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Another word of wisdom: 

When the capital development of a country becomes a by-product of a casino, the job is likely to 
be ill-done, J.M Keynes, 1935. 

He probably did not say (it was more likely A. Gary Shilling, in 1984) ΨThe market can stay 
irrational longer than you can stay solventΩΣ ōǳǘ ŀƴȅǿŀȅ ƛǘ ƛǎ ŀ ƎƻƻŘ ǉǳƻǘŜ ŦƻǊ ǎƻƳŜΣ ǘƘŜǎŜ Řŀȅǎ 

» Keynes BTW is said to have been a clever, risk loving investor, beating the stock market by 7 p.aover 20 
years

ÅIƻǇŜŦǳƭƭȅΣ ΨǘƘŜ ƳŀŘƴŜǎǎ ƻŦ ǘƘŜ ƳŜƴΩ ƛǎ ƴƻǘ ŀōƭŜ
to devastate the market place for that many 
ΨǊŜŀƭΩ ŎƻƳǇŀƴƛŜǎ
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ΨI cancalculate themovementof stars,but not the madness of menΩ
Isaac Newton may have written, post losing his lifetime savings in the South Sea bubble collapse (1721)



ÅTight lockdowns are able to combat even the mutated virus, as the no. of new Covid-19 cases is falling rapidly in both UK and Ireland, 
even if the mutant has taken a large market share both places.²Ŝ ŜǎǘƛƳŀǘŜ ŀƴ ΨRmutΩ όŦƻǊ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎύ ǘƻ ŀǇǇǊƻȄΦ лΦу ōƻǘƘ ǇƭŀŎŜǎΣ 
assuming the mutant is 1.5x higher than the original. If so, mobility in UK and Ireland is lower than needed long term now 

ÅThe no. of new cases is falling in a large majority of countries too, including Norway (and the other Scandics). US is reporting an 
ŜƴŎƻǳǊŀƎƛƴƎ ŘŜŎƭƛƴŜ ǘƻƻΦ IƻǿŜǾŜǊΣ ƛƴ Ƴƻǎǘ ŎƻǳƴǘǊƛŜǎ ǿƘŜǊŜ ŦŜǿ ƳǳǘŀǘŜŘ ǾƛǊǳǎŜǎ ǎƻ ŦŀǊ ƘŀǾŜ ōŜŜƴ ŦƻǳƴŘΣ ǘƘŜ ΨwΩǎ ŀǊŜ ǘƻƻ ƘƛƎƘ ǘo handle 
a mutant virus. We will need to behave as we had to get the Rorg < 0.66 to prevent a health crisis with the new virus onboard ςat least 
until vaccines have arrived in substantial quantities. Portugal is struggling hard now, while the no. of cases in Spain may have peaked 

ÅThe mutated versions of the virus is turning up more places in other countries as well. It seems likely that these mutants will gain the 
upper hand on the virus markets

ÅNorway is trying to curb several outbreaks of the mutated virus with local, partial lockdowns. Parts of retail trade has been closed 
down in an area covering 27% of the population in and around the Greater Oslo area. In parts of this region, restrictions areeased 
somewhat, while several other municipalities/towns will be included. We estimate a 1% drop in Norwegian GDP as long as this 
lockdown lasts ςhopefully for not too many weeks

ÅSome good vaccine news: AstraZeneca is authorised by EU (but unfortunately the company does not have the capacity to deliver 
according to plan, as was announced the previous week ςhowever some few doses were added yesterday). Johnson & Johnson has 
announced quite positive trial results but it will take weeks before the vaccine eventually is authorised. This one-shot vaccinecan be 
ǇǊƻŘǳŎŜŘ ƛƴ ƭŀǊƎŜ ǉǳŀƴǘƛǘƛŜǎ ōǳǘ ƛǘ ƛǎ ƴƻǘ ƛƴŎƭǳŘŜŘ ƛƴ bƻǊǿŜƎƛŀƴ ŀǳǘƘƻǊƛǘƛŜǎΩ Ǌƻƭƭ ƻǳǘ Ǉƭŀƴǎ όŀƴŘ ǿŜ Řƻǳōǘ ǘƘŜ ƭƛƪŜƭȅ ŘƻǳōƭŜ delivery from 
Pfizer from March/April is included in the forecast. So, some positive news are possible the coming weeks/months)

ÅThe pace of vaccinationshas gained pace in both the US and even more the UK, and they are ahead of other European countries 
(though both are well behind Israel). Norway continues to be the laggard. We still assume that distribution will not be a bottleneck 
when larger quantities arrives the coming months

ÅThe real challenge remains: A substantial degree of social distancing and discipline will be needed to keep the virus in check the 
coming months, before vaccines arrives in large quantities. However, the outlook from some time in Q2 or at least in Q3 is far better, 
given the plans for ramp up of vaccine production ςwhich hopefully will be fulfilled. In addition, the death rate should decline during 
the coming weeks as the ƻƭŘΩƛŜǎare getting vaccinated (but hospitals will still have a problem if too many others are infected, as 
younger patients are also a being hospitalised)

Last week 1: New cases still on the way down most places, some good vaccine news



ÅThe Chinese PMIs surprised on the downside but is still signalling growth above trend, especially in manufacturing. OtherAsian PMIs were more 
up than down

