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ÅTight lockdowns are able to combat even the mutated virus. Last week, the no of new cases fell sharply in both UK and 
Ireland. The cost is high though, as mobility has been cut sharply down, very likely hurting the economy. However, as hospital 
occupancy rose sharply, these countries had no choice. The no new cases fell even faster in the Czech Rep, where hospitals 
ŀǊŜ ΨŎǊǳǎƘŜŘΩ όǘƘŜ ƻŎŎǳǇŀƴŎȅ ǊŀǘŜǎ Ŝǉǳŀƭǎ ƳƻǊŜ ǘƘŀƴ оΦслл ǇŀǘƛŜƴǘǎΦ Lƴ bƻǊǿŀȅΣ ǿŜ ƘŀǾŜ мруΧύΣ ŀƴŘ ǘƘŜ ƴƻ ƻŦ ŘŜŀǘƘǎ ƛǎ ǾŜǊȅ 
high. This is also the case in the UK ςand will soon be in Ireland too. In Denmark, the no of new cases will have come down 
by 75% from the peak 4 weeks ago this week. Other countries in Europe are reporting fewer cases, Norway included. In the 
¦{Σ ǘƘŜ ƴƻ ƻŦ ŎŀǎŜǎ Ƴŀȅ ƘŀǾŜ ŦƭŀǘǘŜƴŜŘ όōǳǘ ƴƻǘ ŦƻǊ ǘƘŜ ŦƛǊǎǘ ǘƛƳŜΧύ

ÅNo major vaccine news, but Pfizeris slowing its Belgium production for some weeks to be able to boost production from 
aŀǊŎƘΦ Ψ{ƻƳŜΩ ƻƭŘ ŀƴŘ ǾŜǊȅ ǎƛŎƪ bƻǊǿŜƎƛŀƴ nursing home patients have diedafter receiving the Pfizer jab, suggesting that the 
really old and ill should not receive the covid-мф ǾŀŎŎƛƴŜΦ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎ ǾŀŎŎƛƴŜ ǎŜŜƳǎ ǘƻ ōŜ ƻƴ ǘǊŀŎƪΣ ŀƴŘ 
Oxford/AstraZenicawill probably be authorised by the end of January.  The pace of vaccinationshas gained pace in both US 
and even more then UK, and they are ahead of other European countries (though both are well behind Israel). We still 
assume that distribution will be far smoother the coming weeks/months ςthis is not an impossible logistical challenge! 

ÅThe challenge remains: The vaccines will not arrive fast enough to curb the 3rd wave, now, in early 2021. Without social 
distancing (and more economic pain), an unacceptable explosion in new cases & hospitalisations, especially if the mutated 
virus takes the lead in more countries (which it probably will). However, the outlook from some time in Q2 or at least in Q3 is 
far better, given the rapid ramp up of vaccine production. Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ ŘŜŀǘƘ ǊŀǘŜ ό/CwΣ ŀǘ ƭŜŀǎǘ ŦǊƻƳ ǘƘŜ ǾƛǊǳǎΧύ ǿƛƭƭ ǎƻƻƴ 
decline as the ƻƭŘΩƛŜǎŀǊŜ ƎŜǘǘƛƴƎ ǾŀŎŎƛƴŀǘŜŘ ǘƘŜ ŎƻƳƛƴƎ ǿŜŜƪǎ όōǳǘ ƘƻǎǇƛǘŀƭǎ ǿƛƭƭ ǎǘƛƭƭ ƘŀǾŜ ŀ ǇǊƻōƭŜƳ ƛŦ ǘƻƻ Ƴŀƴȅ ΨƴƻǊƳŀƭΩ 
ǇŜƻǇƭŜ ŀǊŜ ƛƴŦŜŎǘŜŘΣ ŀǎ ΨƴƻǊƳŀƭΩ ǇŜƻǇƭŜ ŀƭǎƻ ŀǊŜ ōŜŎƻƳƛƴƎ ƘƻǎǇƛǘŀƭƛǎŜŘύ

ÅPresident elect Biden proposed a huge 2021 fiscal stimulus package, USD 1.900 bn (9% of GDP), in addition to the USD 900 
bn (4% of GDP). The total stimulus seems to be far higher than the US economy needs now, as lack of demand is not the 
ǇǊƻōƭŜƳΣ ƛǘΩǎ ǘƘŜ ŎƻǊƻƴŀǾƛǊǳǎ ǘƘŀǘ ƪŜŜǇǎ ǇŀǊǘǎ ƻŦ ǘƘŜ ŜŎƻƴƻƳȅ ƛƴ ŎƘŜŎƪ ǳƴǘƛƭ ƛǘ ƛǎ ōǊƻǳƎƘǘ ǳƴŘŜǊ ŎƻƴǘǊƻƭΦ Lǘ ƛǎ ǎǘƛƭƭ ǳƴŎƭŜŀǊhow 
much of the proposal Biden and the Democrats can get through the Senate (60 of 100 votes are needed to stop a filibuster, or 
Biden can utilise his one shot per year budget reconciliation procedure, where a simple Senate majority is sufficient).  

