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ÅHere we go again: The no. of new covid-19 infections suddenly rose in a large majority of countries last week. Just UK, Spain 

& Portugal are still trending down, in the US no doubt supported by a rapid increase in the share of vaccinated. In the US, 

where the trend is flat, the pace of vaccination is far higher than in Europe. Both Denmark, Finland, Norway and Sweden are 

ǊŜǇƻǊǘƛƴƎ ΨwΩǎ ŀōƻǾŜ м ŀƎŀƛƴΦ 

ÅThe problem is simple:It takes several weeks before vaccines arrive in large quantities to European countries (and 2 ς3 more 

ǿŜŜƪǎ ōŜŦƻǊŜ ǘƘŜ ǾŀŎŎƛƴŜǎ ŀǊŜ ŀŎǘƛǾŀǘŜŘύΦ [ŀǎǘ ǿŜŜƪΣ ǘƘŜ bƻǊǿŜƎƛŀƴ ΨwΩ ǊƻǎŜ ǘƻ мΦо όǿŜ ŀǎǎǳƳŜ рл҈ ǎƘŀǊŜ ƻŦ ƳǳǘŀƴǘǎΣ ŀƴŘ ǘƘŜ 

ΨƻǊƛƎƛƴŀƭΩ ǾƛǊǳǎ Ƙŀǎ ŀƴ ΨwΩ ŀǘ ǎƭƛƎƘǘƭȅ ŀōƻǾŜ мΦ Ψ[ǳŎƪƛƭȅΩ ǘƘŜ ƳǳǘŀǘŜŘ ǾƛǊǳǎŜǎ ƘŀǾŜ ŀǘ ƭŜŀǎǘ ŀ рл҈ ƳŀǊƪŜǘ ǎƘŀǊŜΣ ƛƳǇƭȅƛƴƎ ǘƘŀt the 

upside for the R is not that large. However, 1.3 is a hugechallenge. The level of new infections is still low but will ςif 

behaviour is unchanged, and even if the share of vaccinated increases according to an optimistic delivery scenario, the no. of 

ƛƴŦŜŎǘƛƻƴǎ ƛƴŎǊŜŀǎŜ ǘƻ нΦрлл ǇŜǊ мллΩ όƻǾŜǊ мп Řŀȅǎύ ƛƴ ŜŀǊƭȅ aŀȅΣ ŦǊƻƳ фо ƴƻǿΦ aǳǘŀǘŜŘ ǾƛǊǳǎŜǎ ŀǊŜ ǇǊƻōŀōƭȅ ƳƻǊŜ ŀƎƎǊŜǎǎƛǾŜ 

health wise, and may counterweight the effect of older/exposed persons now being vaccinated. With an R at 1.3 and a 

mutant share of 50 (rapidly approaching 100), social contact will have to be reduced by 15% ς20% to prevent a rather serious 

outcome. Policy/behaviour will be changed, implying some economic cost the coming weeks. Oslo decided new measures 

yesterday, and some other areas will likely follow suit

ÅMutant news: Both Danish and British researchers claim that mutated viruses not only spread far easier but is also more 

aggressive, increase the risk for hospitalisation and death. Luckily, the oldest part of the population has now been vaccinated 

ÅStill mostly good vaccineƴŜǿǎΥ C5! ƛƴ ǘƘŜ ¦{ ŀǇǇǊƻǾŜŘ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎ ǎƛƴƎƭŜ ŘƻǎŜ ǾŀŎŎƛƴŜΣ ŀƴŘ ŘŜƭƛǾŜǊȅ ƛǎ ǎǘŀǊǘƛƴƎ 

immediately. EU will probably follow suit before not too long

Last week 1: The (once again challenging) corona story



ÅChina
» The Chinese PMIsfell more than expected in February, and are now below past years. Reduced mobility in the Lunar New Year 

holidays probably contributed to the decline in the service sector PMI ςand if so, temporary. Growth in export orders are slowing 
too. House price inflation is accelerating, and the authorities are not worried that they have tightened more

ÅUSA 
» The House of Rep. supported .ƛŘŜƴΩǎ ¦{5 мΣфлл trl (9% of GDP) stimulus package. Now, the Senate will decide. It will most likely be 
ŀƴƻǘƘŜǊ ΨŀȅŜΩΦ Household consumptionrose 2% in January, as the strong retail sales report had indicated. Household incomegrew 
by 10%, as the USD 600/person checks were distributed (from the first 4% of GDP stimulus package decided in late December. The 
next check will probably be at USD 1,400/person). Thus, some 80% of the transfer was saved, and the savings ratesurged to 20%. 
Since last February, households have accumulated savings above a normal saving levelΣ Ψ¢ƘŜ ²ŀƭƭ ƻŦ aƻƴŜȅΩ ŜǉǳŀƭƭƛƴƎ мл҈ ƻŦ ŀƴƴǳŀƭ 
ŘƛǎǇƻǎŀōƭŜ ƛƴŎƻƳŜΣ όŀƴŘ ƴƻǘ ŀƭƭ ŀǊŜ ΨǎǇŜƴǘΩ ƻƴ ²ŀƭƭ {ǘǊŜŜǘύΦ House pricesare increasing at a 15% pace, the second highest ever. 
Durable orderssurged further in January and are now far above the pre-pandemic level, and business investments will very likely 
increase further in Q1. Just small revisions in the Q4 GDP report. CŜŘΩǎ tƻǿŜƭƭ ǊŜƛǘŜǊŀǘŜŘ ǘƘŜ ŎŜƴǘǊŀƭ ōŀƴƪΩǎ ŘƻǾƛǎƘ ǎǘŀƴŎŜ ōǳǘ ǘƘŜ 
bond market did not listen, bond yields rose sharply ςand the stock market yielded. Not because the growth outlook worsened but
rather because it became less likely to at the same time have a rosy growth outlook, and lowest yields in history

