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ÅThe no. of new Covid-19 cases is still falling sharply almost everywhere, even where mutated viruses are dominating totally, 
also where the vaccination levels (or immunity due to many earlier infections) are low. Hospitalisations & deaths are falling
ǊŀǇƛŘƭȅ ǘƻƻΦ ¢ƘŜ ¦Y ŀƴŘ ǘƘŜ ¦{ ǎǘƛƭƭ ƘŀǾŜ ƘƛƎƘ ǊŀǘŜ ƻŦ ǾŀŎŎƛƴŀǘƛƻƴǎΣ ƳŀǘŜǊƛŀƭƭȅ ŘŜŎǊŜŀǎƛƴƎ ǘƘŜ ΨwΩΣ ǿŜŜƪ ōȅ ǿŜŜƪ ςand mobility
can and will soon increase 

ÅHowever, in Norwaythe number of new cases increased last week. However, testing rose too, and the positivity rate fell ςand 
the R may still be at or below 1. However, it may be >1 too, as the mutated virus is spreading rapidly. Vaccines will not arrive
in substantial quantities the next few weeks, and the margins may be narrow (check some illustrative charts at page 10) 
before running into the need for another round of new restrictions (which were slightly eased last week)

ÅThere were good news on the vaccinefront last week too. BioNTechκtŦƛȊŜǊΩǎ vaccine is extremely effective in Israel, close to 
100% vs. hospitalisations & deaths, and it prevents transmission to others. Temperature requirements are less rigorous, 
making distribution easier. A substantial immunity is reached after the first dose, and more countries will probably follow UYΩǎ
example, and wait some months before giving the 2nd - in order to give the first shot to many  more. BioNTechwill be able to 
ramp up production after a deal with the EU. Johnson & Johnsonhas delivered an application for a European license, and will 
very likely receive one

ÅPMI
» The global composite PMI very likely rose in February, due an uptick in both manufacturing and services. The USPMIs 

surprised on the upside, confirming strong growth in Q2. EMU PMIs were mixed, services weaker than expected, 
manufacturing better ςand the composite rose a tad more than expected but signals (at 48.1) a moderate decline in GDP 
in Q1. UK services returned to the 50 line, from 40 ςand the next months will probably be strong due to a rapid vaccination 
process

» According to companies, both input and output pricesare surging, signalling substantially higher headline CPI inflation just 
ŀǊƻǳƴŘ ǘƘŜ ŎƻǊƴŜǊΦ 5ŜƭƛǾŜǊȅ ǘƛƳŜǎ ŀƴŘ ǇǊƛŎŜǎ ŀǊŜ ƛƴŎǊŜŀǎƛƴƎ ŦŀǎǘŜǊ ǘƘŀƴ ƴƻǊƳŀƭ ƎƛǾŜƴ ƎǊƻǿǘƘ ƛƴ ŀŎǘƛǾƛǘȅΣ ƛƴŘƛŎŀǘƛƴƎ ΨǳƴǳǎǳŀƭΩ
supply side challenges (albeit rather broad based) are more to blame for the surge in prices than strong growth in demand 
(but strong growth in demand no doubt contributes). Specific supply side bottlenecks will usually be sorted out, if demand 
is not too strong. General lack of labour and broad capacity constrains can entertain inflation for longer

Last week 1: The corona story & some economic news



ÅUSA
» Retail sales shot up by more than 5% in January as some 20% of the USD 600/person stimulus checks that were sent out early in the month were 

immediately spent (but most was saved, for spending another day).  Housing data are still strong, so are both building permits (and starts), and existing 
home sales ςand the inventory of homes for sale is close to emptied. Existing home pricesare soaring, up 15% y/y according to the realtors (an 
exaggeration, but prices are sharply up). Manufacturing productionis growing at a 12% pace, and once more beating expectations in January. The PMI and 
regional surveyssignal further growth. Still, CPI inflationis still low ςbut producer prices (even ex. Food & energy) are rapidly gaining speed and are ς
together with energy prices in all available surveys ςsignalling that inflation will soon shift sharply upwards. 

» Markets are starting contemplating that in order to keep inflation in check, monetary policy will at one stage have to be tightened (but not the coming two 
years) but long US real rates (10y TIPS), which may be more important for the well being of risk markets,rose by 21 bps last week, still extremely low at -
0.8%.  

