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Wcan calculate themovementof stars,but not the madness of mefa
Isaac Newton may have written, post losing his lifetime savings in the South Sea bubble collap

Another word of wisdom:

When the capital development of a country becomes-prguct of a casino, the job is likely to
be ilkdong J.M Keynes, 1935.

He probably didhot say (it was more likelix. Gary Shilling, in 198!4I)he market can stay

irrational longer than you can stay solv€X o6 dzi | y e g | Al A& | 32
» Keynes BTW is said to have been a clever, risk loving investor, beatlng the stock manketdwei 20
years Gamestop
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Last week 1. New cases still on the way down most places, some good vaccine

A Tight lockdownsare able to combat even the mutated virus, as the no. of new Ci®¥ichses is falling rapidly in bdtiK and Ireland,
even if the mutant has taken a large market share both places. S & G A R'W'@ SO A2NIWI KS Ydzil 6 SR @A N
assuming the mutant is 1.5x higher than the original. If so, mobility in UK and Ireland is lower than needed lorgmerm

A The no. of new cases is falling in a large majoritycofintries tog including Norway (and the othécandics US is reporting an
SyO02dzN)y 3Ay3d RSOtAYS (220 |1 26SOSNE Ay Y2ald O2dzyUNRARSa oh&n8idNS
a mutant virus. We will need to behave as we had to getRlYé< 0.66 to prevent a health crisis with the new viomboardc at least
until vaccines have arrivad substantial quantities. Portugal is strugglimyd now,while the no. of cases in Spain may haeaked

A The mutated versions of the virus turning up more places in other countries as well. It seems likely that these mutants will gain tt
upper hand on the virus markets

A Norwayis trying to curb several outbreaks of the mutated virugth local, partial lockdowns. Parts of retail trade has been closed
down in an area covering 27% of the population in and around the Greater Oslo area. In parts of this region, restrictigseslare
somewhat, while several other municipalities/towns will be included. We estimate a 1% drop in Norwegian GDP as long as this
lockdown lastghopefully for not too many weeks

A Some good vaccine new#straZeneca is authorised by EU (but unfortunately the company does not have the capacity to deliver
according to plan, as was announced the previous weletwever some few doses were added yesterday). Johnson & Johnson has
announced quite positive trial results but it will take weeks before the vaccine eventually is authorised. Fsibwuaccinean be
LIN2 RdzOSR Ay I NBS ljdzr yGAGASE odzi AG Aa y2ia AyOf dzR Sdlvekyyronb 2
Pfizer from March/April is included in the forecast. So, some positive news are possible the coming week9/months

A The pace of vaccinationisas gained pace in both the US and even more the UK, and they are ahead of other European countries
(though both are well behind Israel). Norway continues to be the lagifdedstill assume that distribution will not be a bottleneck
when larger quantities arrives the comintpnths

A The real challenge remains: A substantial degree of social distancing and discipline will be needed to keep the viruskithehec
coming months, before vaccines arrives in large quantitiewever, the outlook from some time in Q2 or at least in Q3 is far better,
given the plans for ramp up of vaccine productmwhich hopefully will be fulfilledin addition, the death rate should decline during
the coming weeks as th2 f R &é getting vaccinated (but hospitals will still have a problem if too many others are infected, as
younger patients are also a being hospitaljsed
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Last week 2: The economy

A The Chinese PMBsurprised on the downside but is still signalling growth above trend, especially in manufacturingA€i#rePMIsvere more
up than down

A TheFederal Reservieft rates, the QE program, and the forward guidance uncharg@bas expected. Powell once more sounded dovish, he
NBLISFGSR GKFdG KS Aa y2i S@OSy G(KAY1AYy3I lo62dzi OKI yIAY I obreviidenthe A 2 y
GANHzAa A a dGDRBEeMI10 A%arindERsEYSNIQD, a tad lower than expected as consumption slowed more than expected. Investmer
continued upwards, while net exports reduced growth by 0.5 pp @prualised. Domesticorporate profitsmost likely fell sharply due to less
government supportProduction of goodss up,servicessharply down vs Q4 last yeaand the total GDP was down 2.5Bsivate consumption
fell in both Nov & Dec, whllmcomegrew in Dec, and theavings rateose almost 1 pp td3.7%. Last year the savings rate rose by 9% to A6%.
Wgl £ 2F Y2y Se Q. Hodsinggdatdang atily shong, anth@ause prcesBeyfising faster (than almost) ever befoRurable orders
rose further in Dec, andore investment ordersre 8% higher than in early 202@nd areup 3% in 2020 vs. 2019nvestment surveysignals
further growth

