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ÅThe no of new Covid-19 cases is falling sharply almost everywhere, even where mutated viruses are dominating totally, also where the 
vaccination levels (or immunity due to many earlier infections) are low. UK and Spainmay finally have benefited from the many 
ŘŜŀǘƘǎΣ ǘƘŜȅ ƘŀǾŜ ƎŀƛƴŜŘ ǇŀǊǘǎ ƻŦ ƘŜǊŘ ƛƳƳǳƴƛǘȅΦ !ƴȅǿŀȅ ǘƘŜ ΨwΩǎ ŀǊŜ ǿŜƭƭ ōŜƭƻǿ м ƛƴ ŀƭƳƻǎǘ ŀƭƭ ŎƻǳƴǘǊƛŜǎΣ ŀƴŘ ǎǘƛƭƭ ǾŜǊȅ ƭƻǿin Ireland. 
Here, the no. of cases are down more than 85% the past month. The no. of hospitalisations and deaths are now coming rapidly down
too, also where the mutants have been ravaging

ÅThe economic and social costs that have incurred in order to fight the mutated virus have been substantial, but not disastrous, like last 
spring.  GDP have fallen some places, but just a small fraction of the 10% ς20% setback in March/April last year. This ǿŜŜƪΩǎ PMIs will 
yield new info on the impact on the economy

ÅMost likely the mutated viruses will soon dominate in many countries, it will happen over just a few weeks - but not instantly! And 
luckily, the mutated viruses arrive just as the vaccines are coming. Our simulations indicate that if we achieve a reasonablevaccine 
rollout, at more than 2% per week, the gradual increase in immunity due to vaccination will be sufficient to keep the overallno. of new 
cases well in check, even as the mutants becomes totally dominant during the coming 8 ς10 weeks. Social distancing may soon start to 
decrease, as it always has when the virus is on retreat. In UK and Ireland, that will probably happen in a matter of few weeks. Others 
have still less room for manoeuvre, they need to balance vaccinations vs. the more aggressive mutants (the R can still not stay above 1 
for long). But even here, life might gradually start to normalise during Q2, as the rate of immunity is rapidly lifted

ÅThere were good news on the vaccinefront last week. Pfizer will ramp up its production substantially, by 200 mill doses to both EU and 
US. Half of these extra doses will be delivered in Q2. Astra/Zeneca will very likely also deliver far more than agreed upon so far, also 
from Q2. In addition, Johnson & Johnson, Curevacand others most likely will be able to deliver substantial quantities from Q2. It is not 
unlikely that the Norwegian population above 18 will be fully vaccinated before the summer ςand that during Q2, 4%-6% of the 
population per week will get their first jab. If so, there is plenty of room for increased social contact during Q2, there isno point 
waiting until all are vaccinated

ÅAs all countries, for good reasons, have chosen to vaccinate those who are mostly at risk for becoming seriously ill or die from Covid-
19, the pressure at the hospitals will be substantially reduced, even if the no of infections is not reduced. That should increase the 
ǎƻŎƛŜǘƛŜǎ ǘƻƭŜǊŀƴŎŜ Ǿǎ ǘƘŜ ǾƛǊǳǎΣ ƳŀƪƛƴƎ ΨƎǊŀŘǳŀƭ ƻǇŜƴ ǳǇ ŎŀƭƭǎΩ ŜǾŜƴ ƳƻǊŜ ŀǘǘǊŀŎǘƛǾŜ ŦƻǊ ǘƘŜ ŀǳǘƘƻǊƛǘƛŜǎ

Å¢ƘŜ ΨƻƴƭȅΩ ǊŜƳŀƛƴƛƴƎ Ǌƛǎƪ ƛǎ that the vaccines will not be able to tackle new mutants that has and most likely will arrive. Pfizer last 
week reported that their RNA-based vaccine is capable to handle current mutations (and can probably easily be complemented with 
new RNAs should new variants turn up) ǿƘƛƭŜ !ǎǘǊŀκ½ŜƴŜŎŀΩǎ may not be effective vs. the South African mutant (which is found most 
places now)

Last week 1: The corona story



ÅChinareported strong January credit growth, calming fears of an excessive credit tightening. Still, credit growth has peaked 

most likely because authorities priorities have tilted from stimulating the economy following the corona setback in Q1 to not

exposing the economy to an ever rising credit/income level. Money markets have stabilised too

ÅUS CPI rose less than assumed in January, but the annual rate will very likely accelerate sharply the coming months, due to 

the base effect from the decline in prices lasts spring. Small businessesare very pessimistic vs. their larger counterparts 

(measured by the ISMs, PMIs, and all other surveys). Seems like they are missing Trump. Before he left office, he signed the 

USD 600/persons checks, and the budget deficit ballooned again in Jan, federal expenditures are up more than 50% y/y. And 

Biden wants to spend even more. In an economy where lack of demand cannot be the main problemΧ

ÅUK GDProse more than expected in December and in Q4, but 2020 was an annushorribilis, as GDP collapsed by 9.9%, almost 

at the bottom of the league among rich countries (just Spain below, due to its dependence on tourism)

ÅThe Norwegian economy ended last year at a stronger note than expected, leaving the Mainland GDPQ4 GDP down just 

мΦо҈ ǾǎΦ vп ΩмфΣ ŀƴŘ мΦн҈ ƘƛƎƘŜǊ ǘƘŀƴ NorgesBank assumed in December.  Q4 GDP is 2.3% above the 2020 average (carry 

ƻǾŜǊ ƛƴǘƻ нлнмΣ ΨŦƻǊ ŦǊŜŜΩύΦ  Lƴ 5ŜŎΣ D5t ǊƻǎŜ ōȅ м҈Σ ŦŀǊ ŀōƻǾŜ ƻǳǊ ǿŜƭƭ ŀōƻǾŜ ŎƻƴǎŜƴǎǳǎ ŜǎǘƛƳŀǘŜΦ tŜǊǎƻƴŀƭ ǎŜǊǾƛŎŜǎ ŀǊŜ ǎǘƛƭl 

struggling (down 20%-40%) but not more in December, and others are doing OK (and fisheries, electricity lifted GDP sharply, 

following a drag on the downside in Nov). Export(x tourism) and housing have recovered, and Mainland business investments 

rose through H2, and oil investments flattened in Q4. Last year ML GDP fell by 3.1%, the largest yearly drop since 1944, but 

the economic loss due to the corona crisis will probably be far less than during the Norwegian banking crisis 1988 ς92, 

because the downturn then lasted much longer than we assume the corona crisis will do. We expect ML GDPgrowth to 

surpass 4% in 2021 (even 4.5% is within reach), following the 3.1% drop last year. Services will recover sharply as soon as we 

Ŏŀƴ ΨƻǇŜƴ ǳǇΩΣ ŀƴŘ ǘƘŀǘ ǎƘƻǳƭŘ ƎǊŀŘǳŀƭƭȅ ƘŀǇǇŜƴ ǘƘǊƻǳƎƘ vн ŀƴŘ ƛƴǘƻ vоΣ ōŀǊǊƛƴƎ ǊŜŀƭƭȅ ōŀŘ ƭǳŎƪ ƻƴ ǘƘŜ ǾƛǊǳǎ ŦǊƻƴǘΦ IƻǳǎŜƘƻƭŘ

have build up significant cash reserves, and are still saving far more than normal.  Core CPIfell less than expected in January, 

down 0.3 pp to 2.7% y/y. Electricity prices soared and the headline CPIshot up to 2.5% from 1.4% in one go!

