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ÅTight lockdowns are able to combat even the mutated virus, as the no. of new Covid-19 cases is falling rapidly in both UK and 

Ireland. As the mutated virus has gained a large market share in the UK, the ΨRmutΩ όŦƻǊ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎύ ƛǎ ǇǊƻōŀōƭȅ ǎƻƳŜ 

0.8, and at the same level in Ireland. in both UK and Ireland . The same is probably the case in Spain and Portugal where the

no. of cases is falling rapidly too. If so, these countries are able to ease some restrictions. Mobily is already on the way up,

because people (for good reasons) are less worried, as the pressure at the hospitals are rapidly easing 

ÅThe no. of new cases is falling in a large majority of other countries too, including the US. In Norway the decline is flattening 

out, and the mutated virus is found many places. The mutated versions will most likely become dominant in most countries. 

ÅLƴ ŎƻǳƴǘǊƛŜǎ ǿƘŜǊŜ ŦŜǿ ƳǳǘŀǘŜŘ ǾƛǊǳǎŜǎ ƘŀǾŜ ōŜŜƴ ŦƻǳƴŘ ǎƻ ŦŀǊΣ ǘƘŜ ΨwΩǎ ŀǊŜ ǘƻƻ ƘƛƎƘ ǘƻ ƘŀƴŘƭŜ ŀ Ƴǳǘŀƴǘ ǾƛǊǳǎ ςeven if it may 

be less infectious than initially feared (as it very likely is far more easily spread than the original virus!) 

ÅNorway is trying to curb several outbreaks of the mutated virus with local, partial lockdowns. So far, we estimate that the 

impact on the national economy to be limited

ÅhȄŦƻǊŘκ!ǎǘǊŀ½ŜƴŜŎŀΩǎ ǾŀŎŎƛƴŜmay not be effective vs. the South African mutant (which is foundaroundthe world)

ÅThe pace of vaccinationshas gained speed in both the US and even more the UK, and they are ahead of other European 

countries (though both are well behind Israel). Norway increased the speed last week, and the authorities published a more 

optimistic scenario for deliveries of vaccines. We still assume that distribution will not be a bottleneck when larger quantities 

arrives the coming months. The challenge is the production capacity

ÅThe real challenge remains: A substantial degree of social distancing and discipline will be needed to keep the virus in check 

the coming months, before the immunity rate has increased significantly. However, the outlook from some time in Q2 or at 

least in Q3 is far better, given the plans for ramp up of vaccine production. In addition, the hospitalisation & death rates 

should decline during the coming few weeks as the ƻƭŘΩƛŜǎand the sickest are vaccinated (but we are not home free, hospitals 

will still have a problem if too many others are infected, as younger patients are also a being hospitalised)

Last week 1: The corona story



ÅGlobal auto sales fell slightly in January, due to a steep decline in European sales (VAT & corona in Germany, corona in UK & Spain), 
while sales rose in the US and in China, and most other EM countries continued upwards. Sales in China are well above the pre-corona 
level, other EMs on par(!), while European sales were far lower in Jan, probably mostly for temporary reasons. Norwegiansales 
normalised following the ATH in Dec (taxes, and many plug-in deliveries)

ÅThe global composite PMI fell for the 3rd month in row but slightly less than we assumed, and the level at 52.3 still signals global GDP 
growth close to trend. Both the manufacturing & services PMI fell, services most due to a setback in some EMU countries, UK &China. 
The manuf. PMI signals growth well above trend, delivery times are increasing and price indices are soaring, signalling a sharp increase 
in at least headline CPI inflationthrough 2021. UK, Ireland and Spain is struggling hardest with the mutated virus, still noting 
compared to the March/April 2020 shock. The European economy is still contracting, according to the PMIs. The PMIs fell in China, and 
unusually fast. However, the level is still at least at average, signalling growth at or above trend ςwhich was inevitable given the brisk 
recovery up above the pre-pandemic growth path. In the US, the ISM/PMIs are signalling some 5% GDP growth, the manuf. PMI is at 
ATH, and services are reporting strong growth! Other Emerging markets more up than down, and most are reporting growth! The 
Norwegian PMI has flattened at 52, signalling moderate growth

ÅUS employment ƎǊŜǿ ƭŜǎǎ ǘƘŀƴ ŜȄǇŜŎǘŜŘ ƛƴ Wŀƴ όпфΩ Ǿǎ млнΩΣ ŀƴŘ ŀƭƳƻǎǘ ŀƭƭ ƻŦ ƛƴ ǘƘŜ ǇǳōƭƛŎ ǎŜŎǘƻǊύΣ ŀƴŘ ǘƘŜ ƘƛǎǘƻǊȅ ǿŀǎ ǊŜǾƛǎŜŘ ŘƻǿƴΦ 
The setback in Dec was solely due to deep cuts in restaurants and bars, while other sectors reported decent growth. In Jan, the 
ǿŜŀƪƴŜǎǎ ǿŀǎ ōǊƻŀŘ ōŀǎŜŘΣ ŀƴŘ ǳƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ǳǇ Ƨǳǎǘ рпΩ ǇŜǊ ƳƻƴǘƘ Ǉŀǎǘ о ƳƻƴǘƘǎ ςwhile surveys at the same are reporting 
strong growth. The unemployment rate fell sharply, 0.4 pp to 6.3% - exp. unch. Wage cost inflation is probably in check, but some data 
are signalling higher growth. Not surprisingly, the debate on the need for a 9% of GDP fiscal stimulus (on the top of the 4% stimulus 
decided, and the 7% of GDP in excess household savings last year) the is heating up. Bond yields rose sharply last week

ÅGDP in EMUfell by 0.7% (2.8% annualised) in Q4, due to setbacks in France & Italy, while the economy in Spain and Germany grew. The 
outcome was better than expected. Retail sales rose 2% in Dec - following the 5.7% drop in Nov, all due to corona outbreaks. 
CPI inflationrose sharply in January, by 1.2 pp to 1.4%, mostly due to the reversal to a normal VAT rate in Germany. 

