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Last week 1: Mostly bad corona newsbut new cases still on the way down

A Tight lockdownsare able to combat even the mutated virus, as the no. of new Ci®¥ichses is falling rapidly in bdtiK and Ireland.
We estimate an R for the mutated virus to 0.75 in Ireland now (MR ah0.5or the original version). However, mobiliyas sharply
reduced to obtain these results. New cases are falling over most of Europ®eammdarkis down >75% since late Détewinfections
has fallen almost by 50% Norway. On the other hand, the no. of new cases is surgirggain and Portugafto ATH both places), and
new restrictions are imposed again. TU8is steadily on the way down

A Following the discovery of an outbreak of the (British)tated virus outside Oslprestrictions in large parts of thidorwegian capital
regionwere substantially tightened beforand during theweek-end. Mutated, and far more contagiowgruses,are now found in
more than 60 countries, and withost likely become dominant withiweeks It is not likely that Norway will be shielded. In order to
prevent a brealdown in the hospital system, social contact will have to be reduced by sonffecbiipared to the what has so far
been needed vs. the original virus. This is not impossible, as withessed by the sharp decline no. of new cases in Kekand & U
mobility must be sharply reduced, and their economies are no doubt UK sent mix signals on tkdeath risk of the mutated virus;
and the CFR has increased to 3%, from 2% (but other explanations are possible). Resear8oothtA&ican mutated virusnay
indicate that present vaccines are less efficient, and may need to be recalibrated

A More bad vaccinenews | OO2 NRAY 3 (2 Y&dnedmaNis leis bificizaainét 2hR SodtAfrican mutation. In UK,
the PM stated that the British mutamhay be more deadlyhan the original version, while others downplayed the risk. The CFR is uj
to 3% from 2%. The previous welkizerannounced loweraccine productiorduring rest of Jan and in Feb. Last FridairaZenica
said that deliveries to EU (here included Norway) would be sharply cut in February, due to production problems. Norwagweay re
2dzad HnnQ R2a4Sa Ay CS0X R2gy FNRY AYAlAl {{Sahapeifohngo & Bohnaoh mat
disappoints too

A The pace of vaccinationsas gained pace in both US and even more then UK, and they are ahead of other European countries (tf
both are well behind IsragINorway continues to be the laggaiie still assume that distribution will be far smoother the coming
weeks/monthsc this is not an impossible logistical challenge!

A Thereal challengeremains:The vaccines will not arrive fast enough to curb tffengive, now. Without social distancing (and more
economic pain), an unacceptable explosion in new cases & hospitalisations, especially if the mutated virus takes theckeidd (wh
probably will). However, the outlook from some time in Q2 or at least in Q3 is far better, given the plans for ramp wgnef vac
productionc which hopefully will be fulfilled, and nottoo late.y’ I RRAUA2Yy X GKS RSFGK NXasS 6/ C
decline as the f R & geting vaccinated the coming weeks (but hospitals will still have a problem if tooatterg are infected,
asyoungerpeople also are becoming hospitalised)
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Last week 2: The economy

A The global composite PMhay have declined marginally in January but an unexpected surge in the US PMIs counterwei
most of the declines in EMU, UK and Japan. The manufacturing PMIs are still strong, while services in the EMU took a
(albeit less than in Nov). The global composite signals growth close to Rand.subindicesarerapidly onthe way up,
signalling higher headline CPI inflation during H1

A US housing starteose further in Decexisting home salesemained at high level, and the inventory of unsold homes is
smaller than ever. And BTW, thanaw presidentwas peacefully inaugurated, but it is far from clear how and how much of
the 9% of GDP stimulus package can gamsgress (which is on top of the 4% of GDP extra stindelcidedin Deg

A The ECBent a somewhat hawkish signal onpndemic emergenclyond-buying progran{PEPP, whiclvas increased by
almost 10% of GDP, and prolonged at the Dec meeting) by stating that credit conditions and bond yields would decide t
actual utilisationof the program. Until now, there have not been any preconditions for the enhancguid@Eam, it was on
autopilot

A Swedish house pricesre surging, up 11.5% y/y

A As expected, no news frodorges.  YARAGASNBald NI GS YSSiA wAnufadtung subvér&sé farthdr { .
in Q4, tough a tad less than we expected. Even oil related sectors are reporting better times, e leastomestic market.
Homebuildersreported strongnew home salesn December, and SSB a further increadeousing startsNAV
unemploymenthasincreasedsince lateDecember, and morthan the usual seasonal impact
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Except Spain, more good news on no. of new cases
A sharp reduction in new cases, even where the mutated virus dominates

Covid-19 new cases per day
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A 2 weeks ago, the no. of cases was rapidly increasing in several countrieselaitid and the Czech Rep at the topver the past 1% 13 days,

the no. of cases has fallenby 8@ ' X A Y

uKSas

(OF

dz¢ Qi) BvBrawithbas dubstamtidl share ridesh Grlised iriilrelandd

and UK. The no. of new cases are falling in almost all other countriesetxmeptSpain (and Portugal)

