
Macro Weekly

Week 4/2021

Harald Magnus Andreassen
Phone : (+47) 24 13 36 21
Mobile  : (+47) 91 14 88 31
E-mail : hma@sb1markets.no

SpareBank 1 Markets
Phone : (+47) 24 14 74 00
Visit  address: Olav Vs gate 5, 0161 Oslo
Post address: PO Box 1398 Vika, 0114 Oslo

25 January 2020

Tina Norden
Phone : (+47) 24 13 37 48
Mobile  : (+47) 93 22 62 24 
E-mail : tina.norden@sb1markets.no



Highlights, corona update

The world around us

The Norwegian economy

Market charts & comments

2



ÅTight lockdowns are able to combat even the mutated virus, as the no. of new Covid-19 cases is falling rapidly in both UK and Ireland. 
We estimate an R for the mutated virus to 0.75 in Ireland now (vs an R at 0.5 for the original version). However, mobility was sharply 
reduced to obtain these results. New cases are falling over most of Europe, and Denmarkis down >75% since late Dec. New infections 
has fallen almost by 50% in Norway.On the other hand, the no. of new cases is surging in Spain and Portugal (to ATH both places), and 
new restrictions are imposed again. The USis steadily on the way down 

ÅFollowing the discovery of an outbreak of the (British) mutated virus outside Oslo, restrictions in large parts of the Norwegian capital 
region were substantially tightened before and during the week-end. Mutated, and far more contagious viruses, are now found in 
more than 60 countries, and will most likely become dominant within weeks. It is not likely that Norway will be shielded. In order to 
prevent a break-down in the hospital system, social contact will have to be reduced by some 1/3rd compared to the what has so far 
been needed vs. the original virus. This is not impossible, as witnessed by the sharp decline no. of new cases in Ireland & UK, but 
mobility must be sharply reduced, and their economies are no doubt hurt. UK sent mix signals on the death risk of the mutated virus ς
and the CFR has increased to 3%, from 2% (but other explanations are possible). Research on the South African mutated virusmay 
indicate that present vaccines are less efficient, and may need to be recalibrated 

ÅMore bad vaccine newsΥ !ŎŎƻǊŘƛƴƎ ǘƻ ƳŜŘƛŀ ǊŜǇƻǊǘǎΣ ǘƻŘŀȅΩǎ vaccines may be less efficient against the South African mutation. In UK, 
the PM stated that the British mutant may be more deadlythan the original version, while others downplayed the risk. The CFR is up 
to 3% from 2%. The previous week Pfizerannounced lower vaccine productionduring rest of Jan and in Feb. Last FridayAstraZenica
said that deliveries to EU (here included Norway) would be sharply cut in February, due to production problems. Norway may receive 
Ƨǳǎǘ нллΩ ŘƻǎŜǎ ƛƴ CŜōΣ Řƻǿƴ ŦǊƻƳ ƛƴƛǘƛŀƭƭȅ ǇƭŀƴƴŜŘ мΦмн ƳƛƭƭΗ ¢ƘŜ vм ŀƎƎǊŜƎŀǘŜ Ƴŀȅ ōŜ Ŏǳǘ ōȅ сл҈Φ [ŜǘΩǎhope Johnson & Johnson not 
disappoints too

ÅThe pace of vaccinationshas gained pace in both US and even more then UK, and they are ahead of other European countries (though 
both are well behind Israel). Norway continues to be the laggard. We still assume that distribution will be far smoother the coming 
weeks/months ςthis is not an impossible logistical challenge! 

ÅThe real challenge remains: The vaccines will not arrive fast enough to curb the 3rd wave, now. Without social distancing (and more 
economic pain), an unacceptable explosion in new cases & hospitalisations, especially if the mutated virus takes the lead (which it 
probably will). However, the outlook from some time in Q2 or at least in Q3 is far better, given the plans for ramp up of vaccine 
production ςwhich hopefully will be fulfilled, and not too late. Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ ŘŜŀǘƘ ǊŀǘŜ ό/CwΣ ŀǘ ƭŜŀǎǘ ŦǊƻƳ ǘƘŜ ǾƛǊǳǎΧύ ǿƛƭƭ ǎƻƻƴ 
decline as the ƻƭŘΩƛŜǎare getting vaccinated the coming weeks (but hospitals will still have a problem if too many others are infected, 
as younger people also are becoming hospitalised)

Last week 1: Mostly bad corona news ςbut new cases still on the way down



ÅThe global composite PMI may have declined marginally in January but an unexpected surge in the US PMIs counterweighted 

most of the declines in EMU, UK and Japan. The manufacturing PMIs are still strong, while services in the EMU took a beating 