Last week 1: Good coronavirus news & more US fiscalinitiatives



Å/ƘƛƴŀΩǎ D5t grew faster than expected in Q4, and is up 6.5% y/y, a higher growth rate than through 2019, as GDP expanded 

by 2.6% (11% annualised) in Q4 (and Q3 was revised up) ! Industrial production also surprised on the upside, while retail 

sales and investments were slightly lower, and housing starts were revised down. The overall picture is that the economy has 

fully recovered from the corona hit in Q1.  Credit growthis clearly slowing, but not abruptly, and probably in line with the 

authorities preferences. Exportsremained strong in December, far above any reasonable pre-corona trend lines. Importsare 

not weak either ςand the trade surplus is at some 4% of GDP

ÅUS retail sales fell sharply in December, and not just due to restaurants/bars ςcore goods were down 2%, no doubt due the 

coronavirus challenges. In addition, Nov was revised down. Still, core goods consumption remains 6% above the Feb level, in 

volume terms. Manufacturing productionrose more than expected, and is now 3% below the Feb level, while the first Jan 

manuf. survey was close to unch, signalling continued growth. Core CPIis up just 1.3% y/y, but early stage producer pricesare 

on the way up

ÅEMU industrial productionrose by 2.5% out of the blue in Nov (manuf. +3.3%), but just due to a (tax related?) 50%+ hike in 

ΨǇǊƻŘǳŎǘƛƻƴΩ ƛƴ ǘƘŜ Irish manufacturing sector. Ex Ireland, EMU production was up +0.2%, marginally below the expected 0.3%

ÅUK GDPcontracted 2.6% in Nov, no doubt corona related ςand the level remain almost 9% below the pre-corona level

ÅNorwegian Mainland GDP fell by 0.9% in Nov, expected down 1.6%. Fishing & aquaculture and electricity production fell 

sharply, in sum deducting 0.8 pp from the headline, leaving just -0.1% for the rest of the economy (SSB says -0.4%), even if 

hotels/restaurants reported a 27% decline (a - 0.4 pp drag). Other sectors reported continued growth. ML GDP is down 2.4% 

vs. the Feb level. Core CPIis up 3% y/y, slightly less than expected ςstill far above the 2% price target 

Last week 2: The economy
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hƴŜ ǿŜŜƪ ƳŀƪŜǎ ŀ ƭƻǘ ƻŦ ŘƛŦŦŜǊŜƴŎŜ όŀǎ ǳǎǳŀƭ ǘƘŜǎŜ ŘŀȅǎΧύ

The VERY good news: It is possibeǘƻ ǘǳǊƴ Řƻǿƴ ǘƘŜ ǾƛǊǳǎΣ ŜǾŜƴ ƛŦ ƛǘ Ƙŀǎ ƳǳǘŀǘŜŘΗ .ǳǘ ƛǘ ƛǎ ŜȄǇŜƴǎƛǾŜΧ

ÅOne week ago, the no of cases was rapidly increasing in several countries, with Ireland and the Czech Rep at the top. Last week, no of 
new covid infections fell sharply in several countries, including in Ireland and the CR. In UKthe no of cases fell by 20% - and it may have 
flattened in the US, as in several European countries follow an increase, probably due to the festive season. 

ÅDenmarkis reporting a sharp decline in new cases, and during this week a 75% reductionfrom the peak is possible. The no of new 
cases is declining in Norway too, and the level is low

ÅThus restrictions work, even vs. the mutant virus, like in Ireland and in the UK. 
However, really tough lockdowns are needed, check the next page

Covid-19
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Mobility up after the holidays but most countries sharply down vs Xmas levels

Signals a weak Januarymost places. Just US, France & Belgium close to mid Dec mobility levels

ÅLockdowns/restrictions have been decided in several 
countriesover the past weeks

ÅIn the UK, time spent outside home is down 23% (not 
percentage points) ςand mobility is down more than 
пл҈ ǾǎΦ ŀ ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ όCŜō нлнлύ

ÅIn Ireland, -35% vs pre Xmas, and the level is now 
Řƻǿƴ пр҈ ǾǎΦ ΨƴƻǊƳŀƭΩ

Covid-19
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Aggregate growth in new cases slowed ςor turned negative

However, there is not a consistent decline in positivity rates (which are reported with a lag)

ÅIreland reported a higher positivity rate last week too, most others are stabilising

Covid-19
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Even a mutant can be beaten down; Irish cases down 1/3 last week! 

However, a rather drastic lockdown was needed ςtighter than in other countries

Å/ŀǎŜǎ ŜȄǇƭƻŘŜŘ ŦǊƻƳ ƳƛŘ 5ŜŎ ǳƴǘƛƭ ƻƴŜ ǿŜŜƪ ŀƎƻΣ ǿƛǘƘ ŀƴ ΨwΩ ŀǘ ǳǇ ǘƻ нΦрȄΣ ŀƴŘ нΦсȄ ǇŜǊ ǿŜŜƪΣ тлȄ ǇŜǊ ƳƻƴǘƘΦ ¢ƘŜ 

mutated virus and eased restrictions in Dec created a dreadful mix. However following a tightening of restrictions, the no. 

of new cases turned south one week ago ςŀƴŘ Ƙŀǎ ƴƻǿ ŦŀƭƭŜƴ ōȅ ол҈Σ ǎƛƎƴŀƭƭƛƴƎ ŀƴ ΨwΩ ŀǘ лΦтр 

Å¢ƘŜ ƴƻΦ ƻŦ ƘƻǎǇƛǘŀƭƛǎŜŘ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ǘƻ мΣфлл ǇŀǘƛŜƴǘǎΣ мр҈ ƻŦ ǘƻǘŀƭ ōŜŘ ŎŀǇŀŎƛǘȅ ό¢ƘŜ LǊƛǎƘ ǇƻǇǳƭŀǘƛƻƴ р ƳƛƭƭΧύΣ ŀƴŘ ǘƘŜǊŜ 

are almost no more ICU beds available 
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USA: Another peak ςlocal or final?? We have seen small cycles lately

Still a long way to go before the vaccines will come to rescue 

ÅThe positivity test rate has fallen somewhat, a good sign

ÅThe hospitalisation and death rates are quite stable 

Covid-19
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Some countries are still filling up their hospital beds

.. While others are reporting few covid-19 patients

ÅThe Czech Rep is really struggling again, and the situation is critical in the UK

ÅIn several countries, hospital occupancy is on the way down
» Denmark is probably peaking now