Last week 2: The economy
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Still mostly good corona news, even where the mutants dominates

¢ƘŜ ΨwΩǎ ŀǊŜ ōŜƭƻǿ м ŀƭƳƻǎǘ ŜǾŜǊȅǿƘŜǊŜΣ ŜǾŜƴ ƛƴ ǘƘŜ ¦YΣ LǊŜƭŀƴŘΣ {Ǉŀƛƴ ŀƴŘ tƻǊǘǳƎŀƭΣ ǿƛǘƘ Ƴǳǘŀƴǘǎ

ÅThe virus cycles are dramatic, and normally very short. Most countries are reporting fewer cases ςand no country with a high 
prevalence is reporting more cases 

ÅThe no. of new cases is falling in Norway too, and faster again last week ςand the no of newlyinfectedis low. The mutated 
virus has arrived, local restrictions very imposed ςand some already relaxex

ÅEven France and Belgium turned south last week

Covid-19



ÅAlmost all countries are reporting fewer new Covid-19 cases.
» The no. of cases is still falling sharply in UK, where the mutated virus is 

dominant. The same goes for Ireland, and the no. of cases have fallen sharply 
in Portugal & Spaintoo, where mutated viruses probably were to blame for 
the rapid increase until 3 weeks ago. This demonstrated that even mutated 
viruses can be controlled, even before vaccines have arrived (they have 
probably contributed in the UK) ςǘƘŜȅ ƘŀǾŜ ŀƭƭ ǇǳǎƘŜŘ ǘƘŜƛǊ ΨwΩǎ Řƻǿƴ ŦŀǊ 
down below 1, with mutants onboard

» France, Belgium and the Czech Repare borderline cases, but just the Czechs 
have a high number of new cases (for the 3rd time in 5 months)

ÅThe no. of hospitalised patientsand deathsare down everywhere too

ÅMutated, and more infectious virusesare taking market shares 
everywhere, and will be dominant most places before the spring, we 
assume

ÅHowever ςas the share of vaccinated persons increases week by 
week, most countries should have a reasonable chance to get the 
total no of new cases further down, and at the same time even 
gradually reduce social distancing (lifting some restrictions) the 
coming moths. See more on the next pages

ÅLast week Pfizer stated that their vaccines were efficient vs. all 
mutated viruses so far reported. There is still doubt whether  
!ǎǘǊŀκ½ŜƴŜŎŀΩǎ Ŏŀƴ ǇǊƻǘŜŎǘ ŀƎŀƛƴǎǘ ǘƘŜ {ƻǳǘƘ !ŦǊƛŎŀƴ ǾŀǊƛŀƴǘ

ÅMostly positive vaccine productionnews last week. Several 
companies announced higher substantially production targets and 
countries that they were promised more vaccines ςNorway incl. 

ÅWe assumeproduction will be easily ramped up over the coming 
months and at least quarters, as bottlenecks are cleared. However, the 
world badly needs these vaccines now

6

Positive corona news

Cases, hospitialisation& deaths down, even where mutated viruses dominate

Norway



The no. of cases are falling rapidly most places
Å¢ƘŜ ΨwΩ ƛǎ ǿŜƭƭ ōŜƭƻǿ м ŀƭƳƻǎǘ ŜǾŜǊȅǿƘŜǊŜ ςthough it does not 

normally last for too long, as behaviour adjusts

ÅThe R is at 0.7 ς0.8 in UK & Ireland, even with the mutated 
viruses dominating. Soon, restrictions can be relaxed to bring 
the R closer to 1(when the level of contagion is low) even 
before taking the impact of vaccinations into account

However, what if mutated viruses spread to all countries?
ÅIf the mutated viruses are 1.5 x as infectious as the original 

virus, for a given social distancing, Rmut= 1,5 x RorgǘƘŜƴ ʲmut is 
мΦр Ȅ ƭŀǊƎŜǊ ǘƘŀƴ ʲord

ÅIf the mutated virus took over the market, social distancing (C 
in the formula) had to be reduced by 33% in order to keep the 
R constant - which UK and Ireland were forced to do (and then 
further down to 0.7 ς0.8 to get the no. of cases down 80% ς
90% over 

Luckily

1) The mutant still have a small market share most places

2) The Rs are not at 1, they are already below

3) The vaccines are arriving. Even a 3% per week vaccinating rate 
reduces the R by 3% per week (if they work), and accelerating

The vaccines very likely able to reduce the R faster than the 
mutated virus will increase the R. 
¢ƘŜ ΨƻƴƭȅΩ ǊŜƳŀƛƴƛƴƎ ǊƛǎƪΥ ±ŀŎŎƛƴŜǎ ŀǊŜ ƴƻǘ ŜŦŦŜŎǘƛǾŜΗ

7

Covid-19: Back to theΨwΩ

Covid-19

The virus reproduction number:
Ὑe= e̡ Ce De X    
ʲ  ǘƘŜ ǎƘŀǊŜ ƻŦ ǇŜƻǇƭŜ ȅƻǳ ƛƴŦŜŎǘ ǿƘŜƴ ȅƻǳ ƳŜŜǘ ǘƘŜƳ
/ ƴƻ ƻŦ ŎƻƴǘŀŎǘǎ ǇŜǊ Řŀȅ όƳŜŀǎǳǊŜŘ ǾǎΦ ǘƘŜ ʲύ
D days you are infectious
X share not immune (starts at 1, down to 0 when all have been infected or 

have been vaccinated). 
aǳǘŀǘŜŘ ŎƻǊƻƴŀ ǾƛǊǳǎŜǎ ǇǊƻōŀōƭȅ ǊŜǉǳƛǊŜ ŀ тр҈ ƛƳƳǳƴƛǘȅ ǊŀǘŜΣ ƛŦ ʲ ϧ / ŀǊŜ ŀǎ 
ΨōŜŦƻǊŜ ŎƻǊƻƴŀΩ όƴƻ ƳŀǎƪǎΣ ƴƻǘ ƳƛƭŘ ŘƛǎǘŀƴŎƛƴƎ ectςvery unlikely! Will a 60% 
ƛƳƳǳƴƛǘȅ ǊŀǘŜ ōŜ ǎǳŦŦƛŎƛŜƴǘ ǘƻ ǊŜŀƭƭȅ ΨƻǇŜƴ ǳǇΚΩ
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A 3%-4% weekly vaccination rate is much more than even mutants can stand