ÅEMU
» More surveys confirm that the manufacturing is booming, and that some services are still struggling, due to the measures to contain 

the corona virus. Inflation was confirmed sharply up in January, the core up to 1.4% y/y, from 0.2%. A higher German VAT rates 
explained less than we assumed, but delayed (due to corona) seasonal sales pushed prices up temporarily   

ÅNorway
» NAV unemployment ǊƻǎŜ ƭŜǎǎ ǘƘŀƴ ǿŜ ŜȄǇŜŎǘŜŘ ƛƴ CŜōǊǳŀǊȅΣ ŀƴŘ ǘƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ǳǇ Ƨǳǎǘ нΩ ǎƛƴŎŜ ŜƴŘ ƻŦ hŎǘƻōŜǊΣ ŜǾŜƴ ƛƴ рлΩ 

more persons than normal have applied for unemployment support since corona restrictions were tightened in 3 rounds since early 
November. Still, unemployment is now 0.4 pp higher than NorgesBank assumed in the Dec MPR

» Credit growthnudged another tenth, to 4.9% y/y, as we expected. Credit to businesses contributed more, households less than we 
assumed. Credit growth is accelerating, but so far not much faster than income growth. Households have never been more 
optimistic on the outlook for the housing marketΣ ŀŎŎƻǊŘƛƴƎ ǘƻ b..[Ωǎ ǎǳǊǾŜȅΦ

» Population growthwas low last year, as immigration slowed substantially. However, in Q3 and Q4 net immigration accelerated again. 
Population fell in Q4 in Oslo, as well as in the north and in Innlandet

Last week 2: Economic news
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Here we go again, more cases most places

The mutated viruses require more social distancing, until vaccines arrives in larger quantities

ÅBarring UK, where vaccines are rolled out at a high speed, and Portugal & Spain, the no. of new cases are increasing in most 
European countries ςDenmark, Finland, Norway, and Sweden included. US has flattened ςand here too the no of vaccinated 
increases 

ÅThe no. of hospitalisations and deaths are still on the way down, barring in the Czech Rep where they are really struggling 
again with a rapid growth in new cases

ÅLast week Norway reported a significant further increase in the no. of new cases, from a very low level that is, and the mutant 
share is increasing rapidly

Covid-19



ÅThe Czech Rep. is running into problems, again, for the 3rd time since 
October

Å{ǳōǎǘŀƴǘƛŀƭ ƛƴŎǊŜŀǎŜǎ ƛƴ Ƴŀƴȅ ŎƻǳƴǘǊƛŜǎΣ ŦǊƻƳ ΨƭƻǿΩ ƭŜǾŜƭǎ

ÅThe no. of hospitalised patientsand deathsare lagging, and are still 
down almost everywhere. We may soon expect to see the impact of 
vaccination of the most exposed groups

ÅMutated, and more infectious virusesare taking market shares 
everywhere, and are now becoming dominant
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Suddenly, more cases in most countries. At our top 30 list: 21 up, 9 down 

Few countries are reporting high infection numbers, but as the mutant wins, more cases reported

Norway



We calculate the infected rate by assuming a 0.5% infection fatality rate, and a 90% immunity from infection. We assume thosewho have been infected are vaccinated in line with others

7

How to reach herd immunity? Through infections or vaccinations? 

Vaccination is slowing down most places ςand the pace is too low, except for Israel, UK & US

Covid-19



ÅThere is still substantial uncertainty vs. the availability of 
vaccines, both concerning global production volumes and the 
share EU/Norway will receive

ÅIn the forecast vaccines from Pfizer, Astra/Zeneca, Johnson & 
Johnson are included as well 

» Some few vaccines from CureVac& Novawaxare included (EU has 
agreements with both of them)

ÅNorway mayreach 100% coverage of the adult population by 
the end of Q2

ÅHowever, immunity in the population will be lifted 
substantially before thatΣ ǊŜŘǳŎƛƴƎ ǘƘŜ ΨwΩ ǇǊƻǇƻǊǘƛƻƴŀƭƭȅ ōȅ 
(1-immunity rate) for a given behaviour/social distancing. The 
ƛƳǇŀŎǘ ƛǎ ǎǳōǎǘŀƴǘƛŀƭΣ ōǳǘ ƛŦ ǘƘŜ ǎǘŀǊǘƛƴƎ Ǉƻƛƴǘ ƛǎ ŀƴ ΨwΩ ŀǘ мΦоΣ 
vaccines will not arrive fast enough

ÅOld/sick or persons in the risk groups are vaccinated by early 
Q2 at the latestςno doubt reducing the hospitalisation & 
death rates substantially (like we now see in Israel) making a 
higher infection level acceptable. However, mutated viruses 
are probably more aggressive, also vs. how sick the infected 
person gets

Data from FHI, VG, international media 8

Pfizer and Astra/Zeneca: More doses are on the way. Will we get to 3% - 4%/w?

