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Last week 1. Théonce again challengingcorona story

A Here we go agairnThe no. of new covid9 infections suddenly rose in a large majority of countries last week. Just UK, Sp:
& Portugal are still trending down, in the US no doubt supported by a rapid increase in the share of vaccinated. In the U
where the trend is flat, the pace of vaccination is far higher than in Europe. Both Denmark, Finland, Norway and Swede
NBELR2NOAY3I YwQa 6020S ™ |3AFAYy D

A The problem is simplelt takes several weeks before vaccines arrive in large quantities to European countrie<;(&maia2e
pSS1a 0ST2NBE (KS @I OOAySa IINB OGA@GlIGSRO® [Fald ¢SSz
W2NRAIAYITQ GANYzZA Kla Fy WwwQ G aftA3aKGEte [020S Mo twp d«
upside for the R is not that large. However, 1.3 lsigechallenge. The level of new infections is still low but quil
behaviour is unchanged, and even if the share of vaccinated increases according to an optimistic delivery scenarid, the
AYTFSOGAz2ya AYONBlIaS (G2 wopnn LISNI mManQ 620SN mn RFE&ao
health wise, and may counterweight the effect of older/exposed persons now being vaccinated. With an R at 1.3 and a
mutant share of 50 (rapidly approaching 100), social contact will have to be reduced lgy208%to prevent a rather serious
outcome. Policy/behaviour will be changed, implying some economic cost the coming weeks. Oslo decided new measu
yesterday, and some other areas will likely follow suit

A Mutant news: Both Danish and British researchers claim that mutated viruses not only spread far easier but is also more
aggressive, increase the risk for hospitalisation and death. Luckily, the oldest part of the population has now beerdacci

A still mostly goodiacciney SgayY C5! Ay (GKS ! { ILIWINRGSR W2Kyazy g Wz2K\
immediately. EU will probably follow suit before not too long
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Last week 2: Economic news

A China

» TheChinese PMIgll more than expected in February, and are now below past y&aduced mobility in the Lunar New Year
holidaysprobably contributed to the decline in the service sector BMhd if so, temporary. Growth in export orders are slowing
too. House price inflations accelerating, and the authorities are not worried that they have tightened more

A USA

» The House of Rep. supportedA RSy Qa tl (9% of RRp stimulus packagdow, the Senate will decide. It will most likely be
Iy 2 U K SHauskdHold &asdmptiomose 2% in January, as the strong retail sales report had indiddtadsehold incomegrew
by 10%, as the USD 600/person checks were distributed (from the first 4% of GDP stimulus package decided in late De&cembe
next check will probably be at USD 1,400/person). Thus, some 80% of the transfer was saved samihgseratesurged to 20%.
Since last February, households haegeumulated savings above a normal savingleveW ¢ KS 2 | £ f 2F a2y Se(
RAALIRAaAlIOES AyO2YSI 6 YR Yause piicésire incrébBing Wtaa LBo/pace, the secohd-higtiest évarNE
Durable orderssurged further in January and are now far above thegaademic level, and business investments will very likely
increase further in Q1. Just small revisions in the Q4 GDP rép&R Qa4 NBAASING 0§ SR GKS OSY iGNl f o
bond market did not listen, bond yields rose shampbnd the stock market yielded. Not because the growth outlook worsened bu
rather because it became less likely to at the same time have a rosy growth outlook, and lowest yields in history

A EMU

» More surveysconfirm that the manufacturing is booming, and that some services are still struggling, due to the measures to cc
the corona virusinflation was confirmed sharply up in January, the core up to 1.4% yly, from 0.2%. A higher German VAT rates
explained less than we assumed, but delayed (due to corona) seasonal sales pushed prices up temporarily

A Norway
» NAV unemploymenNR2 &S f Saa (GKIy 68 SELISOGSR Ay CSoNHzZ NBEX FyR (21
more persons than normal have applied for unemployment support since corona restrictions were tightened in 3 rounds lsince
November. Still, unemployment is now 0.4 pp higher thlorgesBank assumed in the Dec MPR
» Credit growthnudged another tenth, to 4.9% yly, as we expected. Credit to businesses contributed more, households less tha

assumed. Credit growth is accelerating, but so far not much faster than income growth. Households have never been more
optimistic on theoutlook for the housingmarkex | OO2 NRAY 3 02 b. . [ Qa &adz2NJSéeo