A 2% rate is a borderline case, if not the initial R is somewhat below 1 (which it is today)
If Rmut = 1.5 x Rorg, the mutated virus yields an R below 1, after 3% 1st time vaccination per week in 10 weeks

Model assumptions: 
R = 1 now (it is 0.9)
Rmut= 1.5 x Rorg

10% of the infections now are due to a mutated virus
3% vaccination rateper week, first dose 
85% vaccine efficiency 
5% are immune now, due to previous infection, vaccines in Jan/Feb
New cases are normalised to 1 now (the real number is 60 pr 14 days 
prмллΩύ

Model assumptions: 
R = 1 now
Rmut= 1.5 x Rorg

10% of the infections now are due to a mutated virus
2%vaccination rate per week, first dose 
85% vaccine efficiency 
5% are immune now, due to previous infection, vaccines in Jan/Feb
New cases are normalised to 1 now (the real number is 60 pr 14 days 
prмллΩύ
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ÅThere is still substantial uncertainty vs. the availability of 
vaccines, both concerning global production volumes and the 
share EU/Norway will receive
ÅLast week Pfizer announced a substantial increase in delivery 

of doses to the US and EU, some 200 mill to each ςNorway 
will receive some 2 mill extra, of which almost the half during 
Q2.
ÅAstra/Zeneca will increase its deliveries to Europe by 50% 

(twice as much as we estimated one week ago) 
ÅThere are several vaccines underway but we have included 
WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎΣ ǿƘƛŎƘ ǇǊƻōŀōƭȅ ǿƛƭƭ ōŜ ŀǳǘƘƻǊƛǎŜŘ ƭŀǘŜ 
Q1
ÅSome vaccines from CureVac& Novawaxare included (EU has 

agreements with both of them)
ÅModernamay be able to increase its production capacity 

substantially
ÅNorway mayreach 100% coverage of the adult population by 

the end of Q2
ÅHowever, immunity in the population will be lifted 

substantially before thatΣ ǊŜŘǳŎƛƴƎ ǘƘŜ ΨwΩ ǇǊƻǇƻǊǘƛƻƴŀƭƭȅ ōȅ 
(1-immunity rate) for a given behaviour/social distancing. The 
impact is substantial, check the next page 
ÅOld/sick or persons in the risk groups are vaccinated by early 

Q2 at the latestςno doubt reducing the hospitalisation & 
death rates substantially (like we now see in Israel) making a 
higher infection level acceptable

Data from FHI, VG, international media 9

Pfizer and Astra/Zeneca: More doses are on the way. Will we get to 3% - 4%/w?

EU/Norway will receive more vaccines through Q2 ςadult population vaccinated before the summer?

ÅNorway may reach a pace of vaccination at 
3% of the population per week in March 
(adjusted for offset for the 2nd dose) ς
and substantially more during Q2

Covid-19
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At this page, just the no of doses are shown, not how large part of the population that is vaccinated ςcheck 
next page!  Sources: Our World in Data/Macrobond. 
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Vaccinations: UK, US in the lead (x Israel). Norway has moved upward on the list

The no. of doses equals just 1% ς1.5% of the population per week in most of Europe

ÅThe bottleneck in EU/Norway 
is the supply of doses. 
Oxford/AstraZeneca and 
Johnson & Johnson will 
eventually provide much 
larger quantities, as will Pfizer 
from Q2

ÅWe doubt distribution will 
become an impossible 
challenge, as most countries 
are used to distribute large 
quantities of vaccines

» Complicated priority systems 
create problems now, but 
hopefully not for too long

Covid-19



We calculate the infected rate by assuming a 0.5% infection fatality rate. We assume those who have been infected are vaccinated in line with others
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How to reach herd immunity? Through infections or vaccinations? 

ÅIt may take at least 2 weeks before the vaccine works in the body, after receiving the first dose. If so, Israel should have 
reached some 35% immunity rate by now, and 45% in 2 weeks time, assuming the first dose create immunity 

ÅUK, Belgium, USA and Italy may have reached an immunity rate through infections alone, Sweden 20%. UK has 
vaccinated a significant share of the population too
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Mobility is trending upwards almost everywhere ςŀǎ ǘƘŜ ΨwΩ Ƙŀǎ ŦŀƭƭŜƴ ōŜƭƻǿ м

Spain has turned down ςand the no. of cases flattened  

ÅSeveral countries are on par with the pre-Xmas level, 
France is even above (and the no. of cases is on the way up 
too) 

ÅIn the UK, time spent outside home is down 18% (not 
percentage points) ςand mobility is down almost 40% vs. a 
ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ όCŜō нлнлύ

ÅIn Ireland, -29% vs pre Xmas, and the level still now down 
ƳƻǊŜ ǘƘŀƴ пл҈ ǾǎΦ ΨƴƻǊƳŀƭΩ

ÅGermany, Denmark & Norway is down 6% ς8% vs the pre-
Xmas level, and some economic costs will incur

Covid-19



ÅOverall mobility is increasing again ςbut the no. of 
Covidcases is still on the way down
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hǎƭƻ ōŀŎƪ ǘƻ ΨƴƻǊƳŀƭΩ ŀƎŀƛƴΚ 

²ŜƭƭΣ ŦŀǊ ƭŜǎǎ ǘƛƳŜ ƛǎ ǎǇŜƴǘ ƻǳǘǎƛŘŜ ƘƻƳŜΣ ƴƻǘ ƭŜǎǎ ǘƘŀƴ ƛƴ WŀƴǳŀǊȅΣ ōŜŦƻǊŜ ǘƘŜ ǊŜŎŜƴǘ ΨƭƻŎƪŘƻǿƴΩ
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Hospitalisations on the way down almost everywhere

France is the exception

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining

15

The deaths: Now UK and Ireland are reporting a steeper decline than all others

bƻ ΨƛƳǇƻǊǘŀƴǘΩ ŎƻǳƴǘǊȅ ƻƴ ǘƘŜ ǿŀȅ ǳǇ ŀƴȅƳƻǊŜΗ

Covid-19
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Retail sales has flattened, manufacturing production continues upwards

And global foreign trade rose almost 2% m/m in Nov, and trade volumes are above early 2020 level

ÅRetail sales were flat inin Dec, following a small decline in Nov. Sales are 1% above the pre-corona level

ÅManufacturing production probably climbed 1%, and is 2.6% above the pre-corona level, according to our estimates

ÅGlobal foreign trade rose 1.9% in November, and the level is 1.6% above the Dec-19 level ςthe gap is closed!!