» ¢KS WwQ Ay {LIAY YI @& &dzRRS yappoxlKandii& nd of adeSHasiriRasdd By 315%, MreeiJan 6mup o thd pale position in Western E
(with Portugal)! Both the mutated virus and a sharp increase in mobility the past two weeks are probably both to blamestieiems are announced

A Denmarkhas reported an almost 80% drop in new cases, even if the mutated virus is rapidly gaining market share. The no of isaled#ses

in Norway too, and the level is low

A Thus restrictions workeven vs. the mutant virus, like in Ireland and in thecléleast so far (but
However, really tough lockdowns are needed, check the next page
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Ireland Covid Cases & mobility Ireland Covid-19 cases & hospital occupancy
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Alnlreland,caseSELX 2 RSR FNRY YAR 5S8S0 dzydAf w 6SS1a 322 6AGK |y wwQ |
eased restrictions in Dec created this dreadful mix. However, following a tightening of restrictions, the no. of newrcasesotith¢ and has
fallenby 60%over11 daysimplying an w 0.63¢ éven if the mutated virus is found in 60% of new cases

» Weestimatean R for the original virus strain to 0.5 and'BR“'Q 0L7& for the mutated viruswhich of course is excellent newdHdwever, the calculus is uncertain
A¢KS y20 2F K2aLAGFEA&ASR LISF{SR Fd 2dzad F0623S M dnnerokhad sy (&>
slightly last week. The no of ICU patients is close to capacity

A This successful fight requireeduction of mobility(measure by time spent outside homa) more than 40%4o 50% from 87% of normal. (We
do not have any other Jan. Irish activity data at hand). As the spread of the virus is brought under control, mobilitg isaynup agaid 6
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Aggregate growth in new cases slowedr turned negative
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However, there is not a consistent decline in positivity rates (which are reported with a lag)

Covid-19 cases
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A Ireland reported a higher positivity rate last week too, most others are stabilising
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Covid19

USA: Another peak local or final? We have seen small cycles lately
Still a long way to go before the vaccines will come to the rescue

USA Covid-19
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USA Covid-19 Positivity test rate
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Mobility up but most countries sharply down vs prfEmas levels
Signals a weak Januanpost places. Just US, France & Belgium close to mid Dec mobility level:
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Some countries are still filling up their hospital beds
.. While others are reporting few cowtP patients

COVID-19, Hospital Occupancy Hospital occupancy
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A The Czech Rep is really struggling again, and the situation is crittvalliK

A In several countries, hospital occupancy is on the way down
» Denmark is probably peaking now

11
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The deaths: UK on the top
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A The increase in the CFR in UK (from 2% to almost 3%) mayess tmpacity for treatment at hospitdisit also that
the new virus may be more leth#tan the original version. The authorities sent mixed signals during the weekend

A The no. of deaths in Ireland will probably soon stabilise, following a huge hike the 2 past weeks
A Deaths in Denmark and Germany have flattened, and should decline the coming two weeks

12
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¢KS FAYIE O2dzyiR2gYy X
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A In some countries the death toll has been very high. In Belgium the
death rate atl,800 per mill. equalsalmost 2®@%6 extra deaths since the
start of the pandemic
» During the peaks of the outbreaks, the death rate was the double of normal in

Belgium
A UK is no 2 at the list, followed by ti@zectRep, Italy & the US

A Sweden has a seen a 10% increase in deaths, the largest ingrgase
sincethe Spanistilu

Covid-19 deaths
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The stringency index is drifting upwards in Eurog@and some more to come?

COVID-19, Oxford Stringency Index COVID-19, Oxford Stringency Index
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A France & Belgium have lifted some measutesided in Oct/Nov

A Ireland, UK, Germany, Switzerland, and Denmark have all tightened somewhat during December and so far in Janual
A Spain has eased restrictions but will tighten again, due to the large increase in new cases recently

A28 | NB y20 addz2NB hEF2NRQa &aiNAy3ISyOe AyRAOS& | NB O2NN

14
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Vaccinations: UK & US in the lead (if Israel is excluded). Norway is a big lose

Israel expects to reach herd immunity by end of Q1. Others need more time
COVID-19 Vaccinations - past 7 days
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A Oxford/AstraZeneca and

Johnson & Johnson will
eventually provide much
larger quantities. Others
may follow

A We doubt distribution will

become an impossible
challenge, as most
countries are used to
distribute large quantities
of vaccines

» Complicated priority systems

create problems now, but
hopefully not for too long

15
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Industrial prod. further up in Nov, retail sales down due to the setback in the EI
Foreign trade rose in Octoberand the trade gap to the preorona level is almost closed too

Global Retail sales, industrial prod. & trade Global Retail sales & industrial production
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Memo: Keep in mind the different scales at the chart above
A Retail saledell by 0.3% due to a larger than expected (6.2% vs. 3.8%) decline in retail sales in EMU (Belgium & Franc
down 16¢ 18%). Global sales are still 0.7% above thecprena level

A Manufacturing productionprobably climbed 1%and is 1.5% above the pmorona level, according to our preliminary
estimates (Some crazgshproduction figures explain 0.3 pp of tlygoballift in Nov)

A Global foreign traderose 0.8% in October, and the level is just 0.3% below thelDéevelc the gap is closed
16
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Global retail sales above the Dd®-level in Nov in most rich countries
But not in the EMU; due to the 29 coronawave drop in Frdt/ Belg. Others to follow in Dec?