EU/Norway will receive more vaccines through Q2 ςthe adult pop. vaccinated before the summer?

ÅNorway may reach a pace of vaccination at 
3% of the population per week in March 
(adjusted for offset for the 2nd dose) ς
and substantially more during Q2

Covid-19
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Wǳǎǘ ǘƻ ƛƭƭǳǎǘǊŀǘŜ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ŀƴ ΨwΩ ŀǘ мΦм Ǿǎ мΦо

¢ƘŜ ΨwΩ ǊŜǇǊƻŘǳŎǘƛƻƴ ƴǳƳōŜǊ ƛǎ ƘƛƎƘƭȅ ŎǊƛǘƛŎŀƭ ŦƻǊ ǘƘŜ ƻǳǘŎƻƳŜ ǘƘŜ ƴŜȄǘ ŦŜǿ ǿŜŜƪǎ

Model assumptions: 
R = 1.1 (lhs) or 1.3 (rhs)
Rmut= 1.5 x Rorg

50% of the infections now are due to a mutated virus
Vaccination: From 1.5%/week now, up to 5%/w in mid April 
85% vaccine efficiency 
9% are immune now, due to previous infection, vaccines
фл ƴŜǿ ŎŀǎŜǎ ǇŜǊ мллΩ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ мп Řŀȅǎ ƴƻǿ όǊŜŘ ƭƛƴŜύ

Covid-19

The margins are narrow the coming weeks:
If the R  = 1.3: And behaviour is kept unchanged, a substantial  
increase in new cases, to 500 from 90, and as the elderly are 
vaccinated, a high but manageable for the hospital system
If the R =1.3:  Not a favourable scenarioςa 25 times increase in 
new cases to 2,500 until early May. Something will give before that
We do not know how we arrive there: But in June, the sun should 
shine
LŦ ǘƘŜ ǾŀŎŎƛƴŜǎ ŀǊǊƛǾŜǎ ŀŎŎƻǊŘƛƴƎ ǘƻ ŀƴ ƻǇǘƛƳƛǎǘƛŎ ǎŎŜƴŀǊƛƻΧ



10

Mobility is still trending up most places - and the viruses are thriving again

Norway is still among the most open societies, at least measured vs. time outside home

ÅUK, Ireland and Portugal are still staying more at home 
than others - but less than some weeks ago when the 
fight against the virus was more aggressive

Covid-19



ÅVaccinations are still running at very low levels, and as 
the mutated virus spreads rapidly, the observed R will 
increase further
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Mobility on the way up again ςŀƴŘ ǘƘŜ ΨwΩ ƛǎ ǿŜƭƭ ŀōƻǾŜ м

Mobility is below the pre Xmas level but now the mutated viruses are rapidly gaining market share
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Both retail sales and industrial production up in January

Just few countries have reported Jan data but so far, so good

ÅRetail sales were flat inin Dec, following a small decline in Nov. Sales are 1% above the pre-corona level

ÅManufacturing production probably climbed 1%, and is 2.6% above the pre-corona level, according to our estimates

ÅGlobal foreign trade rose 1.9% in November, and the level is 1.6% above the Dec-19 level ςthe gap is closed!!

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data but the global trend is still upwards

Industrial production is still on a rapid way up too

ÅMixed retail sales in January: UK down 8%, US up 5% - but in sum most likely up

ÅWe expect manufacturing production to climb further in January  - the recovery is still intact

India

Global economy
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Airline traffic up last two weeks ςjust a coincident or something more?

Looks like a significant change. In addition: Restaurants in the U.S. are gradually seeing more guests again

Global economy
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Growth slowed in Q4 but still grew above trend, at a 5%+ pace, 1.1% down y/y 

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by at least a 6% pace in Q4 ςthe double of underlying 
trend growth, leaving global GDP down 1.1% y/y.  Last year GDP fell 3.6% (still an 
uncertain figure!)
» China & the US have reported decent Q4 growth, alongside some Asian countries, UK & Norway ς

and mot others. However, GDP fell in both France & Italy 

ÅIn 2020, China grew by 2.1%, all others down

ÅSweden -3%, Norway (Mainland) -3.1% and US -3.5%

Å9a¦ ŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ ŀƴŘ {Ǉŀƛƴ ōȅ мм҈Φ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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Inflation has bottomed

Inflation in the EMU shot up in Jan, and just not because of VAT hikes

ÅThe PMI also reports that the increase in raw material prices leads towards a lift in at least the headline inflation rate in
the coming quarters

Global economy
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Consumer confidence is gradually recovering ςbut remains well below par

Å In a large majority of countries, 
confidence is below par

ÅBarring a few countries, sentiment is 
ŀōƻǾŜ ƭŀǎǘ ȅŜŀǊΩǎ ƭƻǿ

ÅSentiment is below the pre-pandemic 
level most places as well

Global economy



18

The global composite PMI likely slightly up in February, broadly

We estimate a 0.3 ς0.4 p lift in the comp. PMI to 52.6, signalling growth close to trend

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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A further decline in PMIs in Feb, the Q2-Q4 recovery has run its course

The NBS composite PMI fell 1.2 p to 51.6, as both manuf. & services retreated. Markit manuf.  -0.7 p

ÅThe NBS manufacturing PMI fell by 0.7 p to 50.6, expected down 0.1 p. The service sector PMI fell by 1 p to 51.4
ÅaŀǊƪƛǘΩǎ manufacturing PMI declined by 0.7 pp to 50.9, expected down just 0.1p. 