A In theEuro Zone Q4 GDRas better than expected in botBermany, France & SpaiSome weeks ago, ad% contraction was expected in the
EMU, now0.5% (2% annualised) seems more likely. Still, GDP fell, and Q1 did not start well everywhere and surveys digneda a@ibeit
moderate, decline in activity. On a positive ndteench retail salesecovered sharply in December, and outcome for the region will probably be
better than expectedHousehold borrowings better than in several years, andrporate borrowingis crawling upwards too

A In Japan bothmanufacturing production and retail salefell more than expected in Dec

A Swedish retail salegell by 5% in December, and the level is not impressive (flat vs pre corona). However, sales were strong in Oct & Nov, an
was up almost 1% g/q, and 3.3% y/{o the best quarter evérBothconsumer & business confidengese in Jan, and the latter suggest a 2 %2
3% GDP growth pace in (Employmentis on the way up, but still down 1.2% y/y

A Norwegian retail salegell by 5.7% in Dec (we expected jt&%). However, given the 2.9% lift in November, Nov/Dec was in line with Oct, and
sales were flat g/q, following the almost 9% surge inc@®dQ4 sales were up 11% Yy/Yotal consumption of goods even better due to an
incredible ATH in auto sales in Dec. Both hotel guest nights and airline traffic rose m/m in Dec, but levels are oficdurepddtial lockdownin
the Oslo/South East region might shave a couple of tenths from GDP in Jan and Feb, mostly due to lower reté\galeemploymentose
less than we expected in January, and if partially unemployed are included, unemployment fell back to the same level(sesas &f., ouest)!

The number ohew vacanciesvere at the same high level as in Jan last year. The LFS (AKU) unemployment surprisingly fell to 5.0% in Nov,
employment is down just 0.9% y/y (but some furloughed workers are counted as emplGyedit growth(C2) accelerated y/y in Dec, to 4.8%,
and the underlying growth is even higher. Still, no signs of adéke credit growth! Households increased their debt |dssrt we expected m/m,
following a record high growth in Nov (in NOK, not %). And last but not leaskahernment proposed another stimulus packagegualling 0.5%
2F D5tX | FGSNI GKS SEGNY adzLILI2 NI Sljdzr £t £t Ay3a m: 2F D5t RsBp@drtRjSR £
programs are continued. The structural, noi deficit at 10.9% is 1.1pp higher then the long term spending rule yieldsi{for 33 ¥ U KS h )
valuec but the discrepancy vs. budget rules is smaller than in almost akoichtries
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UK, Ireland still rapidly on the way down, even with the mutant onboard
CKS WYwQa IINB o0St2¢6 m Yz2ad LI OSaz S@Sy Ay
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A The virus cycles as dramatic, and normally very short. Most countries are reporting fewer cases (our 56 country checl
page!)
» Cases are falling rapidly in UK and Ireland, even if the mutated virus is reported to have taken substantial market cbidileslyMnobility
can be increased substantially vs. the present level without bringing the R for the mutated virus to above 1. See magenext p

A The no. of cases is falling rapidly in Norway & Denrgdukt the risk for the mutated virus has kept authorities on high ale

A Some few countries are reporting more new cases. France will have to tighten regulations quite soon, Belgium can sti
to wait. The mutant is very likely gaining market shares lgeaed mobility has returned to (too) high levels 6



COVID-19, New Cases
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Czech Rep e 883 -7
. . Slovenia e 846 1
Portugal, Israel & Spain at the top, Israel down from high 4th weemen - A
UK e 593 -29 [
Latvia e 558 -8
A 11 of 56 reported more new cases last week, like last week Eﬁi E gig ;
A 35 of 56 reported fewer new cases, down from 40 last week relnd e 4 3 .
A More importantly, just 3 of the top 20 countries (cases per person), reported Slovakia — ae 8
more new cases last week, 15 are reporting fewer cases Albania = 389 41
. . . Netherl 383 -10
A The no. of cases in Ireland®8%) and the UKJ9%) are falling rapidly. So are Colombia . 374 23
the no. of cases in Italy and the US. et < I S
A Portugal is struggling, with a continued growth, at the top of the list, but iy — 206 5 I
growth is slowing (compare blue bulled with grey bar to the right at the chart) Swizen — -
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The no. of cases is still falling almost 40% per week, even with the mutant around
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Ireland Covid Cases & mobility Ireland Covid-19 cases & hospital occupancy
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USA: A further decline in new cases, down by more thandfBm the peak
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Hospitalisations sharply down as well. Too early to give vaccines any credit

USA Hospitalisations, deaths
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A Thehospitalisation and death rates may be declining
somewhat
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Mobility up in most countries, as the virus retreats
Spain has turned dowgand the no. of cases flattened

Google mobility Time spent outside home
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A In several countries is on par the pre Xmas level, France is
even above (and the no. of cases is on the way up too).