Memo: Keep in mind the different scales at the chart above

Global economy
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Global retail sales flat in Nov/Decdue to US, Europe & Brazil, +1 % vs. Feb20

Manufacturingproductionstill on the wayup, 3% aboveFeb20 level

India

Global economy
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Restaurants open only in Australia. Full closure in Ireland, UK & Germany

US restaurants are slowly opening up! 

ÅCommercial airline traffic has bottomed? Still down 40% vs a normal level, measured in no of flights. And the decline in 
no of passengers is far worse

Global economy
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Growth slowed in Q4 but still grew above trend, at a 5%+ pace, 1.1% down y/y 

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by at least a 6% pace in Q4, if so leaving global GDP down 
1.1% y/y.  Last year GDP fell 3.6% (still an uncertain figure!) 

ÅChina & US have reported decent Q4 growth, alongside some Asian countries, UK & 
Norway! But most other countries reported growth too (but not France& Italy)

ÅChina grew by 2.1%, all others down

ÅSweden down 3%, Norway (Mainland) 3.1% (we expected -3.4%) and US -3.5%

Å9a¦ ŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ όŀƴŘ {Ǉŀƛƴ ōȅ мм҈ύΦ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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Inflation still in the doldrums, but it is not declining further

Inflation in the EMU shot up in Jan, mostly due to the reversal of the German temp. 3 pp VAT cut

ÅThe PMI reports as well as the increase in raw material prices towards a lift in at least the headline inflation rate the 
coming quarters

Global economy
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Credit growth accelerated in January

Trend may be down, but growth in shadow banking rebounded

Å In Jan credit grew at a 12% rate (m/m, annualised). Smoothed, the underlying rate may be some 10%, down from 13% during the spring (and >15% during some 
months). A 10% growth rate is most likely above trend growth in nominal GDP

» Total credit rose by RMB 2.4 trl (not seasonally adjusted, total social financingex central government bonds but including local governments, and ex. corporate equities). 
Our seasonal adj. is pretty good but always more uncertain in Jan/Feb due the Lunar New Year holiday. Actual credit grew by 4.9 trl, somewhat above exp. at 4.6 trl

» Bank loans rose by 1.6 trl , and growth is slowly slowing. Actual lending rose by 3.6 trl, expected 3.5 trl. Shadow banking credit rose by 0.8 trl, more than 1/3rd of the total

Å Total credit is still up 12.3% y/y, substantially above normal income growth ςbut this  is just due to the rapid credit expansion in H1, when authorities opened 
up the gates to support the economy after the corona crisis

Å Now, the authorities are trying to calm credit markets down. They no doubt acknowledge that the debt/GDP ratio already is dangerously high. Still, they do not 
want to strangle the economy ςwhich the strong January data signals!

China
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Inflation currently not a problem: Core CPI ticked in at 1.4%, below consensus

ΧǿƘƛƭŜ ƘŜŀŘƭƛƴŜ ǇǊƛŎŜǎ ǊƻǎŜ лΦм҈ ǘƻ мΦп҈

ÅThe annual core rate came down to 1.4% (exp. unchat 1.6%), and is well below the 2.4% pre-
ŎƻǊƻƴŀ ƭŜǾŜƭΣ ŀƴŘ ōŜƭƻǿ CŜŘΩǎ н҈ ǘŀǊƎŜǘ όƳŜŀǎǳǊŜŘ ōȅ ǘƘŜ ƴŀǘƛƻƴŀƭ ŀŎŎƻǳƴǘ t/9 ǇǊƛŎŜ ŘŜŦƭŀǘƻǊΣ 
which over time has reported an inflation rate 0.2 ς0.3 pp below the CPI  inflation rate)

ÅHeadline CPI rose to 1.4% y/y; up from 1.3% in Dec, due to higher gasoline prices. In May, 
headline CPI was up 0.2% y/y

ÅVehicles, lodging and airline ticket prices saw the biggest decline from previous month

ÅGoing forward, base effects (prices fell sharply last spring) will bring the annual rate sharply 
up

USA
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{Ƴŀƭƭ ōǳǎƛƴŜǎǎŜǎΩ ƻǇǘƛƳƛǎƳ ŦŜƭƭ ǘƻ у-month low at 95 (-0.6 st.devbelow avg)
In spite positive vaccine news, ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ƻǳǘƭƻƻƪ ƘŀǎƴΩǘ ōŜŜƴ ƳƻǊŜ ǇŜǎǎƛƳƛǎǘƛŎ ƛƴ у ȅŜŀǊǎ

Å The NFIB optimism indexfell to 95.0in Januaryfrom 95.9(expected up to 96.8ύΦ LǘΩǎ ǎŀŦŜ ǘƻ ŀǎǎǳƳŜ ǘƘŀǘ ǘƘŜ ƭŀǘŜǎǘ ŎƻǊƻƴŀǾƛǊǳǎ ǿŀǾŜ ŀƴŘ ǿŜŀƪŜǊ ǎǇŜƴŘƛƴƎ 
has influenced the opinion of small-business owners. In addition, Biden was probably not their favourite candidate for president. 4/10 components declined, 
just 2/10 improved

Å The expectation index, the outlook for the next 6 months, fell for the 4th monthςcurrently 1.65 st.devbelow average

» Sectors: Services and professions are the most downbeat, while construction and manufacturing in the lead

Å Businesses also cut back their sales expectations further in January, to the lowest level since 2011 (barring the March ςMay period last year)

Å Investment plansremained unchfrom Dec, at well below an average level

Å Business also did not change their Hiring plansfrom Dec, which remains at a far above average

USA
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Supply and quality of labour yet again reported as the major problems! 

Interestingly, fewer than normal see poor sales as a problem. What a recession! 