» Population growthwas low last year, as immigration slowed substantially. However, in Q3 and Q4 net immigration accelerated
Population fell in Q4 in Oslo, as well as in the north and in Innlandet
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Here we go again, more cases most places
The mutated viruses require more social distancing, until vaccines arrives in larger quantities
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A Barring UK, where vaccines are rolled out at a high speed, and Portugal & Spain, the no. of new cases are increasing
European countrieg Denmark, Finland, Norway, and Sweden included. US has flattesed here too the no of vaccinated
increases

A The no. of hospitalisations and deaths are still on the way down, barring in the Czech Rep where they are really strug
again with a rapid growth in new cases

A Last week Norway reported a significant further increase in the no. of new cases, from a very low level that is, andrthe
share is increasing rapidly 5
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Suddenly, more cases in most countries. At our top 30 list: 21 up, 9 down

Few countries are reporting high infection numbers, but as the mutant wins, more cases repor
COVID-19, New Cases

A The Czech Refs running into problems, again, for thé! 8me since Per 100 persons, % last %
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Covid19

How to reach herd immunity? Through infections or vaccinations?
Vaccination is slowing down most placeand the pace is too low, except for Israel, UK & US

Covid-19 immunity - estimated
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Covid-19 Immunity

% of population (calculated)

9 1|0 2|O 3P 4P 5.0 GPSum
Israel | 59
UK | 52
USA I 38
Belgium I 37
Italy ] 33
Spain ] 30
France I 27
Sweden NN 26
Poland I 25
Austria NN 20
Ireland  INEEEEE_N 19
Germany I 19
Denmark ™ 14
Canada N 13
Finland N 9
Norway [N 8

m Infected m Fully vacc. 1 dose
SB1 Markets/Macrobond

We calculate the infected rate by assuming a 0.5% infection fatality rate, and a 90% immunity from infection. We assumieothase been infected are vaccinated in line with others
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Pfizer and Astra/Zeneca: More doses are on the way. Will we get to-3%/w?
EU/Norway will receive more vaccines throughqBe adult pop. vaccinated before the summer

Norway Covid vaccine rollout
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A There is still substantial uncertainty vs. the availability of
vaccines, both concerning global production volumes and the
share EU/Norway will receive

A In the forecast vaccines from Pfizer, Astra/Zeneca, Johnson &
Johnson are included as well

» Some few vaccines fro@ureVa@& Novawaxare included (EU has
agreements with both of them)

A Norwaymayreach 100% coverage of the adult population by
the end of Q2

A However, immunity in the population will be lifted
substantially beforethaE NB RdzOAy 3 GKS Ww
(Z-immunity rate) for a given behaviour/social distancing. The
AYLI OG A& &adznaidlydadAal t s odzi
vaccines will not arrive fast enough

A Old/sick or persons in the risk groups are vaccinated by early

A Norway may reach a pace of vaccination at Q2 at the latest no doubtreducing the hospitalisation &

3% of the population per week in March
(adjusted for offset for the 2nd dose)
and substantially more during Q2

Data from FHI, VG, international media

death rates substantiallylike we now see in Israel) making a

higher infection level acceptable. However, mutated viruses

are probably more aggressive, also vs. how sick the infected
person gets



K]
SpareBank €

MARKETS

Wdza i G2 AffdzadNIGS GKS AYLI Od 27F |
CKS WYwQ NBLINPRAzOUAZY VyYdzYoSNI Ada KATIKEeEe ONRI

Norway, R=1.1 Norway, R=1.3
1.40 3000 1.40 3000
1.20 2500 1.20 2500
1.00 2000 100 2000
0.80 0.80
1500 1500
0.60 0.60
0.40 1000 4 40 1000
0.20 _ 500 0.20 500
0.00 0 0.00 0
N N N N N N N b N N N N
N LN N A e NN SN AN S
Vv Vv Vv v Vv Y\ Vv \ v v v v
R org virus (lhs) ===R observed (lhs) ===No of new cases (rhs) R org virus (Ilhs) =R observed (lhs) =—==No of new cases (rhs)
Model assumptions: The margins are narrow the coming weeks:
R =1.11fs) or 1.3 ¢hs) If the R = 1.3And behaviour is kept unchanged, a substantial
RMUt= 1 5 xRo' increase in new cases, to 500 from 90, and as the elderly are

vaccinated, a high but manageable for the hospital system

0 . . .
50% of the infections now are due to a mutated virus If the R =1.3: Not a favourable scenada 25 times increase in