ÅEMU 
» Manufacturing productionŦŜƭƭ ōȅ мΦс҈ ƛƴ 5ŜŎŜƳōŜǊΣ ƳƻǊŜ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ōǳǘ ǊƻǎŜ лΦм҈ ƛŦ ΨŎǊŀȊȅΩ LǊƛǎƘ ǇǊƻŘǳŎǘƛƻƴ ƴǳƳōŜǊǎ ŀǊŜ ƪŜǇǘ ƻǳǘ ƻŦ ǘƘŜ ŎŀƭŎǳƭǳǎΦ

Even European interest ratesǊƻǎŜ ǎƘŀǊǇƭȅ ƭŀǎǘ ǿŜŜƪΣ ŀƴŘ ƴƻǿ ǘƘŜ ƳŀǊƪŜǘ ƛǎ ŜȄǇŜŎǘƛƴƎ ǘƘŜ 9/. ǘƻ ƘƛƪŜΣ ƛƴ нлнтΧ The 10 year swap rate turned black too, for 
the first time in almost a year

ÅUK
» Retail sales dropped 8% in January, far more than expected (-3%) as many shops were closed down amid the fight against the mutated virus

ÅNorway
» Mr 2% Olsen: bƻ.ŀΩǎƎƻǾŜǊƴƻǊ ǿŀǊƴŜŘ ƛƴ Ƙƛǎ ŀƴƴǳŀƭ ŀŘŘǊŜǎǎ ǘƘŀǘ ƭƻǿ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ όŀǘ ƭŜŀǎǘ ǳƴǘƛƭ ǎƻƳŜ Řŀȅǎ ŀƎƻΧύ ƛƴŘƛŎŀǘŜ ǘƘŀǘ ǘƘŜ hƛƭ CǳƴŘ ǿƛƭƭnot be able 

to deliver 3% real return over time. He mentioned a 2% budget guideline would be in line with previous principals. An eventual tighter fiscal policy implies a 
ƳƻǊŜ ŜȄǇŀƴǎƛƻƴŀǊȅ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ όǿƘƛŎƘ ƘŜ ŘƛŘ ƴƻǘ ƳŜƴǘƛƻƴύΦ ¢ƘŜǊŜ ǿŜǊŜ ǎŜǾŜǊŀƭ ǊŜŦŜǊŜƴŎŜǎ ǘƻ ǘƘŜ .ŀƴƪΩǎ ǇǊƻƎƴƻǎƛǎ ǘƘŀǘ ǊŀǘŜs will be hiked one day, and 
not cut further 

» Oil companiesrevised their 2020 investment estimate up by 4%, as we expected, still signalling a 6% decline, following a 5% drop in previousyears. Lower 
investments in new fields are mostly responsible. The first, and much more uncertain 2022 estimate signals a further decline,even though a lot of projects 
will be submitted to the authorities before end of 2022 in order to utilise the favourable, but temporary tax reform. Higher oil prices are usually positive too. 
Manufacturing companies have revised their 2021 investment plans upwards, while power supply companies most likely will continue cutting investments 
ƛƴ ΩнмΣ ŦƻǊ ǘƘŜ оrd year in row due to lower investments in transmission and distribution 

» Norges.ŀƴƪΩǎ ŜȄǇŜŎǘŀǘƛƻƴ ǎǳǊǾŜȅ confirmed at more positive overall outlook. Inflation expectations among economist are stable at 2% ς2.5%, but both 
business leaders and households have revised their estimate for expected annual inflation 2 ς3 years ahead substantially upwards last year, up to 3.4% and 
3.8% resp, both above their average (remarkable high) infl. expectations.  We wonder on what real interest rate expectations they base their decisions.  
Realised wage inflation last year, and expected wage inflation the coming two years (among economists in labour market org.) is 0.6 pp higher per year than 
bƻ.ŀΩǎDec MPR ŦΩŎŀǎǘǎ

Last week 2: More economic news
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Still mostly good corona news, even where the mutants dominate

¢ƘŜ ΨwΩǎ ŀǊŜ ōŜƭƻǿ м ŀƭƳƻǎǘ ŜǾŜǊȅǿƘŜǊŜΣ ŜǾŜƴ ƛƴ ǘƘŜ ¦YΣ LǊŜƭŀƴŘΣ {Ǉŀƛƴ ŀƴŘ tƻǊǘǳƎŀƭΣ ǿƛǘƘ Ƴǳǘŀƴǘǎ

ÅThe virus cycles are dramatic, and normally very short. Most countries are new reporting fewer cases ςand no country with a 
high prevalence is reporting more cases ςexcept the Czech Rep. The decline in theUSis accelerating

ÅLast week Norway reported a significant increase in no of new cases, from a very low level that is

» However, the positive rate has fallen, and the increase in new cases may be to more testing ahead of winter holiday travelling 

ÅSweden also reported more cases and the country is contemplating tighter measures. Sweden has far fewer cases than in 
December but is at the top of the league in Europe

Covid-19



ÅNorway reported the steepest increase in new cases last week ςbut 
there may be some technicalities (more testing, as the positivity rate 
fell)

