking the short term cyclesin the economy. It consist of 
different indicators, including both real and financial data

ÅRegrettably, these indices are often revised, and are more reliable for analysing previous cycles, than  
the present

Global economy
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So far: 2 January manufacturing surveys improved, 2 down

b¸ ϧ tƘƛƭ CŜŘ ǳǇΣ aŀǊƪƛǘΩǎ taL ŀƴŘ Yŀƴǎŀǎ CŜŘ ŜŘƎŜŘ ŘƻǿƴΤ ǎǳƎƎŜǎǘƛƴƎ ŀ ƳŀǊƎƛƴŀƭ ƛƴŎǊŜŀǎŜ ƛƴ L{a

ÅtƘƛƭ CŜŘΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ ǊŜŎƻǾŜǊŜŘ ƛƴ WŀƴǳŀǊȅΣ ǘƘŜ ƛƴŘŜȄ ƛǎ ǎǘƛƭƭ ǿŜƭƭ ŀōƻǾŜ ǘƘŜ ŀǾŜǊŀƎŜ ƭŜǾŜƭ ōǳǘ Ƙŀǎ ōŜŜƴ ƳƻǊŜ 
upbeat than all the other surveys since early 2019. The NY Empire index, which has been more in line with other surveys, 
ƛƴŎƘŜŘ ǳǇ ƛƴ WŀƴǳŀǊȅΣ ōŀŎƪ ǘƻ ǘƘŜ ŀǾŜǊŀƎŜ ƭŜǾŜƭΦ Yŀƴǎŀǎ CŜŘ ŦŜƭƭ ƳŀǊƎƛƴŀƭƭȅΣ ŀƴŘ aŀǊƪƛǘΩǎ taL ǿŜŀƪŜƴŜŘ

ÅTaken face value, these indices signal a 0.3 p increase in ISM index in January. However, the ISM index has been far weaker 
than other surveys since mid-2019, and a larger recovery in the ISM index seem reasonable one of the coming months

USA
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Eurozone PMI points to muted growth ςbut manufacturing has bottomed out

/ƻƳǇƻǎƛǘŜ taL ǎǘŜŀŘȅ ŀǘ рлΦф ƛƴ WŀƴΣ ŀǎ DŜǊƳŀƴȅ ǊŜŎƻǾŜǊǎ ŀƴŘ CǊŀƴŎŜ ǎƭƻǿǎ ŀ ǘŀŘΣ ŀǎ Řƻ ΨƻǘƘŜǊǎΩ

ÅThe preliminary EMU composite PMI was unchanged at 50.9 in Jan, vs the 0.2 p expected increase. The PMI has edged 
up since September, however, the level is still signalling low  GDP growth, by just below 0.5% annualized

ÅOn the positive note, the German composite PMI was flat at 49.4, still weak, as the manufacturing contraction 
intensified marginally, while services gained pace. France one tick down, together with the implicit average of the other 
countries

EMU PMI
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Existing home sales straight up in Dec, with other housing market indicators
Existing home sales are up 12% from the trough and just marginally below the 2017-18 peak level

ÅExisting home sales surged 3.6% m/m in Dec, to 5.5 mill (annual rate), higher than expected. The prior months, sales 
slowed somewhat, the December rebound confirms that sales are still growing strongly. Sales are just 2% below the 
2017 peak
» Pending (existing) home sales are heading up too, but do not signal another uptick in actual existing home sales

ÅHousing market data are upbeat, demand must be booming, supported by low mortgage rates

USA



/ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ [ŜŀŘƛƴƎ LƴŘŜȄ ό[9Lύ ƛǎ ŀ ŎƻƳǇƻǎƛǘŜ ƛƴŘŜȄ ōŀǎŜŘ ƻƴ ǘŜƴ ŀƭǊŜŀŘȅ 
published leading indicators that are judged to be leading the overall cycle 13

The Leading indicators down in Dec, signals 1.4% Q4 GDP growth

The LEI is sliding down, pointing to some 1.4% GDP growth, close to the nowcastersat 1.2-1.8%

Å/ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ [ŜŀŘƛƴƎ ƛƴŘƛŎŀǘƻǊǎ ŘŜŎƭƛƴŜŘ ōȅ лΦо҈ 
m/m in Dec, the weakest month in 4 years. The 6m average 
m/m change has fallen to 0.1%, the same level as in 2016 
and 2012
» ISM new orders, building permits (following strong growth) and 

jobless claims (Thanksgiving distortions) sent the LEI down; stock 
markets, credit and cons. confidence were positive contribution

ÅFace value, the LEI is signals 1.4% GDP growth in Q4

USA






















































































































