ÅMore businesses have been stating weak salesas the major problem during the pandemic, but the level has been 
surprisingly low, and in January the level decreased and is below average! 
ÅThe share of businesses that have been noting problems with tight labour markets has fallen somewhat during the 

pandemic, but the share rose in Jan and remains at a remarkably high level
» Both the ability to fill vacancies, and quality of labourare still reported as huge problems (2 st.devabove avg). Concern about the cost 

of labouralso increased and thus remains at a higher level than normal

» Unusually few companies are complaining about finance/interest rates and about taxes(although tax concerns increased post Biden 
win, so far without any taxes being increased, as far as we know)

USA
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UK economy shrinks 9.9% in 2020 ςbiggest decline since the 1700s

...But GDP grew by 1.2% in December, beating estimates by 0.2 pp. Q4 growth at 1% (exp. 0.5%)

ÅThe service sector was up 1.7% - the biggest contributors here were hotels and restaurants which were up 25%

ÅThe construction sector fell by 2.9%, while manufacturing was up 0.2%

ÅOther sectors were mostly up, like trade (+2.2%), Transport (+3.1%), health (+2.4%), and arts/entertainment (+6.8%)

ÅGDP in December is down 6.2% below the Feb level. (Norway is down 1.1%)

UK



ÅThe 10% downturn last spring was extreme, as has the 
recovery been so far . This is, of course, not a normal 
economic recession but a virus induced setback, defying all 
normal crisis cycle characteristics

ÅFollowing a strong recovery, starting in mid April, GDP is 
now just  1% ς1.5% below the pre-corona level, following a 
1.0% growth in December (m/m) and 1.9% in Q4 (q/q)

ÅIn 2020, Mainland GDP fell by 3.1%, the largest setback on 
record (2.5% not working days adjusted, we prefer the 
former)

ÅThe loss of economic output, financially covered by the 
government (and future tax payers) so far, is substantial ς
and we do not yet know the final outcome

» Calculated by the loss of activity vs. from the peak in Q4 19 until 
activity is back to the same level, we assume in late Q1 or in Q2 
next year, the lost output will equal somewhat less than 4% of pre-
ŎƻǊƻƴŀ ŀƴƴǳŀƭ D5tΦ ¢ƘŀǘΩǎ ŎƭƻǎŜ ǘƻ ǘƘŜ ƭƻǎǎ ƻŦ ƻǳǘǇǳǘ ƻŦ ǘƘŜ 
financial crisis, equalling 3.9% of GDP. During the housing bubble 
burst/banking crisis starting in 1988, the loss equalled no less than 
9% of GDP

» However vs. likely growth expectations before the financial crisis 
compared to the similar before the corona crisis, the corona crisis 
will most likely turn out to be far smaller (and miles smaller than 
during our banking crisis). Check the chart at the next page. In 
ƎŜƴŜǊŀƭΣ ŀƴŘ ŦƻǊ ǘƘŜ ǿƻǊƭŘ ŜŎƻƴƻƳȅΣ ǘƘŀǘΩǎ ǿƘȅ ŀǎǎŜǘǎ ƳŀǊƪŜǘǎ ŀǊŜ 
so strong, surely also supported by record low interest rates
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A special year ςthat ended pretty well: Mainland GDP now 1 ς1½% down vs PC 

GDP grew more than expected in both Dec & Q4, and declined less than expected in 2020, -3.1%

Å2020: Mainland GDP down 2.5%. Or 3.1%?

» Before working-days adjustment, Mainland GDP fell 2.5% (total GDP -
0.8%, as oil production rose sharply), which is often referred to as the 
ΨƻŦŦƛŎƛŀƭΩ ŦƛƎǳǊŜΦ нлнл ȅƛŜƭŘŜŘ о ƳƻǊŜ ǿƻǊƪƛƴƎ Řŀȅǎ ǘƘŀƴ нлмфΦ ²Ŝ 
usually refer to WDA and seasonally adjusted data, in Norway and 
elsewhere. And the ΨǊŜŀƭΩ ŘŜŎƭƛƴŜ ƛƴ D5t ǿŀǎ оΦм҈, the largest setback 
since 1944 (total GDP -1.3%)

Norway
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Expectations could not have been that bright, before corona hit, no boom then

Our expectations were muted ςand growth had not been strong over the previous years

ÅThe contrast to the banking & financial crises are obvious, the disappointment vs. especially long-term expectations is 
not that large this time

ÅFor the record: A 3% drop in GDP is not normal. Last time was probably in 1944, and before that in 1940, 1931 and 
during post WWI shipping/banking boom that collapsed in 1921, and before that again a downturn as the Spanish Flu 
hit in 1918

Norway



... and barring a bad virus/vaccine scenario, we expect economic activity 
to increase sharply through 2021, after a Q1 break

Households 

ÅGoods consumptionwill slow down but remain higher than the pre-
corona trend normal until we can spend more both on domestic 
services andabroad. 

ÅWe are very confident that demand for services (x foreigners)will 
recover briskly as soon as the virus is brought under reasonable control 
in Norway. Our base case is that this will happen through Q2 and into 
Q3.  The large accumulated savings through last year, and still an 
extraordinary high savings rate make us even more certain

ÅCƻǊŜƛƎƴŜǊǎΩ ǎǇŜƴŘƛƴƎin Norway (down equalling 1.4% of GDP) will not 
recover before the coronavirus is beaten down, abroad and in Norway. 
No quick fix. However, Norwegians spend 2.5 x more abroad, and this 
spending will not recover fully before foreigners are coming here. In 
ǘƘŜ ƳŜŀƴǘƛƳŜΣ ƳƻǊŜ ΨbƻǊǿŜƎƛŀƴΩ ǎǇŜƴŘƛƴƎ ƛƴ bƻǊǿŀȅ

ÅHousing investmentshave bottomed, and the 2. hand market is tight, 
and new home sales are on the way up. Housing starts too. At least 
until interest rates are turning upwards

Businesses

ÅMainland business investmentshave stabilised ςand surveys have 
strengthened. We are revising our forecast upwards. 

ÅOil investmentsfell sharply last year but favourable change in the tax 
regime as well as an oil price at USD 60, may stabilise investments in 
2020 

Exports

ÅMainland goods exportshave recovered will be kept up, as long as 
demand for goods abroad remains strong. And most likely, it will
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The outlook: Towards 4 ς4½ % 2021 growth?

