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ÅΨ{ƻƳŜΩ ǇƻƭƛǘƛŎŀƭ ǘǳǊƳƻƛƭ ƛƴ ǘƘŜ ¦{. The Democrats took the Senate(legally), and an even more expansionary fiscal policy
suddenly became much more likely. The 10y gov bond yields rose by 20 bps. Equities still continued upwards, even if some of 
the 2018 tax cuts now probably will be reversed. The unbelievable, crazy storming of the Capitoldid not frighten markets. 
And outgoing president Trumpmay be impeached once more. Nobody knows what he will do the (maximum) remaining 9 
Řŀȅǎ ƛƴ ƻŦŦƛŎŜΦ ¢ƘŜǊŜŀŦǘŜǊΣ ǘƘŜ Dht όwŜǇǳōƭƛŎŀƴǎύ Ƙŀǎ ǎƻƳŜ ŎƘŀƭƭŜƴƎŜǎΧ   

ÅThe mutated virus is creating huge challenges in UK, and even more in IrelandΣ ǿƘŜǊŜ ǘƘŜ ƴƻ ƻŦ ŎŀǎŜǎ ƘŀǾŜ ŜȄǇƭƻŘŜŘ όΨwΩ ŀǘ 
2.5) and the hospital system is now being overwhelmed. Just some very few ICU beds available. Hospitals are struggling hard 
in UK too. The virus is creating problem elsewhere too; a dramatic surge in the Czech Repwhile several other European 
countriesare reporting more cases again, after a successful reduction in Nov/into Dec. Cases are still increasing in the UStoo, 
as are hospitalisations & deaths, all to record heights. The no. of cases up in Norwaytoo, back to the Nov peak. Any good 
news? In Denmark,the no of new infections have fallen by almost 50% past 3 weeks, and Swedenmay have flattened the 
curve. And growth in new cases maybe slowing in the UK!

ÅMore positive vaccine news: EU, and by default Norway, has ŘƻǳōƭŜŘ ƛǘǎ ƻǊŘŜǊǎ ŦƻǊ tŦƛȊŜǊΩǎ ǾŀŎŎƛƴŜǎ, with extra deliveries 
starting in early Q2. Norway will receive 3.6 mill extradoses, of which 0.9 mill extrain Q2. In addition, Norway will receive 3.4 
mill doses of the Oxford/AstraZeneca's vaccine, of which up to 2 mill in Feb/March, assuming a EU approval late January. 
Markets are now awaiting news on 3rdǇƘŀǎŜ ǘǊƛŀƭ ƻŦ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴǎΩ ǾŀŎŎƛƴŜ ςǿƘƛŎƘ ƭƛƪŜ hκ!½Ωǎ ǾŀŎŎƛƴŜ Ŏŀƴ ōŜ ǇǊƻŘǳŎŜŘ 
in large quantities. In sum, substantial amounts of vaccines will be available through Q2

ÅMany countries are still struggling to cope with the distribution of the vaccines, but we are rather confident the roll-out will 
successful, even at a large scale, at least in Norway. Several other large vaccination programs have been conducted before 

ÅThe challenge: The vaccines will not arrive fast enough to curb the 3rd wave, now, in early 2021. Without social distancing 
(and more economic pain), an unacceptable explosion in new cases & hospitalisations, especially if the mutated virus takes 
the lead in more countries (which it probably will). However, the outlook from some time in Q2 or at least in Q3 is far better, 
given the rapid ramp up of vaccine production. In addition, the death rate (CFR) will soon decline as the ƻƭŘΩƛŜǎhave are 
ƎŜǘǘƛƴƎ ǾŀŎŎƛƴŀǘŜŘ ǘƘŜ ŎƻƳƛƴƎ ǿŜŜƪǎ όōǳǘ ƘƻǎǇƛǘŀƭǎ ǿƛƭƭ ǎǘƛƭƭ ƘŀǾŜ ŀ ǇǊƻōƭŜƳ ƛŦ ǘƻƻ Ƴŀƴȅ ΨƴƻǊƳŀƭΩ ǇŜƻǇƭŜ ŀǊŜ ƛƴŦŜŎǘŜŘύ

Last week 1: Politics & corona



ÅΨDƭƻōŀƭ ŀǳǘƻ ǎŀƭŜǎ reversed the Nov decline in Dec, with contributions from both US and EMU. Chinese sales were close to 
flat. Dec global sales are 2% below the 2019 average, China +6%, US -4% and Europe -5% NorwegianDec sales rose to the 
best level ever ςŀƴŘ ǎŀƭŜǎ ŦŜƭƭ Ƨǳǎǘ н҈ ƭŀǎǘ ȅŜŀǊ Ǿǎ нлмфΗ 5ŜƴƳŀǊƪ ŀƴŘ WŀǇŀƴ ŀǊŜ ƴŜȄǘ ƻƴ ǘƘŜ ǊƛŎƘ ƳŀƴΩǎ ƭƛǎǘΣ -13%. In the US 
auto sales fell by 15%, EMU sales down 23% and UK -27%! Global sales fell 15%, and Chinese sales 6%

ÅThe global composite PMI fell 0.4 p to 52.7 in Dec but it still signals growth at trend in Q4. The EMU PMI rose sharply, and 
much more than the initial forecasts, still the composite index is below 50. The US PMIs fell but the manufacturing ISM rose 
sharply, close to the best levels in 4 decades! Most countries are reporting growth, both in manufacturing and even in the 
service sector

ÅChinese inflationinched back into positive territory due to higher pork/food prices m/m in Dec. The trend for the latter is 
down ςand will keep inflation down. Producer prices have bottomed after a mild downturn, still down 0.4% y/y. Industrial 
profits are rising sharply