ÅGDP in Sweden rose by 0.5% in Q4, less than expected

ÅNorwegian house prices rose by 0.7% in Jan, as we expected, and prices are up 8.6% y/y. House prices are rapidly up in most of the 
country. The inventory of unsold homes are far below a normal level. Manufacturing production fell 0.2% in Dec, oil related down, 
other sectors up. Consumer confidence remained at an average level in Jan, according to Opinion CCI

Last week 2: The economy
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Still mostly good corona news, even where the mutants dominates

¢ƘŜ ΨwΩǎ ŀǊŜ ōŜƭƻǿ м Ƴƻǎǘ ǇƭŀŎŜǎΣ ŜǾŜƴ ƛƴ ǘƘŜ ¦YΣ LǊŜƭŀƴŘΣ {Ǉŀƛƴ ŀƴŘ tƻǊǘǳƎŀƭ

ÅThe virus cycles are dramatic, and normally very short. Most countries are reporting fewer cases, and the no. of new cases are 
falling in almost all countries ςand no country with a high prevalence is reporting more cases 

ÅThe no. of new cases is falling in Norway too but not by much last week; the R is approaching 1. The mutated virus has 
arrived, and tighter restrictions are imposed in more towns/municipalities both around Oslo and now in & around Bergen

ÅSome few countries are reporting more new cases. France will have to tighten regulations quite soon, Belgium can still afford
to wait. The mutant is very likely gaining market shares here ςand mobility has returned to (too) high levels  

Covid-19



ÅThe no. of new cases in UK & Ireland are still falling rapidly, by 26% 
and 40% resp., and is down 65% and 85% in less than 4 weeks! The 
no. of hospitalisations & deaths is now following suit
» Wǳǎǘ ǘƘŜ ¦Y Ƙŀǎ ŎƻƴŘǳŎǘŜŘ ōƛƎ ǎŎŀƭŜ ǎŎŀƭƛƴƎ ŀǘ ǘƘŜ Ψ.ǊƛǘƛǎƘΩ Ƴǳǘŀƴǘ ƛǎ ƴƻǿ 

dominating, with at least with 80% share. Still, the total R remains at some 
0.75, implying an RmutǿŜƭƭ ōŜƭƻǿ м ŀǘ ǘƘŜ ŎǳǊǊŜƴǘ ƭŜǾŜƭ ƻŦ ΨǎƻŎƛŀƭ ŘƛǎǘŀƴŎƛƴƎΩΣ 
which of course is very goods news. 

» The same is very likely the case in Ireland, as well as in Spain and Portugal

ÅFrance and Belgiumare reporting more cases but the level is still 
ΨƳƻŘŜǊŀǘŜΩΦ Israelis still not able to get the no. of new cases down, 
even if some 30% of the population should be immune now

ÅMore countries are reporting an increasing share of the mutated 
virus, and most likely these mutated viruses will dominate most 
places within weeks, well before the population is sufficiently 
vaccinated, in the US included. And quite likely in Norway too

ÅIt is still uncertain how much more the infectious the mutated virus 
is, the estimates has come down, and consensus is probably below 
1.5
» It will still be challenging to fight the new virus in other countries as few have 

reported 25 ς40% weekly declines over time with the original virus around ς
or such an effort has been achieved by a sharp reduction in mobility

ÅLast week, researchers claimed that !ǎǘǊŀ½ŜƴƛŎŀΩǎvaccine was not 
able to combat the South African mutant. There is an obvious risk 
that new mutations will be even more challenging both vs. risk for 
ƛƴŦŜŎǘƛƻƴ όǘƘŜ ΨwΩύ ŀƴŘ ǾǎΦ ǘƘŜ ǾŀŎŎƛƴŜǎ

6

Good & bad corona news
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USA: A further decline in new cases, down by more than 1/3rd from the peak

Hospitalisations sharply down as well. Too early to give vaccines any credit

ÅThe hospitalisation and death rates may be declining 

somewhat

Covid-19
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Mobility up in most countries, as the virus retreats 

Spain has turned down ςand the no. of cases flattened  

ÅSeveral countries are on par with the pre-Xmas level, 
France is even above (and the no. of cases is on the way up 
too) 

ÅIn the UK, time spent outside home is down 19% (not 
percentage points) ςand mobility is down almost 40% vs. a 
ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ όCŜō нлнлύ

ÅIn Ireland, -32% vs pre Xmas, and the level still now down 
ƳƻǊŜ ǘƘŀƴ пл҈ ǾǎΦ ΨƴƻǊƳŀƭΩ

ÅGermany, Denmark & Norway is down 8 ς10% vs the pre-
Xmas level, and some economic cost will incur

Covid-19
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Hospitalisations on the way down almost everywhere

IƻǿŜǾŜǊΣ ƛƴ CǊŀƴŎŜ ǘƘŜȅΩǊŜ ƻƴ ǘƘŜ ǿŀȅ ǳǇ ŀƎŀƛƴ 

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining
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The deaths: UK on the top but has peaked! Ireland has peaked too

Most others down. However, Spain, France (& Portugal) are all on the way up! 