(albeit less than in Nov). The global composite signals growth close to trend. Price sub-indicesare rapidly on the way up, 

signalling higher headline CPI inflation during H1

ÅUS housing starts rose further in Dec, existing home sales remained at high level, and the inventory of unsold homes is 

smaller than ever. And BTW, the a new presidentwas peacefully inaugurated, but it is far from clear how and how much of 

the 9% of GDP stimulus package can pass Congress (which is on top of the 4% of GDP extra stimulusdecidedin Dec)

ÅThe ECB sent a somewhat hawkish signal on its pandemic emergency bond-buying program (PEPP, which was increased by 

almost 10% of GDP, and prolonged at the Dec meeting) by stating that credit conditions and bond yields would decide the 

actual utilisation of the program. Until now, there have not been any preconditions for the enhanced QE program, it was on 

autopilot 

ÅSwedish house prices are surging, up 11.5% y/y

ÅAs expected, no news from Norges.ŀƴƪΩǎƛƴǘŜǊŜǎǘ ǊŀǘŜ ƳŜŜǘƛƴƎ ƭŀǎǘ ǿŜŜƪΦ {{.Ωǎ ǉǳŀǊǘŜǊƭȅmanufacturing survey rose further 

in Q4, tough a tad less than we expected. Even oil related sectors are reporting better times, at least vs the domestic market. 

Homebuildersreported strong new home sales in December, and SSB a further increase in housing starts. NAV 

unemploymenthas increased since late December, and more than the usual seasonal impact

Last week 2: The economy
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Except Spain, more good news on no. of new cases

A sharp reduction in new cases, even where the mutated virus dominates

Å2 weeks ago, the no. of cases was rapidly increasing in several countries, with Ireland and the Czech Rep at the top. Over the past 11 ς13 days, 
the no. of cases has fallen by 30 ςсл҈Σ ƛƴ ǘƘŜǎŜ о ŎƻǳƴǘǊƛŜǎ όƛƳǇƭȅƛƴƎ ΨwΩǎ ŀǘ лΦср ς0.8), even with as substantial share mutated viruses in Ireland 
and UK. The no. of new cases are falling in almost all other countries too ςexcept Spain (and Portugal) 
» ¢ƘŜ ΨwΩ ƛƴ {Ǉŀƛƴ Ƴŀȅ ǎǳŘŘŜƴƭȅ ƘŀǾŜ ƛƴŎǊŜŀǎŜŘ ǘƻ ŀƭƳƻǎǘ мΦс ŦǊƻƳ approx1, and the no of cases has increased by 3.5x, since Jan 6, up to the pole position in Western Europe 

(with Portugal)! Both the mutated virus and a sharp increase in mobility the past two weeks are probably both to blame. New restrictions are announced

ÅDenmarkhas reported an almost 80% drop in new cases, even if the mutated virus is rapidly gaining market share. The no of new cases isdeclining 
in Norway too, and the level is low

ÅThus restrictions work, even vs. the mutant virus, like in Ireland and in the UK ςat least so far (but 
However, really tough lockdowns are needed, check the next page

Covid-19
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9ǾŜƴ ŀ Ƴǳǘŀƴǘ Ŏŀƴ ōŜ ōŜŀǘŜƴ ŘƻǿƴΤ ǘƘŜ LǊƛǎƘ ΨwΩ ŦǊƻƳ нΦр ǘƻ лΦспΗ  Rmut. at 0.75?
The no. of cases down 60% over 11 ŘŀȅǎΣ ŜǾŜƴ ƛŦ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎ Ƙŀǎ ǘŀƪŜƴ ŀ сл҈ ΨƳŀǊƪŜǘ ǎƘŀǊŜΩ

Å In Ireland, cases ŜȄǇƭƻŘŜŘ ŦǊƻƳ ƳƛŘ 5ŜŎ ǳƴǘƛƭ н ǿŜŜƪǎ ŀƎƻΣ ǿƛǘƘ ŀƴ ΨwΩ ŀǘ ǳǇ ǘƻ нΦрȄ όнΦсȄ ǇŜǊ ǿŜŜƪΣ тлȄ ǇŜǊ ƳƻƴǘƘύΦ ¢ƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎΣ ŀƴŘ 
eased restrictions in Dec created this dreadful mix. However, following a tightening of restrictions, the no. of new cases turned south ςand has 
fallen by 60% over 11 days, implying an ΨwΩ ŀǘ 0.63 ςeven if the mutated virus is found in 60% of new cases