ÅUS employment ǎǳǊǇǊƛǎƛƴƎƭȅ ŦŜƭƭ ōȅ мрлΩΣ ŘǳŜ ǘƻ ŀ пфуΩ ŘŜŎƭƛƴŜ ƛƴ ƭŜƛǎǳǊŜκƘƻǎǇƛǘŀƭƛǘȅ όƳŀƛƴƭȅ ǊŜǎǘŀǳǊŀƴǘǎΣ -оноΩύΣ ǿƘƛƭŜ ƻǘƘŜǊ 
sectors reported decent growth. Employment is 6.5% below the pre corona level. Unemploymentwas flat in Dec ςand it is 3 
pp higher than before corona. The labour force participation rate has fallen, but not further in Dec (or recent months)

ÅEMU retail sales fell much more than expected, -6% in Nov, as sales fell 16 ς18% in Belgium and France, of course due to the 
strict lockdowns ςthat were eased in Dec. In Germany sales rose by 2%, but here the lockdowns were reinforced in Mid Dec. 

ÅNorwegian house pricesrose by 0.8% in Dec, 0.1 pp more than Norges Bank (and we) expected. Prices are up 8.4% y/y, Oslo 
at the top with 11.8%, and Stavanger at the bottom, still up 5.1% - the house price boom is wide-spread. The no. of 
transactions is up more than 20% from last year, and the inventory is very low. At one stage the interest rate impact will fade 
(and then reverse) but not yet. Credit growthwas much higher than we assumed in Nov ςup to 4.8% y/y, households have 
never increase their debt by more in one month, in NOK terms, that is. The corporate sector has not stopped borrowing 
either. Manufacturing production once more surprised at the upside, + 1.5%. Non-oil related industries are up 1.5 vs. early 
2020, oil related down 5.5%

Last week 2: The economy
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Well, the 3rd wave is exploding several places. Czech R., Ireland and UK in the lead

The mutant virus to blame in Ireland/UK, not in the CR. Hospitals are filled up with covid patients. 

ÅRather dramatic infection data from several countries, partly due to the mutated, and much more infectious virus (which is 
found in more than 40 countries). The Irish Rep has experienced an extreme increase last week (see more two pages 
forward).  Growth may be slowing in, the UKbut at level is very high. The Czech Rep.ƛǎ ōŜŜƴ ΨŎƻƻƪŜŘΩ ŀƎŀƛƴΣ ƴƻǿ ŀǘ ǘƘŜ ǎŀƳŜ 
level as in Oct. The curve have turned up in several other European countries, but not dramatic ςNorway included. However, 
ǘƘŜ ΨwΩǎ ŀǊŜ ŀōƻǾŜ м Ƴŀƴȅ ǇƭŀŎŜǎΣ ōŜŦƻǊŜ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎ ƛǎ ǘƻ ōƭŀƳŜ. The same goes for the US, where cases, 
hospitalisations & deaths are running at record high levels. 

Covid-19
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Growth in no. of new cases, and the positivity rates are heading up

Covid-19
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Ireland: A British/South Afr. mutant! Cases are exploding, even with low mobility!

LŦ ȅƻǳ ƎŜǘ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎΣ ȅƻǳ ŀƛƴΩǘ Ǝƻǘ ŀ ŎƘŀƴŎŜΗ LǊŜƭŀƴŘ ƴƻǿ Ƙŀǎ ŀ w ŀǘ нΦрΚ тлȄ ǳǇ ǇŜǊ ƳƻƴǘƘ

ÅCases are up by at least 15% per day, equalling 2.6 x per week, 70 x per month. The 3rd wave hit, even if mobility was sharply 
reduced (though during the Christmas holidays, infections are not probably nor reduced as normal due to reduced mobility ςdue to 
ƳƻǊŜ ΨǊƛǎƪȅΩ ǎƻŎƛŀƭ ŎƻƴǘŀŎǘ ŘǳǊƛƴƎ ǘƘŜ ƘƻƭƛŘŀȅ ǎŜŀǎƻƴύΦ ! Ŧǳƭƭ ƭƻŎƪ-down has now been decided

Å1.400 beds, or 10% of the hospital capacity, are now allocated to covid-мф ǇŀǘƛŜƴǘǎΦ [ŀǎǘ ǿŜŜƪ пнΩ ǘŜǎǘŜŘ ǇƻǎƛǘƛǾŜΣ ŀƴŘ ǎƻƳŜ р҈ of 
them will need hospital treatment. Thus, the inflow of new patients will be far higher than the outflow the coming days, evenif the 
case curve suddenly should turn downwards, now. There are almost no more ICU beds available, and the death rate will probably 
increase due to lack of treatment capacity. In addition, the hospitals are unable to conduct their normal life-saving activities
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USA: On the way up, record no. of cases, hospitalisations & deaths

Still a long way to go before the vaccines will come to rescue 

ÅThe positivity test rate sharply up

ÅThe hospitalisation rate has declined somewhat, as has 

the deathrate (CFR) ςand it have fallen to 1.3%

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining

9

The deaths: UK, Germany, US (and Czech R) on the way up

Sweden probably too (data lagging seriously). Ireland still has few deaths. But manyƳƻǊŜ ǘƻ ŎƻƳŜΧ

ÅThe no. of deaths in Ireland could easily rise by 10 ς15 times from the present levelςbarring a steep decline in CFR, now at some 2.5% 
does not collapse. However, the CFR has until now been climbingςand lack of hospital capacity suggest a further increase!)

ÅThe no. of deaths in the UK will continue rapidly upwards from the present level, possibly to above the Belgium level during the spring, at 
least above the Nov Belgium level

ÅThe Czech Rep is heading sharply up again too

ÅEven Germany is reporting more deaths ςand more than in the US, per capita! 