Retail sales volume . Retail sales volume, accumulated gains/losses
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A Norway is in tle leadc and has been during the whole corona crisis. Crisis, what crisis??
A USsales fell in both Nov & Dec but is still well above thequna level
A Consumption of services is not includedhese retail sales dataand service consumption has fallen sharply, everywhere

17
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Manufacturing production above the Det9 level in November
Production rose at the same pace as during the previous two mandhigrisk growth pace into Q4

Manufacturing Production Manufacturing Prod, accumulated gains/losses
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A Service sector production is not includidthese retail sales datand service consumption(=production) is still way below a norm
level
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Restaurant open only in Australia. Full closure in Ireland, UK & Germany
Commercial airline traffic down 42% vs the early 2020 leasld on the way down again?

Restaurant reservations Open table World Commercial flights
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JUK _100y ‘\@\-42.5% =
e -60 4 - -60
-100 - Ireland -100 12021 yly L
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The total loss over the first 3 quarters equals 4.4% yly. US down 3.9%, EMU 7.4%
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7% change from Q4-19 ﬁChina 6.5
/South Korea -2.4
2Fin|and 2.4
'/World est-2.9

== et =

<Norway, ML -3.2
USA-3.4
Denmark -3.7

<France -3.7

ﬁGermany -4.0

NEMU -4.4
et S S

Italy -4.7
_%Belgium -5.1
N\Canada -5.3

India -8.2
RUK -8.6
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= = @@ |

--25
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A Some observations Q3 vs Q419:

»

»

»

»

»

»

»
»

China was 3.8%boveQ419 (and up 6.5% in G20). Others were down in Q3

India still down 8.2%, even after a 22% recovery in Q3 (124% annuhlsed

Japan is down 3.9% (but 6% vs Q3 19, before the VAT hike tanked the economy in Q4)
USA-3.4%

EMU-4.4%, of which Spai9.4%, France3.7%

UK down 8.6%

Sweden3.1% (and Finland just ®rs> = 6 Sai
Norway (Mainland)3.2%

AY GKS MNNVOK YIyaQ

VvV Tl

GDP Q1-Q3 2020 vs. 2019

Change in % % Q3 Q1

-1%.5 . -7|.5 . -2|.5 . 2'.5 . 7'.5 yly -Q3
China [ | [ 5.0 0.6
South Korea [ | -1.1 -0.8
Indonesia o I -3.6 -20
Poland (O | -1.8 -2.6
Australia © N -3.8 -29
Sweden o | 2.7 -31
Switzerland | O | -1.7 -3.3
Finland O | -3.0 -35
Norway, ML O | -3.2 -38
USA (O | -2.8 -39
Denmark [ | -3.7 -39
Netherlands | O | 25 -4.0
World, SB1M est [ O | 24 44
Brazil [ O | -39 -54
Germany O | -40 -5.8
Canada I 52 -6.0
Japan (| 5.7 -6.0
Belgium I -45 -6.8
EMU I . 43 -74
South Africa [ o | 6.1 -79
Portugal N I 5.7 -8.2
India [ o | 75 92
France I -3.9 -95
Italy O | -5.0 -95
Philippines ¢ I -11.5 9.7
Mexico o | -8.6 -9.8
UK I I -8.6 -10.6
Spain o | 9.0 -11.6

-12|.5I -7|.5 I -2|.5 I 2.I5 7.|5

m Q3yly ® Q1-Q3 average yly
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Consumers are not that bullish, barring the Chinese, that js©onsumer confidence

St.dev, avg =0

Norwegians close to the bottom of the league crina ——
l:l:as‘tarlalia { - =

Consumer confidence Global consumer confidence USA

e

. ] Turkey @l

2.0 3 7st.dev, avg=0 3 Italy on
1.5
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Taiwan om
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<EM x China
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A However, sentiment is heading upwards, and most countries are well above the 2020 low Ry
apan
Russia
Switzerl.
Philipp.
Chile
Singap.
India

2.0 1std.dev, avg since 1994 =0
3 mavg

N
[$)]
1
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1.0
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The global composite PMI likely down one small tick in January, level still OK
We estimate a 0.1 p decline in the comp. PMI to 52.6, still signalling growth close to trend

Global PMI vs growth Global PMI vs growth

7 GDP g/q 56 - -5.0
60: annualised N
56 - — L 5 55+ / \ -4.5

i \ A
48 - -0 53 //\/ /\ 3.5
44 - \ iy

- 52 - \/ '
40 - L -

] S -25
36 - 51 -

1 -2.0
32 - --10 50 _—
28 - 4o { -15
o4 ] 15 GDP q/q, a. 10
20 - ' 487 -0.5
16 --20 47 - 0.0

98 00 02 04 06 08 10 12 14 16 18 20 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The preliminary PMigere mixed, a surge in the US compensated for a decline in both EMU, Japan and UK (a sharp d
here). Ourglobal PMI compositestimate is close tanch(-0.1 p) at 52.6 . However, the uncertainty is larger than normal
given the discrepancy between the main regions. The level signals som8.8% growth in the global economy