ÅThe Federal Reserve left rates, the QE program, and the forward guidance unchanged ςall as expected. Powell once more sounded dovish, he 
ǊŜǇŜŀǘŜŘ ǘƘŀǘ ƘŜ ƛǎ ƴƻǘ ŜǾŜƴ ǘƘƛƴƪƛƴƎ ŀōƻǳǘ ŎƘŀƴƎƛƴƎ ŜȄǇŀƴǎƛƻƴŀǊȅ ǇƻƭƛŎȅ όŀƴŘ ƘŜ ŘƻŜǎ ƴƻǘ ƴŜŜŘ ǘƻ ǎŀȅ άōŜŦƻǊŜ ǘƘŜ ŜŎƻƴƻƳȅ ǊŜŎovers when the 
ǾƛǊǳǎ ƛǎ ǳƴŘŜǊ ŎƻƴǘǊƻƭέύΦ GDPgrew 1% (4% annualised) in Q4, a tad lower than expected as consumption slowed more than expected. Investments 
continued upwards, while net exports reduced growth by 0.5 pp (2pp annualised). Domestic corporate profitsmost likely fell sharply due to less 
government support. Production of goods is up, servicessharply down vs Q4 last year ςand the total GDP was down 2.5%. Private consumption 
fell in both Nov & Dec, while income grew in Dec, and the savings rate rose almost 1 pp to 13.7%. Last year the savings rate rose by 9% to 16%. A 
Ψǿŀƭƭ ƻŦ ƳƻƴŜȅΩ ƛǎ ǿŀƛǘƛƴƎ ǘƻ ōŜ ǎǇŜƴǘ. Housing data are still strong, and house prices are rising faster (than almost) ever before. Durable orders
rose further in Dec, and core investment ordersare 8% higher than in early 2020 ςand are up 3% in 2020 vs. 2019!! Investment surveyssignals 
further growth

Å In the Euro Zone Q4 GDPwas better than expected in both Germany, France & Spain. Some weeks ago, a 3-4% contraction was expected in the 
EMU, now -0.5% (2% annualised) seems more likely. Still, GDP fell, and Q1 did not start well everywhere and surveys signal a continued, albeit 
moderate, decline in activity. On a positive note, French retail salesrecovered sharply in December, and outcome for the region will probably be 
better than expected. Household borrowing is better than in several years, and corporate borrowing is crawling upwards too  

Å In Japan, both manufacturing production and retail salesfell more than expected in Dec

ÅSwedish retail sales fell by 5% in December, and the level is not impressive (flat vs pre corona). However, sales were strong in Oct & Nov, and Q4
was up almost 1% q/q, and 3.3% y/y ςto the best quarter ever! Both consumer & business confidence rose in Jan, and the latter suggest a 2 ½ -
3% GDP growth pace in Q1. Employmentis on the way up, but still down 1.2% y/y

ÅNorwegian retail sales fell by 5.7% in Dec (we expected just -2%). However, given the 2.9% lift in November, Nov/Dec was in line with Oct, and 
sales were flat q/q, following the almost 9% surge in Q3 ςand Q4 sales were up 11% y/y! Total consumption of goods even better due to an 
incredible ATH in auto sales in Dec. Both hotel guest nights and airline traffic rose m/m in Dec, but levels are of course low. The partial lockdown in 
the Oslo/South East region might shave a couple of tenths from GDP in Jan and Feb, mostly due to lower retail sales.  NAV unemploymentrose 
less than we expected in January, and if partially unemployed are included, unemployment fell back to the same level as in Oct (seas adj., our est)! 
The number of new vacancieswere at the same high level as in Jan last year. The LFS (AKU) unemployment surprisingly fell to 5.0% in Nov, and 
employment is down just 0.9% y/y (but some furloughed workers are counted as employed). Credit growth(C2) accelerated y/y in Dec, to 4.8%, 
and the underlying growth is even higher. Still, no signs of a take-off in credit growth! Households increased their debt less than we expected m/m, 
following a record high growth in Nov (in NOK, not %). And last but not least, the Government proposed another stimulus package, equalling 0.5% 
ƻŦ D5tΣ ŀŦǘŜǊ ǘƘŜ ŜȄǘǊŀ ǎǳǇǇƻǊǘ ŜǉǳŀƭƭƛƴƎ м҈ ƻŦ D5t ŘŜŎƛŘŜŘ ƭŀǎǘ ŀǳǘǳƳƴΣ ƻƴ ǘƻǘ ƻŦ ǘƘŜ DƻǾŜǊƴƳŜƴǘΩǎ hŎǘΦ ōǳŘƎŜǘ ǇǊƻǇƻǎŀƭΦ aƻǎt support 
programs are continued. The structural, non-oil deficit at 10.9% is 1.1pp higher then the long term spending rule yields (or 3.3҈ ƻŦ ǘƘŜ hƛƭ ŦǳƴŘΩǎ 
value ςbut the discrepancy vs. budget rules is smaller than in almost all rich countries   

Last week 2: The economy
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UK, Ireland still rapidly on the way down, even with the mutant onboard

¢ƘŜ ΨwΩǎ ŀǊŜ ōŜƭƻǿ м Ƴƻǎǘ ǇƭŀŎŜǎΣ ŜǾŜƴ ƛƴ {Ǉŀƛƴ ƭŀǎǘ ǿŜŜƪΦ CǊŀƴŎŜΣ .ŜƭƎƛǳƳ όŀǘ tƻǊǘǳƎŀƭύ ƻƴ ǘƘŜ ǿŀȅ ǳǇ

ÅThe virus cycles as dramatic, and normally very short. Most countries are reporting fewer cases (our 56 country check at next
page!)
» Cases are falling rapidly in UK and Ireland, even if the mutated virus is reported to have taken substantial market shares. Most likely, mobility 

can be increased substantially vs. the present level without bringing the R for the mutated virus to above 1. See more next page. 