ÅDeaths in Denmark has flattened, and should decline the coming two weeks

Covid-19
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The stringency index is drifting upwards in Europe ςand some more to come

ÅSpain should soon ease restrictions, given the steep decline in cases & deaths. France has already lifted some 
measures. UK, Germany, Switzerland, Finland and Denmark have all tightened somewhat during December

Å²Ŝ ŀǊŜ ƴƻǘ ǎǳǊŜ hȄŦƻǊŘΩǎ ǎǘǊƛƴƎŜƴŎȅ ƛƴŘƛŎŜǎ ŀǊŜ ŎƻǊǊŜŎǘ ŀƭƭ ǘƘŜ ǘƛƳŜ ōǳǘ ǘƘŜ ōǊƻŀŘ ǇƛŎǘǳǊŜ Ƴŀȅ ǎǘƛƭƭ ōŜ ǊŜƭŜǾŀƴǘ

Covid-19



Sources: Our World in Data/Macrobond
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Vaccinations: On the way but just Israel has done substantial progress

Israel expects to reach herd immunity by end of Q1. Others need more time, it seems like

ÅOxford/AstraZeneca and 
Johnson & Johnson will 
eventually provide much 
larger quantities. Others 
may follow

ÅWe doubt distribution will 
become an impossible 
challenge, as most 
countries are used to 
distribute large quantities 
of vaccines

» Complicated priority systems 
create problems now, but 
hopefully not for too long

Covid-19
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Lagging Google mobility data ςbut mobility probably lower than before Xmas

The virus will decide how much we are going to move around the coming weeks/months

ÅWe do not know how much of the steep decline in time spent outside home past tow weeks is due to the virus situation or public 
restrictions, and how much is due to the holiday season. We assume most is due to the latter. The coming days will give us more 
relevant info

ÅThe time spent at home during Christmas has probably yielded the same reduction in the R, due to less distancing at home 

ÅWhat we know, is that when the virus is beaten back, time outside home, and thus economic activity, quickly returns ςuntil the virus 
blossoms up again. We assume this back-and-forth war to continue the coming weeks/months.

ÅSeveral countries are contemplating or have already decided tighter restrictions ςlike Norway did last week, and UK last weekend, 
and Ireland this weekend

Covid-19
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Restaurant open only in Australia. Full closure in Ireland, UK & Germany

Commercial airline traffic still down 38% vs, last year

Covid-19
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Industrial prod further up in Nov, retail sales down due the EMU drop

Foreign trade rose in October ςand the trade gap to the pre-corona levels is almost closed too

ÅRetail sales fell by 0.3% due to a larger than expected (6.2% vs. 3.8%) decline in retail sales in EMU (Belgium & France down
16 ς18%). Global sales are still above the pre-corona level

ÅManufacturing production probably climbed some 0.8% - and is 1.2% above the pre-corona level, according to our 
preliminary estimates

ÅGlobal foreign trade rose 0.8% in October, and the level is just 0.3% below the Dec-19 level ςthe gap is closed

Memo: Keep in mind the different scales at the chart above

Global economy
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Global retail sales above the Dec-level in October in most rich countries

But not in the EMU ςdue to the 2nd corona wave drop in France & Belgium. Others to follow??

ÅNorway is in the lead ςand has been during the whole corona crisis. Crisis, what crisis??

ÅConsumption of services is not includedin these retail sales data ςand service consumption has fallen sharply, everywhere

India

+

Global economy
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Manufacturing production above the Dec-19 level in November

Production rose at the same pace as during the previous two months ςa brisk growth pace into Q4

ÅService sector production is not includedin these retail sales data ςand service consumption(=production) is still way below a normal 
level

Global economy
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Dƭƻōŀƭ vо D5t ΨƧǳǎǘΩ о҈ ōŜƭƻǿ vп-19 level

The total loss over the first 3 quarters equals 4.4% y/y. US down 3.9%, EMU 7.4%

ÅSome observations ςQ3 vs Q4-19: 
» China 3.2% aboveQ4. Others are down:
» India still down 8.2%, even after a 22% recovery in Q3 (124% annualised J)
» Japan is down 3.9% (but 6% vs Q3 19, before the VAT hike tanked the economy in Q4)
» USA -3.4%
» EMU -4.4%, of which Spain -9.4%, France -3.7%
» UK down 8.6% 
» Sweden -3.1% (and Finland  just -нΦп҈Σ ōŜǎǘ ƛƴ ǘƘŜ ǊƛŎƘ ƳŀƴǎΩ ŎƭŀǎǎύΦ 5ŜƴƳŀǊƪ -3.7%
» Norway (Mainland) -3.2%

Global economy



ÅChina

» GDP growthis expected to have been far above trend in Q4 too, and the annual 
growth rate at 6.2% represents a full recovery. Dec activity & credit data are 
expected to be decent too

ÅUSA

» Retail sales fell in Nov, and are expected further down in Dec. Even so, total 
consumption is still on track for a 4% growth pace in Q4. Industrial productionis 
still on the way up, and surveys are very strong. The first Jan surveys will also be 
ǇǳōƭƛǎƘŜŘΣ ŀǎ ǿŜƭƭ ŀǎ CŜŘΩǎ .ŜƛƎŜ .ƻƻƪΣ ƛǘǎ ǊŜƎƛƻƴŀƭ ƴŜǘǿƻǊƪ 

ÅEMU

» Industrial production probably stagnated in Nov  - even if surveys are strong 
here too. Some countries have already reported their data

ÅNorway

» We expect a small decline in Mainland GDP in November, due to the closure of 
restaurants, fewer hotel nights and a reduction air travel. However, other parts of 
the economy grew further in Nov, like retail trade & manufacturing production