ÅThe no. of hospitalised patientsand deathsare down almost 
everywhere too

ÅMutated, and more infectious virusesare taking market shares 
everywhere, and will be dominant most places before the spring, we 
assume

ÅIsraelis reporting that the Pfizer vaccine is 98% -99% effective vs 
serious respiratory problems, hospitalisations & deaths. In addition, 
the vaccine prevents transmission as well

ÅBioNTecand EUmade a deal on substantially increasing production of 
the BionTech/Pfizer vaccine 

ÅWe assumeproduction of vaccines will be easily ramped up over the 
coming months and at least quarters, as bottlenecks are cleared

6

Positive corona news: The large majority of countries are reporting fewer cases

Cases, hospitialisations& deaths down, even where mutated viruses dominate

Norway



The no. of cases are falling rapidly most places, but not everywhere

Å¢ƘŜ ΨwΩ ƛǎ ǿŜƭƭ ōŜƭƻǿ м ŀƭƳƻǎǘ ŜǾŜǊȅǿƘŜǊŜ ςthough it does not normally 
last for too long, as behaviour adjusts fast

» The R is at 0.7 ς0.8 in UK & Ireland, even with the mutated viruses dominating. Soon, 
restrictions can be relaxed to bring the R closer to 1(when the level of contagion is low) 
even before taking the impact of vaccinations into account

Å In Norwaythe R measured over 14 days rose by 0.1 to 1, and measured 
over 7 days to 1.2 from below 1. IF the R is at 1.2 (we really hope not), 
something will have to give before vaccines arrives in large quantities

However, what if mutated viruses spread to all countries?

Å If the mutated viruses are 1.5x as infectious as the original virus, for a 
given social distancing, Rmut= 1,5 x RorgǘƘŜƴ ʲmut is 1.5x ƭŀǊƎŜǊ ǘƘŀƴ ʲord

Å If the mutated virus took over the market, social distancing (C in the 
formula) had to be reduced by 33% in order to keep the R constant -
which UK and Ireland were forced to do (and then further down to 0.7 ς
0.8 to get the no. of cases down 80% ς90% over 

Luckily

1) The mutant still have a small market share most places

2) The Rs are not at 1, they are already below

3) The vaccines are arriving. Even a 3% per week vaccinating rate reduces 
the R by 3% per week (if they work), and accelerating

The vaccines very likely able to reduce the R faster than the mutated virus 
will increase the R. 
¢ƘŜ ΨƻƴƭȅΩ ǊŜƳŀƛƴƛƴƎ ǊƛǎƪΥ ±ŀŎŎƛƴŜǎ ŀǊŜ ƴƻǘ ŜŦŦŜŎǘƛǾŜΗ
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Covid-19: Back to theΨwΩ

Covid-19

The virus reproduction number:
Ὑe= e̡ Ce De X    
ʲ  ǘƘŜ ǎƘŀǊŜ ƻŦ ǇŜƻǇƭŜ ȅƻǳ ƛƴŦŜŎǘ ǿƘŜƴ ȅƻǳ ƳŜŜǘ ǘƘŜƳ
/ ƴƻ ƻŦ ŎƻƴǘŀŎǘǎ ǇŜǊ Řŀȅ όƳŜŀǎǳǊŜŘ ǾǎΦ ǘƘŜ ʲύ
D days you are infectious
X share not immune (starts at 1, down to 0 when all have been infected or 

have been vaccinated). 
aǳǘŀǘŜŘ ŎƻǊƻƴŀ ǾƛǊǳǎŜǎ ǇǊƻōŀōƭȅ ǊŜǉǳƛǊŜ ŀ тр҈ ƛƳƳǳƴƛǘȅ ǊŀǘŜΣ ƛŦ ʲ ϧ / ŀǊŜ ŀǎ 
ΨōŜŦƻǊŜ ŎƻǊƻƴŀΩ όƴƻ ƳŀǎƪǎΣ ƴƻǘ ƳƛƭŘ ŘƛǎǘŀƴŎƛƴƎ ectςvery unlikely)! Will a 60% 
ƛƳƳǳƴƛǘȅ ǊŀǘŜ ōŜ ǎǳŦŦƛŎƛŜƴǘ ǘƻ ǊŜŀƭƭȅ ΨƻǇŜƴ ǳǇΚΩ



We calculate the infected rate by assuming a 0.5% infection fatality rate, and a 90% immunity from infection. We assume thosewho have been infected are vaccinated in line with others

8

How to reach herd immunity? Through infections or vaccinations? 