Vaccination: From 1.5%/week now, up to 5%/w in mid April new cases to 2,500 until early May. Something will give before tl
85% vaccine efficiency o _ We do not know how we arrive there: But in June, the sun shoul
9% are immune now, due to previous infection, vaccines shine

bn ySé OFasSa LISNI mnnQ 20SN) §KST LK dinO QArYeSa yi2NNAONTAR | WG/RS
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Mobility is still trending up most placesand the viruses are thriving again
Norway is still among the most open societies, at least measured vs. time outside home

Google mobility Time spent outside home
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Mobility is below the pre Xmas level but now the mutated viruses are rapidly gaining market s
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Norway 82

i
o
o

A Vaccinations are still running at very low levels, and as
the mutated virus spreads rapidly, the observed R will
increase further

11
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Both retail sales and industrial production up in January
Just few countries have reported Jan data but so far, so good

Global Retail sales, industrial prod. & trade Global Retail sales & industrial production
5.0 1% change vs. Dec 19 - 5.0 8 Change yly . - 10
6 - 4
2.5 T / -<: : i 0\ ~ Ao r » ) @
Retail S}les—/ 4- Jf/ W\/ "VV‘\ ‘ \J‘V\ Pr‘\""‘."‘wﬂ" -'",\'_ I
0.0 = —— >, u.u 8 : A L0
/—/ / 2 - \
2.5 / - 25 0- \/ M+ -5
-5.0 - - 5.0 -2+ --10
75 ‘ - 75 47
6] --15
-10.0 4 | --10.0 8] Retail sales L 20
-12.5 1 | --12.5 -10 - ¢ | o5
-15.0 - --15.0 12-
] --30
ATEL R 475 141
J MM J S N J MMUJI S N J M -167 | | | | | | | | | 3%
19 20 21 00 02 04 06 08 10 12 14 16 18 20

SB1 Markets/Macrobond/CPB SB1 Markets/Macrobond

Memo: Keep in mind the different scales at the chart above

A Retail salesvere flat inin Dec, following a small decline in Nov. Sales are 1% above ttenomea level
A Manufacturing productionprobably climbed 1%, and is 2.6% above thequ®na level, according to our estimates
A Global foreign traderose 1.9% in November, and the level is 1.6% above thel Désvelc the gap is closed!!

12
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Volatile retail trade data but the global trend is still upwards
Industrial production is still on a rapid way up too

Retail sales volume Manufacturing Production
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A Mixed retail sales in January: UK down 8%, US ubb¥%in sum most likely up
A We expect manufacturing production to climb further in Januatiye recovery is still intact

13
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Airline traffic up last two weekg; just a coincident or something more?
Looks like a significant change. In addition: Restaurants in the U.S. are gradually seeing more gues

Restaurant reservations Open table World Commercial flights
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Growth slowed in Q4 but still grew above trend, at a 5%+ pace, 1.1% down y

GDP fell in EMU but most other countries/regions grew in Q4

GDP 2020 vs. 2019

Change in %
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A We estimate that GDP grew by at least a 6% pace iqtQd double of underlying 125 75 -2.5 25
trend growth, leaving global GDP down 1.1% yly. Last year GDP fell 3.6% (still cu. SET Marketsilacrobond
uncertain figure!)
» China & the US have reported decent Q4 growth, alongside some Asian countries, UK &qNorway
and mot others. However, GDP fell in both France & Italy
A In 2020,China grew by 2.1%, all others down
A Sweden-3%, Norway (MainlandB.1% and US3.5%
Aga! O2yiN}XOGSR lfY2ald m3> 'Y o6& wMmE?: FYR {LIAYy 08 mMM:>®
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Inflation has bottomed
Inflation in the EMU shot up in Jaamd just not because of VAT hikes

Core CPI Inflation CPI Inflation |
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A The PMI also reports that the increase in raw material prices leads towards a lift in at least the headline inflation rate i
the coming quarters

16
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Consumer confidence is gradually recoverigtput remains well below par