» We expect an uptick in annual core CPI to above 3% again ςbut the longer term 
trend is downwards

» Norges Banks lending survey should confirm brisk demand for loans from 
households. Credit conditions rather eased than tightened, both vs. households 
and businesses. We are more uncertain on business demand for credit

18

The Calendar
China Dec & Q4 data. US retail sales & ind. Production. EMU ind. production.  GDP & CPI here

Source: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00NO CPI YoY Dec (0.9) 0.7%

08:00NO CPI-ATE YoY Dec (3.1) 2.9%

Tuesday Jan 12

08:00NO GDP Mainland MoM Nov (-0.5) 1.2%

12:00US NFIB Small Business Optimism Dec -- 101.4

16:00US JOLTS Job Openings Nov 6300 6652

Wednesday Jan 13

11:00EC Industrial Production SA MoM Nov 0.2% 2.1%

14:30US CPI MoM Dec 0.4% 0.2%

14:30US CPI Ex Food and Energy YoY Dec 1.6% 1.6%

20:00US Monthly Budget Statement Dec -$82b -$145.3b

20:00US U.S. Federal Reserve Beige Book

Thursday Jan 14

CH Exports YoY Dec 15% 21%

CH Trade Balance Dec $70b $75b

10:00NO Norges Bank Lending Survey

14:30US Initial Jobless Claims Jan-09 818k 793k

Friday Jan 15

02:30CH New Home Prices MoM Dec 0.1%

08:00UK Manufacturing Production MoM Nov 0.4% 1.7%

08:00UK Monthly GDP (MoM) Nov 0.4%

08:00NO Trade Balance Dec 0.2b

09:30SW CPIF Excl. Energy YoY Dec 1.1%

14:30US PPI Ex Food and Energy MoM Dec 0.1% 0.1%

14:30US Empire Manufacturing Jan 6 4.9

14:30US Retail Sales Advance MoM Dec -0.3% -1.1%

14:30US Retail Sales Ex Auto and Gas Dec -0.1% -0.8%

15:15US Manufacturing (SIC) Production Dec 0.3% 0.8%

16:00US Business Inventories Nov 0.4% 0.7%

16:00US U. of Mich. Sentiment Jan P 79.5 80.7

Monday Jan 18

03:00CH GDP SA QoQ 4Q 2.6% 2.7%

03:00CH GDP YoY 4Q 6.2% 4.9%

03:00CH Industrial Production YoY Dec 6.9% 7.0%

03:00CH Retail Sales YoY Dec 5.5% 5.0%

03:00CH Fixed Assets Ex Rural YTD YoY Dec 3.2% 2.6%

During the week

CH Aggregate Financing CNY Dec 2165b 2130b

Monday Jan 11
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The global composite PMI slightly down in Dec, growth still at trend

A 0.4 p decline to 52.7 was a tad larger than we assumed but at 3%+ growth pace is still signalled

ÅAsharp recovery in the EMU PMI was outweighedby declineƛƴ aŀǊƪƛǘΩǎ ¦{ ϧ /ƘƛƴŜǎŜ taLǎΦ  ¢ƘŜ Ǝƭƻōŀƭ ƳŀƴǳŦŀŎǘǳǊƛƴƎ όǘƻǘŀƭύ 
PMI was stable (the output index fell), while the services index fell 0.4 p
» In the US,  the manufacturing  ISMrose sharply to close to the best level in 40 years, and a calculated composite ISM climbed

ÅThe global composite PMI signal a continued recovery in the globaleconomy in Q4 but probably not above trend growth due 
to a moderate downturn in Europe 

Global PMI
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EMU sharply up, US & China down. 2/3rd of countries above the 50 line

Sweden, Austr., China & US at the top. More countries up than down in Dec, France/Spain the most

ÅChina and US is still reporting strong growth, albeit at tad slower than in November. India an Brazil is high up one list too

ÅEMUis still below the 50 line but the recovery from the Nov slump was impressive (and totally unexpected vs the original estimate 
ςthough 0.7 p below the prelim est)
» The French & Spanish PMI rose sharply, and much more than originally expected

ÅSwedenis at the top, as in November. Sure, the Swedish Riksbank might be correct, Sweden could hit the wall hard due to the 2nd

or 3rd corona wave. But so far, it has not happened

Global PMI
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Activity, delivery times & output prices up in tandem: Towards the hot zone?

Some capacity constraints ςand likely notŘǳŜ ǘƻ ŎƻǊƻƴŀ ǘǊƻǳōƭŜΚ LŦ ǎƻΧ

ÅBarring the Feb-Jun 20 
months, activity, 
delivery times & prices 
are moving in parallel

ÅNow all 3 indicators are 
moving in the same 
direction: Delivery times 
are soaring, alongside 
strong growth in 
production ςand prices 
are increasing fast too

ÅMay the corona virus 
create specific supply 
side problems? If so, the 
output index would not 
have been so strong at 
the same time. So this is 
ƴƻǘ Ψ!ǇǊƛƭ-нлΩ  

» It looks more like a 
normal boom ςthat 
ǿƻƴΩǘ  ƭŀǎǘ ŦƻǊŜǾŜǊ
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Manufacturing ISM surged in Dec, has been marg. higher just 3 times past 40 y

The ISM surprised sharply at the upside, +3.2 p to 60.7, expected down to 56.6. Orders strong too

ÅNo signs of a slowdown, of course

USA ISM
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The big Dec surprise confirmed, though a tad weaker than first reported

The composite revised down 0.7 p vs. prelim est. Services revised 0.9 p down, still up 5.3 p