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining

11

The deaths: UK & Czech R on the top, Ireland rapidly on the way up

Χ Ƙŀǎ ƴƻǘ ǇŜŀƪŜŘ ȅŜǘΦ {ǿŜŘŜƴ ƛǎ ŀƭǎƻ ǊŜǇƻǊǘƛƴƎ όƭŀƎƎŜŘύ ŀ ƘƛƎƘ ŘŜŀǘƘ ǘƻƭƭ

ÅThe no. of deaths in Ireland will probably rise sharply from the present level, as it takes time to succumb to this disease 

ÅThe Czech Rep is heading sharply up again too, but may be flattening now

ÅDeaths in Denmark and Germany has flattened, and should decline the coming two weeks

Covid-19
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The stringency index is drifting upwards in Europe ςand some more to come

ÅSpain should soon ease restrictions, given the steep decline in cases & deaths. France has already lifted some 
measures. UK, Germany, Switzerland, Finland and Denmark have all tightened somewhat during December

Å²Ŝ ŀǊŜ ƴƻǘ ǎǳǊŜ hȄŦƻǊŘΩǎ ǎǘǊƛƴƎŜƴŎȅ ƛƴŘƛŎŜǎ ŀǊŜ ŎƻǊǊŜŎǘ ŀƭƭ ǘƘŜ ǘƛƳŜ ōǳǘ ǘƘŜ ōǊƻŀŘ ǇƛŎǘǳǊŜ Ƴŀȅ ǎǘƛƭƭ ōŜ ǊŜƭŜǾŀƴǘ

Covid-19



Sources: Our World in Data/Macrobond
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Vaccinations: UK & US in the lead (if Israel is excluded)

Israel expects to reach herd immunity by end of Q1. Others need more time, it seems like

ÅOxford/AstraZeneca and 
Johnson & Johnson will 
eventually provide much 
larger quantities. Others 
may follow

ÅWe doubt distribution will 
become an impossible 
challenge, as most 
countries are used to 
distribute large quantities 
of vaccines

» Complicated priority systems 
create problems now, but 
hopefully not for too long

Covid-19
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Industrial prod. further up in Nov, retail sales down due the EMU drop

Foreign trade rose in October ςand the trade gap to the pre-corona levels is almost closed too

ÅRetail sales fell by 0.3% due to a larger than expected (6.2% vs. 3.8%) decline in retail sales in EMU (Belgium & France 
down 16 ς18%). Global sales are still above the pre-corona level

ÅManufacturing production probably climbed 1% - and is 1.6% above the pre-corona level, according to our preliminary 
estimates (Some crazy Irishproduction figures explain 0.3 pp of the globallift in Nov)

ÅGlobal foreign trade rose 0.8% in October, and the level is just 0.3% below the Dec-19 level ςthe gap is closed

Memo: Keep in mind the different scales at the chart above

Global economy
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Restaurant open only in Australia. Full closure in Ireland, UK & Germany

Commercial airline traffic still down 40% vs the early 2020 level

Covid-19
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Global retail sales above the Dec-19-level in Nov in most rich countries

But not in the EMU ςdue to the 2nd corona wave drop in Fra/It/ Belg. Others to follow in Dec?

ÅNorway is in the lead ςand has been during the whole corona crisis. Crisis, what crisis??

ÅUS sales fell in both Nov & Dec but is still well above the pre corona level

ÅConsumption of services is not includedin these retail sales data ςand service consumption has fallen sharply, everywhere

India

+

Global economy
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Manufacturing production above the Dec-19 level in November

Production rose at the same pace as during the previous two months ςa brisk growth pace into Q4

ÅService sector production is not includedin these retail sales data ςand service consumption(=production) is still way below a normal 
level

Global economy
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Dƭƻōŀƭ vо D5t ΨƧǳǎǘΩ о҈ ōŜƭƻǿ vп-19 level

The total loss over the first 3 quarters equals 4.4% y/y. US down 3.9%, EMU 7.4%

ÅSome observations ςQ3 vs Q4-19: 
» China was 3.8% aboveQ4-19 (and up 6.5% in Q4-20). Others were down in Q3
» India still down 8.2%, even after a 22% recovery in Q3 (124% annualised J)
» Japan is down 3.9% (but 6% vs Q3 19, before the VAT hike tanked the economy in Q4)
» USA -3.4%
» EMU -4.4%, of which Spain -9.4%, France -3.7%
» UK down 8.6% 
» Sweden -3.1% (and Finland  just -нΦп҈Σ ōŜǎǘ ƛƴ ǘƘŜ ǊƛŎƘ ƳŀƴǎΩ ŎƭŀǎǎύΦ 5ŜƴƳŀǊƪ -3.7%
» Norway (Mainland) -3.2%

Global economy
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Q4 GDP stronger than expected, up 6.5% y/y

Industrial production well above pre-corona trend, as are exports. All others on the way towards trend
ÅGDP rose 2.6% q/q in Q4 (0.1 slower than expected) ςand by 6.5% 

y/y (0.3 pp faster than expected), as Q3 growth was revised up by 
0.3 pp. GDP grew faster trough 2020 than through the previous year 
even if the annual growth rate was just 2.3%

Å Industrial production rose 1.1% m/m in Dec and 7.3% y/y, the latter 
0.4 pp better than expected. Production is well above the pre-corona 
trend path. Growth will now most likely slow

ÅService sector production grew by 0.6% in Dec, slower than the 
prev. 3 months. Activity is 8% above the Dec 19 level ςŀƴŘ ΨŦƛƴŀƭƭȅΩ 
at the old trend path

ÅRetail sales rose 0.5% m/m in volume terms in Dec, down from 
1.6%. Annual nominal growth fell by 0.5 pp to 4.6%, expected up to 
5.5%. The gap to the pre-corona trend path is now just 1%!CPI 
inflation is falling sharply, and prices are up just 0.2% y/y (from 
above +5% at the peak) as pork prices are heading down. Supportive 
for real household demand, of course. Producer prices were finally 
up y/y in Dec