ÅOur calculation of the CFR in UK has come down, no signs of increased mortality of the new virus

ÅThe no. of deaths in Ireland has stabilised (as we forecasted last week J)

ÅDeaths in Denmark and Germany are falling rapidly, alongside the decline in cases that started some weeks ago

Covid-19



At this page, just the no of doses are shown, not how large part of the population that is vaccinated ςcheck 
next page!  Sources: Our World in Data/Macrobond. 

11

Vaccinations: UK & US in the lead (x Israel). Norway sped up last week

The no. of doses equals just 1% ς1.5% of the population per week in most of Europe

ÅThe bottleneck in EU/Norway 
is the supply of doses. 
Oxford/AstraZeneca and 
Johnson & Johnson will 
eventually provide much 
larger quantities, as will Pfizer 
from Q2

ÅWe doubt distribution will 
become an impossible 
challenge, as most countries 
are used to distribute large 
quantities of vaccines

» Complicated priority systems 
create problems now, but 
hopefully not for too long

Covid-19



We calculate the infected rate by assuming a 0.5% infection fatality rate. We assume those who have been infected are vaccinated in line with others
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How to reach herd immunity? Through infections or vaccinations? 

ÅIt may take at least 2 weeks before the vaccine works in the body, after receiving the first dose. If so, Israel should have 
reached some 35% immunity rate by now, and 45% in 2 weeks time, assuming the first dose create immunity 

ÅUK, Belgium, USA and Italy may have reached an immunity rate through infections alone, Sweden 20%. UK has 
vaccinated a significant share of the population too



ÅThere is still substantial uncertainty vs. the availability 
of vaccines, both concerning global production volumes 
and the share EU/Norway will receive

ÅThere are several vaccines underway but we have 
ƛƴŎƭǳŘŜŘ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎΣ ǿƘƛŎƘ ǇǊƻōŀōƭȅ ǿƛƭƭ ōŜ 
authorised late Q2

ÅVaccines from CureVac& Novawaxis included (EU has 
agreement with all of them)

ÅModernamay be able to increase its production 
capacity substantially

ÅNorway mayreach 100% coverage of the population 
(above 18 years) in early Q3 ςand immunity will be 
ƭƛŦǘŜŘ ǎǳōǎǘŀƴǘƛŀƭƭȅ ōŜŦƻǊŜ ǘƘŀǘΣ ǊŜŘǳŎƛƴƎ ǘƘŜ ΨwΩ 
proportionally by (1-immunity rate) (for a given 
behaviour/social distancing) 

ÅOld/sick or persons in the risk groups be bevaccinated 
by mid Q2 at the latestςno doubt reducing the 
hospitalisation & death rates substantially, making a 
higher infection level acceptable

13

2 possible Norwegian Covid-19 vaccine roll-out plans

Now the Norwegian authorities have presented an optimistic scenario (partly incl. in our prevŦΩŎŀǎǘ)
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Covid-19
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Retail sales & industrial production up in Dec

And global foreign trade rose almost 2% m/m in Nov, and trade volumes are above early 2020 level

ÅRetail sales may have increased by 0.5% in Dec, following a small decline in Nov. EMU contributed on the downside in Nov, and at 
the upside in Dec. Sales in the US fell both months

ÅManufacturing production probably climbed 0.5% too, and is 2% above the pre-corona level, according to our very preliminary 
ŜǎǘƛƳŀǘŜǎΦ tǊƻŘǳŎǘƛƻƴ Ƙŀǎ ǇǊƻōŀōƭȅ ŦŀƭƭŜƴ ǎƘŀǊǇƭȅ ƛƴ ǘƘŜ 9a¦ ƛƴ 5ŜŎ ŘǳŜ ǘƻ ŀ ƭƛƪŜƭȅ ǊŜǾŜǊǎŀƭ ƻŦ ǘƘŜ ΨǘŜŎƘƴƛŎŀƭΩ рл҈Ҍ ǎǳǊƎŜ ƛƴIrish 
manufacturing production in Dec. Better Dev data from China & the US

ÅGlobal foreign trade rose 1.9% in November, and the level is 1.6% above the Dec-19 level ςthe gap is closed!!

Memo: Keep in mind the different scales at the chart above

Global economy
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Global retail sales above the Dec-19-level in Nov in most rich countries

But not in the EMU ςdue to the 2nd corona-wave drop in Fra/It/ Belg. 