ÅThe no. of cases is falling rapidly in Norway & Denmark ςbut the risk for the mutated virus has kept authorities on high alert

ÅSome few countries are reporting more new cases. France will have to tighten regulations quite soon, Belgium can still afford
to wait. The mutant is very likely gaining market shares here ςand mobility has returned to (too) high levels  

Covid-19



Å11 of 56 reported more new cases last week, like last week
Å35 of 56 reported fewer new cases, down from 40 last week
ÅMore importantly, just 3 of the top 20 countries (cases per person), reported 

more new cases last week, 15 are reporting fewer cases
ÅThe no. of cases in Ireland (-38%) and the UK (-29%) are falling rapidly.  So are 

the no. of cases in Italy and the US.
ÅPortugal is struggling, with a continued growth, at the top of the list, but 

growth is slowing (compare blue bulled with grey bar to the right at the chart)
ÅSpain reports a flattening of the no. of new cases
ÅIsrael has finally peaked ςat a high level, with almost 50% of the population 
ǾŀŎŎƛƴŀǘŜŘ όōǳǘ ΨƧǳǎǘΩ ол҈ ǇǊƻōŀōƭȅ ƛƳƳǳƴƛǎŜŘΣ ƛǘ ǘŀƪŜǎ ŀ ŎƻǳǇƭŜ ƻŦ ǿŜŜƪǎ 
before the vaccine is working)
ÅSweden(-11%),  Denmark (-31%) & Norway (-20%) on the way down too

What about the mutant?
ÅIf the mutated virus is 1.5 x more infectious than the original virus, countries 
Ƴǳǎǘ ōŜƘŀǾŜ ƛǎ ƛŦ ǘƘŜȅ ǎƘƻǳƭŘ ŘŜƭƛǾŜǊ ŀƴ ΨRorgΩ ŀǘ лΦстΣ ǘƘŀǘ ƛǎ ƳŜŀǎǳǊŜŘ ǾǎΦ ǘƘŜ 
ƻǊƛƎƛƴŀƭ ǾƛǊǳǎ όȅƛŜƭŘƛƴƎ ΨRmut at 1). That equals a decline at 40% per week, before 
the mutant arrives
ÅUK and Ireland now report a 29% and 38% decline in new cases, even if the 

mutated virus is reported to have gained a 70 - 80% share of cases in UK and 
60-тл҈ ƛƴ LǊŜƭŀƴŘΦ LŦ ǘƘŜǎŜ ΨƳŀǊƪŜǘ ǎƘŀǊŜǎΩ ŀǊŜ ŎƻǊǊŜŎǘΣ ǘƘŜ Rorg equals less than 
0.6 in both UK and Ireland, and the Rmut at some 0.8 both places. 
» ¢ƘŀǘΩǎ ǎƻƳŜǿƘŀǘ ƎƻƻŘ ƴŜǿǎΣ ŀŎǘƛǾƛǘȅ Ŏŀƴ ƛƴŎǊŜŀǎŜ ǎǳōǎǘŀƴǘƛŀƭƭȅ ŦǊƻƳ ǘƘŜ ǇǊŜǎŜƴǘ ƭŜǾŜƭǎ 

without creating a health crisis (even before the vaccines arrives)
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The list (ex countries with few reported new cases)

Portugal, Israel & Spain at the top, Israel down from high 4th wave
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9ǾŜƴ ŀ Ƴǳǘŀƴǘ Ŏŀƴ ōŜ ōŜŀǘŜƴ ŘƻǿƴΤ ǘƘŜ LǊƛǎƘ ΨwΩ ŦǊƻƳ нΦр ǘƻ лΦспΗ  Rmut. at <0.8?
The no. of cases is still falling almost 40% per week, even with the mutant around

Covid-19
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USA: A further decline in new cases, down by more than 1/3rd from the peak

Hospitalisations sharply down as well. Too early to give vaccines any credit

ÅThe hospitalisation and death rates may be declining 

somewhat

Covid-19
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Mobility up in most countries, as the virus retreats 

Spain has turned down ςand the no. of cases flattened  

ÅIn several countries is on par the pre Xmas level, France is 
even above (and the no. of cases is on the way up too). 

ÅIn the UK, time spent outside home is down 20% (not 
percentage points) ςand mobility is down almost 40% vs. a 
ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ όCŜō нлнлύ

ÅIn Ireland, -32% vs pre Xmas, and the level is now down 
пр҈ ǾǎΦ ΨƴƻǊƳŀƭΩ

ÅGermany, Denmark & Norway is down 8 ς10%, and some 
economic cost will incur

Covid-19
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The stringency index has flattened in Europe ςbut is sharply up in Norway

Covid-19
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Hospitalisations on the way down almost everywhere

However, France is on the way up again 

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining
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The deaths: UK on the top but has peaked! Ireland has peaked too

Most others down. However, Spain, France (& Portugal) are all on the way up! 

ÅOur calculation of the CFR in UK has come down, no signs of increased mortality of the new virus

ÅThe no. of deaths in Ireland have stabilised (as we forecasted last week J)

ÅDeaths in Denmark and Germany are falling rapidly, alongside the decline in cases that started some weeks ago

Covid-19



ÅIn some countries the death toll has been very high. In Belgium the 
death rate at 1,800  per mill. equals almost 20% extra deaths since the 
start of the pandemic
» During the peaks of the outbreaks, the death rate was the double of normal in 

Belgium

ÅUK is no 2 on the list, so far at 1,530 deaths/mill, followed by the Czech 
Rep, Italy & the US

ÅSweden has a seen a 10% increase in deaths, the largest increase y/y 
since the Spanish flu

ÅUK, the Czech Rep & Portugal have reported the highest no of deaths 
the last month

ÅDuring the flu season, 40 ς400 (average 160) per mill. die due to the 
influenza (Norwegian data)

ÅIn some countries, the Covid-19 death rate is 10 times higher

ÅThe death rate would have been tremendously higher without the 
huge changes in behaviour, decided by authorities or individuals since 
the outbreak almost 1 year ago
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¢ƘŜ Ŧƛƴŀƭ ŎƻǳƴǘŘƻǿƴΧ  