A In the UK time spent outside home is down 20% (not
&e}rfcgntl\zlal%elpom s§ and.mohility is dowp almost 40% vs. a

tQ t SOSt™ 6CSO0 HAHNO
A In Ireland -32% vs pre Xmas, and the level is now down
npE: QJgao YZNXYI t Q

A Germany, Denmark & Norway is dowig 80%, and some
economic cost will incur
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The stringency index has flattened in Eurogéut is sharply up in Norway

COVID-19, Oxford Stringency Index COVID-19, Oxford Stringency Index
90_ ..................................................................................................................... _90 -
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Hospitalisations on the way down almost everywhere
However, France is on the way up again

COVID-19, Hospital Occupancy Hospital occupancy
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The deaths: UK on the top but has peaked! Ireland has peaked too
Most others down. However, Spain, France (& Portugal) are all on the way up!

Covid Deaths but Covid Deaths
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A Our calculation of the CFR in UK has come down, no signs of increased mortality of the new virus
A The no. of deaths in Ireland have stabilised (as we forecasted lastiveek
A Deaths in Denmark and Germany are falling rapidly, alongside the decline in cases that started some weeks ago

13



Covid-19 deaths

Covid19 250 IRZ‘;S"‘T";%,%“I“?{;J f“i'{so | o
Belgium | 1820
~ ~ Vd ~ UK ] 1530
¢CKS FAYItT O2dzyuR2 gy X o™ —
Italy | 1480
S |
4 v 7 v 4 = ~\ gu:gary I 1:23;71
{22 OUOKAa glayQu Iy 2Z2NRAYIINE Fi dsen E— 1232
Mexico [ ] 1225
Panam [ ] 1208
Pzrtigaal [ | 1158
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since the Spanish flu Paraguay L 371
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influenza (Norwegian data) Norway 0 104
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. . Afghanistan 62
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Vaccinations: UK & US in the lead (if Israel is excluded). Norway is a big lose

Israel will reach herd immunity in@23 weeks? Norwegian authorities pledges to move faster
COVID-19 Vaccinations - past 7 days
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Administrated, % of popul. A The bottleneck in EU/Norway
0 10 20 30 40 50 60 is the supply of doses.
Israel | 54.7
UK —— 14.0 Oxford/AstraZeneca and
USA o 9.4 Johnson & Johnson will
Iceland | 4.6 .
Denmark  mm 45 eventually provide much
Ireland ™ 3.3 larger quantities, as will Pfizer
Italy | 3.2 C .
Spain  m 32| A We doubt distribution will
Finland | 2.9 - .
Germany m 28 become an impossible _
Canada M 25 challenge, as most countries
Czech Rep W 2.5 P
E——— 25 are used to distribute large
Belgium M 25 quantities of vaccines
France [ | 23 . L.
Austria N 22 » Complicated priority systems
Norway N 2.2 create problems now, but
World I 1.2 hopefully not for too long
Netherl. 1 1.0
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A possibleNorwegian Covidl9 vaccineroll-out plan
We haveaddedlikely Johnson & Johnson dosksthe announcedroll-out plan

12
10

o N M OO @©

Norway Covid vaccine rollout

Mill doses

2 per persons needed
PfizerModerna, Oxf/AZ, J&J incl.
Others are underway

(X&J single dose, adj.)

100%, abové6 y

Jan Feb Mar Apr May Jun Jul Aug Sep
mmm Seriesl Series2

A Thereis stillsubstanatiauncertaintyvs.the availabity
of vaccinesboth concerningglobalproductionvolumes
andthe shareEU/Norwaywill receive
» YesterdayAstraZenecaromisedto deliver 9mill doses tathe

EU in Q1, up to 4Mill, still just 50%f the originallygromiseQ

A Thereare severalvaccinesuinderwaybut we have
includedJohnson &2 Ky andigh@rabablywill be
authorisedin Q2

A Norwaymayreach100%coverageof the populationin
earlyQ3
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Retall sales & industrial production probably up in Dec
And global foreign trade rose almost 2% m/m in Nov, and trade volumes are above early 202(

Global Retail sales, industrial prod. & trade Global Retail sales & industrial production
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Memo: Keep in mind the different scales at the chart above
A Retail salesnay have increased by 0.5% in Dec, following a small decline in Nov. EMU contributed on the downside in Nov, an
probably on the upside in Dec. Sales in the US fell both months

A Manufacturing productionprobably climbed 0.5% too, and is 2% above theqmena level, according to our very preliminary
SalAYlFGSad t NPRAzOUA2Y Kl a FlrffSy akKkFNWie Ay GKS 9al! Ay 5
A Global foreign traderose 1.9% in November, and the level is 1.6% above thel Béevelc the gap is closed!!
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Global retail sales above the Dd®-level in Nov in most rich countries
But not in the EMU; due to the 29 coronawave drop in Frdt/ Belg. Others to follow in Dec?