ÅNorway is in the lead ςŀƴŘ Ƙŀǎ ōŜŜƴ ŘǳǊƛƴƎ ǘƘŜ ǿƘƻƭŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΣ ŀƴŘ ǘƘŜ с҈ ŘǊƻǇ ƛǎ 5ŜŎ ǿŀǎ ŀ ΨƴŀǘǳǊŀƭΩ ŎƻǊǊŜŎǘƛƻƴ 

ÅUS sales fell in both Nov & Dec but is still well above the pre-corona level

ÅConsumption of services is not includedin these retail sales data ςand service consumption has fallen sharply, everywhere

India

+

Global economy
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Manufacturing production above the Dec-19 level in November

Production rose at the same pace as during the previous two months ςa brisk growth pace into Q4

ÅService sector production is not includedin these retail sales data ςand service consumption(=production) is still way below a normal 
level

Global economy
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DM orders: Japan is still lagging, and EMU below par ςbut on the way

Something must be happening with investments, somewhere

Global economy
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Inflation still in the doldrums, but it is not declining further

Inflation in the EMU shot up in Jan, mostly due to the reversal of the German temp. 3 pp VAT cut

ÅThe PMI reports as well as the increase in raw material prices towards a lift in at least the headline inflation rate the 
coming quarters

Global economy
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Restaurants open only in Australia. Full closure in Ireland, UK & Germany

US on the way up again! Commercial airline traffic is sliding down ςbut will soon bottom?

Covid-19
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Growth slowed in Q4 but still grew above trend, at a 5%+ pace, 1.1% down y/y 

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by at least a 6% pace in Q4, if so leaving global 
GDP down 1.1% y/y 

ÅChina & US have reported decent Q4 growth, alongside some Asian countries

ÅLast year, global GDP fell by 3.6%. 

ÅChina grew by 2.1%, all others down

ÅSweden down 3%, Norway (Mainland) 3.5% and US -3.5%

ÅEMU contracted almost 7%, UK by 10% (and Spain by 11%)

Global economy

Estimatesfor Japan, UK, Denmark& Norway
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The composite PMI down 0.4 p to 52.3, signalling growth marginally below trend

The 3rd small decline in row as European services were hit by corona. China slows, but the US grows

ÅThe manufacturing PMI fell marginally, but signals growth well above trend. Services have slowed more, but the global 
average is still well above 50

ÅThe global composite PMI signals a continued recovery in the globaleconomy 

Global PMI
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¦Y ϧ LǊŜƭŀƴŘ WŀƴǳŀǊȅΩǎ ƭƻǎŜǊǎΣ ƛǘΩǎ ǘƻǳƎƘ ǘƻ ŦƛƎƘǘ ǘƘŜ ƳǳǘŀƴǘǎΦ {Ǉŀƛƴ ǎǘǊǳƎƎƭŜŘ ǘƻƻ

EMU also down, but like in Nov. Both the Chinese PMIs fell as well, while the US PMI rose sharply. 

Å11 countries up, 13 down. 10 below 50, 13 above
ÅBesides Sweden, USAƛǎ ǘƘŜ Ƴƻǎǘ ƛƳǇǊŜǎǎƛǾŜΣ ōƻǘƘ aŀǊƪƛǘΩǎ taLǎ ŀƴŘ ǘƘŜ L{aǎ ŀǊŜ ŀǘ ǾŜǊȅ ƘƛƎƘ ƭŜǾŜƭǎΣ ǎƛƎƴŀƭƭƛƴƎ р҈ D5t ƎǊƻǿǘƘ
ÅThe Chinese PMIs fell much more than expected, but remain at decent levels, signalling growth at trend, following incredible surge 

from Q2
ÅThe EMU PMIs fell (albeit a tad less than the flash estimates), and signal a moderate GDP contraction into Q1 as well. Spain is at 

the bottom in the EMU, Germany remained above the 50 line, thanks to a vibrant manufacturing sector
ÅIndia is thriving, while Russia rose to above 50 again. Brazil turned into contraction mode

Global PMI

Sweden at the top, for the 3rd 
month in row, a new record?



The global manufacturing PMI marginally down but still very strong!
The PMI down 0.2 p to 53.5, 2.4 p above avg. Sweden in the lead!

ÅThe global manufacturing PMI fell marginally in Jan, and the level is still close to 
the best in 10 years, and 2.4 p above average
» Just above 50% of the countries reported higher PMIs in Jan vs. Dec

» A majority of the countries (80%) are reporting PMIs above the 50 line

ÅEM down due to China, Brazil. DM up due to EMU, UK & Japan

ÅThe PMIs fell in UK & Ireland but both remained above 50, no mutant shock

ÅSweden in the lead, the volatile Danish PMI at the bottom, Norway below mean 
& median

Global PMI

23
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Businesses are reporting the fastest price inflation in 10 years, both in- & output

High growth, capacity constraints & longer delivery times. CPI inflation next? VERY likely. A problem?

ÅBoth manufacturers and services are reporting rapid increases in 
prices, both input & output prices ςbut output prices in the 
service sector slowed somewhat in Jan

ÅThe correlation to actual CPI inflation is not prefect but pretty 
close. The PMI price indices are signalling a lift in headline 
inflation, from some 0.5% in rich countries now, up to 2.5 - 3%. 
aǳŎƘ ƛǎ Ψŀ ŘƻƴŜ ŘŜŀƭΩΣ ŀǎ ŜƴŜǊƎȅ ǇǊƛŎŜǎ ǎƻƻƴ ǿƛƭƭ ōŜ ǎƘŀǊǇƭȅ ǳǇ ȅκȅ

Global PMI - Inflation
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The PMIs fell sharply in January but the level signals growth at trend

The 3rd largest setback ever, and far larger than expected, with services in the lead