Vaccinationis slowingdownmost placesςand too low, exceptfor Israel, UK & US

Covid-19



ÅThere is still substantial uncertainty vs. the availability of 
vaccines, both concerning global production volumes and the 
share EU/Norway will receive

ÅTwo weeks ago Pfizer announced a substantial increase in 
delivery of doses to the US and EU, some 200 mill to each ς
Norway will receive some 2 mill extra, of which almost the half 
during Q2. The EU deal with BioNTechwill should lift deliveries 
of BioNTech/-tŦƛȊŜǊΩǎ ǾŀŎŎƛƴŜ ŦǳǊǘƘŜǊΦ !ǎǘǊŀκ½ŜƴŜŎŀ ǿƛƭƭ 
increase its deliveries to Europe by 50% (twice as much as we 
estimated one week ago) 

ÅIn our forcestother vaccines included, especially Johnson & 
Johnson, which has applied for a European licence
» Some few vaccines from CureVac& Novawaxare included as well (EU 

has agreements with both of them)

ÅNorway mayreach 100% coverage of the adult population by 
the end of Q2

ÅHowever, immunity in the population will be lifted 
substantially before thatΣ ǊŜŘǳŎƛƴƎ ǘƘŜ ΨwΩ ǇǊƻǇƻǊǘƛƻƴŀƭƭȅ ōȅ 
(1-immunity rate) for a given behaviour/social distancing. The 
impact is substantial, check the next page 

ÅOld/sick or persons in the risk groups are vaccinated by early 
Q2 at the latestςno doubt reducing the hospitalisation & 
death rates substantially (like we now see in Israel) making a 
higher infection level acceptable

Data from FHI, VG, international media 9

Pfizer and Astra/Zeneca: More doses are on the way. Will we get to 3% - 4%/w?

EU/Norway will receive more vaccines through Q2 ςadult population vaccinated before the summer?

ÅNorway may reach a pace of vaccination at 
3% of the population per week in March 
(adjusted for offset for the 2nd dose) ς
and substantially more during Q2

Covid-19
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DƛǾŜƴ ŀ ƭƛƪŜƭȅ ǾŀŎŎƛƴŜ ǇŀǘƘΣ ǿƘŀǘ ŘƻŜǎ ƛƴ ǊŜǉǳƛǊŜ ƻŦ ΨǳǎΩΚ

¢ƘŜ ΨwΩ reproductionnumberis highlycritical for the outcomethe next few weeks

Model assumptions: 
R = 1 (lhs) or 1.1 (rhs)
Rmut= 1.5 x Rorg

15% of the infections now are due to a mutated virus
Vaccination: From 1.5%/week now, up to 5%/w in mid April 
85% vaccine efficiency 
7% are immune now, due to previous infection, vaccines
тр ƴŜǿ ŎŀǎŜǎ ǇŜǊ мллΩ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ мп Řŀȅǎ όǊŜŘ ƭƛƴŜύ

Covid-19

The margins are narrow the coming weeks:

If the R  = 1: And behaviour is kept unchanged, a modest increase 
in new cases, to 150 from 75, and as the elderly are vaccinated, 
fewer hospitalisations & deaths

If the R =1.1: 6   - 7 time increase in new cases to 500 until early 
May ςnot an attractive alternative

If the R = 1.2ςa peak at 1600, and major health challenges

We do not how we arrive there: But in June, the sun should shine
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Will the US winter storm hurt the virus too? Mobility sharply down

Mobiliy is on the way up most places ςǎƻ ŦŀǊ ǿƛǘƘƻǳǘ ǇǳǎƘƛƴƎ ǘƘŜ ΨwΩǎ above 1 again

ÅIn the UK, time spent outside home is down 18% (not 
percentage points) ςand mobility is down almost 40% 
ǾǎΦ ŀ ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ όCŜō нлнлύ

ÅIn Ireland, -29% vs pre Xmas, and the level still now 
Řƻǿƴ ƳƻǊŜ ǘƘŀƴ пл҈ ǾǎΦ ΨƴƻǊƳŀƭΩ

ÅGermany, Denmark & Norway is down 5% ς8% vs the 
pre-Xmas level, and some economic costs will incur

Covid-19



ÅVaccinations are still running at very low levels, and as 
the mutated virus spreads rapidly, the observed R will 
increase further
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Mobility on the way up again ςŀƴŘ ǘƘŜ ΨwΩ ƘŀǾŜ ǇǊƻōŀōƭȅ ŎǊƻǎǎŜŘ ǘƘŜ м ƭƛƴŜ

Mobility is below the pre Xmas level but now the mutated viruses are rapidly gaining market share
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Hospitalisations on the way down almost everywhere

France is the exception (as is the Czech R)

Covid-19



ÅThe no of deaths is still increasing in Italy and UK, but 
will very likely soon peak. In Germany, the no of new 
cases has not fallen ςand the no of deaths is still 
increasing. Most other places in Europe, the no of 
deaths is declining

15

The deaths: A sharp decline everywhere ςexcept for the Czech Rep

Even Sweden is reporting fewer cases

Covid-19
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Retail sales has flattened, manufacturing production continues upwards

And global foreign trade rose almost 2% m/m in Nov, and trade volumes are above early 2020 level

ÅRetail sales were flat inin Dec, following a small decline in Nov. Sales are 1% above the pre-corona level

ÅManufacturing production probably climbed 1%, and is 2.6% above the pre-corona level, according to our estimates

ÅGlobal foreign trade rose 1.9% in November, and the level is 1.6% above the Dec-19 level ςthe gap is closed!!