Retail sales volume . Retail sales volume, accumulated gains/losses
20 4 % change from Dec 2019 L ‘Germany 9 10.0 1-Accumulated gains/losses vs the Dec: 2019 level -/10_0—
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Norway 9 Germany 3.5
UK 6 7.5 t/'Denmark 3.2
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NJapan 1 254 ﬁTaiwan 1.2
Denmark 0 <Poland 1.1
/Japan -1.0
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Nitaly 9 251 “France -32 |
--25 <World SB1M -3.4
-5.0 ~China -4.2
--30 Spain -5.5
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A Norway is in tle leadc and has been during the whole corona crisis. Crisis, what crisis??
A USsales fell in both Nov & Dec but is still well above thequna level
A Consumption of services is not includedhese retail sales dataand service consumption has fallen sharply, everywhere
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Manufacturing production above the Det9 level in November
Production rose at the same pace as during the previous two mandhigrisk growth pace into Q4

Manufacturing Production Manufacturing Prod, accumulated gains/losses
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A Service sector production is not includidthese retail sales datand service consumption(=production) is still way below a norm
level
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DM orders: Japan is still lagging, and EMU below géaut on the way
Something must be happening with investments, somewhere

New orders, durable goods USA, EMU & Japan Orders & investments
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Inflation still in the doldrums, but it is not declining further
Some temporary factors such as VAT cuts have contribdted now the cycle soon turns upwards

Core CPI Inflation CPI Inflation |
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A The PMI reports as well as the increase in raw material prices towards a lift in at least the headline inflation rate the
coming quarters
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Restaurants open only in Australia. Full closure in Ireland, UK & Germany
Commercial airline traffic is falling again, down 45% y/y. The mutated virus does not foster tra

Restaurant reservations Open table World Commercial flights
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Growth probably slowed in Q4 but still grew above trend, at a 5%+ pace
GDP in EMU probably fell slightly, but other parts of the world continued upwards

GDP
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A Our 04 forecast is preliminary as most countries have not yet reportet

SB1 Markets/Macrobond

GDP Q1-Q3 2020 vs. 2019

A We estimate that GDP grew at & % pace in Q4, if so leaving global

GDP down 1.1% yly

A China & US have reported decent Q4 growth, alongside some Asian

countries

A We assume a 0.5% decline in the EMU
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The global composite PMI probably down 0.6 p to 52.1 in Jan
China & the EMU contributes at the downside, and more tenUS at the upside

Global PMI vs growth Global PMI vs growth
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A The preliminary PMigere mixed, a surge in the US was not sufficient to compensate for a decline in both China, EMU
and UK (a sharp drop here). (The China service sector PMI is not yet reported, our estimate is included)

A Ourglobal PMI composit@stimate is down 0.6 p to 52.1 . The level signals some 3% growth in the global economy, vs
actual growth rate at 56% in Q4 (our very preliminary estimate)

A Theglobal manufacturing PMiotal indexwas probably just marginally down but the output index fell sharply, while the
service sectomndex may have fallen by 0.1 p

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 24
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The PMIs sharply down in January but far from ostill signalling growth >trend
The NBS composite PMI fell 2.3 p to 52.8, as both mamsdvi&esetreated. Markitmauf -1.5p
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China Composite PMls China PMI vs GDP
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A The NBS manufacturing PMI fell by 0.6 p to 51.5, expected down 0.3 p. The service sector PMI fell by 3.3 p to 52.5

Aal Nl AGQa talL RSOfAYSR o6& mop LIJ (G2 pmopr SELISOGSR R
» We assume | NJ RMi &lls&arply too, which is included in our forecast for the composite index

A A moderate credit tightening may explain the slowdown, even in exports orders are more to blame

A Even if the PMIs fell, the levels is not yet wealnd growth above trend ((at Z8%) is signalled.

A Still, the direction is down
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GDP up 4% in Q4 (1% not annualised), still down 2.5% down from Q4 2019
Domestic demand growth slowed in Q4 vs the unprecedented Q3 recovery

USA GDP GDP
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A GDP grevslightly slower than expected (4.0% vs 4.4% annualised), down from 33% (7.5% not annualised).