A Theglobal manufacturing PMiotal indexwas probably close tanchtoo, while theservice sectoindex may have fallen by
0.1lp

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 22
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US PMIs sharply up, EMU & Japan slightly down

The US is reporting strong growth, the Eurozone a mild downturn
PMI Manufacturing

PMI Composite %0 /
- 65 1 =" KEMU 54.7
55 <World 53.8
t —_~ China 53.0
USA58.0 50 =/ Japan 49.7
<China 55.8
; <Wor|d 52.6 45 \ - 45
\" ” % [KEMU 47.5
T ~.[sJapan 46.7 40 1 - 40
45 60 ﬁUSA 58.0 E
40 - 55- f\,,_/\/ . China 55.8 - 40 35 L35
50 - _ n ﬁV_VorId 52.6
35 - N7 @ <EMU 47.5 - 35
45 ~Japan 46.7 ‘ 301 ; ; — 30
30+ 407 -40 - 30 18 19 20 21
35 T r 35 Source: IHS Markit, SB1 Markets, Macrobond
25+ 30+ - 30 -25 _
20 2°7 25 20 PMI services
20+ -20 60 1 “USA57.5
15 1 J MM UJ S NUJIM -15 55 - <China 56.3
20 21 50 <World 51.7
10 -\ T T T T T T T T T ] 10 45 _M
12 13 14 15 16 17 18 19 20 21 EMU 45.0 |
40 40
Source: IHS Markit, SB1 Markets, Macrobond
_ 354 -35
A In the EMU, the service sector PMI turned down again, so- _30
as expected, and at 45, the sector is contraction mode. 5. 25
Manufacturing is not, ab4.7.The composite at close to 5. 20
47.5 signal a moderate decline in GDP 151 15
A The US composite PMI reversed the decline in Dec, ant 10+ | | Sok10
the manufacturing PMI is thetrongest ever! Services are 18 19 20 21
reporting string growth toa; amidst the corona'8 wave

A The UK PMI fell sharply, to 40.6 ’a



K]
SpareBank €

MARKETS

Businesses are reporting the fastest input price inflation in 10 years

Output prices are sharply up too, manufacturing at the fastest pace in 10 years. CPI inflation r
Gobal Manufacturing PMI Prices

80 - <-Input Prices . OECD Inflation vs PMI prices
751 L 75 +-Change % yly -6
70 - G7, OECD data
65 - » -
60 - / /\f\h j 53 i 5
55 - /\A - S -4

o N - 51

) 65 -

50 \/ Y '/'v:v_\'/‘W‘ “'V_'

45 - 49 Total CPI -> -3

40 - " 60 -
-47

35+ L -2

30 L -45 55 -

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 -1
SB1 Markets/Macrobond 50 __ - _
Global PMI Services Prices
75 - -90 45 - 1
<- Input Prices -

70 - -85

- -80 40 - --2
-75 98 00 02 04 06 08 10 12 14 16 18 20

60 - ’ SB1 Markets/Macrobond

o VALV e IV . . .

50 4 Al_r6o A Both manufacturers and serviceswe reporting rapid
~55 increases in prices, both input & export prices

45 - I : . .
%0 A The correlation tactual CPI inflationis not prefect, but

40 - -45

the PMI price indices are signalling a lift in headline
inflation, from some 0.5% in rich countries now, up to
2.5-3%

9899 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 1516 17 18 19 2021

SB1 Markets/Macrobond

The last obs. Is based on preliminary PMIs from EMU. Japan, UK and US
24
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However, core inflation is not that closely correlated to the PMI price cycles
BTW, can you spot the continuous decline in inflation, into deflation at the bottom left chart??

Global PMI vs. OECD inflation

0.9 1 correlation to PMI input prices
0.8

0.7 H
0.6 1
0.5 A
0.4 1

0.3 1 Core CPI
0.2

0.1 /

0.0 -

Total CPI

————
-0.1 4

-12-11-10-9 -8 -7 6 -5-4-3-2-10 1 2 3 456 7 8 9101112
Monhts

SB1 Markets/Mac

Rich countries CPI inflation

-1 Change % yly
G7, OECD data

| _Core

I T N R N ST B )
| I | IS [N R —

86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

- 0.9
- 0.8
- 0.7
- 0.6
- 0.5
- 04
- 0.3
- 0.2
- 0.1

0.0

--0.1

robond

SB1 Markets/Macrobond

75

70 -

65 -

60

55

45 -

40

OECD Inflation vs PMI prices

Change % yly
G7, OECD data

Core CPI->
(ex. food & energy)

VL i)

50 -

-3.0

-0.5

0.0

98 00 02 04 06 08 10 12 14 16 18 20

SB1 Markets/Macrobond

A Longer term, wage inflation & productivity is more
important for inflation than short term ups & downs in

A

the economy/PMIls
So far, few signs of any broad

25
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The PMIs sharply UP, manuf. to ATH, services not that far below
The comp. PMI up 2.7 p to 58 (exp.2p!), signals 5% growth, in the time of thé Grona wave!