Q4 GDP is 2.3% above the 2020 avg, and 1.2% ahead of bƻ.ŀΩǎDec forecast

ÅWe expect the output gap to be closed earlier than Norges
Bank expects (Q2-22)

ÅThus, we expect that NorgesBank will start hiking its signal 
rate in H2 ςthe vaccine rollout/virus containment will decide 
when

Norway
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Production: Private services recovered the November losses in December
{ǘƛƭƭ Řƻǿƴ ōȅ оΦт҈ Ǿǎ CŜō Ψмф ςƻŦ ǿƘƛŎƘ ƳƻǊŜ ŀƭƳƻǎǘ ǘƘŜ ƘŀƭŦ ŘǳŜ ǘƻ ΨƴƻΩ ŘŜƳŀƴŘ ŦǊƻƳ ŦƻǊŜƛƎƴŜǊǎ

ÅIn Nov-Dec service sector production was unchangedamid tighter corona restrictions ςcompared to the 13% drop last 
March/April. Still, the upside is limited before the virus it brought under control

ÅManufacturing productionis still recovering, and is now 1% below the Feb level. However the downturn is solely due to steep 
decline in oil related industries ςŀǎ ƻƛƭ ƛƴǾŜǎǘƳŜƴǘǎ ŀǊŜ Řƻǿƴ ф҈ Ǿǎ CŜō όŀƴŘ мп҈ Ǿǎ vп ΩмфύΦ 9Ȅ ƻƛƭ ǊŜƭŀǘŜŘ ƳŀƴǳŦŀŎǘǳǊƛƴƎ 
industries, production is up

ÅOther goods productionis volatile mostly due to (ocean) fisheries and electricity production, both down in Nov and sharply up 
in Dec, explaining large parts of the changes in total GDP! (See more the two next pages)

Norway
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5ŜƳŀƴŘΥ 9ȄǇƻǊǘǎΣ ƘƻǳǎƛƴƎΣ ƳŀƛƴƭŀƴŘ ōǳǎƛƴŜǎǎ ƛƴǾΦΣ ŀƴŘ ƎƻǾΩǘ ǎǇŜƴŘƛƴƎ ǳǇ ƛƴ 5ŜŎ

Household consumption fell marginally, oil investments somewhat more

ÅbƻǊǿŜƎƛŀƴǎΩ ŎƻƴǎǳƳǇǘƛƻƴ ƛƴ bƻǊǿŀȅ fell marginally due to lower consumption of goods ςwhich remains strong. Foreigners spent a tad less in 
Dec, and their lack of demand deducts 1.4% from GDP (not adjusted for import content of goods they (used to) buy here)

ÅMainland business investments reversed the loss in the two previous months, and are down just 3% vs. the Feb level ςdeducting 0.3% from GDP 

ÅOil investmentsare still on a slippery slope, down 9% (0.5% of GDP) vs Feb ςand down 14% vs. Q4 2019

ÅGovernment demand is up 4% vs. Feb and has contributed to a 1.2% increase in GDP (alas, others are close to flat)

ÅMainland exports (x tourism) rose and are back to the Feb level. Net exports are higherthan in Feb, as imports are still below the Feb level

ÅMonthly data are volatile, and consumption is trending up, as are exports x tourism. In sum, investments are trending up 

Norway 
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NAV weeklyunemploymentcloseto flat 

.. Adjustedfor the normal seasonalpattern. Confirmingno bighit due to the tightenedrestrictions

Norway



ÅCPI-ATE (ex. energy and taxes) inflation fell 0.3 pp to 2.7% in 

January; a print far above consensus (2.4%) and our forecast (2.3%). 

bƻǊƎŜǎ .ŀƴƪ ŜȄǇŜŎǘŜŘ нΦр҈ ό5ŜŎ atw ŦΩŎŀǎǘύ 

» Prices rose 0.4% m/m (s.a) 

» Airfare ticket prices were higher than we expected, as were food and  

clothing prices

» Inflation is below 2% for housing, clothing, alcohol , and airline tickets ςall 
others are still above

» Imported goods price inflation fell in Jan, and will recede further as NOK 
effect fades

ÅTotal inflation accelerated 0.9 pp to 2.5%, far more than we 

expected as electricity prices rose more than we assumed. They are 

now up 19% y/y, up from down21% last month

ÅThe price outlook

» We expect inflation to slow the coming quarters as the NOK 

effect fades and wage inflation remains muted. Demand for 

goods will have to decline from a very high level, while the 

ΨōŜŀǘŜƴ Řƻǿƴ ǎŜǊǾƛŎŜǎΩ ǿƛƭƭ ƴƻǘ ƘŀǾŜ ǇǊƛŎƛƴƎ ǇƻǿŜǊ ŀƴȅǘƛƳŜ ǎƻƻƴΣ 

even if demand should pick up steam during Q2/Q3 

» Anyway, CPI inflation will not have any material impact on Norges 

.ŀƴƪǎ ŀƴŘ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ǘƘŜ ŎƻƳƛƴƎ ƳƻƴǘƘǎΦ LǘΩǎ ŀƭƭ ŀōƻǳǘ ǘƘŜ 

Covid-19 impact on the real economy. When the war on corona is 

won, we think the housing market will become more important 

for Norges Bank than actual inflation

Inflation surprised on the upside in January
Core inflation fell but less than expected, and total inflation was far higher than we expected 

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ33

Surprises are still on the upside, now even in Norway (and everywhere)

Global economy

Å All major countries/regions are reporting data above expectations, for the first time ever

Å The Euro Zone is still far up on the list, even if the economy has slowed. Expectations have 
been adjusted

Å The USis still well into positive territory ςand is heading upwards

Å China has moderated lately, has fallen down to an average level ςat the bottom of the list

Å Other EMs are well above their average level, and are on the way up

Å Besides China, Norway, US (!) at the bottom



ÅPreliminary January PMIs
» European Serviceshave been struggling amid lockdowns and travel restrictions for the latter 

part of 2020 onwards. A marginal improvement in the PMI (to a slower pace of decline) as 
mobility has increased somewhat in most countries. European Manufacturing PMIs have come 
in at solid levels during the pandemic. TheUS service sector has fared much better than its 
European counterpart recent months, and the latest PMIs have signalled strong growth. No 
slowdown is expected in Feb either, as the spread of the virus has slowed sharply since early 
Feb. Services in the UK will probably still report weak PMIs but we doubt activity fell in Feb as 
no. of new Covid-19 cases has fallen sharply

ÅUSA 
» Retail Sales has fallen in the past two months. Uncertainty around the covid-relief checks and 

an increase in virus cases probably to blame. In January, covidcases fell sharply, and more 
important the USD 600 stimulus checks were dispersed and consumption rose instantly among 
low income families (so demand can be stimulated)

» The Housing Market has shown an incredible strength through the pandemic ςfuelled by low 
interest rates and falling inventories. Interest rate expectations have come up lately, so perhaps 
sales will flatten/fall? Start/permits are expected marginally down too

» Manufacturing production is expected sharply up ςand the first Feb surveys to signal further 
growth

ÅEMU
» Manufacturing Productionprobably fell more than expected due to a partial reversal of the 

50% hike in Nov

ÅUK
» Possible downturn in Retail Sales as tighter restrictions were imposed in early January. 