A The GDP levelas down 2.5% yly. The activity level was some 4.5% below thpgmmeéemic growth path. However, since activity clearly was/aticend one
year ago, with the unemployment at the lowest level in 50 years, and profits under pressuceitfhe gapis lower, we assume some 3%

A LastyeaD5t FStf o0& odpm:> GKS Y2ad aAyOS monc F2ff2gAy3 GKS RSY20Af AL

A In Q4 GDP was 1.9% above the 2020 aveggeK A OK A & WIANRGGK FT2NJ FNBSQ AY HAHM

A A further recovery is of course very likelywith both timing and strength mostly decided by the virus (incl. mutations) & pace of vaccinations. We assun

growth will accelerate from sometime in Q2 due to a reopening of most of the closed down parts of the service sectoréiataiahts/transport/education).

If so, growth will slow through H2 "
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Housing is going strong exports the weakest link in the chain
Business investments have recovered pretty well trough H2

USA Demand
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USA Demand
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A Private consumptiorcontributed most to the shortfall vs. expectations in ©@ut was still up 2.5% qg/q. Consumption is down 2.2% yly. It
contributed to % of the overall volatility in GDP last year

A Housing and business investmengsew further in Q4. Housing investments are up 14% yly, while business investments are down just 1.3%

A Exportsrose 22% in Q4, bumnports grew even faster at 29.5%andnet trade deducted 0.5pp from growth. Measured y/y exports are down
11% yly, while imports are down just 0.6%! Thuet, trade deducted 1.4 pp from GDP growth y/y

A Check the charts at the next page too
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Less pandemic subsides in Q4, and profits will take a huge hit (for the domgtgector in total)

USA Corporate profits USA Corporate profits
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A Government pandemic programisave lifted domestic corporate profits at an unbelievable scale
» t NPFAGA KIFEGS 0SSy (SLI dzJz S@PSy AT GKS Wy 2NXNIf Q LINEPBrdfiis,. ISy S|
» In Q4, the public support slowed but still equalled 25% of theqmm®na profit level. Still, as the underlying profits did gogw much,
the booked profits fell by some 20% q/q, and by 17% yl/y. The gov. subsidies equalled some 2% of GDP in Q4 (down fraiQ31% in Q2
A We have made some few assumptions as all date are not published yet, and others are often revised. A less than 13% ¢&8kng\yg/would
still be surprising
A Going forward, the corporate tax rate will probably be lifted (Biden has pledged reverse half of the 2018ociitis)
will most likely not happen anytime soon 28
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Neverseensucha declinein consumption
¢ and notsuchin increasein income, sincel984. Or Qp lift in savings

USA Household income & spending
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USA Housing savings rate
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A And we have never ever seen 16% savings rate or an 9 pp lift from the prgemus

» ¢KS SEGN} &l gay3a

81lj dzI ¢

{5

MXZcnn 0Y 3 bottfadSpaninextedS | WXOK | &

. AR

A Savings are not up because households do not dear spending them but rather because money cannot be spent wher

households want to spend them

A Economically, and in aggregate, householdseateemely well positioned for spending mare2021, as soon as the

virus is gone!
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New home prices are starting to move too, up 6% y/y (came in at 3% last mo

Home prices
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A New home prices up some¢%% (5% standard adjusted)
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Home prices
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Investment orders: The most shallow & shortest downturn ever
Can you spot if anything happened around 20207 Investment goods orders rose 3% from 201

USA Investment goods orders
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A¢cKS | NBI &
the aggregated losses during
downturns
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A The 2020 downturn was at least not
an investment recession
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GDP probably just slightly down in Q4, far better than expected
Germany reported 0.1% (exp flat), France down 1.3% {#4856), Spain 0.6(exjf).6)

GDP, major EMU countries, g/q GDP
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A Italy and several other countries have not yeported their Q4 GDP data
A We assumeGDPFin the EMU fell by some 0.5%, less than so far expected
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Another stimulus package 0.5% of GDP, after adding 1.0% post budget &gt
The structural novoil budget deficit equals 10.9% of GDP, 3.3% of the Oil Fund

Budget Balance A The nonoil structural budget deficit- & mn ddi’z A& We

P t of GDP, OECD est diff 2021 . . . .