ÅThe final composite PMIrose 3.7 p to 49.1 in December, 3.6 p above the initial expectations. We cannot remember anything 
ƭƛƪŜ ǘƘƛǎ ŜǾŜǊ ōŜŦƻǊŜ ƛƴ ΨƴƻǊƳŀƭΩ ǘƛƳŜǎ όtaLǎ ǿŜǊŜ ŀƭƭ ƻǾŜǊ ǘƘŜ ǇƭŀŎŜ ŘǳǊƛƴƎ ǘƘŜ ǎǇǊƛƴƎκŜŀǊƭȅ ǎǳƳƳŜǊΣ ŦƻǊ ƻōǾƛƻǳǎ ǊŜŀǎƻƴǎύ
» The French rose by 8.9 p, 6.5 p more than originally expected ςǳƴǇǊŜŎŜŘŜƴǘŜŘ ƛƴ ΨƴƻǊƳŀƭΩ ǘƛƳŜǎ 

» Germany rose just marginally but was expected down 

» The marginal decline in the final PMI vs. the preliminary estimate might indicate that growth slowed during December 

ÅA PMI at 50 signals zero GDP growth. We still assume EMU GDP fell in Q4 but less than many expected when the 2nd corona 
wave forced authorities to impose new restrictions in Oct and Nov

EMU Final PMI
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Global auto sales has flattened ςat close to the (a tad low) pre-corona level

China is well above ςand sales are still trending up.  Most others slightly below

ÅBased on our preliminary estimates global auto sales recovered the 2% setback in November. Sales were close to flat m/m 
in China but rose in both US & the EMU. Sales in EM x China most likely fell (but many countries have not yet reported)

ÅChinese sales are 6% above the 2019 average, EMU (and Europe) and US are 5% down. Other EMs than China are still 
down 10% 

ÅBTW, Norway is up. By 59% J

Auto sales
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In the year of the corona: What happened to auto sales? Not one story, it seems 

Norway down 2%. The next DM? Japan & Denm -13%. The world down 15%

ÅGlobal sales down 15%

ÅChina down 6%, US 15%, Sweden -18%, EMU -23%, UK-27%

ÅTurkey up 47%, following the 2019 disaster ςnot included at the 
charts
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Suddenly, a huge lift in Norwegian auto sales in December, up to ATH όƘŜǊŜ ǘƻƻΧύ

bŜǿ ǊŜƎǎ ǳǇ ǘƻ ŀ нрсΩ ǇŀŎŜΣ ŦǊƻƳ ǘƘŜ ΨƴƻǊƳŀƭΩ мтрΩΦ IƛƎƘŜǊ Ŧƻǎǎƛƭ ŦǳŜƭ ŎŀǊ ǘŀȄŜǎ ŦǊƻƳ Wŀƴ ǘƻ ΨōƭŀƳŜΩΚ

Å²ŜƭƭΣ ƘƛƎƘŜǊ Ŧƻǎǎƛƭ ŀǳǘƻ ǘŀȄŜǎ Ƴŀȅ ǇŜǊƘŀǇǎ ŜȄǇƭŀƛƴ ǇŀǊǘǎ ƻŦ ǘƘŜ ƭƛŦǘΣ ōǳǘ 9±Ωǎ ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ут҈ ƻŦ 5ŜŎ ǎŀƭŜǎΣ ŀǘ ƭŜŀǎǘ ƻŦ 
new cars ςthe highest figure in any country at any time, we assume
» Several gas and diesel models are up NOK 10 ςнлΩΣ ŀƴŘ ŜǾŜƴ ƳƻǊŜ ŦǊƻƳ Wŀƴ мΦ 

ÅFor the year, sales declined 2% vs. 2019. Not that bad in a corona crisis year? No other peers anyway close!

Auto sales
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Employment down in Dec, due to corona trouble in leisure/hotels/rest. Others up

9ƳǇƭƻȅƳŜƴǘ ŦŜƭƭ ōȅ мплΩΣ ŜȄǇŜŎǘŜŘ ǳǇ ōȅ рлΩ όŀǘ ƭŜŀǎǘ ǳƴǘƛƭ !5t ǊŜǇƻǊǘŜŘ ŀ мноΩ ŘǊƻǇ ²ŜŘƴŜǎŘŀȅύ

ÅEmploymentŦŜƭƭ ōȅ мплΩ ƛƴ 5ŜŎΣ ŜȄǇŜŎǘŜŘ ǳǇ рлΩΣ ŀǘ ƭŜŀǎǘ ŀƘŜŀŘ ƻŦ ǘƘŜ ǿŜŀƪ !5t -мноΩ ǿŀǎ ǇǳōƭƛǎƘŜŘ ŀǘ ƭŀǎǘ ²ŜŘƴŜǎŘŀȅΦ tǳōƭƛŎ 
ŜƳǇƭƻȅƳŜƴǘ ŦŜƭƭ ōȅ прΩ ŀǎ ƭƻŎŀƭ ƎƻǾŜǊƴƳŜƴǘΩǎ ōǳŘƎŜǘǎ ŀǊŜ ǎǉǳŜŜȊŜŘ ŘǳŜ ǘƻ ǘƘŜ ŎƻǊƻƴŀ ŘƻǿƴǘǳǊƴΦ Lƴ ǘƘe private sector, employment 
ƛƴ ƭŜƛǎǳǊŜκƘƻǎǇƛǘŀƭƛǘȅ ŦŜƭƭ ōȅ пфуΩΣ ƻŦ ǿƘƛŎƘ отнΩ ƛƴ ǊŜǎǘŀǳǊŀƴǘΣ фнΩ ƛƴ ǊŜŎǊŜŀǘƛƻƴŀƭ ŀŎǘƛǾƛǘƛŜǎΦ 9ƳǇƭΦ ƛƴ ŜŘǳŎŀǘƛƻƴ ŦŜƭƭ ōȅ снΩ, also due to 
Covid-19 challenges. Lƴ ƻǘƘŜǊ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊǎΣ ŜƳǇƭƻȅƳŜƴǘ ǊƻǎŜ ōȅ псрΩa decent number. Employment is 6.5% below the pre-corona 
level, it was down 14% in April