» We assume aŀǊƪƛǘǎΩǎservicesPMI fell at the same pace as in the NBS survey, and this estimate is included in the our forecast for the 
composite PMI index ςa decline by 0.8 p to 51.2

ÅThe average of the two composite PMIs fell to 51.5, which is 1 p below the 2012-2019 average
ÅThe PMIs are signalling a 5 ς7% growth GDP growth rate, and that the sharp recovery Q2-Q4 has run its course 

» Slower growth in exports explain some of the decline, but services are slowing more than exports 

China PMI
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Investment orders: The most shallow & shortest downturn ever

Can you spot if anything happened around 2020? Investment goods orders rose 3% from 2019

Å¢ƘŜ ŀǊŜŀǎ ƛƴ ǘƘŜ Ψ±ǎΩ ƻǊ Ψ¦ǎΩ ŘŜǎŎǊƛōŜ ǘƘŜ 
aggregated losses during downturns

ÅWŀǎ ǘƘŜ Ψ±Ω ƛƴ ǘƘŜ ƻǾŜǊŀƭƭ ŜŎƻƴƻƳȅ ǎƻ 
sharp, that companies did not have time 
to react?? 
» Usually, the decline in investment goods 

orders, as well as in actual business 
investments, are stretched out over time, 
typically one year or even more. Then it takes 
1- 2 years to recover back up to the pre-
recession level. Now, the decline lasted 2 
months, and the recovery up to the pre-crisis 
level lasted just 3 months J

USA

2020 +3%
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DM orders are back to a pre-corona level, investments nor far below

ÅManufacturing order inflow were declining everywhere aheadof the corona crises. We assumed the cycle had matured, 
as profits were under pressure after the unemployment rate had reached the lowest level in decades and wage 
inflation had gained pace vs productivity, the investment levels were above long term trends, and the US trade wars 
had created uncertainty
ÅThe decline in orders last March and April was unprecedented (over just two months) but so has the recover thereafter 

been too
ÅBusiness investments slowed pre-corona, fell marginally in Q4-19 and than sharply in Q1 and Q2-20. The recovery in Q3 

was impressive, and investments rose further in Q4

Global economy
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The investmentcycle: Back to trend in Q4?

¢ƘŜ Ƴƻǎǘ ƴŀǊǊƻǿ Ψ±Ω ǿŜ ƘŀǾŜ ŜǾŜǊ ǎŜŜƴΣ ƻŦ ŎƻǳǊǎŜ ςǘƘŜ ΨƻǇŜƴƛƴƎΩ ƛǎ ŀƭƳƻǎǘ ƛƴǾƛǎƛōƭŜ 

ÅStill some uncertainty of the Q4 
figure, but our estimate should be 
in the ballpark

Global economy
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Consumptionup 2%, disp. income up almost 10%, 80% of stimulus checks saved

The wall of money is being built higher and higher ςwaiting to be spent? 

ÅPrivate consumption rose by 2.0 % in real terms in Jan, more than reversing the decline in Nov & Dec. Consumption rose more than 
expected but is still down 1.8% from Feb last year (in real terms, -0.4% nominally)

ÅPersonal disposable real income rose by 11% (in real terms), the 2nd larges increase, ever ςmostly due to USD 600/person stimulus 
checks that were decided upon in Dec and paid out in Jan. In nominal terms, personal income (before taxes) rose 10%, as expected. 
The US Senate will now decide on the next corona relief bill, which includes a USD 1,400/person cash support, included in the9%of 
GDP package. Very likely, it will be paid out in March ςlifting household income by an unprecedented amount

ÅThe savings rate got another boost in Dec, up to 20.5%, the 2nd highest ever. If US households have an income problem due to the 
corona crisis, it is due to the distribution of change in income, definitively not the average change in income. 

USA
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The wall of money: How it is built ςand the hight

USA



ÅWe very much doubt these syncronisedand 
unprecedented increases in savings are due to a 
monumental change in savings aspirations 
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It is not just in America

Household savings have soared almost everywhere as consumption of services have fallen sharply

Global economy
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New home sales up in Jan, almost 25% above the pre-pandemic level

The housing market is strong. The inventory of completed homes are at a very low level

ÅNew home sales rose  38Ω ǘƻ Ω фноΩ ƛƴ WŀƴǳŀǊȅΣ ŜȄǇŜŎǘŜŘ усрΩ όŀƴŘ 5ŜŎ ǿŀǎ ǊŜǾƛǎŜŘ ǳǇ ōȅ плΩύΦ {ŀƭŜǎ ŀǊŜ ǎƻƳŜǿƘŀǘ ƭƻǿŜǊ ǘƘŀƴ ƛƴ !ǳƎ ςOct last year 
but still at a high level ςand far above the 2019 level. Few unsold completed homes at the market may dampen sales

Å The inventory of unsold new homesrose somewhat as more projects were added to the sales list (buildings not yet started), while the no. of 
unsold completed homeswas close to unch. at the lowest level ever, both the actual as well vs. sales of new homes 

» Sales of existing homeshave also flattened recently, at an unusually high level ςwhile the inventory of unsold existing homes are far below anything seen before. Pending 
home sales fell in January, signaling a decline in existing home sales (the transaction) in February