Memo: Keep in mind the different scales at the chart above

Global economy
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Global retail sales flat in Nov/Decdue to US, Europe & Brazil, +1 % vs. Feb20

Manufacturingproductionstill on the wayup, 3% aboveFeb20 level

ÅMixed retail sales in January: UK down8%, US up 5%

India

Global economy
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US restaurants are slowly opening up again. UK restaurants will soon follow suit

Canadian restaurants are also inviting some guests again

ÅGlobal airline traffic remains at a low level ςand it probably will for some more weeks/few months

Global economy
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Growth slowed in Q4 but still grew above trend, at a 5%+ pace, 1.1% down y/y 

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by at least a 6% pace in Q4 ςthe double of underlying 
trend growth, leaving global GDP down 1.1% y/y.  Last year GDP fell 3.6% (still an 
uncertain figure!)
» China & US have reported decent Q4 growth, alongside some Asian countries, UK & Norway ςand 

mot others. However, GDP fell in both France & Italy 

ÅIn 2020, China grew by 2.1%, all others down

ÅSweden -3%, Norway (Mainland) -3.1% and US -3.5%

Å9a¦ ŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ ŀƴŘ {Ǉŀƛƴ ōȅ мм҈Φ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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Inflation is bottoming ςan the next step is up

Inflation in the EMU shot up in Jan, mostly due to the reversal of the German temp. 3 pp VAT cut

ÅThe PMI reports as well as the increase in raw material prices towards a lift in at least the headline inflation rate the 
coming quarters

Global economy
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The global composite PMI likely recovered in February, broadly

We estimate a 0.3 ς0.6 p lift in the comp. PMI to 52.7, signalling growth at trend

ÅThe preliminary PMIs were better than expected, broadly on the manufacturing side, and without support from the Eurozone 
& Japan in services (but a huge lift in the UK). 
» China does report preliminary data, and the final outcome is uncertain, in January the Chinese indices nosedived 

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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EMU manufacturing straight up, to a high level ςUS even stronger!

EMU services fell but the manufacturing is showing strength ςand the composite rose

Global PMI

ÅIn the EMU, the service sector PMI fell further due to a 
weak French print. The composite at 48.1 signal a 1% 
pace of decline in GDP (0.25 per quarter)

ÅThe US PMIs are VERY strong

ÅThe UK index recovered most of the large Jan decline



The last obs. Is based on preliminary PMIs from EMU. Japan, UK and US
23

Businesses are reporting even faster growth in input/output prices

CPI inflation next? Without any doubt

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & export prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from some 0.5% in rich countries now, up to 
2.5% - 3%

Global PMI - Inflation
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Prices & delivery times are soaring! Supply or demand? 

Prices and delivery times are increasing faster than production growth usually explains

ÅBarring the Feb-Jun 20 months, activity, 
delivery times & prices have been 
moving in tandem. Demand was pulling 
prices up

ÅLast year, supply chainsstruggled to 
cope with the corona outbreak, and 
delivery times soared, but prices as not 
pulled up, demand was weak. 

Å¦ƴǘƛƭ о ƳƻƴǘƘǎ ŀƎƻΣ ŀ ΨƴƻǊƳŀƭ ǊŜŎƻǾŜǊȅΩΣ 
higher activity (demand) was followed by 
normal increase in delivery times & 
prices

ÅNow, delivery times & prices are rising 
faster without faster growth (the PMIs 
have stabilised), suggesting some 
specific (albeit broad) supply chain 
challenges(like in semi conductors, 
container freight) or that many costs 
pushed up by higher oil prices

ÅSuch bottleneck challenges/cost push 
factors are normally not long lasting, and 
do not signal permanent higher inflation 

ÅStill, demand has strengthened too, 
explaining a substantial part of the price 
increases

Global PMI - Inflation
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The recovery full speed ahead in Q1

The 2nd /3rd coronavirus wave has slowed parts of the US economy but others are booming!