» We estimatean R for the original virus strain to 0.5 and anΨRmutΩ ŀǘ 0.75 for the mutated virus, which of course is excellent news!  (However, the calculus is uncertain)

Å¢ƘŜ ƴƻΦ ƻŦ ƘƻǎǇƛǘŀƭƛǎŜŘ ǇŜŀƪŜŘ ŀǘ Ƨǳǎǘ ŀōƻǾŜ мΣфлл ǇŀǘƛŜƴǘǎΣ мр҈ ƻŦ ǘƻǘŀƭ ōŜŘ ŎŀǇŀŎƛǘȅ ό¢ƘŜ LǊƛǎƘ ǇƻǇǳƭŀǘƛƻƴ р ƳƛƭƭΧύΣ ŀƴŘ ǘƘe no has fallen 
slightly last week. The no of ICU patients is close to capacity

ÅThis successful fight required reduction of mobility(measure by time spent outside home) by more than 40%, to 50% from 87% of normal. (We 
do not have any other Jan. Irish activity data at hand).  As the spread of the virus is brought under control, mobility is onthe way up again J

Covid-19



ÅA large majority of countries reported fewer cases last week, but Spain and 
Portugal have serious problems again, both upto ATHs
» Israel is no 2 at the list, even if almost 40% of the population is vaccinated. Most 

likely (and hopefully) the no new cases will fall rapidly as soon as the vaccinated are 
getting immune (it takes some time, two weeks?)

ÅThe no. of cases in Ireland and the UK are falling rapidly.  So are the no. of 
cases in Italy and the US.

ÅSweden, Denmark & Norway on the way down too

7

The list (ex countries with few reported new cases)

Portugal, Israel & Spain at the top, Israel down from the high 4th wave



8

Aggregate growth in new cases slowed ςor turned negative

However, there is not a consistent decline in positivity rates (which are reported with a lag)

ÅIreland reported a higher positivity rate last week too, most others are stabilising

Covid-19
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USA: Another peak ςlocal or final? We have seen small cycles lately

Still a long way to go before the vaccines will come to the rescue 

ÅThe positivity test rate has fallen somewhat, a good sign

ÅThe hospitalisation and death rates are quite stable 

Covid-19
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Mobility up but most countries sharply down vs pre-Xmas levels

Signals a weak Januarymost places. Just US, France & Belgium close to mid Dec mobility levels

ÅLockdowns/restrictions have been decided in several 
countriesover the past weeks

ÅIn the UK, time spent outside home is down 21% (not 
percentage points) ςand mobility is down more than 
пл҈ ǾǎΦ ŀ ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ όCŜō нлнлύ

ÅIn Ireland, -33% vs pre Xmas, and the level is now 
Řƻǿƴ пр҈ ǾǎΦ ΨƴƻǊƳŀƭΩ

Covid-19
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Some countries are still filling up their hospital beds

.. While others are reporting few covid-19 patients

ÅThe Czech Rep is really struggling again, and the situation is critical in the UK

ÅIn several countries, hospital occupancy is on the way down
» Denmark is probably peaking now

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining

12

The deaths: UK on the top

Χ ŀƴŘ Ƙŀǎ ƴƻǘ ǇŜŀƪŜŘ ȅŜǘΦ ¢ƘŜ ŘŜŀǘƘ ǊŀǘŜ ό/Cwύ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ǎƻƳŜǿƘŀǘΦ ¢ƘŜ ƳǳǘŀƴǘΚ

ÅThe increase in the CFR in UK (from 2% to almost 3%) may be to less capacity for treatment at hospitals but also that 
the new virus may be more lethal than the original version. The authorities sent mixed signals during the weekend

ÅThe no. of deaths in Ireland will probably soon stabilise, following a huge hike the 2 past weeks

ÅDeaths in Denmark and Germany have flattened, and should decline the coming two weeks

Covid-19



ÅIn some countries the death toll has been very high. In Belgium the 
death rate at 1,800  per mill. equals almost 20% extra deaths since the 
start of the pandemic
» During the peaks of the outbreaks, the death rate was the double of normal in 

Belgium

ÅUK is no 2 at the list, followed by theCzechRep, Italy & the US

ÅSweden has a seen a 10% increase in deaths, the largest increase y/y 
since the Spanish flu

13

¢ƘŜ Ŧƛƴŀƭ ŎƻǳƴǘŘƻǿƴΧ  

So, thisǿŀǎƴΩǘan ordinaryŦƭǳΧ

Covid-19
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The stringency index is drifting upwards in Europe ςand some more to come?