{ƻΣ ǘƘƛǎ ǿŀǎƴΩǘ ŀƴ ƻǊŘƛƴŀǊȅ ŦƭǳΧ

Covid-19



Sources: Our World in Data/Macrobond
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Vaccinations: UK & US in the lead (if Israel is excluded). Norway is a big loser

Israel will reach herd immunity in 2 ς3 weeks? Norwegian authorities pledges to move faster

ÅThe bottleneck in EU/Norway 
is the supply of doses. 
Oxford/AstraZeneca and 
Johnson & Johnson will 
eventually provide much 
larger quantities, as will Pfizer

ÅWe doubt distribution will 
become an impossible 
challenge, as most countries 
are used to distribute large 
quantities of vaccines

» Complicated priority systems 
create problems now, but 
hopefully not for too long

Covid-19



ÅThereis still substanatialuncertaintyvs. the availabity
of vaccines, both concerningglobal productionvolumes
and the shareEU/Norway will receive
» Yesterday, AstraZeneca promisedto deliver 9 mill doses to the

EU in Q1, up to 40 mill, still just 50% of the originallyΨpromiseΩ

ÅThereareseveralvaccinesunderwaybut we have
includedJohnson & WƻƘƴǎƻƴΩǎ, whichprobablywill be 
authorisedin Q2

ÅNorwaymayreach100% coverageof the populationin 
earlyQ3
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A possibleNorwegian Covid-19 vaccineroll-out plan

Wehave addedlikelyJohnson & Johnson dosesto the announcedroll-out plan
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Retail sales & industrial production probably up in Dec

And global foreign trade rose almost 2% m/m in Nov, and trade volumes are above early 2020 level

ÅRetail sales may have increased by 0.5% in Dec, following a small decline in Nov. EMU contributed on the downside in Nov, and 

probably on the upside in Dec. Sales in the US fell both months

ÅManufacturing production probably climbed 0.5% too, and is 2% above the pre-corona level, according to our very preliminary 

ŜǎǘƛƳŀǘŜǎΦ tǊƻŘǳŎǘƛƻƴ Ƙŀǎ ŦŀƭƭŜƴ ǎƘŀǊǇƭȅ ƛƴ ǘƘŜ 9a¦ ƛƴ 5ŜŎ ŘǳŜ ǘƻ ǘƘŜ LǊƛǎƘ ΨǿƘŀƭŜΩ ƛƴ bƻǾΦ .ŜǘǘŜǊ Řŀǘŀ ŦǊƻƳ /Ƙƛƴŀ ϧ ǘƘŜ ¦{

ÅGlobal foreign trade rose 1.9% in November, and the level is 1.6% above the Dec-19 level ςthe gap is closed!!

Memo: Keep in mind the different scales at the chart above

Global economy
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Global retail sales above the Dec-19-level in Nov in most rich countries

But not in the EMU ςdue to the 2nd corona-wave drop in Fra/It/ Belg. Others to follow in Dec?

ÅNorway is in the lead ςand has been during the whole corona crisis. Crisis, what crisis??

ÅUS sales fell in both Nov & Dec but is still well above the pre-corona level

ÅConsumption of services is not includedin these retail sales data ςand service consumption has fallen sharply, everywhere

India

+

Global economy
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Manufacturing production above the Dec-19 level in November

Production rose at the same pace as during the previous two months ςa brisk growth pace into Q4

ÅService sector production is not includedin these retail sales data ςand service consumption(=production) is still way below a normal 
level

Global economy
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DM orders: Japan is still lagging, and EMU below par ςbut on the way

Something must be happening with investments, somewhere

Global economy
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Inflation still in the doldrums, but it is not declining further

Some temporary factors such as VAT cuts have contributed. And now the cycle soon turns upwards?

ÅThe PMI reports as well as the increase in raw material prices towards a lift in at least the headline inflation rate the 
coming quarters

Global economy
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Restaurants open only in Australia. Full closure in Ireland, UK & Germany

Commercial airline traffic is falling again, down 45% y/y. The mutated virus does not foster travel

Covid-19
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Growth probably slowed in Q4 but still grew above trend, at a 5%+ pace 

GDP in EMU probably fell slightly, but other parts of the world continued upwards

ÅOur Q4 forecast is preliminary as most countries have not yet reported

ÅWe estimate that GDP grew at a 5 ς6% pace in Q4, if so leaving global 
GDP down 1.1% y/y 

ÅChina & US have reported decent Q4 growth, alongside some Asian 
countries

ÅWe assume a 0.5% decline in the EMU

Global economy
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The global composite PMI probably down 0.6 p to 52.1 in Jan

China & the EMU contributes at the downside, and more than the US at the upside

ÅThe preliminary PMIs were mixed, a surge in the US was not sufficient to compensate for a decline in both China, EMU, Japan 
and UK (a sharp drop here). (The China service sector PMI is not yet reported, our estimate is included)
ÅOur global PMI compositeestimate is down 0.6 p to 52.1 . The level signals some 3% growth in the global economy, vs the 

actual growth rate at 5 -6% in Q4 (our very preliminary estimate)
ÅThe global manufacturing PMItotal index was probably just marginally down but the output index fell sharply, while the 

service sectorindex may have fallen by 0.1 p

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The PMIs sharply down in January but far from out, still signalling growth >trend

The NBS composite PMI fell 2.3 p to 52.8, as both manuf. & sevicesretreated. Markit mauf.  -1.5 p

ÅThe NBS manufacturing PMI fell by 0.6 p to 51.5, expected down 0.3 p. The service sector PMI fell by 3.3 p to 52.5

ÅaŀǊƪƛǘΩǎ taL ŘŜŎƭƛƴŜŘ ōȅ мΦр ǇǇ ǘƻ рмΦрΣ ŜȄǇŜŎǘŜŘ Řƻǿƴ ǘƻ рнΦсΦ 
» We assume aŀǊƪƛǘǎΩǎPMI fell sharply too, which is included in our forecast for the composite index

ÅA moderate credit tightening may explain the slowdown, even in exports orders are more to blame

ÅEven if the PMIs fell, the levels is not yet weak ςand growth above trend ( at 7 ς8%) is signalled. 

