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The virus

ÅHere we go again: The no. of new covid-19 infections continued upwards in most countries last week. Just UK, Spain & Portugal are still 
clearly trending down, in the UK no doubt supported by a rapid increase in the share of vaccinated. In the US, where the trend is flat, 
the pace of vaccination has been far higher than in EU too. 

ÅNorway is reporting the 2. highest mobility and most rapid increase in new cases among rich countries. Last week, the bƻǊǿŜƎƛŀƴ ΨwΩ 
may have reached 1.5, yielding a 60% pace of growth, per week. Or 8x per month. The level of new infections is still low but will ςif 
behaviour is unchanged, and even if the share of vaccinated increases according to an optimistic delivery scenario, increase to an 
extreme level in some few weeks. No doubt, policy/behaviour will be changed, implying some economic cost the coming weeks. Given
the experience from other countries, the cost will not be too high ςand anyway, there is just few weeks before vaccines will come to 
the rescue (but too many weeks to let the virus run free)

ÅStill mostly good vaccinenews: Vaccines are quite effective vs. mutated viruses. No more negative news on deliveries to EU/Norway, 
and slightly more doses are now distributed here

The economy
ÅPMI

» The global PMI gained 0.6 p to 53.2 in February, to the best level since October signalling growth at trend in Q1. Both the 
manufacturing sector & services contributed. The Chinese PMIs surprised on the downside again but at least the service sectorPMIs 
were influenced by travel restrictions during the Lunar New Year holidays. The Chinese indices are surely reporting slower growth 
than during the far-above-trend growth in H2 last year, but not low growth. Services in the EMU are still contracting, while activity 
stabilised in the UK. The rest of it: Pretty good, and the manufacturing sector in the EMU ςand elsewhere is booming. The US 
manufacturing ISM has not been better since 2004! Sweden is still at the top of the PMI league together with India and the US, and 
Norway advanced. Delivery times are surging in most countries, as are both input & output prices. Corona related supply problems
(including at labour markets) no doubt explain part of the observed bottlenecks but so does a surprisingly strong global demand for 
goods. See discussions on the inflation outlook further out in the report

ÅGlobal auto sales

» Sales fell by 1% in February, following the 4% drop in January, and sales are 7% down vs. the 2019 average. Sales fell in theUS, but 
the weak chain in the link is EuropeΣ Řƻǿƴ нр҈ ǾǎΦ Ψмф όǾǎ -2% last Nov). Chinesesales were probably close to unch., but are 7% up 
ǾǎΦ ΨмфΦ {ŀƭŜǎ ƛƴ other EMs are just 3% below, with India far ahead

Last week 1: The (once again challenging) corona story



ÅChina
» Exports remained at a very high level in Jan/Feb, at new ATHs ςand far above any reasonable trend path. Imports rose 10% vs. Dec, 

partly due to higher prices but volumes must be high too 

ÅUSA 
» The Senate accepted .ƛŘŜƴΩǎ ф ҈ ƻŦ D5t supplement budget package, with some minor changes, and the House will rubberstamp 

the changes on Tuesday. An incredible amount of money is soon underway. Employment grew twice as much as expected in Feb, 
and unemployment fell to 6.2% as restaurants reopened. Still, employment is 12 mill. below the pre-corona trend path, and the 
employment rate is almost 6% below the pre-pandemic level. Employment is still down 20% vs Feb 2020 in the leisure & hospitality
sector, others are down from 3% (retail trade, even if sales are strong!) to -9% (education). Unemploymentis kept in check by a close 
to 3% decline in the participation rate. Most of this decline is due to corona-related problems (child care etc), according to survey. 
Real wage inflation is still moderate but businesses are reporting increase wage pressures, according to CŜŘΩǎ .ŜƛƎŜ ōƻƻƪ. CŜŘΩǎ 
Powell reiterated that the bank will keep the signal rate at zero until the economy & the labour market have recovered, and inflation 
has climbed above 2%, and is expected to remain above 2%. However, the chairman was more focused on overall financial 
conditions than on the rise in government bond yields.  And bond yields rose further, this week without scaring the stock market