ÅFrance & Belgium have lifted some measuresdecided in Oct/Nov

ÅIreland, UK, Germany, Switzerland, and Denmark have all tightened somewhat during December and so far in January

ÅSpain has eased restrictions but will tighten again, due to the large increase in new cases recently

Å²Ŝ ŀǊŜ ƴƻǘ ǎǳǊŜ hȄŦƻǊŘΩǎ ǎǘǊƛƴƎŜƴŎȅ ƛƴŘƛŎŜǎ ŀǊŜ ŎƻǊǊŜŎǘ ŀƭƭ ǘƘŜ ǘƛƳŜ ōǳǘ ǘƘŜ ōǊƻŀŘ ǇƛŎǘǳǊŜ Ƴŀȅ ǎǘƛƭƭ ōŜ ǊŜƭŜǾŀƴǘ

Covid-19



Sources: Our World in Data/Macrobond
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Vaccinations: UK & US in the lead (if Israel is excluded). Norway is a big loser

Israel expects to reach herd immunity by end of Q1. Others need more time

ÅOxford/AstraZeneca and 
Johnson & Johnson will 
eventually provide much 
larger quantities. Others 
may follow

ÅWe doubt distribution will 
become an impossible 
challenge, as most 
countries are used to 
distribute large quantities 
of vaccines

» Complicated priority systems 
create problems now, but 
hopefully not for too long

Covid-19
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Industrial prod. further up in Nov, retail sales down due to the setback in the EMU

Foreign trade rose in October ςand the trade gap to the pre-corona level is almost closed too

ÅRetail sales fell by 0.3% due to a larger than expected (6.2% vs. 3.8%) decline in retail sales in EMU (Belgium & France 

down 16 ς18%). Global sales are still 0.7% above the pre-corona level

ÅManufacturing production probably climbed 1% - and is 1.5% above the pre-corona level, according to our preliminary 

estimates (Some crazy Irishproduction figures explain 0.3 pp of the globallift in Nov)

ÅGlobal foreign trade rose 0.8% in October, and the level is just 0.3% below the Dec-19 level ςthe gap is closed

Memo: Keep in mind the different scales at the chart above

Global economy
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Global retail sales above the Dec-19-level in Nov in most rich countries

But not in the EMU ςdue to the 2nd corona-wave drop in Fra/It/ Belg. Others to follow in Dec?

ÅNorway is in the lead ςand has been during the whole corona crisis. Crisis, what crisis??

ÅUS sales fell in both Nov & Dec but is still well above the pre-corona level

ÅConsumption of services is not includedin these retail sales data ςand service consumption has fallen sharply, everywhere

India

+

Global economy
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Manufacturing production above the Dec-19 level in November

Production rose at the same pace as during the previous two months ςa brisk growth pace into Q4

ÅService sector production is not includedin these retail sales data ςand service consumption(=production) is still way below a normal 
level

Global economy
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Restaurant open only in Australia. Full closure in Ireland, UK & Germany

Commercial airline traffic down 42% vs the early 2020 level ςand on the way down again?

Covid-19
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Dƭƻōŀƭ vо D5t ΨƧǳǎǘΩ о҈ ōŜƭƻǿ vп-19 level

The total loss over the first 3 quarters equals 4.4% y/y. US down 3.9%, EMU 7.4%

ÅSome observations ςQ3 vs Q4-19: 
» China was 3.8% aboveQ4-19 (and up 6.5% in Q4-20). Others were down in Q3
» India still down 8.2%, even after a 22% recovery in Q3 (124% annualised J)

» Japan is down 3.9% (but 6% vs Q3 19, before the VAT hike tanked the economy in Q4)
» USA -3.4%
» EMU -4.4%, of which Spain -9.4%, France -3.7%

» UK down 8.6% 
» Sweden -3.1% (and Finland  just -нΦп҈Σ ōŜǎǘ ƛƴ ǘƘŜ ǊƛŎƘ ƳŀƴǎΩ ŎƭŀǎǎύΦ 5ŜƴƳŀǊƪ -3.7%
» Norway (Mainland) -3.2%

Global economy
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Consumers are not that bullish, barring the Chinese, that is

Norwegians close to the bottom of the league  

ÅHowever, sentiment is heading upwards, and most countries are well above the 2020 lows

Global economy
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The global composite PMI likely down one small tick in January, level still OK