ÅStill, the direction is down

China PMI
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GDP up 4% in Q4 (1% not annualised), still down 2.5% down from Q4 2019

Domestic demand growth slowed in Q4 vs the unprecedented Q3 recovery

Å GDP grewslightly slower than expected (4.0% vs 4.4% annualised), down from 33% (7.5% not annualised). 

Å The GDP levelwas down 2.5% y/y. The activity level was some 4.5% below the pre-pandemic growth path. However, since activity clearly was above trend one 
year ago, with the unemployment at the lowest level in 50 years, and profits under pressure, the output gap is lower, we assume some 3%

Å Last yearD5t ŦŜƭƭ ōȅ оΦр҈Σ ǘƘŜ Ƴƻǎǘ ǎƛƴŎŜ мфпс ŦƻƭƭƻǿƛƴƎ ǘƘŜ ŘŜƳƻōƛƭƛǎŀǘƛƻƴ ŀŦǘŜǊ ²²LLΦ .ǳǘ ǘƘŀǘΩǎ ŀƭƭ ƘƛǎǘƻǊȅ

Å In Q4, GDP was 1.9% above the 2020 average ςǿƘƛŎƘ ƛǎ ΨƎǊƻǿǘƘ ŦƻǊ ŦǊŜŜΩ ƛƴ нлнм

Å A further recovery is of course very likely ςwith both timing and strength mostly decided by the virus (incl. mutations)  & pace of vaccinations. We assume 
growth will accelerate from sometime in Q2 due to a reopening of most of the closed down parts of the service sector (hotels/restaurants/transport/education). 
If so, growth will slow through H2

USA
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Housing is going strong ςexports the weakest link in the chain

Business investments have recovered pretty well trough H2

ÅPrivate consumptioncontributed most to the shortfall vs. expectations in Q4 ςbut was still up 2.5% q/q. Consumption is down 2.2% y/y. It 
contributed to ¾ of the overall volatility in GDP last year

ÅHousing and business investmentsgrew further in Q4. Housing investments are up 14% y/y, while business investments are down just 1.3%!

ÅExportsrose 22% in Q4, but imports grew even faster at 29.5% - and net tradededucted 0.5pp from growth. Measured y/y exports are down 
11% y/y, while imports are down just 0.6%! Thus, net tradededucted 1.4 pp from GDP growth y/y

ÅCheck the charts at the next page too

USA
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[Ŝǎǎ ƎƻǾΩǘ ǎǳǇǇƻǊǘΥ /ƻǊǇƻǊŀǘŜ ǇǊƻŦƛǘǎ ǇǊƻōΦ Řƻǿƴ ŀƭƳƻǎǘ нл҈ ǉκǉ ƛƴ vп ό-15% y/y)

Less pandemic subsides in Q4, and profits will take a huge hit (for the domestic corpsector in total)

ÅGovernment pandemic programshave lifted domestic corporate profits at an unbelievable scale
» tǊƻŦƛǘǎ ƘŀǾŜ ōŜŜƴ ƪŜǇǘ ǳǇΣ ŜǾŜƴ ƛŦ ǘƘŜ ΨƴƻǊƳŀƭΩ ǇǊƻŦƛǘ ƎŜƴŜǊŀǘƛƻƴ Ƙŀǎ ŎƻƭƭŀǇǎŜŘΦ Lƴ vнκvо ǘƘŜ ǎǳǇǇƻǊǘ ŜǉǳŀƭƭŜŘ пл҈ ƻŦ ƴƻǊƳŀƭ profits. 

» In Q4, the public support slowed but still equalled 25% of the pre-corona profit level. Still, as the underlying profits did notgrew much, 
the booked profits fell by some 20% q/q, and by 17% y/y. The gov. subsidies equalled some 2% of GDP in Q4 (down from 4% in Q2/Q3
ÁWe have made some few assumptions as all date are not published yet, and others are often revised. A less than 13% decline q/q (-8% y/y) would 

still be surprising

ÅGoing forward, the corporate tax rate will probably be lifted (Biden has pledged reverse half of the 2018 cuts) ςbut it 
will most likely not happen anytime soon

USA
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Never seensucha declinein consumption
ςand not suchin increasein income, since1984. Or 9 pp lift in savings

ÅAnd we have never ever seen 16% savings rate or an 9 pp lift from the previous year
» ¢ƘŜ ŜȄǘǊŀ ǎŀǾƛƴƎǎ Ŝǉǳŀƭ ¦{5 мΣслл ōƴΣ ŀƭƳƻǎǘ ŀǎ ƳǳŎƘ ŀǎ .ƛŘŜƴΩǎ ǇǊƻǇƻǎŜŘ ǎǘƛƳǳƭǳǎ ǇƭŀƴΦ LŦboth arespentnextȅŜŀǊΧ

ÅSavings are not up because households do not dear spending them but rather because money cannot be spent where 
households want to spend them

ÅEconomically, and in aggregate, households are extremely well positioned for spending more in 2021, as soon as the 
virus is gone! 
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New home prices are starting to move too, up 6% y/y (came in at 3% last month)

ÅExisting home prices are up at least 10% y/y (the Case-{ƘƛƭƭŜǊ ƛƴŘŜȄ ƛǎ о Ƴ ŀǾŜǊŀƎŜΣ ŀƴŘ ǘƘŜ ΨǊŜŀƭΩ ȅκȅ ƎǊƻǿǘƘ ƛǎ ƴƻ Řƻǳōǘ 
above 10%)