ÅNorway
» What will the Oil Companies say? We expect them to revise their 2021 investment forecast

further up, following the leap in the Nov survey. The first 2022 ŦΩŎŀǎǘis unreliable as just 
spending on projects that have sent their plans to the government (PUD) is included. The oil 
companies are strongly incentivised to apply before end of next year, and spending will incur 
before that but not counted in this survey. The investment survey for the Manufacturing
sector, as well as Power Supplywill be published. They have been weak lately, we expect 
somewhat of an improvement

» We do not expect Norges.ŀƴƪΩǎ ƎƻǾŜǊƴƻǊ hƭǎŜƴ to signal any changes in the monetary policy 
outlook in his annual address ςbut he may sound some optimism on the behalf on the outlook 
Norwegian economy out of the corona crisis?
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The Calendar
The calendar is packed this week: PMIs, EMU & US ind. prod. Theoil investmentsurveyin Norway

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00NO Trade Balance Jan 12.1b

11:00EC Industrial Production SA MoM Dec -0.6% 2.5%

Tuesday Feb  16

08:00NO Housing starts

11:00GE ZEW Survey Expectations Feb 61.8

11:00EC Employment QoQ 4Q P 1.0%

11:00EC GDP SA QoQ, rev. 4Q -0.7% -0.7%

14:30US Empire Manufacturing Feb 6.7 3.5

Wednesday Feb  17

08:00NO Oil sector investment plans '21 Q1 -3.0% -9.0%

08:00NO Manuf., power supply inv. PlansQ1

14:30US PPI Ex Food and Energy MoM Jan 0.2% 0.1%

14:30US Retail Sales Advance MoM Jan 1.0% -0.7%

14:30US Retail Sales Control Group Jan 1.0% -1.9%

15:15US Industrial Production MoM Jan 0.4% 1.6%

15:15US Manufacturing (SIC) ProductionJan 0.7% 0.9%

16:00US Business Inventories Dec 0.5% 0.5%

16:00US NAHB Housing Market Index Feb             83.0            83.0 

20:00US FOMC Meeting Minutes Jan 27

Thursday Feb  18

09:30SW CPIF Excl. Energy MoM Jan -0.90% 0.60%

14:30US Building Permits Jan 1668k 1709k

14:30US Housing Starts Jan 1659k 1669k

14:30US Initial Jobless Claims Feb-13 765 793

14:30US Philadelphia Fed Business Feb 20 26.5

16:00EC Consumer Confidence Feb A -15 -15.5

18:00NO Governor Olsen, Annual Address

Friday Feb  19

00:30JN Natl CPI YoY Jan -0.7% -1.2%

06:00SW Houseprices, Valueguard

08:00UK Retail Sales Ex Auto Fuel MoM Jan -2.1% 0.4%

09:15FR PMI Manufacturing Feb P             51.5            51.6 

09:15FR PMI Services Feb P             47.0            47.3 

09:30GE PMI Manufacturing Feb P             56.5            57.1 

09:30GE PMI Services Feb P             46.5            46.7 

10:00EC PMI Manufacturing Feb P             54.3            54.8 

10:00EC PMI Services Feb P             45.7            45.4 

10:00EC PMI Composite Feb P             48.0            47.8 

10:30UK PMI Manufacturing Feb P             53.1            54.1 

10:30UK PMI Services Feb P             42.0            39.5 

15:45US PMI Manufacturing Feb P             58.6            59.2 

15:45US PMI Services Feb P             58.0            58.3 

16:00US Existing Home Sales Jan 6.62m 6.76m

Monday Feb  15
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Credit growth accelerated in January

Trend may be down, but growth in shadow banking rebounded

Å In Jan credit grew at a 12% rate (m/m, annualised). Smoothed, the underlying rate may be some 10%, down from 13% during the spring (and >15% during some 
months). A 10% growth rate is most likely above trend growth in nominal GDP

» Total credit rose by RMB 2.4 trl (not seasonally adjusted, total social financingex central government bonds but including local governments, and ex. corporate equities). 
Our seasonal adj. is pretty good but always more uncertain in Jan/Feb due the Lunar New Year holiday. Actual credit grew by 4.9 trl, somewhat above exp. at 4.6 trl

» Bank loans rose by 1.6 trl , and growth is slowly slowing. Actual lending rose by 3.6 trl, expected 3.5 trl. Shadow banking credit rose by 0.8 trl, more than 1/3rd of the total

Å Total credit is still up 12.3% y/y, substantially above normal income growth ςbut this  is just due to the rapid credit expansion in H1, when authorities opened 
up the gates to support the economy after the corona crisis

Å Now, the authorities are trying to calm credit markets down. They no doubt acknowledge that the debt/GDP ratio already is dangerously high. Still, they do not 
want to strangle the economy ςwhich the strong January data signals!

China
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Credit growth curve shows signs of flattening

Χ ōǳǘ ƎǊƻǿǘƘ ƛǎ ǎǘƛƭƭ ƴƻǘ ƭƻǿ

ÅOver the past year, total credit has expanded by CNY 29 trlΣ ŜǉǳŀƭƭƛƴƎ нр҈ ƻŦ D5t όŜǾŜƴ ōŜŦƻǊŜ ǘƘŜ vм Ψнл ŎƻƭƭŀǇǎŜύ

ÅBanks supplied CNY 20 trl of the y/y increase

ÅLocal governments have not yet accelerated their borrowing by much, at least not in the bond market, still up 3.9 bn y/y

ÅOther credit ςvia the shadow credit market x local gov bonds is still up 

ÅTotal credit growth at 12%+ is well above trend nominal GDP

China



38

The credit impulse has peaked ςbut far from in tightening mode 

A moderate pressure at the brake pedal is reasonable, given strong growth and a high dept/GDP ratio

Å A positive credit impulse implies that the credit growth/GDP ratio is increasing (the 2nd derivative of credit vs the GDP level) 

» A negative credit impulse indicates credit tightening (or weaker demand) and has been associated with slowdowns in the Chinese economy

ÅThe credit impulse has been in the positive territory since late 2019, but may be peaking ςcredit growth is slowing

» ¢ƘŀǘΩǎ ƴƻǘ ǎǳǊǇǊƛǎƛƴƎ ƎƛǾŜƴ ǎƛƎƴŀƭǎ ŦǊƻƳ ǘƘŜ ŀǳǘƘƻǊƛǘƛŜǎΣ ŀƴŘ ƴƻ ƴŜŜŘ ŦƻǊ ƪŜŜǇƛƴƎ ƎǊƻǿǘƘ ŀǘ ǘƘŜ мм ς12% GDP growth pace throughH2, taking GDP up 
to above the pre corona GDP trend path! A mild credit slowdown is just what is needed!