ÅThe average of the two PMIs fell by 3 p, the 3rd largest monthly setback ever

» The service sector reported the steepest setback ςbut even services are reporting growth 

ÅLƴ Iн Ψнл /Ƙƛƴŀ ƎǊŜǿ ŀǘ ǘƘŜ ŘƻǳōƭŜ ƻŦ ŀƴȅ ǊŜŀǎƻƴŀōƭŜ ŜǎǘƛƳŀǘŜ ƻŦ ǘǊŜƴŘ ƎǊƻǿǘƘ ǊŀǘŜΣ ŀƴŘ ǘƘŜ D5t ƭŜǾŜƭ ǿŀǎ ŀōƻǾŜ ǘƘŜ ǇǊŜ-corona growth 
path. Thus, a slowdown was inevitable.  Authorities have tightened credit somewhat. However, we doubt they want to curb growth too 
much. (The recent rapid hike, and then normalisation in short term money market rates was just an accident, not a policy signal)

ÅThe Jan PMI levels are not signalling a slowdown to below trend (see next page too) but surely, the steep decline in one month could signal 
something more to come. The Feb & March surveys will be exiting

ÅOther surveys are not signalling an abrupt halt in the Chinese economy

China PMI
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Manufacturing ISM declined in January, but level still far up in the sky!

The ISM surprised on the downside, dropping 2 p to 58.7, expected down to 60. Still 58.7 is not bad...

Å16 of 18 manufacturing sectors reported growth in January, just printing and petroleum down

Å26 groups of commodities were up in price m/m, like in December, where 10 new commodities were added. Just one, 
caustic soda, was down. A lot of commodities were in short supply too

ÅL{a ŀƴŘ aŀǊƪƛǘΩǎ taL ƴŜǿ ƻǊŘŜǊǎ ŀǊŜ ŎƻƴǾŜǊƎƛƴƎ ςat a high level

USA ISM
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The service sector is putting a drag on growth but no catastrophe so far

The composite revised up 0.3 p vs. prelim. est. Services are still well below 50, manufacturing above

ÅThe final composite PMIfell 1.3 p to 47.8 in January
» The Composite PMI is at a 7 mo. low in Germany ςbut the index still above the 50 line.  The other big 4 are all below the water mark, Spain at 

the bottom

» The PMI was marginally higher than the initial estimate, but is still bleak

ÅGDP fell by 0.7% in Q1 (2.8% annualised),  more than signalled by the PMIs. They now imply a 1% contraction pace in Q1 (-1/4 
pp, not annualised), which seems somewhat optimistic.
ÅStill, the 2nd/3rd corona waves have created far less problems in the European economy than the 1st last spring, as the 
ŜŎƻƴƻƳƛŎ ƛƳǇŀŎǘǎ ƻŦ ǘƘŜ ŎǳǊǊŜƴǘ ΨƭƻŎƪŘƻǿƴǎΩ ŀǊŜ ƴŜƎƭƛƎƛōƭŜ ŎƻƳǇŀǊŜŘ ǘƻ ǳƴǇǊŜŎŜŘŜƴǘŜŘ ǎŜǘōŀŎƪ ƛƴ aŀǊŎƘκ!ǇǊƛƭ Ψнл

EMU Final PMI
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Sweden still look rock solid, the composite PMI up ςsignalling a 5%growth pace

Manufacturing PMI down 2.5 points to 62.4 in Jan. Services up 2.7 p to 59.3, a very strong print

ÅThe Swedish PMI is at the top of the global ranking, both manufacturing & services! 

ÅIn November, the Riksbankexpected another downturn due to the corona outbreak, and turned the QE tap further.
So far the fear does seem to be warranted (as we not believe that the incremental lift in the QE program explains the 
continued strength in the Swedish economy) 

ÅGDP grew by 0.5% (2% annualised) in Q4, and both the PMI and other business surveys signals a decent growth pace into 
Q1

Sweden PMI
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Global auto sales down in Jan, Europe (German VAT & UK corona) to blame

Sales in US and Chinas and other Emerging Markets up, European sales sharply down

ÅBased on our preliminary estimates global auto sales fell some 2% in Jan, but remained above the Nov level ςand sales are 
still trending up, due to a steady rise in Chinese sales.

ÅSales fell sharply in Germany, Spain and the UK. Tax changes (and strong Dec sales) as well as the coronavirus to blame 

ÅChinese sales are 11% above the 2019 average, US down 2%, and Europe down 21%, from -3% in December. 

ÅEM x China are back to the same level (+1%) as in early 2000, as sales in India are well above, and Russia has recovered

Auto sales
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Employment just marginally up in Jan (and past 3 m). A broad slowdown in Jan

9ƳǇƭƻȅƳŜƴǘ ƎǊŜǿ ōȅ Ƨǳǎǘ пфΩ ƛƴ Wŀƴ ŀƴŘ ōȅ роΩ ƻƴ ŀǾŜǊŀƎŜ Ǉŀǎǘ о ƳƻƴǘƘǎΦ ¢ƘŜ empl. gap is still 6.5%