ÅNew home prices up some 5 ς6% (5% standard adjusted)

USA
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Investment orders: The most shallow & shortest downturn ever

Can you spot if anything happened around 2020? Investment goods orders rose 3% from 2019

Å¢ƘŜ ŀǊŜŀǎ ƛƴ ǘƘŜ Ψ±ǎΩ ƻǊ Ψ¦ǎΩ ŘŜǎŎǊƛōŜ 
the aggregated losses during 
downturns

ÅThe 2020 downturn was at least not 
an investment recession

USA

2020 +3%
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GDP probably just  slightly down in Q4, far better than expected

Germany reported 0.1% (exp flat), France down 1.3% (exp. -4.1%), Spain 0.6(exp. -0.6) 

ÅItaly and several other countries have not yet reported their Q4 GDP data

ÅWeassumeGDPin the EMU fell by some 0.5%, less than so far expected

EMU



ÅThe non-oil structural budget deficit ŀǘ млΦф҈ ƛǎ ΨƧǳǎǘΩ мΦм ǇǇ ƻŦ 
GDP higher than indicated by the long term budget rule ςwhich 
is a rather small deviation theses days. The deviation is smaller 
than in any other rich country, vs. their long term (explicit or 
implicit) budget rules
» In 2019, this deficit equalled 7.8% of GDP, well belowǘƘŜ ōǳŘƎŜǘ ǊǳƭŜΩǎ 

long term guideline. In 2021, it is 3.1 pp higher

» The actualnon-oil deficit at NOK 415 bn equals 12.7% of GDP, or 2.5 pp 
higher than the budget rule (which though is defined vs. the structural, 
cyclically adjusted deficit)

Á The actual non-oil deficit was at 7.4% of GDP in 2019. To 2012 the balance 
has been weakened by 5.3% of GDP (NOK 188 bn)

» Other OECD countries runs budget deficits equalling from 3% to 13% of 
D5t ό¦{!Ωǎ ŘŜŦƛŎƛǘ ǿŀǎ ŜǎǘƛƳŀǘŜŘ ǘƻ мн҈Σ ŀƘŜŀŘ ƻŦ ǘƘŜ п҈ ŘŜŎƛŘŜŘ ŀƴŘ 
13% proposed extra stimulus packages)

ÅFormally, the budget is still contractive, as the deficit is 1.4 pp 
lower than the 2020 budget

ÅHowever, the output gap was some 3.5 ς4.5% last year, while 
the economy most likely will recover substantially in 2021, 
implying a reduction to a 1 ς2% gap

ÅIf so, fiscal policy is rather expansionary, as the economy should 
need far less support in 2021 vs. 2020 

Data for Norway at the chart above OECD estimates, for the total budget
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Another stimulus package ς0.5% of GDP, after adding 1.0% post budget last aut.

The structural non-oil budget deficit equals 10.9% of GDP, 3.3% of the Oil Fund
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Retail sales straight down, far from down to earth. Q4 up 11% y/y! 
We expected a 2% m/m decline (cons. +0.6%), and not a 5.7% setback. Nov/Dec still at a high Oct levl.

ÅA 5.7% drop in retail sales is not that common, and we had just pencilled -2%. However, as sales rose by 2.9% in Oct, and the Nov/Dec average 
is exactly at the Oct level. Q4 is flat vs Q3, and up 10.8% y/y.In addition, sales are 7% above the 2019 average in December, far above a 
reasonable long-ǘŜǊƳ ǎǳǎǘŀƛƴŀōƭŜ ƭŜǾŜƭΦ !ǎ ǿŜ ƘŀǾŜ ǎŀƛŘ ǎƛƴŎŜ ƭŀǎǘ ǎǳƳƳŜǊΩǎ ǇŜŀƪΣ ǘƘŜ ŘƛǊŜŎǘƛƻƴ ǿƛƭƭ ōŜ Řƻǿƴ

Å¢ƻǘŀƭ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ƎƻƻŘǎ ŦŜƭƭ ōȅ ΨƧǳǎǘΩ мΦо҈ όȄ ŜƭŜŎǘǊƛŎƛǘȅύΣ ŀǎ ŀǳǘƻ ǎŀƭŜǎ ǎƘƻǘ ǳǇ ǘƘǊƻǳƎƘ ǘƘŜ ǊƻƻŦ ςand the level is 11% above the 2019 
average, even further above any reasonable long-term trend

ÅWe still expect a gradual decline in retail sales the coming months/quarters, even if some sectors will blossom as long as borders are closed, 
and we cannot go shopping in Sweden or spend time (and money) abroad. Check next page for an assessment of the impact of the Oslo area 
lockdown, imposed one week ago

ÅService consumptionis of course far below a pre-corona level, no data included in these retail sales data. 

Norway



ÅAt Jan 23, an partial lockdown was imposed in the greater Oslo area (27% of the Norwegian population, we assume 
30% of the national economy), in order to prevent the British mutant virus to spread. 

ÅShopping centre shops were closed ex. food, pharmacies & drugstores as well as liquor stores (Vinmonopolet) and 
gasoline stations. Most other shops were closed
» We assume that 2/3rd of the activity in the retail sector remains open as all shops selling food, pharmacies, gasoline stations and some 

others still operating 

ÅRestrictions were imposed on some other sectors as well, like restaurants, gyms etc. In addition, transport, hotels & 
culture activities will be even more depressed

ÅIn sum, we assume that 12% of the regional economy (retail trade is less than 10%) is hurt by the restrictions. We 
assume a 30% decline in activity, in this part of the economy. If so, 3 ς4% % of the economic output in the region is 
lostŀǎ ƭƻƴƎ ŀǎ ǘƘŜ ΨƭƻŎƪŘƻǿƴΩ ƭŀǎǘǎΦ That equals some 1% of the national economy 

ÅThe government announced some easing Saturday, and signalled more changes during this week. However, on 
Sunday more cities/municipalities in southern Østfoldwere included in the area with tighter restrictions

ÅIf the lockdown lasts just 2 ς3 weeks (which is not unlikely, given the reduction in the overall no. of new cases), the 
impact on Mainland GDP in January and February will be limited, some 0.25% in both months, vs the pre-lockdown 
path. 