USA Markit's PMI USA Markit's PMI vs GDP
65 - - 65 65 - - 8
60 60 GDP g/q ann - 6
4 A N\ , 1 . , —
\ ﬂ y \ / ! | N T
55 - \N]\ NN /\u\ vl J - 55 55 - (V\ \ A \ \/
| \ ¥ " k ~,
/j\\'d /lh ‘J\/\f’ \N’j\ ‘ \/ A / \/V N J \h -2
50 50 50 -
Manufacturing ‘ | ] 0
45 - 65 - 45 45 - ‘\ -2
£59.1]
40 - ek -40 40 \ 4
VManuf -45 \ -6
35 - L -35 35 -
-35 | -8
30 - o5 - 30 30 - 10
19‘ 20 ‘21
25- - 25 25- --12
07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A A much stronger PMI Jan data set than expected. In Dec, the ISM manufacturing index was much stronger than expe
A Both services and the manufacturing sector are reporting unusual strong growth
A What the US needs now, is probably a USD 900 + 1,900 (4% +9% of GDP) fiscal stimulusQradiagét??
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Services are down everywhereand the composite PMI down 1.6 pto 47.5
X | & S BigifaddintoBetate GDP decline

EMU PMI vs GDP EMU PMI

60.0 + GDP, g/q; ann. rate - 6 70 - - 70
55.0 -\/‘ —_— | - 4

1V§ MY Lo 60 - -60
JSEI A VS 13 M A

, : <47, \‘\\ ! \ p y \ ¢ Manuf. 54.7

45.0 - \“/ WA’ A A Ve S ]

- 50 Sy v \ ﬁ/ , 50
40.0 - F 2 v [ Ny W

1 - 4
35.0 - an L 40

J L _g 60.07 -4
30.0 - 57.5- GDP, d/q, ann, rate L3

o - -8 55.0- —_— L2

25.0 - 52.5\/\/\.\ . -30

4 --10 500 ; — 0
20.0 - 475

4 --12 45.0 [-2 - 20
15.0 5 L 14 425- b3

1 18 19 20 21
100 A — -16 SB1 Markets/Macrobond [ 10

00 02 04 06 08 10 12 14 16 18 20 00 02 04 06 08 10 12 14 16 18 20

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The preliminarycomposite PMis still above the Nov level. TBervice sectoPMI fell 1.4 p, to 45, and less than expected.
Themanufacturing indexell 0.5 p to 54.7, and less than expectednd is signalling strong growth in goods production (th
output component in themanufPMI, which represents the sector in the composite index, fell more)

» Both PMIs from France, Germany and the implied average of Italy & Spain fell slightly in Jan
A The 47.5 composite leveaignals a 1% pace of decline in GDP (or 0.25% per quased) nothing compared to the huge
setback during the spring
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Services straight dowq in a lockeddowy” ! YZ YI ydzZF® R26Y

The composite index fell almost 10 p to 40.6, tifd&@gest decline. Signals% GDP growth
United Kingdom PMI vs GDP

United Kingdom PMI 65 - e
70 - -70 60 - 50
N M\ /\/\AAA -
60 - - 60
50 - B i | | v —t— 0.0
45- GDP, qq, - 25
50 - — -— 50 ann. rafe
40 -
40- PR 35 - 75
30- T T T T T T T T T T T T T T --10.0
o7 08 09 10 M1 12 13 14 15 16 17 18 19 20 21
30 7 I 30 SB1 Markets/Macrobond
UK Manufacturing PMI
20~ -20 70 - 60
- 55
10_\ T T T T T T T T T T T T T T -10 W\ M'I\' A'\MVW\“
07 08 09 10 11 12 13 14 15 16 17 18 19 2021 y \ i wm/ \\,\,\ 3
SB1 Markets/Macrobond -—W\/f a ! ) \‘VJ | -45
A The composite PMI fell by 9.8 p, twice as much as 40
expected, we think the largest miss (barring the e 35
WAYLIZ2ZaaAoft SW YZ2yuKa Ay al 3o - 0 O
difference quals a 2.5% GDP growth pace
. . . 20 - New orders PMI - 25
A The Ievel IS. Stl” far abOV.e the MarCh/AprII ATLS’ bUt 05 | 06 | 07 | 08 | 09 | 10 | 11 | 12 | 13 | 14 | 15 | 16 | 17 | 18 | 19 | 20 ‘21
signals a significant decline in GDP
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Is the price hike over? Real estate agents are reporting flat prices in Nov/Dec
X 2NJ A&a A0 2dzad || WwYSIY NBYSNRAZYQ F2NJ I ¢