ÅDuring the buildup of the housing bubble up to early 2006, both new and existing home inventories rose sharply, in fact all the way from 2001 ς
and sharply from 2004/2005. We are clearly not there now, even if existing home prices are skyrocketing! New home prices are up 6.2%

USA
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House price inflation is probably slowing, but very slowly

C-S pricesup 15% m/m (a.r) in Dec, slightly down vs prev. months

Å{ϧtΩǎ /ŀǎŜκ{ƘƛƭƭŜǊΩǎ ǇǊƛŎŜ ƛƴŘŜȄ ǊƻǎŜ мΦн҈ ƳκƳ ƛƴ 5ŜŎ όо Ƴ ƳƻǾƛƴƎ avg), marginally slower than over the previous 3 
months. The 5-month pace at 17% is just marginally below the ATHs in 2004 and 2005.  A corona crisis was just what the 
housing market needed, at least was the decline in mortgage rates appreciated 
» The annual growth rate climbed by 1 pp to 10.1%, expected to 9.9%. The miss is far smaller than during the previous 5 months;consensus 

has been totally off the mark, the rapid price inflation has been unexpected, even if realtors have been reporting rapid price growth since 
June

ÅhǘƘŜǊ ǇǊƛŎŜ ƛƴŘƛŎŜǎ ƘŀǾŜ ŀƭǎƻ ǊŜǇƻǊǘƛƴƎ ŀ ǎƘŀǊǇ ƛƴŎǊŜŀǎŜ ŦǊƻƳ Wǳƭȅ ƻƴǿŀǊŘǎΦ Lƴ 5ŜŎ ǘƘŜ ΨƻŦŦƛŎƛŀƭΩ CIC! ƛƴŘŜȄ ǊƻǎŜ ōȅ мΦм҈

USA
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NAV unemployment stable in Feb, flat since Oct ςbut 0.4 pp above bƻ.ŀΩǎŦΩŎŀǎǘ

Χ ŜǾŜƴ ƛŦ н҈ ƳƻǊŜ ǘƘŀƴ ƴƻǊƳŀƭ ƻŦ ǘƘŜ ƭŀōƻǳǊ ŦƻǊŎŜ Ƙŀǎ ǘǳǊƴŜŘ ǳǇ ŀǘ b!± Ǉŀǎǘ п ƳƻƴǘƘǎ

ÅhǇŜƴ Ψfull timeΩ b!± ǳƴŜƳǇƭƻȅƳŜƴǘΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎ ǊƻǎŜ ōȅ лΦуΩ ǇŜǊǎƻƴǎ ǘƻ ммоΦфΩ ƛƴ CŜōǊǳŀǊȅΣ ǿŜ ŜȄǇŜŎǘŜŘ ҌоΩ όǎŜŀǎ adj). The rate was 
unchat 4.0%, still 0.4 pp above bƻ.ŀΩǎŦΩŎŀǎǘƛƴ ǘƘŜ 5ŜŎ atwΣ ǘƘŜ ΨŎƻǎǘΩ ƻŦ ǊŜŎŜƴǘ ŎƻǊƻƴŀ ǊŜǎǘǊƛŎǘƛƻƴǎ. UnemplΦ Lǎ ǳǇ ммΩ ǇŜǊǎƻƴǎ ǎƛƴŎŜ hŎǘƻōŜǊΣ ƻǊ лΦо҈Φ LƴŎƭǳŘƛƴƎ 
ƭŀōƻǳǊ ƳŀǊƪŜǘ ƳŜŀǎǳǊŜǎ ǘƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ŜǉǳŀƭƭŜŘ мнуΦрΣ ƻǊ ǳǇ Ƨǳǎǘ лΦоΩ ǇŜǊǎƻƴǎΦ όŀƭƭ Řŀǘŀ ǎŜŀǎΦ ŀŘƧǳǎǘŜŘύ

Å The number of partially unemployed ǊƻǎŜ ōȅ мΦрΩ ǘƻ ссΣ ƭŜŀǾƛƴƎ ǘƘŜ ƎǊŀƴŘ ǘƻǘŀƭ ŀǘ мфпΩΣ ŜǉǳŀƭƭƛƴƎ сΦф҈ ƻŦ ǘƘŜ ƭŀōƻǳǊ ŦƻǊŎŜΦ .ŜŦƻǊŜ ǘƘŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΣ ǘƘƛǎ 
unemployment rate was at 3.8%. Since October, the number of partially unemployed has fallenōȅ фΩ ǇŜǊǎƻƴǎΦ ¢Ƙǳǎ ǘƘŜ ƛƴŎǊŜŀǎŜ ƛƴ ǘƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ǎƛƴŎŜ 
hŎǘƻōŜǊ ƛǎ Ƨǳǎǘ нΩ ǇŜǊǎƻƴǎ

Å{ƛƴŎŜ bƻǾŜƳōŜǊΣ ррΩ ǇŜǊǎƻƴǎ ƳƻǊŜ ǘƘŀƴ ƴƻǊƳŀƭ ƘŀǾŜ applied for claimsόŀōƻǾŜ ŀ нлΩ ǇŜǊ ƳƻƴǘƘ ƴƻǊƳŀƭ ƛƴŦƭƻǿ ǘƘŜǎŜ п ƳƻƴǘƘǎΣ Řŀǘŀ ƴƻǘ ǎŜŀǎΦ adj). This increase 
is no doubt due to the stricter corona restrictions imposed in early Nov, and then further in early & late Jan. However, this substantial extra inflow has not 
materialised in a measurable increase in the no. of unemployed

Norway



More labour immigration in Q4 ςdue to less x-border travel?