ÅEMU
» Retail sales collapsed in January, down 6% expected -1.3%. All the big countries contributed. Increased risk for a substantial decline 
ƛƴ D5t ƛƴ vмΦ /ƻǊŜ ƛƴŦƭŀǘƛƻƴ ŦŜƭƭ ōȅ лΦо ǇǇ ǘƻ мΦм҈ ȅκȅΣ ŀƴŘ ǊŜƳŀƛƴǎ ǿŜƭƭ ōŜƭƻǿ 9/.Ωǎ ǘŀǊƎŜǘ 

ÅNorway
» House prices rose 1.3% in February, once again more than NorgesBank expected. The annual rate at 9.7% is 1.7% higher than NoBa

assumed in December. Oslo is up above 15% y/y. The inventory of unsold existing homes is low. Retail sales fell 0.1% in February, due 
to a surprising decline in clothing sales. Internet sales are still booming. Hotel occupancy fell 64% y/y in January. The household 
savings rate surged to 15.4% in Q4, and we assume that by Q2 this year households have accumulated extra savings equalling 12% of 
ǘƘŜƛǊ ŀƴƴǳŀƭ ƛƴŎƻƳŜΦ !ƴŘ ŘŜōǘ Ƙŀǎ ƴƻǘ ōŜŜƴ ǇŀƛŘ ŘƻǿƴΧ  Household incomes were revised upwards and grew more then we 
expected in Q4 and are up 3% y/y, supported by higher unemployment benefits. In early March, NAV unemployment fell slightly

Last week 2: More economic news
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Mixed, but on the balance somewhat better infection data last week

Still, more countries are reporting more new cases as the mutated viruses becomes dominant

ÅBarring UK, where vaccines have been rolled out at a high speed, and mobility is still very low, and in Portugal & Spain, theno. 
of new cases are increasing in most European countries ςDenmark, Finland, Norway, and Sweden included. US has flattened 
ςand here too the no. of vaccinated has been increasing faster than in most of Europe

ÅThe no. of hospitalisations and deaths are still on the way down, barring in the Czech Rep where they are really struggling 
again with a rapid growth in new cases

ÅNorway is reporting the fastest increase in new cases, and we are moving rapidly upward on the list of new cases/inhab.

Covid-19



ÅThe Czech Rep. is still at the top, but may be close to peaking

ÅbƻǊǿŀȅ ƛǎ ǊŜǇƻǊǘƛƴƎ ǘƘŜ ƘƛƎƘŜǎǘ ƎǊƻǿǘƘ ǊŀǘŜΣ Ƙŀǎ ǘƘŜ ƘƛƎƘŜǎǘ ΨwΩ

» Mobility in Norway is higher than almost all other countries

» Regrettably, with a weekly growth rate at 60%, Norway cannot afford to wait 
for the vaccines to arrive in large quantities

» New measures will be announced tomorrow

ÅThe no. of hospitalised patientsand deathsare lagging, and are still 
down almost everywhere. We may soon expect to see the impact of 
vaccination of the most exposed groups

ÅThe mutated, and more infectious virusesare taking market shares 
everywhere, and are now becoming dominant. Vaccines are still 
assumed to be quite effective against the mutated viruses 
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Suddenly, more cases in several countries. At our top 30 list: 14 up, 8 down 

Few countries are reporting high infection numbers, but more cases reported as the mutant expands

Norway



We calculate the infected rate by assuming a 0.5% infection fatality rate, and a 90% immunity from infection. We assume thosewho have been infected are vaccinated in line with others

7

Pace of vaccinations are accelerating in most of EU/Norway. More to come

Covid-19

No of doses



ÅThere is still substantial uncertainty vs. the availability of 
vaccines, both concerning global production volumes and the 
share EU/Norway will receive

ÅIn the forecast vaccines from Pfizer, Astra/Zeneca, Johnson & 
Johnson are included as well 