Å Investments rose 2.3% m/m in Dec. Growth is slowing modestly, 
which is natural as the gap vs the pre corona trend is closing rapidly

ÅCredit growthis slowing, and underlying growth has fallen to some 
8% (from 13) and it is now close an underlying nominal GDP growth

ÅExportsfell marginally in Dec but the level is 16% up vs  early 2020, 
signalling growth abroad, and imports are at a decenttrend path, 
signalling ςgrowth at home too. Other Asian exports are on the way 
up, including South Korea

In sum: Gaps are closed. The economy has fully recovered from the 
corona downturn. So it is possible J

China: The main takes
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Q4 GDP up 6.5% y/y, and the level is above the pre-cornatrend!
The annual rate was 0.3 pp higher than expected, even if the q/q rate at 2.6% was 0.1 pp lower J

ÅA 2.6% q/q rate equals a 11% annualised growth rate, following the 3.0% q/q growth in Q3 (revised up by 0.3 pp)

ÅThe annual GDP growth rate was sliding down before corona, to 6% in Q4 last year. If the gradual decline in growth had 
continued ςand corona had not happened ςthe annual growth rate would have been some 5.5% by Q4 2020. The actual 
rate at 6.5% is clearly above the pre-corona trend ςand might partly be to due some pent up demand/production ςor 
ǇŜǊƘŀǇǎ ŘǳŜ ǘƻ ŀƴ ΨƻǾŜǊǎǘƛƳǳƭŀǘŜŘΩ ŜŎƻƴƻƳȅ 

ÅFor the record: GDP rose by just 2.3% in 2020

China
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Credit growth is slowing further but no reason for panic 

Growth in shadow banking lending has slowed to a trickle ςas bank credit growth is easing too

Å In Dec credit grew at a 6.4% rate (m/m, annualised). Smoothed, the underlying rate may be some 8%, down from 13% during the spring (and >15% 
during some months). A 8% growth rate is probably close to trend growth in nominal GDP

» Total credit rose by RMB 0.8 trl (not seasonally adjusted, total social financingex central government bonds but including local governments, and ex. 
corporate equities), well below expectations. Bank loans grew by 0.95 trl, 25% less than expected. Seasonally adjusted total credit rose by 1.8 trl, of which 
almost everything through the ordinary banking system

ÅTotal credit is still up 12.6% y/y, above normal income growth ςbut this high figure is just due to the rapid credit expansion in H1, when authorities 
opened up the gates to support the economy after the corona crisis

ÅNow, the authorities are trying to calm credit markets down. They no doubt acknowledge that the debt/GDP ratio already is dangerously high

China
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Exports flat at ATH in Dec, up 18% y/y. Imports flat too, at a decent volume trend
No signs of any slowdown in the global or the Chinese economy

Å Exportswas close to unch m/m in Dec but grew 18% y/y in USD terms, expected up 15%, vs. 21% in Nov. In volume terms export are up 12% y/y (based on 
price assumptions for the 2 last months). More important, export volumes are 10 ς15% above any reasonable trendlineyou can draw! Chinese exports are 
the highest ever ςand the highest for any country at any time, of course ςwhich have has been the norm for some years ςand prƻōŀōƭȅ ǿƛƭƭ ōŜ ΨŦƻǊŜǾŜǊΩ ς
ǿƘŀǘŜǾŜǊ ΨŎƻƴǘŀƛƴƳŜƴǘΩ ǇƻƭƛŎȅ ǘƘŜ ¦{ Ƴŀȅ ǳƴŘŜǊǘŀƪŜ 

Å Importswere up 4.7% y/y, close to expectations , and flat m/m. In volume terms(our price assumptions last 2 m), imports are up 2% y/y, and close to a 
reasonable trendline. Domestic demand is OK

Å The trade surpluswas unch at USD 60 bn in Dec (s.a, the actual surplus up to USD 75 bn from 68, expected 53), close to the early 2015 ATH. The surplus has 
been higher than normal since March. China is still running a deficit in services(but it is narrowing, less Chinese travelled abroad in 2020). The surplus on the 
overall current accounthas increased in 2020 but remains well below previous peaks - in % of GDP, that is 

Volume figures for the last 
quarter are estimates

China
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Asian exports have more or less recovered; some above, some below 2019 levels

Asian exports
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The recovery has slowed but its not dead

The 2nd /3rd coronavirus wave is no doubt slowing the US economy  

ÅRetail salesfell in both Nov & Dec but 
remains at 6% above the pre-corona 
level. Auto sales have not fully 
recovered

ÅBuilding permitsare at the same level

ÅInvestment ordersare on par, even 
ƛƴŎƭǳŘŜŘ ΨȊŜǊƻΩ ŀƛǊŎǊŀŦǘ ƻǊŘŜǊǎ

ÅExportsremain below par but is still on 
the way up

ÅRestaurant sales are down 22% (in 
value terms). Airline traffic is down 
even more

ÅEmploymentfell in December, due to a 
sharp contraction in employment in the 
hotel/restaurant sector
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Retail sales fell further in Dec, and Nov revised down, in sum 2.8% below expect.
The 2nd/3rd corona wave, lack of jobless stimulus probably to blame. Core sales still up 6% vs Feb

ÅTotal nominal sales declined by 0.7%, expected unch, and Nov was revised down by 0.3 pp to -1.4%

ÅCore sales of goods(=control group, excludes auto, gasoline, building materials & restaurants) fell by 1.9%, expected up 0.2%. In 

addition, Nov was revised down by 0.6 pp to -1.1%. In total, core sales were 2.7% weaker than assumed, an unusual large deviation, 

signalling a weak Q4 consumption, as service consumption is even harder hit by the corona outbreak

» Core sales are still 6% above the Feb level ςand up 6.6 % y/y. At one stage, the level has to come down  (like in most other rich countries)

ÅCheck details next page, still huge discrepancies between sectors

USA
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Still huge differences between sectors: Restaurants -22%, Internet +28%

Food & bev+9%! Sports etc. +14% Clothing -14%. Our spending habits have changed (for a while)

December

Å 9 out of 12 sectors reported a decline, just auto, building mat & clothing up

Since pre corona

Å Internet has taken a substantial market share, to well above 10% (and 
probably way above ! 