We did not expect more net immigration from Europe+. Will it last? Most likely not

Å¢ƻǘŀƭ ǇƻǇǳƭŀǘƛƻƴ ƎǊŜǿ ōȅ Ƨǳǎǘ ноΩ ǇŜǊǎƻƴǎ ƭŀǎǘ ȅŜŀǊΣ ǘƘŜ ǎƭƻǿŜǎǘ ƎǊƻǿǘƘ ŀƭƳƻǎǘ нл ȅŜŀǊǎ ςequalling 0.4% 

» The birth surplus is steadily declining, and immigration fell to a low level, both for labour immigrants and other immigration

ÅIƻǿŜǾŜǊΣ ƛƴ vпΣ ŀƴŘ ǇŀǊǘƭȅ ƛƴ vоΣ ƭŀōƻǳǊ ƛƳƳƛƎǊŀǘƛƻƴ Ƙŀǎ ōŜŜƴ ǉǳƛǘŜ ƘƛƎƘΦ IŀǾŜ ƳƻǊŜ ŦƻǊŜƛƎƴ ǿƻǊƪŜǊǎ ŎƘƻǎŜƴ Ψǘƻ ǎǘŀȅΩΣ ƛƴǎǘŜŀŘ
of travelling back and forth? 
» Thus, population growth was rather strong in Q4, at a 0.8% annualised pace

Norway
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Credit growth is slowly accelerating but no boom to be seen
Total domestic credit growth (C2) accelerated by 0.1 pp to 4.9%, as we expected ςdue to corporate borrowing 

ÅTotal domestic debt (C2) rose by NOK 27 bn in Jan, up from 20 bn in Dec, we expected NOK 26 bn. The annual growth rate climbed 

another 0.1 pp to 4.9%, in line with bƻ.ŀΩǎest.  We are not witnessing a full scale credit boom, even if growth is accelerating slowly

ÅHousehold credit rose by NOK 16 bn in Jan following the soft 12 bn in Nov, we expected 18 bn. The annual rate was unchat 4.9%. The 

underlying rate is slightly above 5%, somewhat higher than a reasonable estimate of long term nominal income growth

ÅCorporate C2 credit, rose by NOK 10 bn (up from 4 bn), twice as much as we expected. The annual growth rate accelerated to 4.2% 

from 3.7%. Mainland corporations ƛƴŎǊŜŀǎŜŘ ǘƘŜƛǊ ŘŜōǘ ōȅ пΦм҈ ȅκȅ Ǿǎ bƻǊƎŜǎ .ŀƴƪΩǎ оΦн҈ ŦƻǊŜŎŀǎǘ

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ31

Surprises are still on the upside, now even in Norway (and everywhere)

Global economy

Å Almost all major countries/regions are reporting data above expectations, except China

Å The Euro Zone is still far up on the list, even if the economy has slowed. Expectations have 

been adjusted

Å The USis well into positive territory too

Å Other EMs (x China) are at the top of the list , well above their average level, and are on 

the way up

Å Norway andSwedenclose to the bottom
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! ƭƻƴƎ ǘŜǊƳ ǾƛŜǿΥ CǊƻƳ ǘƘŜ ΨDƻƭŘƛƭƻŎƪǎ ŎƻǊƴŜǊΩΣ ǿƘŜǊŜ ǘƻ ƎƻΚ
¢ƻǿŀǊŘǎ ǘƘŜ ΨōŀŘΩ ǎǘŀƎŦƭŀǘƛƻƴ ŎƻǊƴŜǊ ƭŀǎǘ ǿŜŜƪκƳƻƴǘƘ ςwithout any stagflation in sight. But rates were too low

Å¦ǎǳŀƭƭȅΣ ǿŜ ƘŀǾŜ ŀǎǎƻŎƛŀǘŜŘ ŘǊƛŦǘǎ ǘƻǿŀǊŘǎ ǘƘŜ ΨƎǊŜŜƴ ŎƻǊƴŜǊΩ - low inflation 
and solid growth at the same time - as a temporarysweet spot for markets

Bond
yields

Equities

Markets

ÅCŜŘΩǎ tƻǿŜƭƭ ƭŀǎǘ ǿŜŜƪ ǊŜƛǘŜǊŀǘŜŘ ǘƘŀǘ ǘƘŜ ōŀƴƪ ǿƛƭƭ ƴƻǘ ƘƛƪŜ ƛǘǎ ǎƛƎƴŀƭ ǊŀǘŜ ōŜŦƻǊŜ ǘƘŜ ŜŎƻƴƻƳȅ Ƙŀǎ ǊŜŎƻǾŜǊŜŘΣ ǳƴŜƳǇƭƻȅƳŜƴǘ brought down, and inflation has 
increased to above 2% and was expected to remain above 2% for a while ςin order to boost growth and reduce inequality (by pushing wages higher). This is 
ƭƻƻƪƛƴƎ ƳƻǊŜ ƭƛƪŜ ŀ ƴƻǊƳŀƭ ΨwŜŎƻǾŜǊȅΩ ǎŎŜƴŀǊƛƻΣ ŀǎ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ŀǘ ƻƴŜ ǎǘŀƎŜ Ƴƻǎǘ ƭƛƪŜƭȅ ǿƛƭƭ ƘŀǾŜ ǘƻ ƴƻǊƳŀƭƛǎŜΣ ŀƴŘ ŦŜǿ ōŜlieve the current rates are normal, 
at least not in the US. Then, interest rate expectations will trend higher ςwhich they have been doing since last August