Existing Home prices

Home prices ® | change % mim 0
5 -5
35074000 USD pr house 0 4- - 4
34 L 2
: FHFA, std. loans
325 - | 2 Mean 14
\<C-S 20 city 12 =C-S 20 city
300 - H 0- e e NAR
H 14 -1
L'\C-S National 24 -
275 FHFA, std. loans 3] |5
-4 - --4
250 -+ - 250 5- --5
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
225 - - 225 20
200 - - 200 - :
Existing Home prices
175 - L 175 20'Chm@e%yw - 20
15 4 - 15
Case/Shiller, FHFA rebased to NAR in 2000 B
150 - New homes w const. std'reb: to'new homes ‘med. in 2000 - 150 4 <RE agents, NAR 12.8
: : ‘ ; ! : ‘ ; 10-/\/‘/\ 4 / gFHFA. std. loans 10.2
06 08 10 12 14 16 18 20 VL 4 | <C-S 20 city 7.9
SB1 Markets/Macrobond 5 ',JM //\ '.b"-u/' d»‘;; / )
A¢KS NBFtG2NBEQ AYRSE Aa | LMo /‘L/ 0 DA
more volatile than other house price indices. A changein | \ v s
the sales mix towards the high end of the market (size, /B
standard or location) very likely lifted the median price from _10- / - 10
June to Oct. Prices are up 12.8% yly |
-15 | --15

A{GAf Y WazayYSGKAY3 Aa OSNE f
market. Other¢ and the more sophisticated and less volatile
indices are reporting annual inflation at 794.0.2%. New
home prices are on the way up tomyt not faster

A A Y

SB1 Markets/Macrobond
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Starts, home sales & the housing market index all sharply up, boosted by low interest rates

USA Housing indicators USA Housing indicators
4 Detrended - 4 3 1 Detrended -3
Std, avg =0 Std, avg =
3 T vl r 3 2 i L :
i ~Permits
27 I‘ i . 1- VA
wAl , / ~Permits N New sales
1 il - - :
A New sales 0+ iPendmg exist.
0 ~ N\Pending exist.
-1 - --1
-1 - -1 Py L
2 --2
3 --3
-3+ -3
4 --4
-4 - - -4
S - — R --5
-5 -5 J MS JMS JMS I MSJ
00 02 04 06 08 10 12 14 16 18 20 17 18 19 20 21
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A Compare this 4 5 month downturn/recovery to what happened during/after the housing/financial crisis: Housing has
not yet come back to the preorona peaks. It even took some 10 years to come back to an average housing market
F QUAGAGE fSOSEt 606FNNAY3I (GKS | 2YSodzif RSNXRA YIN] SO AYR
» . ¢2Y ¢KS LISF] Ay (KS K2dzaAy3a YIFINJSG gFa Ay €30S vnnp QEKNI & |
2 Y2 years later
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PMI & Phil Fed sharply up in Jan, NY Empire flat: In sum ISM + 4 p?

Very likely not, as the ISM rose to 60.7 in December, and our model signals a level at 59

3 7 5 regional
st.dev, avg

USA Manufacturing Surveys

ed surveys & PMI
0

USA ISM vs. regional surveys, PMI

| NY & Phil Fed

avg. of sub indices

vi(

e

J SNJMMJSNJIMMISNIJ

18

19

20

65 - ' -65
Phil Fed 4/- 1 st.dev
/Markit PMI 60 - 60.7]
[_:Richmond, manuf <58.8
~Chicago PMI 55 | 55
\NY Empire | 50 % — 50
- -1
IS
45 7 -45
40 ~ - 40
35 - Model es - 35
301 Model: Regional Fed survey - 30
& Markit's PMI
254 -25
21 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond

SB1 Markets/Macrobond

[K]

A Even if the ISM should not climb another 4 p, the US manufacturing surveys are really strong!! No impactof the 3
corona wave at all

A The Phil Fed index rose to 26.5 from 9.1 level since expegtéd 11. The average of the most relevant $ndices
rose to the highest level in more than 3 years
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The H2 ISMnhvestmentsurveysharplyup, others up too: Investments to rise!

Not that spectaculargiventhe sharpdrop in Q2 lastyearc still ausufulconfirmation

20+
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10 4

-10 1
-15 4
-20 -
-25 4

USA ISM Investment survey
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USA Business investments

AN

| -
Actual, yly
volume

5 regional surveys, NFIB,

ISM semiannual survey
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Oil related still weak, other parts of the manufacturing sector not

Norway Manufacturing activity Norway Manuf. orders vs production
20 - % 70 'Orders, actual and expected - 15
. -7 diffusion indices
15 - Production yly, 65 -
sngoothed _ 5 - 10
—_—
10 60 -

) e Y N AN

0- - -1 » L
3 ,JV
-5 45 -
L 5 - -5
-10 40 -
-7 —_
--10
-15 1 - .9 35 1 Production
change yly, %
-20 1 --1 30 - --15
96 98 00 02 04 06 08 10 12 14 16 18 20 22 00 02 04 06 08 10 12 14 16 18 20 22
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AtKS O02YLRaArAiGS AYRSE Ay {{. Q& Yl ydzZFlI OGdzZNAy 3 &dzNBBS& NP
increase to 4.5
» The historical average is at 3.5, and the current print is just marginally below

» The index signals a marginal growth in the manufacturing sector, 2% growth in GDP and 10% growth in corporate earniegdsikéowe
for all surveys these days, it is more challenging than usual to translate survey data into growth rates

A Orders are recovering, though with the oil related industries still lagging. Domestic orders are stronger then foreign or

A zzzz\n average share of companies are reporting lack of demand as a constraining fge¢tos is not a demand crisis
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Homebuilders are selling more new homes, have to build more
{[IfSa NRaS (2 o @28 Ybessis DD, bdth dreNdriinglug. SSBcsArEs up