Consumer confidence
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The global composite PMI likeslightly upin February, broadly
We estimate a0.3¢ 0.4 p lift in the comp. PMI t&2.6,signalling growtltlose to trend

Global PMI vs growth Global PMI vs growth
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Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 18



K]
SpareBank €

MARKETS

A further decline in PMIs in Feb, the Q@4 recovery has run its course
The NBS composite PMI f&lRp to 51.6,as both manuf. &ervicegetreated. Markitmanuf -0.7p

China Composite PMls China PMI vs GDP
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A The NBS manufacturing PMI felly p to 50.6,expected dowrD.1p. The service sector PMI fell by to 51.4

A a | NJ madufaéturing PMdeclined by0.7 pp to 50.9,expected dowrjust 0.1p.

» We assuma | NJ deiviae€Pi| fell at the same pace as in the NBS survey, and this estimate is included in fivecast for the
compositePMI index; a decline by 0.8 p to 51.2

A The average of the two composite PMIs fell to 51.5, which is 1 p below theZBI®average

A The PMils are signalling a 5% growth GDP growth rate, and that the sharp recoverQ@aas run its course
» Slower growth in exports explain some of the decline, but services are slowing more than exports
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Investment orders: The most shallow & shortest downturn ever
Can you spot if anything happened around 20207 Investment goods orders rose 3% from 201

USA Investment goods orders
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A¢CKS IINBlFa Ay GKS W:
aggregated losses during downturns

AW-a GKS WwxQ Ay GKS
sharp, that companies did not have time
to react??

» Usually, the decline in investment goods
orders, as well as in actual business
investments, are stretched out over time,
typically one year or even more. Then it takes
1- 2 years to recover back up to the pre
recession level. Now, the decline lasted 2
months, and the recovery up to the prisis
level lasted just 3 month3

850 Annual average 830 0
USD bn ... 2020 +3%
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DM orders are back to a preorona level, investments nor far below

New orders, durable goods USA, EMU & Japan Orders & investments
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A Manufacturing order inflow werdeclining everywhere aheaaf the corona crises. We assumed the cycle had matured,
as profits were under pressure after the unemployment rate had reached the lowest level in decades and wage
inflation had gained pace vs productivity, the investment levels were above long term trends, and the US trade wars
had created uncertainty

A The decline in orders last March and April was unprecedented (over just two months) but so has the recover thereafte
been too

A Business investments slowed prerona, fell marginally in G#9 and than sharply in Q1 and QQ. The recovery in Q3
was impressive, and investments rose further in Q4 21
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Theinvestmentcycle Back to trend in Q47
CKS Y2ad YINNRg WY+xQ &8 KEIF FELBFINITDS 3ET 1 F

A Still some uncertainty of the Q4
QECD Investment level & CyC|e figure, but our estimate should be
27 - lnvestment in % of trend GDP-- - 27

in the ballpark
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Consumptionup 2%, disp. income up almost 10%, 80% of stimulus checks sa
The wall of money is being built higher and higgQevaiting to be spent?

USA Private consumption USA Household income & spending
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A Private consumption rose by 2.% in real terms in Jan, more than reversing the decline in Nov & Dec. Consumption rose more
expected but is still down 1.8% from Feb last year (in real tet®%% nominally)

A Personal disposable real incontese by 11% (in real terms), théd2arges increase, evermostly due to USD 600/person stimulus
checks that were decided upon in Dec and paid out in Jan. In nominal terms, personal income (before taxes) rose 10%das ex|
The US Senate will now decide on the next corona relief bill, which includes a USD 1,400/person cash support, inclué¥®abin the
GDP package. Very likely, it will be paid out in Martifiing household income by an unprecedented amount

A The savings ratgot another boost in Dec, up to 20.5%, th¥ Bighest everlf US households have an income problem due to the
corona crisis, it is due to the distribution of change in income, definitively not the average change in income.
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The wall of money: How it is buil and thehight

USA Household disposable income USA The wall of money - excess savings
9 Accumulated changes from Feb 20 9 10+ Households savings in % of diposable income 10
8 - In % of annual diposable income g -..In excess of a normal 7.5% savings rate L9
. <U7nemp|. benefits 3.4 | Accumulated since February 2000
i 8 - 8
64 <Total 6.3 \
v 7 - -7
37 5
Transfers x 6 - L 6
4 uempl. benef. 4.2
3- 5 - - 5
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14 3- L 3
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It is not just in America
Household savings have soared almost everywhere as consumption of services have fallen sl