Å Clothing is probably down due to more time spent at home, less outside

Å Gyms are partly closed, more sport equipment is bought 

Å But why are electronics still so weak? 

USA

+
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Something is brewing? Producer prices have turned up, and sharply for crude gds

Intermediate goods prices are on the way up too ςconfirming business surveys

ÅPrices are on the way up, as are delivery times ςŀƴŘ ǇǊƻŘǳŎǘƛƻƴ ƛǎ ƛƴŎǊŜŀǎƛƴƎ ǊŀǇƛŘƭȅΦ IƳƳΧ

ÅHowever, consumer prices are rising faster than indicated by finished goods prices. Thus, short term, probably not that 
much more price pressure from producer prices. Looking forward however, the steep rise in crude prices and now 
followed by intermediate goods prices are signalling higher consumer price inflation (crude goods are leading consumer 
prices by 12 months, intermediate  goods by 4 months) 

USA
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A USD 900 bn (4% of GDP) 2021 fiscalstimulus wasdecided

Bidenproposes an extraUSD 1,900 bn (9% of GDP)

Å Last year, federal expenditures rose by 2,300 bn, or 50% y/y, 

equalling 10% GDP

Å Revenues fell marginally, due to lower corporate tax 

payments

Å The deficit rose by USD 1,350 bn to 3,350 bn, or 16% of GDP, 

a new ATH

Å Just before year end, Trump finally accepted the USD 900 bn stimulus package (4% 
of GDP) decided by the Congress, including a USD 600/person cash transfer (for 
ǘƘƻǎŜ ǿƛǘƘ ŀƴƴǳŀƭ ƛƴŎƻƳŜ ғтрΩύΦ 

» Trump & the Democrats wanted USD 2000/person cash support

ÅLast week, Biden outlined an additional USD 1,900 bn (9% of GDP) fiscal stimulus 
program

» The proposal included an additional USD 1,400/person cash transfer (the total cost for the 600 + 
1,400 will be some 670 bn (3% of GDP)

» Support to state and local governments (US 350 bn), extension of jobless benefits (USD 400/week, 
350 bn), education (170 bn), coronavirus vaccination (160 bn), child tax credit expansion (160 bn) 
and other policy changes (250 bn)

» In addition other proposals, like a doubling of the lowest possible minimum wage to USD 15 from 
7.25!

ÅThe total stimulus equalling 13% of GDP seems to be far larger than needed, given 
that households (in average) has saved a large part of the previous cash support, and 
GDP is now just some 3% below the Q419 level. US is not experiencing lack of 
income or demand, but rather a virus problem, with parts of the service sector 
unable to produce as normal, creating huge challenges for businesses/employees.  

ÅCan Biden get it through Congress? 

» ¦ǎǳŀƭƭȅΣ ǘƘŜ {ŜƴŀǘŜ ƳƛƴƻǊƛǘȅ Ŏŀƴ ΨŦƛƭƛōǳǎǘŜǊΩ όŘŜōŀǘŜ ŦƻǊŜǾŜǊύΣ ŀƴŘ ŀ слκпл ǾƻǘŜ ƛǎ ƴŜŜŘŜŘ ǘƻ ŜƴŘ 
the talk show, Then, a compromise has to be made ςand this time without all of the proposals in 
the 1,900 package, some are guessing at some USD 1,000, still a huge amount 

» However, a budget reconciliation procedure exempts some legislation on taxes and spending 
from the filibuster ςand Biden might get his dollars (reconciliation can however possible just once 
per year. His other proposals, like the minimum wage and all laws (and budget decisions that have 
more than 10 y impact on the deficit) can still be filibustered by the Republicans 

ÅWho will pay? 

» .ƛŘŜƴΩǎ ƘǳƎŜ ǎǇŜƴŘƛƴƎ Ǉƭŀƴ ŘƻŜǎ ƴƻǘ ƛƴŎƭǳŘŜ ŀƴȅ ŦǳƴŘƛƴƎ ǇǊƻǇƻǎŀƭǎΦ IƻǿŜǾŜǊ ŀ ǎǳōǎǘŀƴǘƛŀƭ 
reversal of Trumps 2018 corporate tax cuts, a clean up of favourable capital/partner taxes, and 
ƘƛƎƘŜǊ ǘŀȄŜǎ Ψƻƴ ǘƘŜ ǊƛŎƘΩ seem very likely ςand can be decided by the Democratic Senate, 
without a filibuster



29

Manufacturing up 0.9% in Dec, exp. 0.5%. Remains 2.6% below pre-corona level

The trend is still upwards ςbut the setback in retail sales will probably dampen growth somewhat

ÅGrowth in production has not been that strong in recent months, compared to the initial hike during the summer. However, 
production will probably increase some 10-11% in Q4 (q/q annulised)

ÅProduction rose in all main categories in December

ÅTotal industrial production, including utilities, mines/oil production, rose 1.6 % in December, expected up 0.5%, as oil and 
electricity production rose 

ÅPMI/ISM and other surveys signal a further recovery - even an extraordinarily strong one, according to the ISM

USA
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Univ of Mich consumer sentiment marginally down in January

Level somewhat below par. The virus probably to blame, and some sore losers, happy winners?