20 A5 A0 5 0 5 10 19521 GDP higher than indicated by the long term budget qaehich
Werwmy | | | L | 4 2 Is a rather small deviation theses days. The deviation is smaller
Denmark o mm -7 -3 than in any other rich country, vs. their long term (explicit or
EEUEN G i implicit) budget rules
S Korea e 1 -5 -4 . A . N s
Switzerl. o BN 5 -4 » In 2019, this deficit equalled 7.8% of GDP, welbwu KS 060 dzR3I S U
Sefma:jny .0 ll -S -g long term guideline. In 2021, it is 3.1 pp higher

nian = =
J;pzn o m 3 .6 » Theactualnon-oil deficit at NOK 415 bn equals 12.7% of GDP, or 2.5 pp
China o mn 3 -6 higher than the budget rule (which though is defined vs. the structural,
EMU [ | 6 -7 cyclically adjusted deficit)
ﬁ‘:ftra“a : .l :g ; A The actual novil deficit was at 7.4% of GDP in 2019. To 2012 the balance
Gr;’ece ° - 8 .7 has been weakened by 5.3% of GDP (NOK 188 bn)
France e Iu -4 -7 » Other OECD countries runs budget deficits equalling from 3% to 13% of
Elraﬂz]"l :—. 1—5 2 D5t o) {!'Qa RSTAOAU ¢l a SautAYlFdSR
ether - 3 H

Belgium P - T — 13% proposed extra -Stlml-J|US packagt.as) o
OECD : -I 5 -8 A Formally, thebudget is still contractiveas the deficit is 1.4 pp
N Zealand -8 -8
S — 5 o lower than the 2020 budget .
Canada ® 1 SEIR A However, theoutput gapwas some 3.5 4.5% last year, while
i . i the economy most likely will recover substantially in 2021,

30 45 40 E o & 1% implying a reduction to a ¢ 2% gap

W 2019 = Change 19-21 @ 2020 A If so,fiscal policy is rather expansionargs the economy should
$B1 Markets/Macrobond need far less support in 2021 vs. 2020

Data for Norway at the chart above OECD estimates, for the total budget
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Retalil sales straight down, far from down to earth. Q4 up 11% y/y!
We expected a 2% m/m decline (cons. +0.6%), and not a 5.7% setback. Nov/Dec still at albigd

Norway Retail Trade Norway Consumption of goods
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A A 5.7% drop in retail sales is not that common, and we had just pend@BeédHowever, as sales rose by 2.9% in Oct, and tlDio average
is exactly at the Oct leve4 s flat vs O3, and up 10.8% yfyaddition, sales are 7% above the 2019 average in December far above a
reasonablelongi SN adza il AylrotS tS@Std 1a ¢S KIFIOS alFAR aAyOS flFad a&dzy

Ac2iGlf O2yadzYLIliAzy 2F 3J22Ra FStf o0& WwWadza i Qandttheotevel idé FL% 8ke HOWDMR O A { ¢
average, even further above any reasonable leergn trend

A We still expect a gradual decline in retail sales the coming months/quarters, even if some sectors will blossom as fdegsasdalosed,
and we cannot go shopping in Sweden or spend time (and money) atftbadk next page for an assessment of the impact of the Oslo area
lockdown, imposed one week ago

A Service consumptiois of course far below a preorona level, no data included in these retail sales data. 34




SpareBank o

MARKETS

Most shops closed in the Oslo area, retail sales/growth down in Jan/Feb
So far, dimitied impact on the national economy

A At Jan 23, an partial lockdown was imposed in the greater Oslo area (27% of the Norwegian population, we assume
30% of the national economy), in order to prevent the British mutant virus to spread.

A Shopping centre shops were closed ex. food, pharmacies & drugstores as well as liquo¥storesdpole} and
gasoline stations. Most other shops were closed
» We assume that 2/3 of the activity in the retail sector remains open as all shops selling food, pharmacies, gasoline stations and some
others still operating
A Restrictions were imposed on some other sectors as well, like restaurants, gyms etc. In addition, transport, hotels &
culture activities will be even more depressed

A In sum, we assumat 12% of the regional economy (retail trade is less than 10%) is hurt by the restrigtiens
assume a 30% decline in activity, in this part of the econdfirep,3 ¢ 4% % of the economic output in the region is
lostt a 2y 3 I a uKhatd&glials gmB Pygoftte natibnal @cdrbmy

A The government announced some easing Saturday, and signalled more changes during this week. However, on
Sunday more cities/municipalities in southédstfoldwere included in the area with tighter restrictions

A If the lockdown lasts just 2 3 weeks (which is not unlikely, given the reduction in the overall no. of new cases), the
impact on Mainland GDP in January and February will be limited, some 0.25% in both months, vs theckdewn
path.