Å Normally, a recovery trade (into the blue corner) should not be a big problem for the equity market. Yields are rising because growth in nominal incomes 
strengthen (both real growth & inflation) 

Å However, since H2 2018 bond yields have fallen, and the equity market has gained ςŀƴŘ ƳŀǊƪŜǘǎ ƳƻǾŜŘ ǿŜƭƭ ƛƴǘƻ ǘƘŜ ΨƎǊŜŜƴ ŎƻǊƴŜǊΩΣ ŀǎ ƎǊƻǿǘƘ ŜȄǇŜŎǘŀǘƛƻƴ 
have not fallen together with lower yields, as have been the norm, at least since 1998 (in the US), at least partly due to aggressive central bank actions

ÅbƻǿΣ ǾŀŎŎƛƴŜǎ ŀǊŜ ǳƴŘŜǊǿŀȅΣ ŀƴŘ ŦƛǎŎŀƭ ǇƻƭƛŎȅ ƛǎ ΨǊǳƴƴƛƴƎ ŎǊŀȊȅΩ όпҌф҈ ƻŦ D5t ƛƴ ōǳŘƎŜǘ ǎǘƛƳǳƭǳǎύΣ ŀƴŘ ǘƘŜ Ŧǳƭƭ ǎŎŀƭŜ ŜŎƻƴƻƳƛc recovery Powell stressed he was 
waiting for may come far earlier than the bank (understandingly) feared. The equity market has probably long time ago discounted a rapid recovery ςwithout 
having to take into account the normalisation of interest rates, which is now taking place

Å Suddenly, there are alternatives (sorry, Tina) for investors, even if yields still are way below reasonable growth expectations.Probably the best to hope, is 
unchanged equity market pricing (P/E-wise), but growing earnings will yield moderate returns as yields increase. The alternativeƛǎ ΨƴƻǊƳŀƭ ƳǳƭǘƛǇƭŜǎΩ ŀƴŘ 
ΨƴƻǊƳŀƭΩ ǊŀǘŜǎΦ ²ƘƛŎƘ ƛǎ ƴƻǘ ŀ ннȄ мнƳ fwd P/E, or a 35x Shiller P/E ςand not a 10 y bond rate at 1.4% - or even less a -0.7% 10 real TIPS bond yield
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A longer term view: Equities vs bonds

Back to where we came from? A 2.5% nominal & and a zero real yield will still be unusually low

Markets



ÅGlobal PMI/ISM
» We expect a minor lift in the Feb global PMI, even if services in EMU are struggling, and the 

Chinese PMIs fell further. An ISMŦΩŎŀǎǘclose to unch. at a very high level is reasonable, 
given local surveys

ÅAuto sales
» Several countries will report Feb auto sales during the week. US salesare expected slightly 

down, while European salesprobably recovered from the nosedive in January (both due to 
the pandemic & tax changes)

ÅChina
» January & February foreign tradedata will be published next Sunday. So far exports have 

been very strong, and imports OK too

ÅUSA 
» Mobility in the US has increased, and restaurants increased their sales already in January ς

and nonfarm payrollsŀǊŜ ŜȄǇŜŎǘŜŘ ǳǇ мулΩ ƛƴ CŜōΦ {ǘƛƭƭΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ŜȄǇŜŎǘŜŘ ŀ ǘŀŘ 
ǳǇΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ ǳƴŜȄǇŜŎǘŜŘ ƭŀǊƎŜ ŘŜŎƭƛƴŜ ƛƴ WŀƴΦ CŜŘΩǎ Beige bookwill report mixed 
growth, but on the balance a more positive outlook than 6 weeks ago

ÅEMU
» Retail salesare expected down in January, following the 2% Dec gain. French sales fell again 

in January, and just a minor recovery is expected in German sales, which fell almost 10% in 
December

ÅNorway
» Retail sales fell even more than we expected in December, and we expect a modest 

recovery in January, even if almost 30% of the country was partly closed down the last week 
of the month. We expect sales to retreat when households can spend more on 
services/abroad through the year. Data out now: Sales down 0.1% in Jan! Household 
savings probably rose marginally in Q4. 