ÅRetail sales(goods) fell in both Nov & Dec 
but surged almost 6% in January, expected 
up 1%... ςand sales are up 11% vs. last 
January

ÅBuilding permits are soaring, 10% up in 
January, up 22% vs. last Jan 

ÅInvestment ordersex aircrafts/defence are 
up 8% vs last Jan, and flat including 
aircrafts

ÅExportsremain below par but is still on 
the way up, now just 4% below Jan last yr

ÅRestaurant sales are down 27% (in value 
terms). Airline traffic is down even more

ÅEmploymenthas flattened, and is still 6% 
below Jan 2020 level. The weakness is 
mostly due to a sharp contraction in 
employment in the hotel/restaurant sector 
but not a growth story elsewhere

ÅNowcastersare now signalling 8 ς10% 
growth (annualised) in Q1 ςor up 2%-
2.5%. If so, GDP is almost back to the Q4 
Ψмф ƭŜǾŜƭ ςstill, of course, below the pre-
corona growth path

USA
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Retail sales up 5%+ in Jan, 5x more than exp. Some stimulus checks were spent!
We thought the ŦΩŎŀǎǘwas far too low but did not expect anything like this. Still, 80% of checks saved

ÅTotal nominal salesrose by 5.3%, expected 1% (No help from all big data ςor are the economists just not in touch?

ÅCore sales of goods (=control group, excludes auto, gasoline, building materials & restaurants) jumped 6%. A minor downward revision of Dec is 
irrelevant. Core sales of goods are up 11% y/y. Unprecedented

ÅCheck details next page, sales rose everywhere but still huge discrepancies between sectors ςrestaurant (incl, in the total) is still down 16%

Åbƻ ŘƻǳōǘΣ ǎƻƳŜ ƻŦ ǘƘŜ ¦{5 слл ǇŜǊ ǇŜǊǎƻƴ ŎƘŜŎƪǎ όƎƛǾŜƴ ŀƴƴǳŀƭ ƛƴŎƻƳŜ ōŜƭƻǿ трΩύ ǘƘŀǘ ǿŜǊŜ ǎŜƴǘ ƻǳǘ ŜŀǊƭȅ WŀƴǳŀǊȅ ǿŜǊŜ ǎǇŜƴǘΗ ThŀǘΩǎ ƴƻǘ 
ǎǳǊǇǊƛǎƛƴƎΣ ƎƛǾŜƴ ƳŜŘƛŀ ǊŜǇƻǊǘǎ ōǳǘ ƛǘ ǿŀǎ ƴƻǘ ŦŀŎǘƻǊŜŘ ƛƴǘƻ ŀƴŀƭȅǎǘǎΩ ŜǎǘƛƳŀǘŜǎΣ ǿƘƛŎƘ ǇŜǊƘŀǇǎ ǿŀǎ ǘƘŜ ǊŜŀƭ ǎǳǊǇǊƛǎŜ

» Households received some USD 139 bn in stimulus checks, equalling 0.8% of annual disposable income. Retail sales rose by almost USD 30 bn, or some 25 
bn more than normal. Thus less than 20% of the checks were spent ςand the rest saved J. The next check, from Biden, could be at USD 1,400 

USA
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Housing building permits the highest in 1315 years in OctNovDecJanuary

Permits up 10% to 1.88 mill in Jan, far better than expected. Starts down, but will very likely climb

ÅBoth permits and starts were expected slightly down. However, permits shot up another 10% (to 1.88 mill, expected 1.67 mill), 
and are up 60% from April ςand 25% above the rather high pre-pandemic level ςand the highest since 2006 (but still below the 
late 2005peak)
» Starts fell 6% to 1.58 mill, expected down to 1.66 mill, stilla high level, and more than 20% above the 2019 average! Permits signal more starts

ÅHousing starts are not at high level per capita vs. history. However, ƭƛƪŜ ƛƴ ŀƭƭ ƻǘƘŜǊ ǊƛŎƘ ŎƻǳƴǘǊƛŜǎΣ ŀǎ ǘƘŜ ΨŎƻǳƴǘǊȅ ƛǎ ōǳƛƭǘΩΣ ŀǘ ƭŜŀǎǘ 
in many cities,and population growth is slowing. Housing starts have been trending downwards in most countries over several 
decades 
» However, not in Norway the past 30 years. Because we love our homes (and our low interest rates, vs our income expectations)

USA
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There it was: Retail sales down 8.2% in Jan, expected -2%. So much for big data
Χ ƻǊ ŜŎƻƴƻƳƛǎǘǎΣ ȅƻǳ ŎƻǳƭŘ ŀŘŘ ςnobody saw anything?? Still, less than ½ as bad as last spring J

ÅThe lockdown, which included much of the retail trade business, made a dent in sales  - and much more than expected.