A The impact of the full closure of the borders for névorwegian citizens will be limited, at least short term

A The real riskA longer, and larger, and even more strict lockdown, due to the mutated virus spiralling out of control
0ST2NBE GKS @I OOAySa KIFZS | NNAOSR oFyR GKS f I 0GSNI gA
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NAV unemployment slightly up in January (or down?). UR 2pp Vvs. pre corona
Open ordinary unemployment rose 0.1 pp to 4%, 0.1 pp less than we exp. Grand total still dov

Norway Temp. laid off Norway unemployment
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AhLISMItieQ b! + dzySYLWREYRYKY Of dzZRSa FdzNI 2dzZAKSR g RNRPENK YNBSS d& T
The raterose 0.1 p to 4%, up from 2.2% pre coroNargesBank assumed a decline to 3.7% in its Dec MPR. Not seasonal adj. the rate climb
4.4% from 3.8%, in line with consensus. We expected 4.5%

» Includinglabour market measuresunemploymenN2 & S 06 & oe@uallihg 4142 ofithe yaldowur force. In February, the rate was 2.6%.
decline open unemployment was in line with2 . F Q® 1 &

» Includingpart time unemployed we estimate a marginal decline in unemployment, but the seasajals uncertain in January. The rate is at 6 Bétore
corona: 3.5%

A The LF$AKU)reported a decline to 5.0% in November, up 1.3 pp vs. February. Furloughed varket included before 3 months on the %gle
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Surprises are still on the upsidebut less than some weeks ago
EMU is not that strong vs expectations anymore

Citi surprise index

. Citi Surprise index 4 {5t dov 35 26 4
i 3- B
<World
200 - 21 I , 2
1-‘ ’ fhi ﬂ -1
100 4 0 - w ’ : . -“ ‘ Md -0
1. } m l [ ' <Norway]
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2- -2
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-4 - -4
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SB1 Markets/Macrobond
-300 -
Citi Surprise index
-400 - - -400 St. dev, avg =0 -|1 (I) 1I 2I :I’, zlt ?
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JoAJ O J A J O J A J O J Au\?\;;?:lja IS © ’
18 19 20 21 New Zealand I
SB1 Markets/Macrobond EM x China |
CEEMEA L[]
UK I —
A All major countries/regionsare reporting data above expectations, for the first time ever E?\;'G America I T— a
—
A TheEuro Zonas still in net plus, butt less than late last year Sweden [N
; ; ; it ; ; ; Japan ]
A TheUsSis still well into positive territorg, and is heading upwards g —
A Chinahas moderated lately USA [ O |
. Canada I 0
A Other EMsare well above their average level too Switzerland —
A Norway, Canada and Switzerlarat the bottom, with China, but jugdorway below an China m e
average levelAnd BTWAustraliaat the top Norway ____

= Now ® 1 month ago

< A A ~ z ~ < A ~ SN ~ 4 PN A = z SB1 Markets/M bond = A -
Surpriseh Y RA 0S4 YSI adNB (KS RAFTFSNBYOS 050688y $02y2YAA04Q osciwuuruazya ryr uUnRs rouuat suauorY$ 370




The Calendar
PMI/ISM everywhere. Jan auto sales many places. EMU GDP, retail sales

Time [Count] Indicator [Period| Forecast| Prior
Monday Feb 1
08:0GE  |Retail Sales MoM Dec -2.19 1.9%
08:3JSW |PMI Manufacturing Jan -- 64.9
09:3JSW |GDP Indicator SA QoQ 4Q 0.9% 4.3%
10:0JNO |PMI Manufacturing Jan (52) 51.9
10:0JEC |PMI Manufacturing Jan F 54.7 54.7
15:49US  |Manufacturing PMI Jan F 59.1 59.1
16:0qUS |Construction Spending MoM Dec 0.8% 0.9%
16:0QUS |ISM Manufacturing Jan 60.0 60.7]
17:0JWO |PMI manufacturing (53.6 53.§
Tuesday Feb 2
11:0JEC  [GDP SA QoQ 4QA -1.20% 12.509
US |Auto sales Jan 16.10m  16.27m
Wednesday Feb 3
02:45CH [Caixin China PMI Services Jan 55.9 56.3
08:3qSW |Swedbank/Silf PMI Services Jan -- 56.4
09:55§GE  [Markit Germany Services PMI Jan F 46.8 46.8
10:0JEC |Markit Eurozone Services PMI Jan F 45 45
10:0JEC |Markit Eurozone Composite PMI |Jan F 47.5 47.5
10:3qUK  |Markit/CIPS UK Services PMI Jan F 38.8 38.8
11:0JEC |CPI Core YoY Jan P 0.9% 0.2%
14:15US  |ADP Employment Change Jan 50k -123K
15:49US  |Markit US Services PMI Jan F 57.5 57.5
16:0QUS  [ISM Services Index Jan 56.7 57.2
17:.00WO [PMI composite Jan (52.1 52.7
Thursday Feb 4
11:.0JEC |Retail Sales MoM Dec 1.69% -6.19
13:0qUK |Bank of England Bank Rate Feb-04 0.1% 0.1%
13:3qUS  |Challenger Job Cuts YoY Jan --|  134.59
14:3qUS  |Unit Labor Costs 4Q P 3.6% -6.69
14:3qUS  |Nonfarm Productivity QP -2.89 4.6%
14:3qUS  [Initial Jobless Claims Jan-30 850K 847K
Friday Feb 5
08:0JGE [Factory Orders MoM Dec -1.39 2.3%
08:0JNO [Ind Prod Manufacturing MoM Dec (0.0) 1.5%
14:3qUS |Change in Nonfarm Payrolls Jan 55k| -140K
14:3JUS |Unemployment Rate Jan 6.7% 6.7%
14:3qUS  |Average Hourly Earnings MoM Jan 0.3% 0.8%
14:3qQUS |Trade Balance Dec -$66.04  -$68.1b
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A PMI/ISM