Household saving rate A We very much doubt thessyncronisedind
15 {Daviation fror averags Sinca 1980, LSweden unprecedented increases in savings are due to a
% of disposable income UK monumental change in savings aspirations
ﬁNorway
10 - ~USA
<Germany
5 - 5
0+ 0
5- -5
-10 A -10
-15 - --15

85 90 95 00 05 10 15 20
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New home sales up in Jan, almost 25% above thepaademic level
The housing market is strong. The inventory of completed homes are at a very low level

USA Home sales USA Inventory of homes for sale
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A ¥ 4 A ~

A Newhomesalesrose 88 (i2 Q dpHOoQ Ay WI ydzZ NS SELISOGSR ycpQ 6F YR 5¢06lagtyear
but still at a high levet and far above the 2019 level. Few unsold completed homes at the market may dampen sales

A Theinventory of unsold new homesose somewhat as more projects were added to the sales list (buildings not yet started), while the no.
unsold completed homewas close taunch at the lowest level ever, both the actual as well vs. sales of new homes

» Sales oéxisting homeshave also flattened recently, at an unusually high lewshile the inventory of unsold existing homes are far below anyteeen before. Pending
home sales fell in January, signaling a decline in existing home sales (the transaction) in February

A During the buildup of the housing bubble up to early 2006, both new and existing home inventories rose sharply, im&weglfitom 2001
and sharply from 2004/200%Ve are clearly not there now, even if existing home prices are skyrocketing! New home prices are up 6.2986
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House price inflation is probably slowing, but very slowly
GS picesup 15% m/m4d.r) in Dec, slightly down vs prev. months

USA Case-Shiller house price index Existing Home prices
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A{gt Qad /I aSk{KAffSNIOE LINAOS huyjRittginaNmslavier thambover therpreYioudd/ 5 S
months. The Bnonth pace at 17% is just marginally below the ATHs in 2004 and 2005. A corona crisis was just what
housing market needed, at least was the decline in mortgage rates appreciated

» The annual growth rate climbed by 1 pp to 10.1%, expected to 9.9%. The miss is far smaller than during the previous Gormsanthigs
has been totally off the mark, the rapid price inflation has been unexpected, even if realtors have been reporting ragjdwttt since
June

AnGKSNI LINKOS AYRAOSE KISPS +fa2 NBLRNIAYI  &KFNLI AyON
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NAV unemployment stable in Feb, flat since Qdbut 0.4 pp aboveb 2 . F Q®
X S@SYy AT ®: Y2NB GKIYy y2NXYIf 2F GKS I 02«

Norway New jobless claims Norway unemployment
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A h LISMIltikeQ b! =+ dzySYLWB RRIYRYRKYy Of dZRS& TFdzNI 2dzZZKSR 62NJ] SNE NRAS @d). ThedgteQuad JS
unchat 4.0%still0.4ppabove 2 . FO&IYVA i KS 5SSO0 atwy (GKS WOMadmah 2LFa NBLO SwmiQ G ASNEEY?y ENISAEAL
fF02dzNJ YFENJ SO YSIFadaNBa G2GFf dzySYLX 2e2YSyd Sljdzaft SR mMuyodpI 2NJ dzLJ 2d

A The number opartially unemployedN2 &S o0& mM®dpQ (2 cc3X fSIFI@Ay3 GKS INIYR G2GFt 4 wmdn
unemployment rate was at 3.8%. Since October, the number of partially unemployéalleas & $»Q LISNE2yad ¢ Kdza GKS AyO
hOG20SNJ A& 2dzad HQ LISNA2Y A

A{AyOS b2@8SYOSNE ppQ LISappliedyodclamoNID 208 v ya2iNIY LIS NK HYI2S/ (I Ky 2 NIV |- fad)). ATKisFiricriease
is no doubt due to the stricter corona restrictions imposed in early Nov, and then further in early & laitéodaver, this substantial extra inflow has not
materialised in a measurable increase in the no. of unemployed 28
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More labour immigration in Q4¢ due to less xborder travel?
We did not expect more net immigration from Europe+. Will it last? Most likely not