Å The consumer sentiment survey reported a small decline, and slightly 
more than expected 

Å.ƻǘƘ ƘƻǳǎŜƘƻƭŘǎΩ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ current situationand expectations
fell marginally

Å Democratshave become much more optimistic since Oct, the same 
cannot be said for Republicans. Just as 4 years ago, then with an 
opposite sign, of course

Å Inflation expectations have not taken off, but they are on the way up

USA
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(Irish) Manufacturing production surprised on the upside in November 

Production up 2.5% m/m, expected 0.3% ςbecause Ireland shot up 53%... EMU x Irel. +0.2%

ÅProduction increased in Germany, while France, Italy and Spain were all slightly down
» Production in Ireland was up almost 53% m/m ςŘǳŜ ǘƻ ōƻƻƪƛƴƎ ƻŦ όǿŜ ŀǎǎǳƳŜύ ǘŀȄ ƳƻǘƛǾŀǘŜŘ ǘǊŀƴǎŀŎǘƛƻƴǎ ǿƛǘƘƛƴ ǘƘŜ LǊƛǎƘ άaƻŘŜǊƴέ

manufacturing sector, contract producers in Ireland within chemicals/pharma & computers etc (including software), operating of behalf of 
large global (American) IT/software companies. We have adjusted EU production data for these irrelevant wild Irish data. (Thesame problem 
is turns up even in Euro Area GDP data, especially ςand clearly visible ςfor business investments)  

Å9a¦ όȄ LǊŜƭŀƴŘύ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǇǊƻŘǳŎǘƛƻƴ ƛǎ ƴƻǿ о҈ ōŜƭƻǿ ǘƘŜ CŜō Ψнл ƭŜǾŜƭΦ 
» Production is down -1% incl. Ireland ςas production in Ireland was far above a normal level in Nov

EMU



ÅGDP declined by 0.9% in November, consensus was at -1.6%, in 
line with bƻ.ŀΩǎest, while we had pencilled just -0.5% (but we 
ƘŀŘ ΨŦƻǊƎƻǘǘŜƴΩ ǘƘŜ ŘŜŎƭƛƴŜ ƛƴ ŜƭŜŎǘǊƛŎƛǘȅ ǇǊƻŘǳŎǘƛƻƴΧύ

» Demand:Household services down (as from the supply side), but off-
and onshore business investments fell, as did exports

» Production: A 20% decline in fishing & aquaculturecut 0.4 pp from ML 
GDP (ocean fisheries to blame, after a similar surge in Oct). Electricity 
prod fell by 13%, also deducting 0.4 pp. Ex these two volatile elements, 
ΨŎƻǊŜΩ D5t ŦŜƭƭ ōȅ Ƨǳǎǘ лΦм҈ - even if activity in hotels & restaurantsfell 
by 27% (a -0.4 pp contribution, and culture/transport fell as well. (SSB 
reported -0.4% ex fish & electricity)

ÅMainland GDP is 2.4% down vs the February level. If GDP 
remains unch in Dec (as NoBaassumed in mid Dec), Q3 is still 
up 1.3% in Q3, and GDP fell by 3.4% in 2020. Big picture:

» Demand:Norwegians are spending more in Norway than in early 
2020, as consumption of goods have increased more than services 
have declined. Spending abroad has fallen by 95% (equalling 8% of 
dispincome), and the money are saved. Housing investments are 
up. Mainland business investments have fallen by 6%, as are oil 
sector investments. Exports ex petroleum (and tourism) are down 
3%

» Production:Trade (retail+) and education is up vs. Feb, others are 
still down. Hotels & restaurants are down 43%,  transport, culture/ 
entertainment and business services are down 18 ς29%
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GDP down 0.9% in Nov, but fisheries & electr. prod contributed -0.8 pp 

Sure, the new corona restrictions cut back hot/rest/travel but other sectors grew further

ÅThe outlook: A full scale recovery as soon as we are vaccinated

» Goods consumptionwill remain higher than normal until we can spend more both 
on domestic services and abroad

» CƻǊŜƛƎƴŜǊǎΩ ǎǇŜƴŘƛƴƎin Norway will not recover before the coronavirus is beaten 
down, abroad and in Norway. No quick fix, even if vaccines are under way

» Demand for services x foreignerswill recover briskly as soon as the virus is brought 
under reasonable control in Norway

» Both Mainland and oil investmentsare heading down but recent surveys are 
better ςand taxes are cut and the oil price is not low anymore

» Exportswill be kept up, as long as demand for goods abroad

» We expect the output gap to be closed earlier than Norges Bank expects (Q2-22), 
and that rates will be hiked in H2, possibly already in Q3 in 2021

Norway



Business services: Temp services, travel agencies, call centres, congresses, cleaning, canteens, property services, leasing 33

¢ƘŜ ǇǊƻŘǳŎǘƛƻƴ ǎƛŘŜΥ tŜƻǇƭŜǎΩ ōǳǎƛƴŜǎǎŜǎ Řƻǿƴ ƛƴ bƻǾ ōǳǘ ǎŜǊƛƻǳǎ Ƨǳǎǘ ƛƴ ƘƻǘκǊŜǎǘ

Transport & culture down too, due to covid restrictions. Fisheries contributed -0.3 pp!

ÅThe decline in hotels & restaurants at 27% m/m is dramatic for the sector, of course, and activity is 43% below a normal level. However, 
during March & April, activity fell by 70%. The 27% Nov setback cut Mainland GDP by 0.4 pp  

ÅProduction fell in culture & transport ǘƻƻΣ ōǳǘ ΨƧǳǎǘΩ ōȅ ф҈ ŀƴŘ р҈ ǊŜǎǇΦΣ ŦŀǊ ƭŜǎǎ ǘƘŀƴ ŘǳǊƛƴƎ ǘƘŜ ǎǇǊƛƴƎΦ {ǘƛƭƭΣ ǘƘŜ ǎŜŎǘƻǊ ƛǎ Řƻǿƴ ол҈

ÅActivity in fisheries & aquaculturefell 20% (due to ocean fisheries) from the high level in October, contributing to a 0.4 pp decline in 
Mainland GDP. Electricity production fell 13%, also contributing to 0.4 pp decline in GDP