» We expect a further deceleration in house price growth ςbut we still assume a 0.6% lift in  
February
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The Calendar
Global PMI/ISM. Auto sales. US labourmarket. EMU retail sales. Norw. retail sales, house prices

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00NO Retail Sales Jan (1%) -5.7%

08:00NO Hotel guest nights Dec

08:30SW PMI Manufactring Feb 62.4

10:00NO PMI Manufactring Feb (52.0) 51.8

10:00EC PMI Manufactring Feb F 57.7 57.7

10:30UK PMI Manufactring Feb F 54.9 54.9

15:45US PMI Manufactring Feb F 58.5 58.5

16:00US Construction Spending MoMJan 0.7% 1.0%

16:00US ISM Manufacturing Feb 58.6 58.7

17:00WO PMI Manufactring Feb (54.0) 53.5

Tuesday Mar 2

08:00GE Retail Sales MoM Jan 0.5% -9.6%

10:00NO NAV unemployment week

11:00EC CPI Core YoY Feb P 1.10% 1.40%

US Wards Total Vehicle Sales Feb 16.20m 16.63m

Wednesday Mar 3

01:30JN PMI Services Feb F 45.8

02:45CH PMI Services, Markit Feb 51.5 52

08:00NO Trade balance Jan

08:00NO Households' savings rate Q4 -12.9% 12.0%

08:00NO Current account Q4

08:30SW PMI Services Feb 59.3 59.3

10:00EC PMI Services Feb F 44.7 44.7

10:00EC PMI Composite Feb F 48.1 48.1

11:00NO House prices, MoM Feb (0.6%) 0.6%

14:15US ADP Employment Change Feb 183k 174k

15:45US PMI Services Feb F 58.9 58.9

16:00US ISM Services Feb 58.7 58.7

17:00WO PMI Composite Feb (52.6) 52.3

20:00US Fed Beige book

Thursday Mar 4

11:00EC Unemployment Rate Jan 8.3% 8.3%

11:00EC Retail Sales MoM Jan -1.3% 2.0%

14:30US Initial Jobless Claims Feb-27 755k 730k

Friday Mar 5

08:00GE Factory Orders MoM Jan 1.0% -1.9%

14:30US Change in Nonfarm PayrollsFeb 180k 49k

14:30US Unemployment Rate Feb 6.4% 6.3%

14:30US Average Weekly Hours All Feb 34.9 35

14:30US Trade Balance Jan -$67.4b -$66.6b

Sunday Mar 7

CH Exports YTD YoY CNY Feb

Monday Mar 1
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The global composite PMI likely slightly up in February, broadly

We estimatea 0.3 ς0.4 p lift in the comp. PMI to 52.6, signalling growth close to trend

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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Both manufacturing and services PMIs up in February

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than 0.5 p
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A further decline in PMIs in Feb, the Q2-Q4 recovery has run its course

The NBS composite PMI fell 1.2 p to 51.6, as both manuf. & services retreated. Markit manuf. -0.7 p

ÅThe NBS manufacturing PMI fell by 0.7 p to 50.6, expected down 0.1 p. The service sector PMI fell by 1 p to 51.4
ÅaŀǊƪƛǘΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ taL ŘŜŎƭƛƴŜŘ ōȅ лΦт ǇǇ ǘƻ рлΦфΣ ŜȄǇŜŎǘŜŘ Řƻǿƴ Ƨǳǎǘ лΦм ǇΦ 

» We assume aŀǊƪƛǘǎΩǎservices PMI fell at the same pace as in the NBS survey, and this estimate is included in the our forecast for the 
composite PMI index ςa decline by 0.8 p to 51.2

ÅThe average of the two composite PMIs fell to 51.5, which is 1 p below the 2012-2019 average
ÅThe PMIs are signalling a 5 ς7% growth GDP growth rate, and that the sharp recovery in Q2-Q4 has run its course 

» Slower growth in exports explain some of the decline, but services are slowing more than exports 

China PMI
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Χ ŀ ŎƭƻǎŜǊ ƭƻƻƪΣ ŀǘ ΨƴƻǊƳŀƭΩ ǘƛƳŜǎΥ ¢ƘŜ taLǎ ŀǊŜ ǎƛƎƴŀƭƭƛƴƎ ŀ р҈ - 7 % growth pace

D5t ƎǊŜǿ ōȅ нΦс҈ ǉκǉ ƛƴ vп όмлΦу ŀƴƴǳŀƭƛǎŜŘΣ сΦр҈ ȅκȅύΦ taLǎ ƴƻǿ ǎƛƎƴŀƭ ƳƻǊŜ ΨƴƻǊƳŀƭΩ ƎǊƻǿǘƘ ǊŀǘŜ

China PMI
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Both manufacturing PMIs down in Feb, the level is still not low

The PMIs are signalling growth above trend in the manufacturing sector

Å¢ƘŜ b.{ ǎǳǊǾŜȅ ƛǎ ƳƻǊŜ ŎƻƴŎŜƴǘǊŀǘŜŘ Ǿǎ ƭŀǊƎŜ ǎǘŀǘŜ ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎΣ aŀǊƪƛǘΩǎ Ǿǎ ΨǎƳŀƭƭŜǊΩ ǇǊƛǾŀǘŜƭȅ ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎ

China PMI
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Service sector PMIs signal growth below normal

China PMI
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Domestic orders PMI still OK, export orders PMI on the weak side

The export order PMI is below an average level, signaling a slowdown in exports ςbut not a setback

ÅDomestic orders are growing at a brisk pace, however at tad slower in May and June than in April

ÅThe total order indices are well above 50
» At the chart to the right we have made a rough estimate of a domestic order index (which is not published) 

China PMI
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Surveys signals an export slowdown

Following a rapid growth through last year

China PMI
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More Asian PMIs more down than up, but most are above the 50 line

A sharp setback in Myanmar, very likely due to the social unrest after the military coup

ÅBoth Malaysia and Thailand are reporting PMIs below 
50 too ςbut others are above

ÅSome countries have not yet reported their Feb PMIs

Asia PMI




































































































































