Norway Population growth
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Norway Population growth
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2dzald HoQ LISNGuAlygn4% I &G &SI NE

» The birth surplus is steadily declining, and immigration fell to a low level, both for labour immigrants and other immigratio

Al 26 SOSNE AY

Iy R

vnZx

of travelling back and forth?
» Thus, population growth was rather strong in Q4, at a 0.8% annualised pace
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Credit growth is slowly accelerating but no boom to be seen
Total domestic credit growth (C2) accelerated by 0.1 pp to 4.9%, as we exgediedo corporate borrowing

Norway Domestic credit Norway Domestic credit
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A Total domesticdebt (C2) rose by NOK 27 bn in Jan, up from 20 bn in Dec, we expected NOK 26 bn. The annual growth rate cli
another 0.1 pp to 4.9%, in line with 2 . EsQ 8e are not witnessing a full scale credit boom, even if growth is accelerating slow

A Household creditose by NOK 16 bn in Jan following the soft 12 bn in Nov, we expected 18 bn. The annual tateheag.9%. The
underlying rate is slightly above 5%, somewhat higher than a reasonable estimate of long term nominal income growth

A Corporate C2 credjtrose by NOK 10 bn (up from 4 bn), twice as much as we expected. The annual growth rate accelerated to
from 3.7%Mainland corporationsA Y ONB I a8 SR G KSANJ RSolG o6& nodm: &keé Jga b2 NE3%2
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Surprises are still on the upside, now even in Norway (and everywhere)

Citi surprise index
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A Almost all major countries/regionsire reporting data above expectations, except China bas“l\' culis S
A TheEuro Zons still far up on the list, even if the economy has slowed. Expectations haviaPaf; . ———
. sia Pacific ]
been adjusted Switzerland r—
A TheUSis well into positive territory too Nomwioy .— -
A Other EMs (x Chinajre at the top of the list , well above their average level, and are on g‘;‘vlf]‘;e” = o
the way up Canada ()
A Norwayand Swedenclose to the bottom = Now @ 1 month ago

SB1 Markets/Macrobond .
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Equities S&P 500 vs US 10 y gov bond
37-51pE 58P 500 375
. Cyclically_adjusted (CAPE/Shiller)
Goldilocks recovery 35.0 - 5018 -35.0
High growth High growth
Low inflation Y| A IK 32.51 325
inflation K
Bond < 30.0 - -30.0
yields
Stagflation 27.5 1 -27.5
Low growth 0504 | 25.0
inflation 225 2016 Roddot Lai  F225
Yellow dot: 1w ago
A4 20.0 - ° Beige dot: 1m ago 200
Al ddd ttes 68 KI@S aa20Al (G 8dinfalidhTda ob2 6 hoNRas (Kb WINB Sy OFNY SN
and solid growth at the same timeas atemporarysweet spot for markets 10 y gov bond

SB1 Markeis/Macrobond ,

ACSRQa t2¢Stt flad 6SS1T NBAGSNIGSR GKFG GKS olyl oAf brouﬁfﬁdowrf(dndnﬁlaﬂﬁnthas
increased to above 2% and was expected to remain above 2% for aqwhiteder to boost growth and reduce inequality (by pughwages higher). This is
tz221Ay3 Y2 NE fA1S I y2N¥If WwSO208SNEQ aOSyl NA23I | alieveihé kbt dates aelnornsad,
at least not in the US. Then, interest rate expectations will trend higkérich they have been doing since last August

A Normally, a recovery trade (into the blue corner) should not be a big problem for the equity market. Yields are rising yeeahsn nominal incomes
strengthen (both real growth & inflation)

A However, since H2 2018 bond yields have fallen, and the equity market has gainglR Y I NJ] Siia Y2 @SR ¢ 86t I AydAANR @K &K
have not fallen together with lower yields, as have been the norm, at least since 1998 (in the US), at least partly ghesdivagentral bank actions

Ab26s O OOAyS& I NB dzyRSNBIex FyR FA&aOIt LRtAOE A& WNimbdbyelyPdavelBikbsbdh®was
waiting for may come far earlier than the bank (understandingly) feared. The equity market has probably long time agtediaa@ynid recovery, without
having to take into account the normalisation of interest rates, which is now taking place