We estimate a 0.1 p decline in the comp. PMI to 52.6, still signalling growth close to trend

ÅThe preliminary PMIs were mixed, a surge in the US compensated for a decline in both EMU, Japan and UK (a sharp drop 
here). Our global PMI compositeestimate is close to unch(-0.1 p) at 52.6 . However, the uncertainty is larger than normal, 
given the discrepancy between the main regions. The level signals some 3% ς3.5% growth in the global economy

ÅThe global manufacturing PMItotal index was probably close to unchtoo, while the service sectorindex may have fallen by 
0.1 p

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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US PMIs sharply up, EMU & Japan slightly down

The US is reporting strong growth, the Eurozone a mild downturn

Global PMI

ÅIn the EMU, the service sector PMI turned down again, 
as expected, and at 45, the sector is contraction mode. 
Manufacturing is not, at 54.7. The composite at close to 
47.5 signal a moderate decline in GDP

ÅThe US composite PMI reversed the decline in Dec, and 
the manufacturing PMI is the strongest ever! Services are 
reporting string growth too ςamidst the corona 3rd wave

ÅThe UK PMI fell sharply, to 40.6 



The last obs. Is based on preliminary PMIs from EMU. Japan, UK and US
24

Businesses are reporting the fastest input price inflation in 10 years

Output prices are sharply up too, manufacturing at the fastest pace in 10 years. CPI inflation next?

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & export prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from some 0.5% in rich countries now, up to 
2.5 - 3%

Global PMI - Inflation
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However, core inflation is not that closely correlated to the PMI price cycles

BTW, can you spot the continuous decline in inflation, into deflation at the bottom left chart??

ÅLonger term, wage inflation & productivity is more 
important for inflation than short term ups & downs in 
the economy/PMIs

ÅSo far, few signs of any broad 

Global PMI - Inflation
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The PMIs sharply UP, manuf. to ATH, services not that far below

The comp.  PMI up 2.7 p to 58 (exp. -1.2p!), signals 5% growth, in the time of the 3rd corona wave!

ÅA much stronger PMI Jan data set than expected. In Dec, the ISM manufacturing index was much stronger than expected

ÅBoth services and the manufacturing sector are reporting unusual strong growth

ÅWhat the US needs now, is probably a USD 900 + 1,900 (4% +9% of GDP) fiscal stimulus package? Or does it??

USA PMI
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Services are down everywhere ςand the composite PMI down 1.6 p to 47.5

Χ ŀǎ ŜȄǇŜŎǘŜŘΦ Signals a moderate GDP decline

ÅThe preliminary composite PMIis still above the Nov level. The service sectorPMI fell 1.4 p, to 45, and less than expected. 
The manufacturing indexfell 0.5 p to 54.7, and less than expected ςand is signalling strong growth in goods production (the 
output component in the manufPMI, which represents the sector in the composite index, fell more)

» Both PMIs from France, Germany and the implied average of Italy & Spain fell slightly in Jan

ÅThe 47.5 composite level signals a 1% pace of decline in GDP (or 0.25% per quarter) ςand nothing compared to the huge 
setback during the spring 

EMU PMI



28

Services straight down ςin a locked dowƴ ¦YΣ ƳŀƴǳŦΦ Řƻǿƴ ǘƻƻΣ ŦǊƻƳ пȅΩǎ ƘƛƎƘ

The composite index fell almost 10 p to 40.6, the 3rd largest decline. Signals -5% GDP growth

ÅThe composite PMI fell by 9.8 p, twice as much as 
expected, we think the largest miss (barring the 
ΨƛƳǇƻǎǎƛōƭŜΨ ƳƻƴǘƘǎ ƛƴ aŀǊŎƘκ!ǇǊƛƭ ƭŀǎǘ ȅŜŀǊύΦ ¢ƘŜ 
difference quals a 2.5% GDP growth pace 

ÅThe level is still far above the March/April ATLs, but 
signals a significant decline in GDP

UK PMI
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Is the price hike over? Real estate agents are reporting flat prices in Nov/Dec

Χ ƻǊ ƛǎ ƛǘ Ƨǳǎǘ ŀ ΨƳŜŀƴ ǊŜǾŜǊǎƛƻƴΩ ŦƻǊ ŀ ǾƻƭŀǘƛƭŜ ƛƴŘŜȄ ǘƘŀǘ ǊƻǎŜ ǘƻƻ Ŧŀǎǘ ǎƻƳŜ ŦŜǿ ƳƻƴǘƘǎΚ {ǘƛƭƭ ǳǇ мо҈