ÅUnemploymentwas unch at 6.7%, expected up 0.1pp. Both the participation & the employment rate was unchanged 

ÅAverage wagesǊƻŜ ǎƘŀǊǇƭȅ ŘǳŜ ǘƻ ƭƻǎǎ ƻŦ ƭƻǿ ǇŀƛŘ Ƨƻōǎ ƛƴ ǘƘŜ ƘƻǎǇƛǘŀƭƛǘȅ ǎŜŎǘƻǊΦ ¢ƘŜ ΨǊŜŀƭΩ ƎǊƻǿǘƘ ƛƴ ŜŀǊƴƛƴƎǎ ό9/Lύ ƛǎ ŀǘ нΦр҈ 

ÅThe Federal reserve will keep pushing the accelerator hard the coming months, whatever fiscal stimulus may de decided

USA
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Employment still 5.5- 6.5% below par

All indicators are signalling slower growth ςwhile all are still way below the pre-corona level

ÅThe participation rate has stabilised at some 2.5% 
below the pre-corona level, which is lowering the 
unemployment rate by the same amount

ÅNonfarm payrolls are down 6.5% vs Feb, while 
employment measured by the household survey 
ό[C{κΩ!Y¦Ωύ ƛǎ рΦс ϧ ōŜƭƻǿ ǇŀǊ

ÅHours worked is increasing approx.. at the same pace as 
employment but and is 5.6% below the pre-corona level

USA
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Steady as she goes: House prices increased by another 0.8% m/m in Dec

Norges Bank (and we) expected 0.7%

ÅHouse prices rose by 0.8% seas. adj in Dec, as in Nov, roughly in line with expectations. The past 3m/3m, prices are up by 12%, 
annualised. Prices are 6.7% above the Feb level, and are up 8.7% y/y, the highest in 3 years. A 1.2 pp cut in mortgage rates (to 1.8% in 
average now, from 3.0% in Feb), has been much more important the corona setback and higher unemployment
» 3 cities reported marginal decline in prices m/m. Oslo was at the to, far above other towns, prices rose by 1.7%. The large soccer town Bodø no. 2, 0.9%
» Smoothed 3m/3m prices are up everywhere. Stavanger and Kr.sand at the bottom, Oslo at the top, at 19% (annualised) ςand Bodø next with 17%!
» The number of transactions keptup at a high level in Dec, at some 23% above the (average) 2019 level. The inventory of unsold homes has fallen sharply, 

and it is now 25% down from early 2020 and far below a normal level, even if more homes are put on the market and fewer are withdrawn!

Å{ƘƻǳƭŘ ǘƘŜ ǎǘŜŜǇ ǇǊƛŎŜ ƎǊƻǿǘƘ ŎƻƴǘƛƴǳŜΣ bƻǊƎŜǎ .ŀƴƪ ǿƛƭƭ ǎǘŀǊǘ ƘƛƪƛƴƎ ǊŀǘŜǎ ŜǾŜƴ ōŜŦƻǊŜ vм ннΩ όvп нм ƛǎ ƳƻǊŜ ƭƛƪŜƭȅΣ ǿŜ ǘƘƛƴk)

Norway
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Strong credit growth in November, households more than ever, at least in billions
Total domestic credit growth (C2) up 0.2 pp to 4.7% ςthe trend is (perhaps) slowly downwards

Å Total domestic debt (C2) rose by NOK 37 bn in Nov, or by 7.3% annualised. The annual growth rate accelerated by 0.2 pp to 4.7%, we expected a decline to 4.4%. Measured 
3m/m growth accelerated to 5.3%, from just above 4% before the corona crisis ςand we are not witnessing a full scale credit boom(at least not yet)

Å Household credit rose by NOK 21 bn in Nov ςmore than any month before - or by 7.0% annualised. The annual rate was unchanged at 4.8%, we expected 4.7% - as did Norges 
Bank.. Underlying income growth is at approx.. 4.5%. Thus, even if the Nov. debt hike may be a warning sigh, there are yet noevƛŘŜƴŎŜ ƻŦ ŀ ΨŎǊŀȊȅΩ ƘƻǳǎŜƘƻƭŘ ŎǊŜŘƛǘ ōƻƻƳΣ 
even if house prices and the transaction level both have increased substantially since May. Thus: Household credit growth is by itself not a strong argument for Norges Bank 
to change tack

Å Corporate C2 credit, which is very volatile, rose by NOK 12 bn and 3.6% y/y, above our 3.2% forecast. Mainland corporatesƛƴŎǊŜŀǎŜŘ ǘƘŜƛǊ ŘŜōǘ ōȅ оΦп҈ Ǿǎ bƻǊƎŜǎ .ŀƴƪΩǎ 
нΦф҈ ŦƻǊŜŎŀǎǘ ό5ŜŎ ŦΩŎŀǎǘΣ ǊŜǾƛǎŜŘ ǳǇǿŀǊŘǎ ŦǊƻƳ ŦŀǊ ǘƻƻ ŘƻǾƛǎƘ лΦо҈ ŦΩŎŀǎǘ ƛƴ ǘƘŜ {ŜǇǘ atwύ 

Norway
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The manufacturing recovery continues ςprod. up 1.5% in Nov, 1% down vs Feb!

Oil related industries unch. in Nov (-5.5% vs Feb) ςothers +2% m/m to above the pre-corona level

Å Production has been rising since June, barring a 0.5% dip in Sept. Currently 
up 3% 3m/3m

Å Oil related production was down 0.1% m/m, other +1.9%. Oil related is still 
some 5.5% below the level in early 2019. Non-oil related is up 1.1%! Still, 
the trend recent years is far from impressive!