» Some few vaccines from CureVac& Novawaxare included (EU has 
agreements with both of them)

ÅNorway mayreach 100% coverage of the adult population by 
the end of Q2

ÅHowever, immunity in the population will be lifted 
substantially before thatΣ ǊŜŘǳŎƛƴƎ ǘƘŜ ΨwΩ ǇǊƻǇƻǊǘƛƻƴŀƭƭȅ ōȅ 
(1-immunity rate) for a given behaviour/social distancing. The 
ƛƳǇŀŎǘ ƛǎ ǎǳōǎǘŀƴǘƛŀƭΣ ōǳǘ ƛŦ ǘƘŜ ǎǘŀǊǘƛƴƎ Ǉƻƛƴǘ ƛǎ ŀƴ ΨwΩ ŀǘ мΦоΣ 
vaccines will not arrive fast enough

ÅOld/sick or persons in the risk groups are vaccinated by early 
Q2 at the latestςno doubt reducing the hospitalisation & 
death rates substantially (like we now see in Israel) making a 
higher infection level acceptable. However, mutated viruses 
are probably more aggressive, also vs. how sick the infected 
person gets

Data from FHI, VG, international media 8

Pfizer and Astra/Zeneca: More doses are on the way. Will we get to 3% - 4%/w?

EU/Norway will receive more vaccines through Q2 ςthe adult pop. vaccinated before the summer?

ÅNorway may reach a pace of vaccination at 
3% of the population per week in March 
(adjusted for offset for the 2nd dose) ς
and substantially more during Q2

Covid-19
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Wǳǎǘ ǘƻ ƛƭƭǳǎǘǊŀǘŜ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ŀƴ ΨwΩ ŀǘ мΦм Ǿǎ мΦо όŀƴŘ ǿŜ ǿƛƭƭ ǎƘƻǿ ȅƻǳ ŀƴ w ŀǘ мΦрΧύ

¢ƘŜ ΨwΩ ǊŜǇǊƻŘǳŎǘƛƻƴ ƴǳƳōŜǊ ƛǎ ƘƛƎƘƭȅ ŎǊƛǘƛŎŀƭ ŦƻǊ ǘƘŜ ƻǳǘŎƻƳŜ ǘƘŜ ƴŜȄǘ ŦŜǿ ǿŜŜƪǎ

Model assumptions: 
R = 1.1 (lhs) or 1.3 (rhs) όмΦрΣ ǿƘƛŎƘ ǿŜ ƘŀǾŜ ƴƻǿΣ ƛǎ ΨƛƳǇƻǎǎƛōƭŜΩύ
Rmut= 1.5 x Rorg

60% of the infections now are due to a mutated virus
Vaccination: From 1.5%/week now, up to 5%/w in mid April 
85% vaccine efficiency 
10% are immune now, due to previous infection, vaccines
фл ƴŜǿ ŎŀǎŜǎ ǇŜǊ мллΩ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ мп Řŀȅǎ ƴƻǿ όǊŜŘ ƭƛƴŜύ

Covid-19

The margins are narrow the coming weeks:

If the R  = 1.1: And behaviour is kept unchanged, a substantial  
increase in new cases, to 500 from 145, and as the elderly are 
vaccinated, a high but manageable for the hospital system

If the R =1.3:  Not a favourable scenarioςa 17 times increase in 
new cases to 2,500 in mid May. Something will give before that

We do not know how we arrive there: But in June, the sun should 
shine. If the vaccines arrives according to plan..
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Mobility is still trending up everywhere - and the viruses are thriving again

Norway is still close to the most open society, at least measured vs. time outside home

ÅUK, Ireland and Portugal are still staying more at home 
than others - but less than some weeks ago when the 
fight against the virus was more aggressive

Covid-19



ÅVaccinations are still running at very low levels, and as 
the mutated virus spreads rapidly, the observed R will 
increase further

11

Mobility on the way up again ςŀƴŘ ǘƘŜ ΨwΩ ƛǎ well far above 1

Mobility is back to the pre-Xmas level but the mutated virus is some 1.5 x more infectious!