ÅRetail saleswere 5.5% below the pre-pandemic level, after being well above since July, at the peak 7% above

ÅThe roll-out of vaccines is very successful and restrictions will be eased, also vs. retail trade

ÅConsumer confidencerose in February, following the setback in Jan. The level is still far below normal ςbut it is trending 
rapidly upwards. Leaves some hope for stronger sales data next months

Å(Just to remind you, we have some tricky retail sales data ahead us in Norway too, at least in February, but nothing like a 8% drop)

UK
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Oil investments: A mild downturn - tax cuts & the oil price saved the day?

{{.Ωǎ ƛƴǾŜǎǘƳŜƴǘ ǎǳǊǾŜȅ ǎƛƎƴŀƭǎ ŀ ŦǳǊǘƘŜǊ ōǳǘ ƳƻŘŜǊŀǘŜ ŘŜŎƭƛƴŜ ƛƴ ƻƛƭ ǎŜŎǘƻǊ ƛƴǾŜǎǘƳŜƴǘǎ

ÅOil companies revised their 2021 investment forecast up by 4% to NOK 174 bn (we exp. 173), still signalling a 6% decline vs. 2020.  We expect 
some more upward revisions, but keep our 6% volume declineestimate ςwhich is equal to Norges.ŀƴƪΩǎ ŀƴŘ {{.Ωǎ 5ŜŎ ŦƻǊŜŎŀǎǘǎΦ  !ƴ ƛƴŎǊŜŀǎŜ ƛƴ 
investments in exploration and concept studies is not to counterweight a much larger decline in investments in new fields
» In 2020 , investments fell by 5% in volume terms - but 14% to Q4 20 from Q4 19, which was well felt by the Norwegian supply industry

ÅThe first 2022 estimate ƛǎ Řƻǿƴ ф҈ ǾǎΦ ǘƘŜ ŜǉǳƛǾŀƭŜƴǘ нлнм ŜǎǘƛƳŀǘŜΣ ŀǘ bhY мотΩΦ {ŜǾŜǊŀƭ ƛƴǾŜǎǘƳŜƴǘ ǇǊƻƧŜŎǘǎ ǿƛƭƭ ōŜ ŀŘŘŜŘ ǘƻ ǘƘŜ ƭƛǎǘ όŀ t5h 
delivered) during next year in order to benefit from the temporary tax cuts decided last year ςand a higher oil price is also supportive. Still, we 
expect 2022 investments to decline by 5% (volume terms)

ÅA 5% decline in oil investments subtracts less than 0.2 pp from Mainland GDP growth. The current 15% decline (2019 -2022), is far milder than 
the previous 30% setback (2013 ς2017).  Measured vs. the Mainland GDP, the current downturn decline is less than 1/3rd of the previous



Business leaders & households expectations are 
rising sharply to well above normal (very high) levels
ÅLabour market participants(leaders in trade unions & 
ŜƳǇƭƻȅŜŜǎΩ ŀǎǎƻŎΦύ ŀǊŜ ǇǊƻōŀōƭȅ ƭƛǎǘŜƴƛƴƎ ǘƻ ǘƘŜƛǊ 
economists, and they expect a 2.5% longer term rate of 
inflation, in line with their average expectations (2.6%) -
ςbut unaffected by the 50 bps cut in the inflation target 
in 2018 
ÅBusiness leadersare expecting a 3.4% inflation ratein 2 

years time ςup 0.5 pp over the past year, and higher 
than their average expectation (3.1%)
ÅHouseholds have always expected incredible high 

inflation going forward (even after an adjustment of 
Řŀǘŀ ǇǊƛƻǊ ǘƻ vм ΨмрΣ ŘǳŜ ǘƻ ŀ ŎƭŀǊƛŦƛŎŀǘƛƻƴ ƻŦ ΨƛƴŦƭŀǘƛƻƴΩΣ 
see below) ςon average 3.5%. Now, they expect 3.8% 
in 2 to 3 years time, up 0.5 pp over the past year, just as 
among the business leaders. 
» {ƘƻǳƭŘ ǿŜ Ƨǳǎǘ ƛƎƴƻǊŜ ǘƘŜǎŜ ΨǎƛƭƭȅΩ ŜȄǇŜŎǘŀǘƛƻƴǎΣ ƻǊ ǎƘƻǳƭŘ ǿŜ 

reflect on them? 

» We should at least put some emphasis on the significant rise 
in inflation expectations ςto above average levels

» Perhaps could we even explain demand for credit from 
households by the 2 pp difference between lending rates and 
expected inflation?