Å¢ƘŜ ǊŜŀƭǘƻǊǎΩ ƛƴŘŜȄ ƛǎ ŀ ǇǊƛƳƛǘƛǾŜ ƳŜŘƛŀƴ ΨǊŀǿΩ ƛƴŘŜȄΣ ŀƴŘ 
more volatile than other house price indices. A change in 
the sales mix towards the high end of the market (size, 
standard or location) very likely lifted the median price from 
June to  Oct.  Prices are up 12.8% y/y

Å{ǘƛƭƭΣ ΨǎƻƳŜǘƘƛƴƎ ƛǎ ǾŜǊȅ ƭƛƪŜƭȅ ƎƻƛƴƎ ƻƴΩ ŀǘ ǘƘŜ ƘƻǳǎƛƴƎ 
market. Other ςand the more sophisticated and less volatile 
indices are reporting annual inflation at 7.9 ς10.2%. New 
home prices are on the way up too, but not faster

USA
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/ƘŜŎƪ ǘƘŜ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ Ψ±ΩǎΦ Lǘ Ƨǳǎǘ ǘƻƻƪ п ςр ƳƻƴǘƘǎΦ [ŀǎǘ ǘƛƳŜΥ ΨbŜǾŜǊΩ

Starts, home sales & the housing market index all sharply up, boosted by low interest rates

ÅCompare this 4 ς5 month downturn/recovery to what happened during/after the housing/financial crisis: Housing has 
not yet come back to the pre-corona peaks. It even took some 10 years to come back to an average housing market 
ŀŎǘƛǾƛǘȅ ƭŜǾŜƭ όōŀǊǊƛƴƎ ǘƘŜ IƻƳŜōǳƛƭŘŜǊΩǎ ƳŀǊƪŜǘ ƛƴŘŜȄύΗ 
» .¢²Υ ¢ƘŜ ǇŜŀƪ ƛƴ ǘƘŜ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ ǿŀǎ ƛƴ ƭŀǘŜ нллрκŜŀǊƭȅ нллсΣ ŀƴŘ Ƴƻǎǘ ƻŦ ǘƘŜ ŘƻǿƴǘǳǊƴ ǿŀǎ ŘƻƴŜ ǿƘŜƴ ǘƘŜ ΨŦƛƴŀƴŎƛŀƭ ŎǊƛǎƛǎΩ Ƙit 2 ς

2 ½ years later 

USA
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PMI & Phil Fed sharply up in Jan, NY Empire flat: In sum ISM + 4 p?

Very likely not, as the ISM rose to 60.7 in December, and our model signals a level at 59

ÅEven if the ISM should not climb another 4 p, the US manufacturing surveys are really strong!! No impact of the 3rd

corona wave at all

ÅThe Phil Fed index rose to 26.5 from 9.1 level since expected up to 11. The average of the most relevant sub-indices 
rose to the highest level  in more than 3 years

USA
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The H2 ISM investmentsurvey sharplyup, others up too: Investments to rise!

Not that spectacular, given the sharpdrop in Q2 last yearςstill a usufulconfirmation! 

USA
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{{.Ωǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ ŦǳǊǘƘŜǊ ǳǇ ƛƴ vп ōǳǘ ƭŜǎǎ ǘƘŀƴ ǿŜ ŜȄǇŜŎǘŜŘ

Oil related still weak, other parts of the manufacturing sector not

Å¢ƘŜ ŎƻƳǇƻǎƛǘŜ ƛƴŘŜȄ ƛƴ {{.Ωǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ ǊƻǎŜ ǘƻ о ƛƴ vпΣ ŦǊƻƳ н ƛƴ vо όǊŜǾΦ ǳǇ ŦǊƻƳ мΦтύΦ ²Ŝ ŜȄǇŜŎǘŜŘ ŀƴ 
increase to 4.5
» The historical average is at 3.5, and the current print is just marginally below  

» The index signals a marginal growth in the manufacturing sector,  2% growth in GDP and 10% growth in corporate earnings. However, like 
for all surveys these days, it is more challenging than usual to translate survey data into growth rates

ÅOrders are recovering, though with the oil related industries still lagging. Domestic orders are stronger then foreign orders
ÅZZZzAn average share of companies are reporting lack of demand as a constraining factor ςthis is not a demand crisis

Norway
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Homebuilders are selling more new homes, have to build more

{ŀƭŜǎ ǊƻǎŜ ǘƻ омΩ ƛƴ 5ŜŎΣ ǎǘŀǊǘǎ ǘƻ нсΩΣ the 2nd/3rd best in 2020, both are trending up. SSB starts up too