Å Manufacturing production in Norway has fallen less than in most other rich 
countries, check here

Å Surveys are mixed, the Regional Network signals no growth, while both the 
taL ŀƴŘ {{.Ωǎ ǎǳǊǾŜȅ ǎƛƎƴŀƭǎ ŎƭƻǎŜ ǘƻ ƴƻǊƳŀƭ ƎǊƻǿǘƘΦ  bIhǎ ǎǳǊǾŜȅ ƛǎ ŀ 
laggard, signalling falling production

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ32

Surprises are still on the upside ςbut not more

EMU is still surprising big time at the upside, but weak retail sales lowered the surprise index last w.

Global economy

Å All major countries/regions are reporting data above expectations, for the first time ever

Å The Euro Zone has been delivering strong data recent weeks

Å The US is still well into positive territory, even in the labour market was weak in Dec

Å China has moderated lately

Å Other EMs are well above their average level too ςand more last week

Å Norway, Canada and Switzerland at the bottom, with China. At BTW, Australia at the top



ÅChina

» GDP growthis expected to have been far above trend in Q4 too, and the annual 
growth rate at 6.2% represents a full recovery. Dec activity & credit data are 
expected to be decent too

ÅUSA

» Retail sales fell in Nov, and are expected further down in Dec. Even so, total 
consumption is still on track for a 4% growth pace in Q4. Industrial productionis 
still on the way up, and surveys are very strong. The first Jan surveys will also be 
ǇǳōƭƛǎƘŜŘΣ ŀǎ ǿŜƭƭ ŀǎ CŜŘΩǎ .ŜƛƎŜ .ƻƻƪΣ ƛǘǎ ǊŜƎƛƻƴŀƭ ƴŜǘǿƻǊƪ 

ÅEMU

» Industrial production probably stagnated in Nov  - even if surveys are strong 
here too. Some countries have already reported their data

ÅNorway

» We expect a small decline in Mainland GDP in November, due to the closure of 
restaurants, fewer hotel nights and a reduction air travel. However, other parts of 
the economy grew further in Nov, like retail trade & manufacturing production

» We expect an uptick in annual core CPI to above 3% again ςbut the longer term 
trend is downwards

» Norges Banks lending survey should confirm brisk demand for loans from 
households. Credit conditions rather eased than tightened, both vs. households 
and businesses. We are more uncertain on business demand for credit
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The Calendar
China Dec & Q4 data. US retail sales & ind. Production. EMU ind. production.  GDP & CPI here

Source: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00NO CPI YoY Dec (0.9) 0.7%

08:00NO CPI-ATE YoY Dec (3.1) 2.9%

Tuesday Jan 12

08:00NO GDP Mainland MoM Nov (-0.5) 1.2%

12:00US NFIB Small Business Optimism Dec -- 101.4

16:00US JOLTS Job Openings Nov 6300 6652

Wednesday Jan 13

11:00EC Industrial Production SA MoM Nov 0.2% 2.1%

14:30US CPI MoM Dec 0.4% 0.2%

14:30US CPI Ex Food and Energy YoY Dec 1.6% 1.6%

20:00US Monthly Budget Statement Dec -$82b -$145.3b

20:00US U.S. Federal Reserve Beige Book

Thursday Jan 14

CH Exports YoY Dec 15% 21%

CH Trade Balance Dec $70b $75b

10:00NO Norges Bank Lending Survey

14:30US Initial Jobless Claims Jan-09 818k 793k

Friday Jan 15

02:30CH New Home Prices MoM Dec 0.1%

08:00UK Manufacturing Production MoM Nov 0.4% 1.7%

08:00UK Monthly GDP (MoM) Nov 0.4%

08:00NO Trade Balance Dec 0.2b

09:30SW CPIF Excl. Energy YoY Dec 1.1%

14:30US PPI Ex Food and Energy MoM Dec 0.1% 0.1%

14:30US Empire Manufacturing Jan 6 4.9

14:30US Retail Sales Advance MoM Dec -0.3% -1.1%

14:30US Retail Sales Ex Auto and Gas Dec -0.1% -0.8%

15:15US Manufacturing (SIC) Production Dec 0.3% 0.8%

16:00US Business Inventories Nov 0.4% 0.7%

16:00US U. of Mich. Sentiment Jan P 79.5 80.7

Monday Jan 18

03:00CH GDP SA QoQ 4Q 2.6% 2.7%

03:00CH GDP YoY 4Q 6.2% 4.9%

03:00CH Industrial Production YoY Dec 6.9% 7.0%

03:00CH Retail Sales YoY Dec 5.5% 5.0%

03:00CH Fixed Assets Ex Rural YTD YoY Dec 3.2% 2.6%

During the week

CH Aggregate Financing CNY Dec 2165b 2130b

Monday Jan 11
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The global composite PMI slightly down in Dec, growth still at trend

A 0.4 p decline to 52.7 was a tad larger than we assumed but at 3%+ growth pace is still signalled

ÅAsharp recovery in the EMU PMI was outweighedby declineƛƴ aŀǊƪƛǘΩǎ ¦{ ϧ /ƘƛƴŜǎŜ taLǎΦ  ¢ƘŜ Ǝƭƻōŀƭ ƳŀƴǳŦŀŎǘǳǊƛƴƎ όǘƻǘŀƭύ 
PMI was stable (the output index fell), while the services index fell 0.4 p
» In the US,  the manufacturing  ISMrose sharply to close to the best level in 40 years, and a calculated composite ISM climbed

ÅThe global composite PMI signal a continued recovery in the globaleconomy in Q4 but probably not above trend growth due 
to a moderate downturn in Europe 