» We expect a 0.6p decline in tiggobal PMI to 56.1due to weakness in services in
Europe (EMU&UK), and a decline in the Chinese PMIs. If so, the PMIs are signalling
continued recovery but at a substantial slower pace than in Q4. The manufacturing P
are still going strong, and in the US the ISM is the&st level in 40 years! We assume
anunchNorwegian PMI was at 52

USA

» Nonfarm employmentfell in December but only due to sharp cuts in restaurant/bars. |
other sectors, employment grew further at a decent pace. We doubt restaurants etc c
y2i Odzi GKIFG YdzOK Ay WHYyZ IyR AF az2zx
estimate. Thainemploymentrate is expectedinchat 6.7% Productivityis expected
down in Q4 but these data have been extremely volatile recently, and close to useles
due to the large sectoral differentials in activity

EMU

» How much didsDPdecline in Q4? Some weeks ago, the consensus was fQH&a3
decline, which we thought was far to low. Now, the consensus is for at 1.2% decline.
CKFGQa G tSrad Oft2aSNJ G2 GKS ol fftx | 2
expect a 0.5 decline%. Decembetail salesmay surprise on the upside too. The EMU
CPI will increase sharply, as signalled by the Germandtielto the reversal of the
temporary VAT cut

Sweden

» GDPA 4 SELISOGSR dzld now: AY vnX YR 3IAGS,
impossible

Norway

» Manufacturing productionhas surprised in the upside recently. We expect a flat print
for December

Sources: Bloomberg. SB1M est. in brackets. Key data points are highligketedost important in bold 38
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The global composite PMI probably down 0.6 p to 52.1 in Jan
China & the EMU contributes at the downside, and more tenUS at the upside

Global PMI vs growth Global PMI vs growth

GDP qlq I 56 - -5.0
annualised

565 T - 5 551 /‘; d
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A The preliminary PMigere mixed, a surge in the US was not sufficient to compensate for a decline in both China, EMU
and UK (a sharp drop here). (The China service sector PMI is not yet reported, our estimate is included)

A Ourglobal PMI composit@stimate is down 0.6 p to 52.1 . The level signals some 3% growth in the global economy, vs
actual growth rate at 56% in Q4 (our very preliminary estimate)

A Theglobal manufacturing PMiotal indexwas probably just marginally down but the output index fell sharply, while the
service sectomndex may have fallen by 0.1 p

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 40
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The PMIs sharply down in January but far from ostill signalling growth >trend
The NBS composite PMI fell 2.3 p to 52.8, as both mamsdvi&esetreated. Markitmauf -1.5p
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China Composite PMls China PMI vs GDP
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A The NBS manufacturing PMI fell by 0.6 p to 51.5, expected down 0.3 p. The service sector PMI fell by 3.3 p to 52.5

Aal Nl AGQa talL RSOfAYSR o6& mop LIJ (G2 pmopr SELISOGSR R
» We assume | NJ RMi &lls&arply too, which is included in our forecast for the composite index

A A moderate credit tightening may explain the slowdown, even in exports orders are more to blame

A Even if the PMIs fell, the levels is not yet wealnd growth above trend ((at Z8%) is signalled.

A Still, the direction is down

41
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X I Ot2aSNI 221 |G Wy 2 NYI-8®@grawth [yabei
GDP grew by 2.6% g/q in Q4 (10.8 annualised, 6.5% wyl the PMIs still signals growth >trend
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Both manufacturing PMIs further down in Januagyand both weaker than exp.
The average fell by 1.9 p to 51.4, still well above the average sinceg2ilsignals strong growth

China Manufacturing PMI China PMI vs manufacturing production
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Exports orders are sagging, and domestic orders are growing slower
Both total & domestic orders are rising faster than normal recent years. Export orders approx.

China PMI Manufacturing orders China PMI manufacturing orders
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Export surveys signal a slowdown, but not a real setback

China Export surveys China Export
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Construction & steel: Signs of slower growth?
Slowdown in construction orders & steel production?

China CFLP/NBS PMI Construction
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