ÅThe impact of the full closure of the borders for non-Norwegian citizens will be limited, at least short term

ÅThe real risk:A longer, and larger, and even more strict lockdown, due to the mutated virus spiralling out of control  -
ōŜŦƻǊŜ ǘƘŜ ǾŀŎŎƛƴŜǎ ƘŀǾŜ ŀǊǊƛǾŜŘ όŀƴŘ ǘƘŜ ƭŀǘǘŜǊ ǿƛƭƭ ǘŀƪŜ ǘƛƳŜ ŀƴȅǿŀȅΧύ
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Most shops closed in the Oslo area, retail sales/growth down in Jan/Feb

So far, a limitied impact on the national economy
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NAV unemployment slightly up in January (or down?). Up 2 ς3pp vs. pre corona

Open ordinary unemployment rose 0.1 pp to 4%, 0.1 pp less than we exp. Grand total still down?

ÅhǇŜƴ Ψfull timeΩ b!± ǳƴŜƳǇƭƻȅƳŜƴǘΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎ ǊƻǎŜ ōȅ нΦуΩ ƛƴ WŀƴΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ рΩ ŘǊƻǇ ƛƴ 5ŜŎ όŀŦǘŜǊ ǊƛǎƛƴƎ млΦрΩ ƛƴ WŀƴΦ 
The rate rose 0.1 p to 4%, up from 2.2% pre corona. NorgesBank assumed a decline to 3.7% in its Dec MPR. Not seasonal adj. the rate climbed to 
4.4% from 3.8%, in line with consensus. We expected 4.5% 

» Including labour market measures, unemployment ǊƻǎŜ ōȅ оΦуΩ ǘƻ мнуΦм equalling 4.4% of the labour force. In February, the rate was 2.6%. The 
decline open unemployment was in line with bƻ.ŀΩǎŦΩŎŀǎǘ

» Including part time unemployed, we estimate a marginal decline in unemployment, but the seasonal adj. is uncertain in January. The rate is at 6.7%. Before 
corona: 3.5%

ÅThe LFS(AKU) reported a decline to 5.0% in November,  up 1.3 pp vs. February. Furloughed workers are not included before 3 months on the dole

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ37

Surprises are still on the upside ςbut less than some weeks ago

EMU is not that strong vs expectations anymore

Global economy

Å All major countries/regions are reporting data above expectations, for the first time ever

Å The Euro Zone is still in net plus, butt less than late last year

Å The USis still well into positive territory ςand is heading upwards

Å China has moderated lately

Å Other EMs are well above their average level too

Å Norway, Canada and Switzerlandat the bottom, with China, but just Norway below an 
average level. And BTW, Australiaat the top



ÅPMI/ISM

» We expect a 0.6p decline in theglobal PMI to 56.1, due to weakness in services in 
Europe (EMU&UK), and a decline in the Chinese PMIs. If so, the PMIs are signalling a 
continued recovery but at a substantial slower pace than in Q4. The manufacturing PMIs 
are still going strong, and in the US the ISM is the 3rd best level in 40 years! We assume 
an unchNorwegian PMI was at 52

ÅUSA 

» Nonfarm employment fell in December but only due to sharp cuts in restaurant/bars. In 
other sectors, employment grew further at a decent pace. We doubt restaurants etc did 
ƴƻǘ Ŏǳǘ ǘƘŀǘ ƳǳŎƘ ƛƴ WŀƴΣ ŀƴŘ ƛŦ ǎƻΣ ǘƘŜ ŜȄǇŜŎǘŜŘ ррΩ ǘƻǘŀƭ Ǝŀƛƴ ƛǎ ƴƻǘ ŀƴ ŀƎƎǊŜǎǎƛǾŜ 
estimate. The unemploymentrate is expected unchat 6.7%. Productivity is expected 
down in Q4 but these data have been extremely volatile recently, and close to useless 
due to the large sectoral differentials in activity

ÅEMU

» How much did GDPdecline in Q4? Some weeks ago, the consensus was for a 3 ς4% 
decline, which we thought was far to low. Now, the consensus is for at 1.2% decline. 
¢ƘŀǘΩǎ ŀǘ ƭŜŀǎǘ ŎƭƻǎŜǊ ǘƻ ǘƘŜ ōŀƭƭΣ ŀǎ ŎƻƴŦƛǊƳŜŘ ōȅ ǎŜǾŜǊŀƭ vп Řŀǘŀ ǊŜƭŜŀǎŜǎ ƭŀǎǘ ǿŜŜƪΦ ²Ŝ 
expect a 0.5 decline%. December retail sales may surprise on the upside too. The EMU 
CPI will increase sharply, as signalled by the German CPI ςdue to the reversal of the 
temporary VAT cut

ÅSweden

» GDPƛǎ ŜȄǇŜŎǘŜŘ ǳǇ лΦн҈ ƛƴ vпΣ ŀƴŘ ƎƛǾŜƴ ǘƘŜ ŘƛǎƳŀƭ 5ŜŎ ǊŜǘŀƛƭ ǎŀƭŜǎΣ ǘƘŀǘΩǎ ƴƻǘ 
impossible

ÅNorway

» Manufacturing production has surprised in the upside recently. We expect a flat print 
for December
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The Calendar
PMI/ISM everywhere. Jan auto sales many places. EMU GDP, retail sales