ÅbŜǿ ƘƻƳŜ ǎŀƭŜǎ ǳǇ оΩ ǘƻ омΩ ƛƴ 5ŜŎΣ ǘƻ ŀƳƻƴƎ ǘƘŜ ōŜǎǘ ƳƻƴǘƘǎ ǘƘŜ ǎƛƴŎŜ ƭŀǘŜ нлмсΣ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ IƻƳŜōǳƛƭŘŜǊǎΩ ŀǎǎƻŎƛŀǘƛƻƴ

ÅIƻƳŜōǳƛƭŘŜǊǎ ǊŜǇƻǊǘŜŘ нсΩ ǎŀƭŜǎΣ ǳǇ тΩ ǾǎΦ bƻǾŜƳōŜǊΦ {{. ǊŜǇƻǊǘŜŘ омΩ ǎǘŀǊǘǎ ƛƴ Dec

ÅNew homes sales & starts peaked at 35 ςплΩ ƛƴ нлмсΣ ŀƴŘ ǘǊŜƴŘŜŘ Řƻǿƴ ǘƻ нрΩ ōŜŦƻǊŜ ǘƘŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΦ 5ǳǊƛƴƎ ǘƘŜ ǎǳƳƳŜǊ ŀƴŘ 
into the autumn, sales have recovered to the pre-corona level, alongside the strengthening of the existing home market since 
mid April

» hǾŜǊ ǘƘŜ Ǉŀǎǘ с ƳƻƴǘƘǎΣ ǘƘŜ ǎŀƭŜǎ ǇŀŎŜ Ƙŀǎ ōŜŜƴ нфΩ Ǿǎ ŀ ǎǘŀǊǘǎ ǇŀŎŜ ŀǘ ноΩΦ {ǘŀǊǘǎ ǿƛƭƭ ǇǊƻōŀōƭȅ ǊŜŎƻǾŜǊ ǘƘŜ ŎƻƳƛƴƎ ƳƻƴǘƘǎ

ÅWe assume the strong existing home market will encourage new home sales & starts the coming months

Norway



ÅChina

» 3 of 4 PMIswill be published next Monday. A gradual slowdown of a far above trend 
growth is likely as the Chinese economy is back at the pre-corona trend growth path(or 
even slightly above)

ÅUSA 

» FOMC ǿƛƭƭ ǇǊƻōŀōƭȅ ƴƻǘ ǊŜǾƛǎŜ ƛǘǎ ƎǊƻǿǘƘ ŦƻǊŜŎŀǎǘǎ ǳǇΣ ƭƛƪŜ ŀǘ ǘƘŜ ǇǊŜǾƛƻǳǎ ǘǿƻ ΨƳŀƛƴΩ 
gatherings. We do not expect new signals. The covid/vaccinations situation is still 
uncertain, and the second stimulus fiscal package (9% of GDP!) is not yet decided ςand 
more importantly, the economy is still operating well below par. However, given a 
successful vaccine rollout, the bank may signal earlier tightening in June or in Sept

» Q4 GDP ƛǎ ŜȄǇŜŎǘŜŘ ǳǇ ōȅ пΦп҈Σ ŀ ŦŀƛǊ ŜǎǘƛƳŀǘŜΣ ƛƳǇƭȅƛƴƎ ŀ нΦп҈ ŘŜŎƭƛƴŜ ŦǊƻƳ vп ΨмфΦ 
Growth in private consumption slowed through Q4 but was still up some 4%. Business 
investments  probably grew faster

» New durable ordersand even more investment goods orderssurprised on the upside 
during H2, the latter is now far abovethe pre-corona level

» More housing data: New home sales & housing prices

ÅEMU

» Both Germany, France and Spain will report Q4 GDPon Friday. The French GDP is 
expected down 4% due to the Nov lockdown, Germany unchas the lockdowns hit only 
from mid December. Some retail Dec retail sales data will be published as well

ÅNorway

» We expect NAV unemploymentto increase somewhat in Jan, following the decline in 
5ŜŎΦ {ǘƛƭƭΣ ǘƘŜ ƛƴŎǊŜŀǎŜ ŦǊƻƳ hŎǘ ǘƻ Wŀƴ ƛǎ ƳŀǊƎƛƴŀƭ ǾǎΦ ƭŀǎǘ ǎǇǊƛƴƎΩǎ ŎƘƻŎƪΦ ²Ŝ ŦƻǊŜŎŀǎǘ ŀ 
small uptick in the LFS (AKU) unemploymentrate too. Consensus expect a further 
increase in retail salesin Dec, from the high level in Nov, we assume a correction down. 
The level is anyway very high. Credit growth is accelerating, slowly
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The Calendar
Q4 GDP in US/Europe, US orders, FOMC. Norwegian retail sales & unemployment  