A Suddenly, there are alternatives (sorry, Tina) for investors, even if yields still are way below reasonable growth expéutaiably the best to hope, is
unchanged equity market prlcmg (PHEse), but growing earnings will yield moderate returns as yields increase. The altemativeWy 2 N I £ Y dzf
Wy 2 NXIFfQ NI G54&d RuKRHEDDE a 368 Shijfe? RiFand nokaHl8 y hend Yate at 1.4%r even less &0.7% 10 real TIPS bond yield 32
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A longer term view: Equities vs bonds
Back to where we came from? A 2.5% nominal & and a zero real yield will still be unusually lo

S&P 500 vs US 10 y gov bond S&P 500 vs US 10y TIPS
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The Calendar
Global PMI/ISM. Auto sales. l#®ourmarket. EMU retail sales. Norw. retail sales, house prices

Time [Count] Indicator [Period| Forecast] Prior
Monday Mar 1

08:0JNO |Retail Sales Jan (1% -5.79
08:0JNO |Hotel guest nights Dec

08:3JSW |PMI Manufactring Feb 62.4
10:0JNO |PMI Manufactring Feb (52.0 51.8
10:00EC [PMI Manufactring Feb F 57.7] 57.7
10:3QUK  [PMI Manufactring Feb F 54.9 54.9
15:45US  [PMI Manufactring Feb F 58.5 58.5
16:0qUS |Construction Spending MoNDan 0.7% 1.0%
16:0QUS [ISM Manufacturing Feb 58.4 58.7]
17:.0JWO |PMI Manufactring Feb (54.0 53.5
Tuesday Mar 2

08:00GE |Retail Sales MoM Jan 0.5% -9.69
10:00NO [NAV unemployment week

11:00EC CPI Core YoY Feb P 1.109 1.409

US [Wards Total Vehicle Sales [Feb 16.20m 16.63m

Wednesday Mar 3

01:30IN PMI Services Feb F 45.9
02:49CH |PMI Services, Markit Feb 51.5 52|
08:00NO |Trade balance Jan

08:0JNO |Households' savings rate |[Q4 -12.99 12.09
08:0JNO  |Current account Q4

08:3qSW |PMI Services Feb 59.3 59.3
10:0JEC  |PMI Services Feb F 44.7 44.7
10:00EC  [PMI Composite Feb F 48.1 48.1
11:00NO  [House prices, MoM Feb (0.6% 0.6%
14:19US  |ADP Employment Change |Feb 183K 174K
15:45US  [PMI Services Feb F 58.9 58.9
16:0QUS [ISM Services Feb 58.7] 58.7
17:.0JWO |PMI Composite Feb (52.6 52.3
20:00US [Fed Beige book
Thursday Mar 4

11:0JEC  |Unemployment Rate Jan 8.3% 8.3%
11:.0JEC |Retail Sales MoM Jan -1.3% 2.0%
14:3qUS  |Initial Jobless Claims Feb-21 755K 730K
Friday Mar 5

08:00GE |Factory Orders MoM Jan 1.0% -1.99
14:3QUS  [Change in Nonfarm Payroll§Feb 180K 49K
14:30US  [Unemployment Rate Feb 6.4% 6.3%
14:3JUS  |Average Weekly Hours All |Feb 34.9 35
14:3qUS  [Trade Balance Jan -$67.40  -$66.64
Sunday Mar

[cH [Exports YTD YoY CNY  [Feb [
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A Global PMI/ISM

» We expect a minor lift in the Fejlobal PM| even if services in EMU as&uggling, and the
Chinese PMiIs fell furtheknISM¥ Q @los® tounch at a very high level is reasonable,
given local surveys

A Auto sales

» Several countries will report Feb auto sales during the weéksalesre expected slightly
down, whileEuropean saleprobably recovered from the nosedive in January (both due tc
the pandemic & tax changes)

A China

» January & Februarpreign tradedata will be published next Sunday. So far exports have
been very strong, and imports OK too

A USA

» Mobility in the US has increased, and restaurants increased their sales alread
andnonfarm payrollst N& S E LISOGSR dzLd wm ynQ Ay C
dzLJE F2tt 26Ay 3 GKS dzy SE LBRiGebSoRvill fepoNige
growth, but on the balance a more positive outlook than 6 weeks ago

A EMU

» Retail salesare expected down in January, following the 2% Dec gain. French sales fell a
in January, and just a minor recovery is expected in German sales, which fell almost 10
December

A Norway

» Retail salegell even more than we expected in December, and we expect a modest
recovery in January, even if almost 30% of the country was partly closed down the last \
of the month. We expect sales to retreat when households can spend more on
services/abroad through the yedata out now: Sales down 0.1% in J&tdusehold
savingsprobably rose marginally in Q4.