ÅEmploymentǊƻǎŜ ōȅ пфΩ ŀǎ ŦƻǊƳŀƭƭȅ ŜȄǇŜŎǘŜŘ ōǳǘ ŦƻƭƭƻǿƛƴƎ ŀ ƳƻǊŜ ǳǇōŜŀǘ !5t ǊŜǇƻǊǘ ŀƴŘ ǎǘǊƻƴƎ ōǳǎƛƴŜǎǎ ǎǳǊǾŜȅǎΣ ǊŜŀƭ ŜȄǇŜŎǘŀǘƛƻƴǎ ǿŜǊŜ 
ƘƛƎƘŜǊΦ tǳōƭƛŎ ŜƳǇƭƻȅƳŜƴǘ ǊƻǎŜ поΩΣ ǘƻǘŀƭ ǇǊƛǾŀǘŜ Ƨǳǎǘ сΩΦ bŜǘ ǊŜǾƛǎƛƻƴǎ -мрфΩ ŀŘŘŜŘ ǘƻ ǘƘŜ Wŀƴ ǿŜŀƪƴŜǎǎΦ Lƴ 5ŜŎΣ ŜƳǇƭƻȅƳŜƴǘ ƛƴ restaurants fell 
sharply, while other sectors grew at a decent pace. In Jan, the weakness was broad, signalling slower growth in the overall economy. Past 3 
ƳƻƴǘƘǎΣ ŜƳǇƭƻȅƳŜƴǘ ƎǊŜǿ ōȅ рпΩ ƛƴ ŀǾŜǊŀƎŜΣ ƻǊ ŀǘ ŀ лΦп҈ ǇŀŎŜΣ ǿŜƭƭ ōŜƭƻǿ ǇƻǇǳƭŀǘƛƻƴ ƎǊƻǿǘƘΦ Employment is 6.5% below the pre-corona level, 
it was down 14% in April ςit is still a long way to go. Hours worked sharply up in Jan, a positive sign

ÅUnemploymentsurprisingly fell 0.4 pp to 6.3%, expected unch. The participation rate fell, while the labour force survey employment rate rose, 
as the LFS reported a lift ƛƴ ŜƳǇƭƻȅƳŜƴǘ ŀǘ ŀǇǇǊƻȄΦ нрлΩΦ  ¢ƘŜ ǳƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ƻƴŎŜ ƳƻǊŜ ōŜƭƻǿ Cha/Ωǎ ŦƻǊŜŎŀǎǘ

ÅThe weak jobs report increases the pressure for pushing a large stimulus bill through the Senate. As corona retreats, a better future??

Å In addition, the Federal Reserve will keep pushing the accelerator hard the coming months, whatever fiscal stimulus may be decided

USA



31

Employment still 5% - 6.5% below par

All indicators are signalling slower growth ςwhile all are still way below the pre-corona level

ÅThe participation rate has stabilised at some 2.5% 
below the pre-corona level, which is lowering the 
unemployment rate by the same amount

ÅNonfarm payrolls are down 6.5% vs Feb, while 
employment measured by the household survey 
ό[C{κΩ!Y¦Ωύ ƛǎ рΦп҈ ōŜƭƻǿ ǇŀǊ

ÅHours worked jumped 0.9% in Jan as average hours 
worked rose sharply following the Dec 0.4% setback ςa 
positive signal

USA
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Steady as she goes: House prices increased by another 0.7% m/m in January

Norges Bank (and we) expected 0.7%. Price growth is slowing but market is still tight, a low inventory

ÅHouse prices rose by 0.7% seas. adj in Jan, down from 0.8% in Dec, as we expected. In Dec, Norges Bank assumed 0.5%. The past 
3m/3m, prices are up by 12%, annualised. Prices are up 8.6% y/y. A 1.2 pp cut in mortgage rates (to 1.8% in average now, from 3.0% in 
Feb), has been much more important the corona setback and higher unemployment
» 4 cities reported declining prices m/m, along the coast from Bergen to Tromsø. Oslo prices rose by 1.3%

» Smoothed 3m/3m prices are up everywhere. Stavanger and Kr.sand at the bottom, Oslo at the top, at 19% (annualised) ςand Bodø next with 17%!

» The number of transactions fell in Jan but remains at a high level The inventory of unsold homes has not fallen further over the past 3 months but the level is 
low, an lower than normal almost everywhere

Å{ƘƻǳƭŘ ǘƘŜ ǎǘŜŜǇ ǇǊƛŎŜ ƎǊƻǿǘƘ ŎƻƴǘƛƴǳŜΣ bƻǊƎŜǎ .ŀƴƪ ǿƛƭƭ ǎǘŀǊǘ ƘƛƪƛƴƎ ǊŀǘŜǎ ŜǾŜƴ ōŜŦƻǊŜ vм ннΩ όvп нм ƛǎ ƳƻǊŜ ƭƛƪŜƭȅΣ ǿŜ ǘƘƛƴk)

Norway
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Manufacturing production marginally down in Dec, trend is OK

Oil related industries down 3.6%, the others up 0.9%, the sum down 0.2%, we expected flat

Å Production has been in an upward trend since June, in total by 7%. 
Production rose by 2.3% from Q3 ςbut is still down by 1.7% y/y, due to a 
8.5% setback in sectors that produces input to the oil sector 

Å Q4 non-ƻƛƭ ǊŜƭŀǘŜŘ ŀǊŜ ǳǇ мΦн҈ ǾǎΦ vп ΨмфΣ ƛƴ ƭƛƴŜ ǘƘŜ Ǝƭƻōŀƭ ƳŀƴǳŦŀŎǘǳǊƛƴƎ 
production but well above our the outcome among our trading partners 