Å¢ƘǳǎΣ ŀŎŎƻǊŘƛƴƎ ǘƻ ƻǳǊ ŎŀƭŎǳƭŀǘƛƻƴǎΣ ǘƘŜ ΨǳƴŘŜǊƭȅƛƴƎέ D5t ŦŜƭƭ ōȅ Ƨǳǎǘ лΦм҈Φ SSB reported -0.4% x fish & electricty

ÅSeveral sectors reported growth: Health, manufacturing, trade, professional & business services 

Norway



ÅCPI-ATE (ex. energy and taxes) inflation rose 0.1 pp to 3.1% in 
December, slightly below consensus and our forecast (3.1%). 
bƻǊƎŜǎ .ŀƴƪ ŜȄǇŜŎǘŜŘ оΦо҈ ό5ŜŎ atw ŦΩŎŀǎǘύ 
» Prices rose 0.2% m/m (s.a) 

» Food price inflation was weaker than we expected

» Inflation is below 2% for housing, health, clothing and airline tickets ς
all others are still above

» Import price inflation is up again m/m ςwill probably recede as NOK 
effect fades

ÅTotal inflation was up 0.7 pp to 1.4%%,  more than we expected 
as electricity prices rose more m/m than we assumed. They are 
still down 21% y/y

ÅThe price outlook

» We expect inflation to slow the coming quarters as the NOK 
effect stabilises and wage inflation remains muted. Demand 
for goods will have to decline from a very high level, while 
ǘƘŜ ΨōŜŀǘŜƴ Řƻǿƴ ǎŜǊǾƛŎŜǎΩ ǿƛƭƭ ƴƻǘ ƘŀǾŜ ǇǊƛŎƛƴƎ ǇƻǿŜǊ 
anytime soon, even if demand should pick up steam

» Anyway, CPI inflation will not have any material impact on 
bƻǊƎŜǎ .ŀƴƪǎ ŀƴŘ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ǘƘŜ ŎƻƳƛƴƎ ƳƻƴǘƘǎΦ LǘΩǎ 
all about the Covid-19 impact on the real economy. When 
the war on corona is won, we think the housing market will 
become more important for Norges Bank than actual 
inflation

/ƻǊŜ ƛƴŦƭŀǘƛƻƴ ǎƭƛƎƘǘƭȅ ƭƻǿŜǊ ǘƘŀƴ ŎƻƴǎŜƴǎǳǎ ŀƴŘ bƻǊƎŜǎ .ŀƴƪΩǎ ŜǎǘƛƳŀǘŜ
Non-event with regards to bƻ.ŀΩǎmonetary policy outlook ςvirus impact more important

Norway



Data in this section are seasonally adjusted 35

Another flattish bank lending survey ςbut will banks turn out to be right?

bƻ.ŀΩǎQ4/Q1 survey signal close to normal demand for loans, no change in lending standards

ÅWe expected banks to report stronger demand from households and weaker demand from the business sector

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ36

Surprises are still on the upside ςbut not more

EMU is still surprising big time at the upside

Global economy

Å All major countries/regions are reporting data above expectations, for the first time ever

Å The Euro Zone has been delivering strong data recent weeks

Å The USis still well into positive territory

Å China has moderated lately

Å Other EMs are well above their average level too

Å Norway, Canada and Switzerlandat the bottom, with China, but just Norway below an 
average level. And BTW, Australiaat the top



ÅJanuary PMIs

» In Dec, EMUsurprised on the upside, big time, signalling that Q4 was not a disaster ςbut 
weak retail sales data still indicating a coronavirus driven setback. January is expected a 
tad weaker than December but with manufacturing still well into positive territory. In 
the USΣ ǘƘŜ L{aǎ ǿŜǊŜ ǎǘǊƻƴƎŜǊ ǘƘŀƴ aŀǊƪƛǘΩǎ taL ςbut a lower PMI is expected in Jan, 
obviously due to the 3rd wave. The UKPMIs are expected down, more due to corona 
than Brexit, we assume 

ÅUSA 

» The housing market has been very strong and we doubt it will slow down now. The 
increase in market rates have not yet influenced mortgage rates, as mortgage spreads 
have fallen even faster ςpushing mortgage rates further down. ¢ƘŜ ƘƻƳŜōǳƛƭŘŜǊǎΩ 
survey, housing permits & starts and existing homes sales (with prices) are reported 
this week. New jobless claims soared last week, what now?

» Hopefully, the Wednesday inaugurationof Biden will go smooth, and Trump will leave 
town

ÅEMU

» The ECB will probably not signal any policy changes

ÅUK

» Retail sale fell almost 4% in Nov, and a small Dec uptick is expected. If that materialise, a 
substantial downside risk for Jan, due to the last, harsh lockdown

ÅNorway

» Norges Bank ǿƛƭƭ ƴƻǘ ǎƛƎƴŀƭ ŀƴȅ ŎƘŀƴƎŜǎ ŀǘ ƛǘǎ ΨǊƻǳǘƛƴŜΩ ōŜǘǿŜŜƴ atw ƳŜŜǘƛƴƎ

» We expect a further increase in SSBs quarterly manufacturing survey

» Homebuilders will report new home sales & starts, SSB housing starts (and other 
construction starts)
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The Calendar
The first Jan PMIs, US housing data, ECB, Norges Bank