Covid-19
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Both retail sales and industrial production up in January

Just few countries have reported Jan data but so far, so good

ÅRetail sales probably rose in Jan (many countries still missing) even in sales in Europe collapsed. Sales are 1.8% above the 

pre-corona level

ÅManufacturing production probably climbed at least 1%, and is 3 % above the pre-corona level, according to our estimates

ÅGlobal foreign trade fell a tad in Dec but is still 0.9% above the Dec 19 level

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data but the global trend is still upwards

Industrial production is still on a rapid way up too

ÅMixed retail sales in January: UK down 8%, EMU down 6%, US up 5% - but in sum still up, also with strong support from 

India

ÅWe expect manufacturing production to climb further in January  - the recovery is still intact

India

Global economy
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Look there: Somebody is eating out more, and are flying again!!

US restaurants are opening up, now just 35% below par. No changes in Europe yet

ÅAir traffic is also recovering, in the US and globally

Global economy
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Q4 GDP growth even stronger than we assumed ςIndia recovered sharply

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by a 8% pace in Q4 ςmore than double of underlying 
trend growth, leaving global GDP down just 0.4% y/y.  Last year GDP fell 3.4% (still an 
uncertain figure!)
» China, India & the US have reported decent Q4 growth, alongside some Asian countries, UK & 

Norway ςand mot others. However, GDP fell in both France & Italy 

ÅIn 2020, China grew by 2.1%, all others down

ÅSweden -3%, Norway (Mainland) -3.1% and US -3.5%

Å9a¦ ŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ ŀƴŘ {Ǉŀƛƴ ōȅ мм҈Φ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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The composite PMI up 0.6 p to 53.2, signalling growth at trend

Both manufacturing and services reported higher growth in February

ÅThe manufacturing PMI was up 0.2p in Feb, and signals growth well above trend. Services gained 0.6 p, up to 52.8

ÅThe global composite PMI signals a continued recovery in the globaleconomy 

Global PMI
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¦Y ϧ LǊŜƭŀƴŘ WŀƴǳŀǊȅΩǎ ƭƻǎŜǊǎΣ ƛǘΩǎ ǘƻǳƎƘ ǘƻ ŦƛƎƘǘ ǘƘŜ ƳǳǘŀƴǘǎΦ {Ǉŀƛƴ ǎǘǊǳƎƎƭŜŘ ǘƻƻ

EMU also down, but like in Nov. Both the Chinese PMIs fell as well, while the US PMI rose sharply. 

Å18 countries up, 5 down. 16 above the 50 line, 9 below

ÅBesides Sweden, USAƛǎ ǘƘŜ Ƴƻǎǘ ƛƳǇǊŜǎǎƛǾŜΣ ōƻǘƘ aŀǊƪƛǘΩǎ taLǎ ŀƴŘ ǘƘŜ L{aǎ ŀǊŜ ŀǘ ǾŜǊȅ ƘƛƎƘ ƭŜǾŜƭǎΣ ǎƛƎƴŀƭƭƛƴƎ р҈ D5t ƎǊƻǿǘƘ

ÅThe Chinese PMIs fell much more than expected, at least partly due to a subdued New Year Holiday

ÅThe EMU PMIs rose, and more than first reported, but remains below 50. Irelandat the bottom, together with Spainat the 
bottom, Germany is still above the 50 line, thanks to a vibrant manufacturing sector

ÅIndia is thriving (close to the top of the league), while Russiais reporting decent growth. Brazil remained in contraction mode

Global PMI

Sweden at the top, for the 4th

month in row, a new record?



The global manufacturing PMI marginally up ςand at a high level!
The PMI up 0.2 p to 53.9, 2.8 p above avg. Sweden still in the lead!