Å Surveys are mixed. The Regional Network signals no growth, while both the 
taL ŀƴŘ {{.Ωǎ ǎǳǊǾŜȅ ǎƛƎƴŀƭǎ ŎƭƻǎŜ ǘƻ ƴƻǊƳŀƭ ƎǊƻǿǘƘΦ  bIhǎ ǎǳǊǾŜȅ ƛǎ ŀ 
laggard, signalling falling production

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ34

Surprises are still on the upside

Global economy

Å All major countries/regions are reporting data above expectations, for the first time ever

Å The Euro Zone is 

Å The USis still well into positive territory ςand is heading upwards

Å China has moderated lately, has   fallen down to an average level, last week due to the 
PMIs

Å Other EMs are well above their average level too, and are on the way up

Å Besides China, Norway, Canada and Switzerlandat the bottom. Just Norway is below an 
average level



ÅChina

» Credit growth has slowed recent months, probably orchestrated by the authorities, 
without lifting interest rates, following the credit surge last spring when the credit 
market supported the economy out the corona crisis. This support is not warranted 
anymore. Should credit growth slow much faster, the fear of a slowdown to below trend 
would increase

ÅUSA 

» CPI inflation is still muted, and is expected to remain so in January. In the coming 
months at least the headline index will accelerate substantially due to higher energy 
prices y/y. Broad increases in other goods prices signal increases in core components as 
well

ÅEMU

» Several countries will report December industrial productiondata. The Euro zone data 
will be reported next week. The manufacturing PMI remains strong

ÅSweden

» It may be too early to expect the Riksbankto send any signals on change the monetary 
policy outlook but the bank has to acknowledged that the 2nd corona wave has not yet 
hurt the Swedish economy as much as the bank expected

ÅNorway

» Mainland GDPis expected down 0.2% in December due to corona restrictions. Due to a 
steep rise in electricity production, we expect a small gain. Anyway GDP, barring 
substantial revisions, will increase by 1 ς1.5 pp q/q in Q4 (consensus 1.3%, we assume 
1.4%), among the best in the rich part of the world.

» Core annual CPI inflationwill fall off the cliff, not due to low price increases now, but 
due to unusual steep increases in January last year. We expect 2.3% y/y, down from 
3.0%. The headline CPI will be kept up due to the increase in electricity prices

» Consumer confidence (FinansbƻǊƎŜύ Ƙŀǎ ōŜŜƴ ǎƻŦǘ ǘƘǊƻǳƎƘ ǘƘŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΦ hǇƛƴƛƻƴΩǎ 
CCI has recovered, and most likely the quarterly confidence index strengthened too, but 
ǿŜ ƴƻǘ ŜȄǇŜŎǘ ŀ ƭƛŦǘ ǳǇ ǘƻ ŀƴ ŀǾŜǊŀƎŜ ƭŜǾŜƭ όǿƘŜǊŜ ǘƘŜ hǇƛƴƛƻƴΩǎ ƳƻƴǘƘƭȅ ƛǎύ
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The Calendar
A quite week: US CPI, EMU manufacturing, Swedish Riksbank, Norwegian GDP, CPI & confidence

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00GE Industrial Production SA MoM Dec 0.3% 0.9%

Tuesday Feb  9

06:30NO Consumer Confidence 1Q (0) -11.5

12:00US NFIB Small Business OptimismJan 97.0 95.9

16:00US JOLTS Job Openings Dec 6450 6527

Wednesday Feb  10

02:30CH CPI YoY Jan -0.1% 0.2%

02:30CH PPI YoY Jan 0.3% -0.4%

08:00NO CPI YoY Jan 1.8% 1.4%

08:00NO CPI Underlying YoY Jan 1.8%(1.3) 1.4%

08:00NO CPI Underlying YoY Jan 2.4%(2.3) 3.0%

08:45FR Manufacturing Production MoM Dec -1.0% 0.5%

09:30SW Riksbank Interest Rate Feb-10 0.0% 0.0%

14:30US CPI YoY Jan 1.5% 1.4%

14:30US CPI Ex Food and Energy MoM Jan 1.5% 1.6%

20:00US Monthly Budget Statement Jan -$143.6b

Thursday Feb  11

14:30US Initial Jobless Claims Feb-06 773k 779k

Friday Feb  12

08:00UK Manufacturing Production MoM Dec 0.6% 0.7%

08:00UK Monthly GDP (MoM) Dec 1.0% -2.6%

08:00UK GDP QoQ 4Q P 0.5% 16.0%

08:00NO GDP Mainland MoM Dec -0.2%(0.2) -0.9%

08:00NO GDP Mainland QoQ 4Q 1.3%(1.4) 5.2%

16:00US U. of Mich. Sentiment Feb P 80.9 79.0

Monday Feb  15

00:50JN GDP SA QoQ 4Q P 2.4% 5.3%

During the week

CH Aggregate Financing CNY Jan 4626b 1720b

CH New Yuan Loans CNY Jan 3500b 1260b

Monday Feb  8



Highlights

The world around us

The Norwegian economy

Market charts & comments
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The composite PMI down 0.4 p to 52.3, signalling growth marginally below trend

The 3rd small decline in row as European services were hit by corona. China slows, but the US grows

ÅThe manufacturing PMI fell marginally, but signals growth well above trend. Services have slowed more, but the global 
average is still well above 50

ÅThe global composite PMI signals a continued recovery in the globaleconomy 

Global PMI
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¦Y ϧ LǊŜƭŀƴŘ WŀƴǳŀǊȅΩǎ ƭƻǎŜǊǎΣ ƛǘΩǎ ǘƻǳƎƘ ǘƻ ŦƛƎƘǘ ǘƘŜ ƳǳǘŀƴǘǎΦ {Ǉŀƛƴ ǎǘǊǳƎƎƭŜŘ ǘƻƻ

EMU also down, but like in Nov. Both the Chinese PMIs fell as well, while the US PMI rose sharply. 