China



ÅSure, interest rates have recovered sharply following 
the sharp reduction in early 2020, as a response to the 
corona crisis

ÅAuthorities have tighten credit policy, and credit growth 
has calmed down

ÅStill, the 100 bp rise in 1w money market rates (and 
even more for O/N rates) was not a monetary policy 
signal ςand rates have normalised thereafter 
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LƴǘŜǊŜǎǘ ǊŀǘŜǎ Ƴŀȅ ōŜ ƻƴ ǘƘŜ ǿŀȅ ǳǇΧ 

Χōǳǘ ǘƘŜ ǎǇƛƪŜ ƛƴ ǾŜǊȅ ǎƘƻǊǘ ǘŜǊƳ ǊŀǘŜ ǿŀǎ ƴƻǘ ŀ ǎƛƎƴŀƭ ςand now rates have normalised

China
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5ŜŦƭŀǘƛƻƴ ƛƴ /ƘƛƴŀΚ ¸ŜǎΣ ŀƴŘ ǘƘŀǘΩǎ Ƨǳǎǘ ŦƛƴŜΗ 

The headline CPI y/y down 0.5 pp to -0.3%. The core fell 0.3% m/m, and is up just 0.1% y/y

ÅTotal annual CPIgrowth has fell from above 5% in early 2020 to -0.3% in Jan, expected -0.1%. The steep decline in headline CPI is due to a 
partial reversal of the ultra high pork prices last year. In January, they did contribute on the downside. The timing of the Chinese New Year 
contributed to 0.4 pp to the annualgrowth rate, the adjusted rate was +0.1% y/y

ÅFood pricesrose by 3.0% m/m as pork prices rose 4%. Food prices are up 1.6% y/y. However, the latter is trending down following the 130%
ǇǊƛŎŜ ƛƴŎǊŜŀǎŜ ŘǳŜ ǘƻ ǘƘŜ ΨǇƛƎ ƳŀǎǎŀŎǊŜΩ όǎǿƛƴŜ ŦƭǳύΣ ŀƴŘ ǇǊƛŎŜǎ ŀǊŜ ǎǘƛƭƭ ǳǇ ŀƭƳƻǎǘ млл҈Σ ŀƴŘ ǿƛƭƭ ǇǊƻōŀōƭȅ ŎƻƴǘƛƴǳŜ Řƻǿƴ ǎǳbstantially over time 

ÅThe core, ex food & energy price index fell by 0.3% m/m, and are just up 0.1% y/y (New year adj., -0.3% before adjustment)

ÅLow inflationsupport real income growth. Monetary policywill not respond at low inflation per se, the real economy is more important

China
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Pork prices down 4%, still far above a normal level

Pork prices will most like decline substantially, taking both overall food prices, and the total CPI down

China
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Producer prices have bottomed, profits on the way up again too

PPI up 0.6% m/m in Jan, up 0.3% y/y ςwas down almost 4% last May. Profits are recovering

ÅThe PPIpeaked in late 2018 but prices just fell some 4%, some of it during the spring. During previous setbacks, PPI has 
fallen up to 13% (and never less than 8%). Prices are not much up y/y, but the change will be felt all over the world

ÅProfits in privately owned industrial enterprisesfell by 50% in February. Profits rose to a normal level in April/May ςif we 
label the profit level in 2019 and early 2020 as normal  - at 5% of GDP ςand now it has climbed to 8%!

ÅIn state owned enterprises profits have fallen from 2% in 2018 to just above 1% now ςbut the profit rate has slowly 
increased since last summer
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Inflation currently not a problem: Core CPI ticked in at 1.4%, below consensus

ΧǿƘƛƭŜ ƘŜŀŘƭƛƴŜ ǇǊƛŎŜǎ ǊƻǎŜ лΦм҈ ǘƻ мΦп҈

ÅThe annual core rate came down to 1.4% (exp. unchat 1.6%), and is well below the 2.4% pre-
ŎƻǊƻƴŀ ƭŜǾŜƭΣ ŀƴŘ ōŜƭƻǿ CŜŘΩǎ н҈ ǘŀǊƎŜǘ όƳŜŀǎǳǊŜŘ ōȅ ǘƘŜ ƴŀǘƛƻƴŀƭ ŀŎŎƻǳƴǘ t/9 ǇǊƛŎŜ ŘŜŦƭŀǘƻǊΣ 
which over time has reported an inflation rate 0.2 ς0.3 pp below the CPI  inflation rate)

ÅHeadline CPI rose to 1.4% y/y; up from 1.3% in Dec, due to higher gasoline prices. In May, 
headline CPI was up 0.2% y/y

ÅVehicles, lodging and airline ticket prices saw the biggest decline from previous month

ÅGoing forward, base effects (prices fell sharply last spring) will bring the annual rate sharply 
up
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Clothing prices up 2.2% in January, but car prices are falling!

The prices of airfares, lodging, furnishing and recreation also on the downside in Jan 
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Clothing, hotels and transport (airline tickets) still very cheap

Public transport down -13.9% y/y, (airline tickets) and hotels -ммΦф҈Η !ǘ ƻƴŜ ǎǘŀƎŜΧ

USA

ÅWǳǎǘ ǎƻƳŜ ŦŜǿ ŎƻƳǇƻƴŜƴǘǎ ƻŦ ǘƘŜ /tL ŎƻƴǘǊƛōǳǘŜŘ ǘƻ ǘƘŜ ΨŎƻǊƻƴŀΩ ǎŜǘōŀŎƪΥ tǳōƭƛŎ ǘǊŀƴǎǇƻǊǘ όŀƛǊƭƛƴŜ ǘƛŎƪŜǘǎύΣ ƭƻŘƎƛƴƎ όƘƻǘŜƭǎύ, 
apparel, and partly recreation (cinemas, parks etc). Most other components of the CPI have not slowed

» In 2 ς3 months these prises will be flat or up y/y. In 2 ς3 more months, these prices will most likely be up y/y, as the country re-opens. The impact 
on the CPI from the negative to zero will be ¼ pp on the headline CPI, and an additional ¼ pp in if these prices normalises to pre-pandemic levels 

ÅFood (at home) prices are up 3.7% y/y, corona has no doubt boosted demand among households, due to less eating out (as in 
Norway). However, global food commodity prices are rising as well

ÅMedical care costs are up 1.9%






































































































