Norway Homebuilders' survey Norway Housing starts
45 1 New homes -45 40.0 ' New homes -40.0
1000, ann. rate, s.a 1000, ann. rate
37.5 4 6mavg -37.5
40 - - 40
SSB building
‘ 35.0 - permits - 35.0
35 - -35
325+ -32.5
30 - I‘\A \““ | _Sles 31 00 e
/ NOJE B -
| I\’ l ”W y v oy
25 - | ==t 27.5 - 275
\
201 - 20 25.0 -25.0
New home sales
22.5 A \) E
154 -15
_ 20.0 S - S -FiC Hde Irve -20.0
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AbSg K2YS &l f SRSOAJ b HL2YMQUIRY 06Sald Y2yidKa GKS aiayoS f1I i
Al 2YSo6dzAf RSNE NBLR2NISR HcQ alfSas D) 1Q dad b20SYoSND {{.
A New homes sales & starts peaked at@ n Q Ay HnamcX YR GNBYRSR R2gy (G2 wpQ o685
into the autumn, sales have recovered to the fm@ona level, alongside the strengthening of the existing home market since

mid April

» h@SNJ GKS LI ad ¢ Y2ydKas GKS altsa LI OS KlFa 6SSy HpQ @a + adl NIa L

A We assume the strong existing home market will encourage new home sales & starts the coming months 34



The Calendar
Q4 GDP in US/Europe, US orders, FOMC. Norwegian retail sales & unemployment

Time [Count] Indicator

[Period| Forecast| Prior

Monday Jan 25

10:00GE [IFO Expectations Jan 93.5 92.8
14:3qUS  [Chicago Fed Nat Activity Index |Dec 0.27
Tuesday Jan 26

08:0qUK |Claimant Count Rate Dec 7.4%
15:0QUS [S&P CoreLogic CS 20-City MoM SfNov 0.7% 1.6%
16:0qUS  [Conf. Board Consumer Confidencglan 89.1 88.6
Wednesday Jan 27

14:3JUS  |Durable Goods Orders Dec P 1.0% 1.0%
14:3qQUS [Cap Goods Orders Nondef Ex Air |Dec P 0.3% 0.5%
20:0qUS |FOMC Rate Decision (Lower Boungjan-2] 0.0% 0.0%
Thursday Jan 28

00:50JN Retail Sales MoM Dec -0.99 -2.09
08:0dNO |Unemployment Rate AKU Nov [ 5.29%(5.3 5.2%
08:0JNO |Retail Sales W/Auto Fuel MoM Dec 0.5%(-2) 2.9%
09:0JSW |Economic Tendency Survey Jan 95.6
09:3qSW |Unemployment Rate SA Dec 8.609 8.309
09:3qSW  |Retail Sales MoM Dec 0.809
11:0JEC  |Economic Confidence Jan 89.4 90.4
14:0JGE |CPI YoY Jan P 0.6% -0.39
14:3qUS  [Advance Goods Trade Balance |[Dec -$83.50 -$84.8H
14:3qUS  [GDP Annualized QoQ 4Q A 4.4% 33.4Y
14:3JUS  |Initial Jobless Claims Jan-2 875K 900K
16:0JUS  |Leading Index Dec 0.2% 0.6%
16:0JUS  |New Home Sales Dec 852K 841K
Friday Jan 29

00:50JN Industrial Production MoM Dec P -1.59 -0.5%
07:3JFR  |Consumer Spending MoM Dec 20.09 -18.99
07:3JFR  |GDP QoQ 4QP -4.09 18.79
08:00GE  |GDP QoQ 4Q P 0.0% 8.5%
08:0JNO |Credit Indicator Growth YoY Dec (4.9) 4.7%
10:0JNO [Unemployment Rate Jan 4.3%(4.4] 3.8%
10:0JEU  |Credit growth Dec

14:3JUS  |Personal Spending Dec -0.59 -0.4Y
14:3JUS  |PCE Core Deflator YoY Dec 1.3% 1.4%
14:3JUS  |[Employment Cost Index 4Q 0.5% 0.5%
16:0JUS  |Pending Home Sales MoM Dec -0.59 -2.6%
16:0JUS  |U. of Mich. Sentiment Jan F 79.2 79.2
Monday Feb 1

02:0dCH |Composite PMI Jan 55.1
02:0JCH |Manufacturing PMI Jan 51.6 51.9
02:459CH [Caixin China PMI Mfg Jan 52.6 53
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A China

» 3 of 4 PMIswill be published next Monday. A gradsédwdownof a far above trend
arowthis likely as the Chinese economy is back at thecprena trendgrowth path(or
even slightly above)

USA

» FOMCGs At LINPOolFofe& y23 NB@GAAS AdGa INRSOK
gatherings. We do not expect new signals. theidvaccinations situation is still
uncertain, and the second stimulus fiscal package (9% of GDP!) is not yet deaitkd
more importantly, the economy is still operating well below par. However, given a
successful vaccine rollout, the bank may signal earlier tightening in June or in Sept