The questions regarding expected inflation in 2 or 2 ς3 years time for business leaders and households were slightly altered inQ1 2015 survey. Since then, they have been asked about the 
expected rate of annual inflation in 2/2-о ȅŜŀǊ ǘƛƳŜΣ ƴƻǘ Ƨǳǎǘ ΨƛƴŦƭŀǘƛƻƴΩ ǿƘƛŎƘ ŎƻǳƭŘ ƘŀǾŜ ŀƴ ǳƴŀƳōƛƎǳƻǳǎ ƛƴǘŜǊǇǊŜǘŀǘƛƻƴΦ IƻǳǎŜƘƻƭŘ ǊŜǾƛǎŜŘ ǘƘŜƛǊ ŜȄǇŜŎǘŀǘƛƻƴǎ Řƻǿƴ ōȅ лΦс ǇǇ ƛƴ ǘƘŜ vм Ωмр  Ǿǎ 
ǘƘŜ vп Ωмп ǎǳǊǾŜȅ ŘǳŜ ǘƻ ǘƘƛǎ ŎƭŀǊƛŦƛŎŀǘƛƻƴΦ .ǳǎƛƴŜǎǎ /9hΩǎ ǊŜǾƛǎŜŘ ǘƘŜƛǊ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀ ǘŀŘ ǳǇǿŀǊŘǎΦ {ƛƴŎŜ ǘƘŜǊŜ ǿŜǊŜ ƴƻ ƻǘƘer major change in actual inflation or inflation expectations among 
other groups during these  months, we have just ǊŜǾƛǎŜŘ ƘƻǳǎŜƘƻƭŘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ Řƻǿƴ ōȅ лΦс ǇǇ ǇǊŜ vп Ωмп. 30

Inflation expectations: What are the others expecting? (Answ: Households 3.8%)

²Ŝ ŀǎǎǳƳŜ ǘƘŀǘ ōǳǎƛƴŜǎǎ ƭŜŀŘŜǊǎΩ ϧ ƘƻǳǎŜƘƻƭŘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀǊŜ ƳƻǊŜ ƛƳǇƻǊǘŀƴǘ ǘƘŀƴ ŜŎƻƴƻƳƛǎǘǎϥ 
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Homebuilders are selling more new homes, have to build MUCHmore

{ŀƭŜǎ ŀǘ нфΩ ƛƴ WŀƴΦ {ǘŀǊǘǎ Řƻǿƴ ǘƻ ннΩΣ ǿƛƭƭ ǎǳǊŜƭȅ ǊŜŎƻǾŜǊ ǎƘŀǊǇƭȅΦ {{. ǊŜǇƻǊǘǎ ҔолΩ ǎǘŀǊǘǎ 

ÅIƻƳŜōǳƛƭŘŜǊǎΥ bŜǿ ƘƻƳŜ ǎŀƭŜǎ Řƻǿƴ нΩ ǘƻ нфΩ ƛƴ WŀƴΦ {ŀƭŜǎ ƘŀǾŜ ǎǘŀōƛƭƛǎŜŘ ŀǊƻǳƴŘ олΩ ǊŜŎŜƴǘ ƳƻƴǘƘǎ
» {ǘŀǊǘǎ ŦŜƭƭ рΩ ǘƻ Ƨǳǎǘ нмΩΦ !ǎ ƳƻǊŜ ƘƻƳŜǎ ŀǊŜ ǎƻƭŘΣ ǿŜ ŀǎǎǳƳŜ ǘƘŜȅ ǿƛƭƭ ƘŀǾŜ ǘƻ ōŜ ōǳƛƭŘΚ

ÅSSB: Sales fell slightly in Jan, but have stabilised atŀōƻǾŜ олΩ ǊŜŎŜƴǘ ƳƻƴǘƘǎ

ÅWe assume the strong existing home market will support new home sales & starts the coming months

ÅHousing investments (in National accounts) will continue to rise, at least through H2, as it did through last year

Norway
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Record low real rates ςand decent growth expectations! 

Optimal for risk markets! Real rates rose sharply last week but is still very low. For how long?
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{ƻƳŜ ΨǎƳŀƭƭŜǊΩ ōƻƴŘ ȅƛŜƭŘ ŎȅŎƭŜǎΥ -200 bps/+200 bps vs recent peaks/troughs 

We may soon half-ǿŀȅ ǘƘǊƻǳƎƘ ŀ ΨƴƻǊƳŀƭΩ ŎƻǊǊŜŎǘƛƻƴ ςbut there is more than 100 bps moreto go J



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ34

Surprises are still on the upside, now even in Norway (and everywhere)

Global economy

Å All major countries/regions are reporting data above expectations, for the first time ever

Å The Euro Zone is still far up on the list, even if the economy has slowed. Expectations have 
been adjusted

Å The USis still well into positive territory ςand the hike in retail sales, manufacturing lifted 
the index

Å China has moderated lately, has fallen down to an average level ςat the bottom of the list

Å Other EMs are well above their average level, and are on the way up

Å Besides China, Norway, US (!) at the bottom






















































































































































