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

10:00GE IFO Expectations Jan 93.5 92.8

14:30US Chicago Fed Nat Activity Index Dec 0.27

Tuesday Jan 26

08:00UK Claimant Count Rate Dec 7.4%

15:00US S&P CoreLogic CS 20-City MoM SANov 0.7% 1.6%

16:00US Conf. Board Consumer ConfidenceJan 89.1 88.6

Wednesday Jan 27

14:30US Durable Goods Orders Dec P 1.0% 1.0%

14:30US Cap Goods Orders Nondef Ex Air Dec P 0.3% 0.5%

20:00US FOMC Rate Decision (Lower Bound)Jan-27 0.0% 0.0%

Thursday Jan 28

00:50JN Retail Sales MoM Dec -0.9% -2.0%

08:00NO Unemployment Rate AKU Nov 5.2%(5.3) 5.2%

08:00NO Retail Sales W/Auto Fuel MoM Dec 0.5%(-2) 2.9%

09:00SW Economic Tendency Survey Jan 95.6

09:30SW Unemployment Rate SA Dec 8.60% 8.30%

09:30SW Retail Sales MoM Dec 0.80%

11:00EC Economic Confidence Jan 89.4 90.4

14:00GE CPI YoY Jan P 0.6% -0.3%

14:30US Advance Goods Trade Balance Dec -$83.5b -$84.8b

14:30US GDP Annualized QoQ 4Q A 4.4% 33.4%

14:30US Initial Jobless Claims Jan-23 875k 900k

16:00US Leading Index Dec 0.2% 0.6%

16:00US New Home Sales Dec 852k 841k

Friday Jan 29

00:50JN Industrial Production MoM Dec P -1.5% -0.5%

07:30FR Consumer Spending MoM Dec 20.0% -18.9%

07:30FR GDP QoQ 4Q P -4.0% 18.7%

08:00GE GDP QoQ 4Q P 0.0% 8.5%

08:00NO Credit Indicator Growth YoY Dec (4.9) 4.7%

10:00NO Unemployment Rate Jan 4.3%(4.4) 3.8%

10:00EU Credit growth Dec

14:30US Personal Spending Dec -0.5% -0.4%

14:30US PCE Core Deflator YoY Dec 1.3% 1.4%

14:30US Employment Cost Index 4Q 0.5% 0.5%

16:00US Pending Home Sales MoM Dec -0.5% -2.6%

16:00US U. of Mich. Sentiment Jan F 79.2 79.2

Monday Feb 1

02:00CH Composite PMI Jan 55.1

02:00CH Manufacturing PMI Jan 51.6 51.9

02:45CH Caixin China PMI Mfg Jan 52.6 53

Monday Jan 25
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The global composite PMI likely down one small tick in January, level still OK

We estimate a 0.1 p decline in the comp. PMI to 52.6, still signalling growth close to trend

ÅThe preliminary PMIs were mixed, a surge in the US compensated for a decline in both EMU, Japan and UK (a sharp drop 
here). Our global PMI compositeestimate is close to unch(-0.1 p) at 52.6 . However, the uncertainty is larger than normal, 
given the discrepancy between the main regions. The level signals some 3% ς3.5% growth in the global economy

ÅThe global manufacturing PMItotal index was probably close to unchtoo, while the service sectorindex may have fallen by 
0.1 p

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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Both manufacturing and services PMIs close to unch. in Jan

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than 0.5 p
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US PMIs sharply up, EMU & Japan slightly down

The US is reporting strong growth, the Eurozone a mild downturn

Global PMI

ÅIn the EMU, the service sector PMI turned down again, 
as expected, and at 45, the sector is contraction mode. 
Manufacturing is not, at 54.7. The composite at close to 
47.5 signal a moderate decline in GDP

ÅThe US composite PMI reversed the decline in Dec, and 
the manufacturing PMI is the strongest ever! Services are 
reporting string growth too ςamidst the corona 3rd wave

ÅThe UK PMI fell sharply, to 40.6 
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The virus explains the PMIs in Europe ςbut not in the US!

The US is an outlier, still not seriously hurt by the 2nd/3rd corona wave

Global PMI




































































































