» We expect a further deceleration house pricegrowth ¢ but we still assume a 0.6% lift in
February

y in danue
S0P |
dRS Ot

Sources: Bloomberg. SB1M est. in brackets. Key data points are highligketedost important in bold 34
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The global composite PMI likely slightly up in February, broadly
We estimatea 0.3¢ 0.4p lift in the comp. PMI to 52.6, signalling growth close to trend

Global PMI vs growth Global PMI vs growth
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SB1 Markets/Macrobond SB1 Markets/Macrobond

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 36
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Both manufacturing and services PMIs up in February

Global PMI Global PMI
65 - -65 55 - ] 555
—_— \‘\ <52 2
60 - - 60 50 N— / 50
, N—" \ /
55 - \f\ ; =540 Manufacturing
| ' /’ 52 2 45 - -45
3 .
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I Manufacturing || 40 10
45 - | -45
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57.5 - L/New orders 54.8
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China PMI

A further decline in PMIs in Feb, the Q@4 recovery has run its course
The NBS composite PMI fell 1.2 p to 51.6, as both manuf. & services retreated. Markit 1@&noif.

China Composite PMls
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A The NBS manufacturing PMI fell by 0.7 p to 50.6, expected down 0.1 p. The service sector PMI fell by 1 p to 51.4
FNLAGQE YFydzFl Ol dzNR& y 3
» We assuma | NJ deiviae® BMI fell at the same pace as in the NBS survey, and this estimate is included in the our forecast for the

Aa

A The average of the two composite PMIs fell to 51.5, which is 1 p below theZBI®average

composite PMI indeg a decline by 0.8 p to 51.2
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A The PMIs are signalling & 5% growth GDP growth rate, and that the sharp recovery #O@has run its course

» Slower growth in exports explain some of the decline, but services are slowing more than exports
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Both manufacturing PMIs down in Feb, the level is still not low
The PMIs are signalling growth above trend in the manufacturing sector

China Manufacturing PMI China PMI vs manufacturing production
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Service sector PMIs signal growth below normal

China Services PMI China Services growth vs PMI
60 - - 60 65 - - 20
55 - T~ -55 60 - - 15
1 \ {NBS 51.4
45 - -45 50 - . . -5
Service sector production
40 - - 40 change yly
45 0
35 - - 35
40 - - -5
30 - -30
35 - --10
25 A S - r25
J M M J S N J M M J S N J M 30 -\ T T T T T T T T T T T T T T T T _-15
19 20 21 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 2021

SB1 Markets/Macrobond SB1 Markets/Macrobond

41



K]
SpareBank €

MARKETS

Domestic orders PMI still OK, export orders PMI on the weak side
The export order PMI is below an average level, signaling a slowdown in expoitsot a setback

China PMI Manufacturing orders China PMI manufacturing orders
651 Average Markit's, NBS' PMIs 65 607 Avg NBS & Markit surveys 60
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A Domestic orders are growing at a brisk pace, however at tad slower in May and June than in April

A The total order indices are well above 50
» At the chart to the right we have made a rough estimate of a domestic order index (which is not published)
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China PMI

Surveys signals an export slowdown
Following a rapid growth through last year

China Export surveys
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China Export
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More Asian PMIs more down than up, but most are above the 50 line
A sharp setback in Myanmar, very likely due to the social unrest after the military coup

Asia Manufacturing PMI

~/Taiwan 60.2
India 57.5
S Korea 53.2
i/ /Philip. 52.5
ZVietnam 51.6
At A - Indon. 50.9
P~ China Mark. 50.9
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‘ NMean x China 47.9
Malaysia 47.7
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A Both Malaysia and Thailand are reporting PMIs below
50 tooc¢ but others are above

A Some countries have not yet reported their Feb PMIs
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