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

No news

Tuesday Jan 19

11:00GE ZEW Survey Expectations Jan 59.4 55.0

Wednesday Jan 20

06:00SW House prices, HOX, YOY 10.2%

08:00UK CPI Core YoY Dec 1.3% 1.1%

11:00EC CPI Core YoY Dec F 0.2% 0.2%

16:00US NAHB Housing Market Index Jan 86 86

Thursday Jan 21

08:00NO Industrial Confidence 4Q (4.5) 1.7

08:00NO Housing Starts Dec 31k

08:45FR Business Confidence Jan 92 91

10:00NO New Home Sales, Homebuilders Dec 28k

10:00NO Deposit Rates Jan-21 0.0% 0.0%

13:45EC ECB Deposit Facility Rate Jan-21 -0.5% -0.5%

14:30US Building Permits Dec 1603k 1639k

14:30US Housing Starts Dec 1560k 1547k

14:30US Philadelphia Fed Business OutlookJan 11.3 11.1

14:30US Initial Jobless Claims Jan-16 923k 965k

16:00EC Consumer Confidence Jan A -15 -13.9

Friday Jan 22

00:30JN CPI YoY Dec -1.3% -0.9%

01:30JN PMI Manufacturing Jan P 50

08:00UK Retail Sales Inc Auto Fuel MoM Dec 1.0% -3.8%

09:15FR PMI Manufacturing Jan P 50.5 51.1

09:30GE PMI Manufacturing Jan P 57.2 58.3

10:00EC PMI Manufacturing Jan P 54.5 55.2

10:00EC PMI Services Jan P 44.5 46.4

10:00EC Markit Eurozone Composite PMI Jan P 47.6 49.1

10:30UK PMI Manufacturing Jan P 53.3 57.5

10:30UK Markit/CIPS UK Services PMI Jan P 45.5 49.4

15:45US PMI Manufacturing Jan P 56.5 57.1

15:45US PMI Services Jan P 53.4 54.8

16:00US Existing Home Sales Dec 6.55m 6.69m

Monday Jan 18



Highlights

The world around us

The Norwegian economy

Market charts & comments
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Q4 GDP stronger than expected, up 6.5% y/y

Industrial production well above pre-corona trend, as are exports. All others on the way towards trend
ÅGDP rose 2.6% q/q in Q4 (0.1 slower than expected) ςand by 6.5% 

y/y (0.3 pp faster than expected), as Q3 growth was revised up by 
0.3 pp. GDP grew faster trough 2020 than through the previous year 
even if the annual growth rate was just 2.3%

Å Industrial production rose 1.1% m/m in Dec and 7.3% y/y, the latter 
0.4 pp better than expected. Production is well above the pre-corona 
trend path. Growth will now most likely slow

ÅService sector production grew by 0.6% in Dec, slower than the 
prev. 3 months. Activity is 8% above the Dec 19 level ςŀƴŘ ΨŦƛƴŀƭƭȅΩ 
at the old trend path

ÅRetail sales rose 0.5% m/m in volume terms in Dec, down from 
1.6%. Annual nominal growth fell by 0.5 pp to 4.6%, expected up to 
5.5%. The gap to the pre-corona trend path is now just 1%!CPI 
inflation is falling sharply, and prices are up just 0.2% y/y (from 
above +5% at the peak) as pork prices are heading down. Supportive 
for real household demand, of course. Producer prices were finally 
up y/y in Dec

Å Investments rose 2.3% m/m in Dec. Growth is slowing modestly, 
which is natural as the gap vs the pre corona trend is closing rapidly

ÅCredit growthis slowing, and underlying growth has fallen to some 
8% (from 13) and it is now close an underlying nominal GDP growth

ÅExportsfell marginally in Dec but the level is 16% up vs  early 2020, 
signalling growth abroad, and imports are at a decenttrend path, 
signalling ςgrowth at home too. Other Asian exports are on the way 
up, including South Korea

In sum: Gaps are closed. The economy has fully recovered from the 
corona downturn. So it is possible J

China: The main takes
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Q4 GDP up 6.5% y/y, and the level is above the pre-cornatrend!
The annual rate was 0.3 pp higher than expected, even if the q/q rate at 2.6% was 0.1 pp lower J

ÅA 2.6% q/q rate equals a 11% annualised growth rate, following the 3.0% q/q growth in Q3 (revised up by 0.3 pp)

ÅThe annual GDP growth rate was sliding down before corona, to 6% in Q4 last year. If the gradual decline in growth had 
continued ςand corona had not happened ςthe annual growth rate would have been some 5.5% by Q4 2020. The actual 
rate at 6.5% is clearly above the pre-corona trend ςand might partly be to due some pent up demand/production ςor 
ǇŜǊƘŀǇǎ ŘǳŜ ǘƻ ŀƴ ΨƻǾŜǊǎǘƛƳǳƭŀǘŜŘΩ ŜŎƻƴƻƳȅ 

ÅFor the record: GDP rose by just 2.3% in 2020

China



For your record, it still was a good year: 

In 2020, faced with grave and complex environment both at home 
and abroad and the huge impact of the epidemic in particular, under 
the strong leadership of the Central Committee of the Communist 
Party of China with Comrade Xi Jinping as the core, all regions and 
departments adhered to the general working guideline of making 
progress while maintaining stability, coordinated the work of 
epidemic prevention and control and economic and social 
development, took solid steps to stabilize employment, finance, 
foreign trade, foreign investment, domestic investment and market 
expectations (six areas), and fully safeguard residential 
ŜƳǇƭƻȅƳŜƴǘΣ ǇŜƻǇƭŜΩǎ ƭƛǾŜƭƛƘƻƻŘΣ ƳŀǊƪŜǘ ŜƴǘƛǘƛŜǎΣ ŦƻƻŘ ŀƴŘ ŜƴŜǊƎȅ 
security, stability of industrial and supply chains and operations at 
grassroots levels (six fronts). As a result, the national economy 
recovered steadily, employment and living standards were ensured 
forcefully, and the main goals and tasks of economic and social 
development were accomplished better than expectation
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2020: GDP rose by 2.3%. Not manywill report a better figure!
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GDP price deflator down to almost zero y/y

Nominal GDP up by 6.6% y/y, just 0.1 pp higher than the volume growth rate

ÅManufacturing producer prices (PPI) are down 1.3%y/y (Q4 avg), while CPI inflation slowed to 0.1% y/y

China












































































