» QAGDRM & SELISOGSR dzlJ 6@ nom: | FlL AN Sai
Growth in private consumption slowed through Q4 but was still up some 4%. Busines
investments probably grew faster

» New durable ordersaand even moreénvestment goods ordersurprised on the upside
during H2, the latter is now faabovethe pre-corona level

» More housing data New home sales & housing prices

EMU

» Both Germany, France and Spain will reg@4t GDRN Friday. The French GDP is
expected down 4% due to the Nov lockdown, Germamghas the lockdowns hit only
from mid December. Some retail Dec retail sales data will be published as well

Norway

» We expecNAV unemploymento increase somewhat in Jan, following the decline in
5SSO0 {GAffzX GKS AYyONBIFasS FTNRBY hod G2 \
small uptick in theeFS (AKU) unemploymerdte too. Consensus expect a further
increase irretail salesin Dec, from the high level in Nov, we assume a correction dowr
The level is anyway very higbredit growthis accelerating, slowly

Sources: Bloomberg. SB1M est. in brackets. Key data points are highligketedost important in bold 35
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The global composite PMI likely down one small tick in January, level still OK
We estimate a 0.1 p decline in the comp. PMI to 52.6, still signalling growth close to trend

Global PMI vs growth Global PMI vs growth

7 GDP g/q 56 - -5.0
60: annualised N
56 - — L 5 55+ / \ -4.5

i \ A
48 - -0 53 //\/ /\ 3.5
44 - \ iy

- 52 - \/ '
40 - L -

] S -25
36 - 51 -

1 -2.0
32 - --10 50 _—
28 - 4o { -15
o4 ] 15 GDP q/q, a. 10
20 - ' 487 -0.5
16 --20 47 - 0.0

98 00 02 04 06 08 10 12 14 16 18 20 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The preliminary PMigere mixed, a surge in the US compensated for a decline in both EMU, Japan and UK (a sharp d
here). Ourglobal PMI compositestimate is close tanch(-0.1 p) at 52.6 . However, the uncertainty is larger than normal
given the discrepancy between the main regions. The level signals som8.8% growth in the global economy

A Theglobal manufacturing PMiotal indexwas probably close tanchtoo, while theservice sectoindex may have fallen by
0.1lp

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 37
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Both manufacturing and services PMIs closeuwach. in Jan

Global PMI Global PMI
65 - -65 55 - -] -
60 - - 60 / <51.7
50 — \ / 50
A .
55 - \/r\ . i B3 g Manufacturing
' p 517 451 -45
50+ v —50
| Manufacturing A |
45 - ( - 45 40 40
40 - -40 35 - -35
35 - -35
30 - -30
30 - -30
25 - S e S | A -25
25_““““““'25 J AAJOJ A JOJAJOJ AJ O
98 00 02 04 06 08 10 12 14 16 18 20 17 18 19 20 21
Global Man ufactu rlng PMI SB1 Markets/Macrobond SB1 Markets/Macrobond
57.5 - ~Output 54.9
- New orders 54.5
52.5 - ;? Total PMI
A 53.8
47.5 - -47.5
42.5 - -42.5
37.5- -37.5
32.5- .y 32.5
J MM J S N Our estimates a based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than 0.5 p 38
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US PMIs sharply up, EMU & Japan slightly down

The US is reporting strong growth, the Eurozone a mild downturn
PMI Manufacturing

PMI Composite %0 /
- 65 1 =" KEMU 54.7
55 <World 53.8
t —_~ China 53.0
USA58.0 50 =/ Japan 49.7
<China 55.8
; <Wor|d 52.6 45 \ - 45
\" ” % [KEMU 47.5
T ~.[sJapan 46.7 40 1 - 40
45 60 ﬁUSA 58.0 E
40 - 55- f\,,_/\/ . China 55.8 - 40 35 L35
50 - _ n ﬁV_VorId 52.6
35 - N7 @ <EMU 47.5 - 35
45 ~Japan 46.7 ‘ 301 ; ; — 30
30+ 407 -40 - 30 18 19 20 21
35 T r 35 Source: IHS Markit, SB1 Markets, Macrobond
25+ 30+ - 30 -25 _
20 2°7 25 20 PMI services
20+ -20 60 1 “USA57.5
15 1 J MM UJ S NUJIM -15 55 - <China 56.3
20 21 50 <World 51.7
10 -\ T T T T T T T T T ] 10 45 _M
12 13 14 15 16 17 18 19 20 21 EMU 45.0 |
40 40
Source: IHS Markit, SB1 Markets, Macrobond
_ 354 -35
A In the EMU, the service sector PMI turned down again, so- _30
as expected, and at 45, the sector is contraction mode. 5. 25
Manufacturing is not, ab4.7.The composite at close to 5. 20
47.5 signal a moderate decline in GDP 151 15
A The US composite PMI reversed the decline in Dec, ant 10+ | | Sok10
the manufacturing PMI is thetrongest ever! Services are 18 19 20 21
reporting string growth toa; amidst the corona'8 wave

A The UK PMI fell sharply, to 40.6 2
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The virus explains the PMIs in Europdut not in the US!
The US is an outlier, still not seriously hurt by th#39 corona wave

40






































































































































































