Global PMI
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EMU sharply up, US & China down. 2/3rd of countries above the 50 line

Sweden, Austr., China & US at the top. More countries up than down in Dec, France/Spain the most

ÅChina and US is still reporting strong growth, albeit at tad slower than in November. India an Brazil is high up one list too

ÅEMUis still below the 50 line but the recovery from the Nov slump was impressive (and totally unexpected vs the original estimate 
ςthough 0.7 p below the prelim est)
» The French & Spanish PMI rose sharply, and much more than originally expected

ÅSwedenis at the top, as in November. Sure, the Swedish Riksbank might be correct, Sweden could hit the wall hard due to the 2nd

or 3rd corona wave. But so far, it has not happened

Global PMI
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The service sector PMI surprised on the downside

Though the service sector in France and Spain is still contracting, the Dec PMI lift remarkably large

Å9 countries/regions up, 12 down. 8 below the 50 line, 13 above ςand the average at 51.8

ÅEMU services PMI up to 46.4 from 41.7 ςstill contracting but at a softer pace 

Global PMI



The manuf. PMI stays strong, signalling continued booming production growth
The PMI was flat in Dec, at a high level. Sweden in the lead!

ÅThe global manufacturing PMI was flat at 53.8 in Dec, we expected a 0.1 p 
decline. The level is close to the best during the past 10 years
» 73% of the countries/regions reported higher PMIs in December than in Nov (from 62)
» A majority of the countries (80% from 72%) are reporting PMIs above the 50 line
» The output index fell by 0.4 p, as we assumed ςbut remains at a high level

ÅEM down due to China, Brazil. DM up due to EMU, UK & Japan

Å Sweden (and Brazil) in the lead, the volatile Danish PMI at the bottom

Global PMI

38
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Delivery times are soaring and prices are rising faster almost everywhere

Χ ŀƴŘ ǇǊƻōŀōƭȅ ƴƻǘ Ƴƻǎǘƭȅ ŘǳŜ ǘƻ ǎǇŜŎƛŦƛŎ ŎƻǊƻƴŀ ŎƘŀƭƭŜƴƎŜǎ

ÅBrexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ς
but production is surging, especially in the German manufacturing sector. The same goes for the US

ÅTaken together ςrapid growth, longer delivery times and higher prices looks like something more familiar ςcheck the 
next page!
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Activity, delivery times & output prices up in tandem: Towards the hot zone?

Some capacity constraints ςand likely notŘǳŜ ǘƻ ŎƻǊƻƴŀ ǘǊƻǳōƭŜΚ LŦ ǎƻΧ

ÅBarring the Feb-Jun 20 
months, activity, 
delivery times & prices 
are moving in parallel

ÅNow all 3 indicators are 
moving in the same 
direction: Delivery times 
are soaring, alongside 
strong growth in 
production ςand prices 
are increasing fast too

ÅMay the corona virus 
create specific supply 
side problems? If so, the 
output index would not 
have been so strong at 
the same time. So this is 
ƴƻǘ Ψ!ǇǊƛƭ-нлΩ  

» It looks more like a 
normal boom ςthat 
ǿƻƴΩǘ  ƭŀǎǘ ŦƻǊŜǾŜǊ
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Profits should have fallen much more ςōǳǘ ǿƛǘƘ ŀ ƭƛǘǘƭŜ ƘŜƭǇ ŦǊƻƳ ȅƻǳǊ ŦǊƛŜƴŘǎΧ

Government support at least explain the moderate decline in profits vs. the deep setback in the etc.

Å.ŜǎƛŘŜǎΣ ǘƘŜ ŜȄǇŜŎǘŀǘƛƻƴǎ ƻŦ Ψ±Ω-shaped recovery, which have been confirmed for most sectors, has kept the 12 m forward 
earnings expectations up

ÅAll in all: This was not a normal economic downturn ςand traditional relationships do not fit in the usual way

Global PMI



42

The PMIs slightly down but still at a very high level, signalling growth >> trend

.ƻǘƘ taL Řŀǘŀ ǎŜǘǎ ǊŜǇƻǊǘŜŘ ŀ ŘŜŎƭƛƴŜ ƛƴ 5ŜŎŜƳōŜǊΣ aŀǊƪƛǘΩǎ ǘƘe most but level close to 10 y high 

ÅIn sum, these PMI data confirm a continued recovery and growth above trend (at a 8 ς10% growth pace)

China PMI



ÅΧ ǿŀȅ ōŜǘǘŜǊ ǘƘŀƴ ǘƘŜ taLǎ ǎƛƎƴŀƭƭŜŘ

ÅWe have not put too much emphasis on the PMIs for 
finetuning our GDP forecasts during the corona 
unprecedented economic turmoil 

ÅWe assume these surveys gradually will report relevant 
growth signals ςand that the Q4 PMIs confirm growth 
above trend in the last quarter last year

43

Χ ŀ ŎƭƻǎŜǊ ƭƻƻƪΣ ŀǘ ΨƴƻǊƳŀƭΩ ǘƛƳŜǎΥ ¢ƘŜ taLǎ ŀǊŜ ǎƛƎƴŀƭƭƛƴƎ ŀ у - 10 % growth pace

GDP rose by 2.7% q/q in Q3 (11.2% annualised), far above a normal growth rate

China PMI
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Manufacturing ISM surged in Dec, has been marg. higher just 3 times past 40 y

The ISM surprised sharply at the upside, +3.2 p to 60.7, expected down to 56.6. Orders strong too

ÅNo signs of a slowdown, of course

USA ISM



45

Manufacturing ISM up in Dec, other surveys a tad down on average

Still, the overall picture is strong! 

USA ISM/PMI




















































































































