Å11 countries up, 13 down. 10 below 50, 13 above
ÅBesides Sweden, USAƛǎ ǘƘŜ Ƴƻǎǘ ƛƳǇǊŜǎǎƛǾŜΣ ōƻǘƘ aŀǊƪƛǘΩǎ taLǎ ŀƴŘ ǘƘŜ L{aǎ ŀǊŜ ŀǘ ǾŜǊȅ ƘƛƎƘ ƭŜǾŜƭǎΣ ǎƛƎƴŀƭƭƛƴƎ р҈ D5t ƎǊƻǿǘƘ
ÅThe Chinese PMIs fell much more than expected, but remain at decent levels, signalling growth at trend, following incredible surge 

from Q2
ÅThe EMU PMIs fell (albeit a tad less than the flash estimates), and signals a moderate GDP contraction into Q1 as well. Spain is at 

the bottom in the EMU, Germany remained above the 50 line, thanks to a vibrant manufacturing sector
ÅIndia is thriving, while Russia rose to above 50 again. Brazil turned into contraction mode

Global PMI

Sweden at the top, for the 3rd 
month in row, a new record?
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The service sector PMI just -0.2p, to 51.6 ςeven if some fell sharply

LǊŜƭŀƴŘ ŀƴŘ ¦Y όƎǳŜǎǎ ǿƘȅΧύ ǊŜǇƻǊǘŜŘ ǎƘŀǊǇ ǎŜǘōŀŎƪǎ ƛƴ WŀƴΣ ŦƻƭƭƻǿŜŘ ōȅ {ǇŀƛƴΦ /Ƙƛƴŀ ǿŜŀƪŜǊ ǘƻƻ

Å8 countries/regions up, 13 down. 9 below the 50 line, 12 above ςand global index 51.6, somewhat below average

Å¢ƘŜ ŎƻǊƻƴŀ ƭƻŎƪŘƻǿƴǎ ǘƻ ŦƛƎƘǘ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎ ǘƻƻƪ ƛǘΩǎ ǘƻƭƭ ƻƴ ǘƘŜ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ ƛƴ ǘƘŜ UK, Ireland and Spain (which 
joined the fight later in January. However, the setback was muted vs. the fist wave in March/April last year (check the 
chart two pages fwd)

ÅBoth the Chinese PMIs fell too, but both remained above 50, and do not signal any contraction

Global PMI



The global manufacturing PMI marginally down but still very strong!
The PMI down 0.2 p to 53.5, 2.4 p above avg. Sweden in the lead!

ÅThe global manufacturing PMI fell marginally in Jan, and the level is still close to 
the best in 10 years, and 2.4 p above average
» Just above 50% of the countries reported higher PMIs in Jan vs. Dec

» A majority of the countries (80%) are reporting PMIs above the 50 line

ÅEM down due to China, Brazil. DM up due to EMU, UK & Japan

ÅThe PMIs fell in UK & Ireland but both remained above 50, no mutant shock

ÅSweden in the lead, the volatile Danish PMI at the bottom, Norway below mean 
& median

Global PMI

40
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UK & Ireland down but not due to the fight against the mutants 

Manufacturing still OK. However, services badly hurt in January, but not masacredlike last spring

ÅOur economies are better at coping with the unavoidable increased social distancing during the virus attacks now (even 
the virus has mutated), than they were when the first wave hit 

PMI & Covid
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Delivery times are soaring and prices are rising faster almost everywhere

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅBrexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ς
but production is surging in many countries

ÅAll together ςrapid growth, longer delivery times and higher prices looks like something more familiar ςcheck the next 
pages!

Global PMI
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Activity, delivery times & output prices up in tandem: Towards the hot zone?

Some capacity constraints ςand likely notŘǳŜ ǘƻ ŎƻǊƻƴŀ ǘǊƻǳōƭŜΚ LŦ ǎƻΧ

ÅBarring the Feb-Jun 20 
months, activity, 
delivery times & prices 
are moving in parallel

ÅNow all 3 indicators are 
moving in the same 
direction: Delivery times 
are soaring, alongside 
strong growth in 
production ςand prices 
are increasing fast too
» However, growth in 

production slowed 
somewhat in Jan, 
ΨōŜƴŘƛƴƎ ǘƘŜ ŎǳǊǾŜΩ ŀǘ 
the upper chart. Signs of 
some specific supply 
challenges?

ÅMay the corona virus 
create specific supply 
side problems? If so, the 
output index would not 
have been so strong at 
the same time. So this is 
ƴƻǘ Ψ!ǇǊƛƭ-нлΩ  

» It looks more like a 
normal boom ςthat 
ǿƻƴΩǘ  ƭŀǎǘ ŦƻǊŜǾŜǊ

Global PMI


































































































































