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00GE Retail Sales MoM Dec -2.1% 1.9%

08:30SW PMI Manufacturing Jan -- 64.9

09:30SW GDP Indicator SA QoQ 4Q 0.9% 4.3%

10:00NO PMI Manufacturing Jan (52) 51.9

10:00EC PMI Manufacturing Jan F 54.7 54.7

15:45US Manufacturing PMI Jan F 59.1 59.1

16:00US Construction Spending MoM Dec 0.8% 0.9%

16:00US ISM Manufacturing Jan 60.0 60.7

17:00WO PMI manufacturing (53.6) 53.8

Tuesday Feb  2

11:00EC GDP SA QoQ 4Q A -1.20% 12.50%

US Auto sales Jan 16.10m 16.27m

Wednesday Feb  3

02:45CH Caixin China PMI Services Jan 55.5 56.3

08:30SW Swedbank/Silf PMI Services Jan -- 56.6

09:55GE Markit Germany Services PMI Jan F 46.8 46.8

10:00EC Markit Eurozone Services PMI Jan F 45 45

10:00EC Markit Eurozone Composite PMI Jan F 47.5 47.5

10:30UK Markit/CIPS UK Services PMI Jan F 38.8 38.8

11:00EC CPI Core YoY Jan P 0.9% 0.2%

14:15US ADP Employment Change Jan 50k -123k

15:45US Markit US Services PMI Jan F 57.5 57.5

16:00US ISM Services Index Jan 56.7 57.2

17:00WO PMI composite Jan (52.1) 52.7

Thursday Feb  4

11:00EC Retail Sales MoM Dec 1.6% -6.1%

13:00UK Bank of England Bank Rate Feb-04 0.1% 0.1%

13:30US Challenger Job Cuts YoY Jan -- 134.5%

14:30US Unit Labor Costs 4Q P 3.6% -6.6%

14:30US Nonfarm Productivity 4Q P -2.8% 4.6%

14:30US Initial Jobless Claims Jan-30 850k 847k

Friday Feb  5

08:00GE Factory Orders MoM Dec -1.3% 2.3%

08:00NO Ind Prod Manufacturing MoM Dec (0.0) 1.5%

14:30US Change in Nonfarm Payrolls Jan 55k -140k

14:30US Unemployment Rate Jan 6.7% 6.7%

14:30US Average Hourly Earnings MoM Jan 0.3% 0.8%

14:30US Trade Balance Dec -$66.0b -$68.1b

Monday Feb  1
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The global composite PMI probably down 0.6 p to 52.1 in Jan

China & the EMU contributes at the downside, and more than the US at the upside

ÅThe preliminary PMIs were mixed, a surge in the US was not sufficient to compensate for a decline in both China, EMU, Japan 
and UK (a sharp drop here). (The China service sector PMI is not yet reported, our estimate is included)
ÅOur global PMI compositeestimate is down 0.6 p to 52.1 . The level signals some 3% growth in the global economy, vs the 

actual growth rate at 5 -6% in Q4 (our very preliminary estimate)
ÅThe global manufacturing PMItotal index was probably just marginally down but the output index fell sharply, while the 

service sectorindex may have fallen by 0.1 p

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The PMIs sharply down in January but far from out, still signalling growth >trend

The NBS composite PMI fell 2.3 p to 52.8, as both manuf. & sevicesretreated. Markit mauf.  -1.5 p

ÅThe NBS manufacturing PMI fell by 0.6 p to 51.5, expected down 0.3 p. The service sector PMI fell by 3.3 p to 52.5

ÅaŀǊƪƛǘΩǎ taL ŘŜŎƭƛƴŜŘ ōȅ мΦр ǇǇ ǘƻ рмΦрΣ ŜȄǇŜŎǘŜŘ Řƻǿƴ ǘƻ рнΦсΦ 
» We assume aŀǊƪƛǘǎΩǎPMI fell sharply too, which is included in our forecast for the composite index

ÅA moderate credit tightening may explain the slowdown, even in exports orders are more to blame

ÅEven if the PMIs fell, the levels is not yet weak ςand growth above trend ( at 7 ς8%) is signalled. 

ÅStill, the direction is down

China PMI
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Χ ŀ ŎƭƻǎŜǊ ƭƻƻƪΣ ŀǘ ΨƴƻǊƳŀƭΩ ǘƛƳŜǎΥ ¢ƘŜ taLǎ ŀǊŜ ǎƛƎƴŀƭƭƛƴƎ ŀ т -8 % growth pace

GDP grew by 2.6% q/q in Q4 (10.8 annualised, 6.5% y/y) ςand the PMIs still signals growth >trend

China PMI
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Both manufacturing PMIs further down in January ςand both weaker than exp.

The average fell by 1.9 p to 51.4, still well above the average since 2011 ςand signals strong growth

Å{ǘƛƭƭΣ ǘƘŜ ŘƛǊŜŎǘƛƻƴ ƛǎ ŘƻǿƴΧ

Å¢ƘŜ b.{ ǎǳǊǾŜȅ ƛǎ ƳƻǊŜ ŎƻƴŎŜƴǘǊŀǘŜŘ Ǿǎ ƭŀǊƎŜ ǎǘŀǘŜ ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎΣ aŀǊƪƛǘΩǎ Ǿǎ ΨǎƳŀƭƭŜǊΩ ǇǊƛǾŀǘŜƭȅ ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎ

China PMI



44

Exports orders are sagging, and domestic orders are growing slower

Both total & domestic orders are rising faster than normal recent years. Export orders approx. on par

China PMI
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Export surveys signal a slowdown, but not a real setback

China PMI
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Construction & steel: Signs of slower growth?

Slowdown in construction orders & steel production?

China PMI


































































































































