ÅThe global manufacturing PMI rose a tad less than we assumed. The level signals 
growth well above trend in global manufacturing sector
» Breadth: 61% of the countries reported higher PMIs in Feb vs. Jan

» A large majority of the countries (80%) are reporting PMIs above the 50 line

ÅEM down due to China, Turkey. DM up due to EMU, New Zealand & South Korea. 
L{a ƛƴ ǘƘŜ ¦{ ǊƻǎŜΣ ōǳǘ aŀǊƪƛǘΩǎ taL ŦŜƭƭ ǎƭƛƎƘǘƭȅ

ÅSweden in the lead for the 3nd month in row, the volatile Danish PMI close to the 
bottom, just Myanmar below, we assume for political reasons

Global PMI

18
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Businesses are reporting the fastest price inflation in 10 years, both in- & output

High growth, capacity constraints & longer delivery times. CPI inflation next? VERY likely. A problem?

ÅBoth manufacturers and services are reporting rapid increases in 
prices, both input & output prices ςbut output prices in the 
service sector slowed somewhat in Jan

ÅThe correlation to actual CPI inflation is not prefect but pretty 
close. The PMI price indices are signalling a lift in headline 
inflation, from some 0.5% in rich countries now, up to 2.5 - 3%. 
aǳŎƘ ƛǎ Ψŀ ŘƻƴŜ ŘŜŀƭΩΣ ŀǎ ŜƴŜǊƎȅ ǇǊƛŎŜǎ ǎƻƻƴ ǿƛƭƭ ōŜ ǎƘŀǊǇƭȅ ǳǇ ȅκȅ

Global PMI - Inflation
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However, core inflation is not that closely correlated to the PMI price cycles

BTW, can you spot the continuous decline in inflation, into deflation at the bottom left chart??

ÅLonger term, wage inflation & productivity is far more 
important for inflation than short term ups & downs in 
the economy/PMIs

ÅWage costs per unit produced have accelerated 
recently, but we are not sure the productivity & hourly 
costs are relevantly measure. Check next page & here

Global PMI - Inflation
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In the long run: Wage costs are driving price levels & inflation cycles

Before corona: Unit wage costs were drifting upwards to above 2%

ÅWage costs are clearly leading inflation cycles ςand over time, wage cost level equals the price level

Å¢ƘŜ ǊŀǇƛŘ ƛƴŎǊŜŀǎŜ ƛƴ ¦[/ ǘƘǊƻǳƎƘ ƭŀǎǘ ȅŜŀǊ ǿŀǎ ǾŜǊȅ ƭƛƪŜƭȅ ƴƻǘ ΨŦƻǊ ǊŜŀƭΩΣ ŎƘŜŎƪ ƴŜȄǘ ǇŀƎŜ

Costs & inflation
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Hourly compensation surged during corona due to changes in employment mix

The employment cost has slowed during the corona crisis, probably the most relevant measure

ÅIn principle, productivity growth should have appreciated alongside the increase in average hourly labour cost as 
measured in the National accounts, as low-productive sectors laid off workers. So far, that has not been the case, and 
unit labour costs have surged (ULC = wage growth ςproductivity growth)

Costs & inflation
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Manufacturing ISM rose above 60, has not been higher in 17 years

The ISM surprised on the upside, gaining 2.1 p to 60.8, expected down to 58.6. 

ÅLike the previous month, 16 of 18 manufacturing sectors reported growth in February, just printing and petroleum 
down

Å26 groups of commodities were up in price m/m, like in the two previous months. Just one, dairy, was down in Feb. A 
large number of commodities were in short supply as well

ÅL{a ƴŜǿ ƻǊŘŜǊǎ ǿŀǎ ǳǇ оΦт Ǉ ǘƻ спΦуΣ ǿƘƛƭŜ aŀǊƪƛǘΩǎ ƴŜǿ ƻǊŘŜǊ ǎǳǊǾŜȅ ŎŀƳŜ ƛƴ ŀǘ ртΦп Řƻǿƴ нΦр Ǉ ŦǊƻƳ WŀƴǳŀǊȅ

USA ISM
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Global sales down in February too, -7% vs. the 2019 level

US sales down, EU sales marginally up, from a low level, -нр҈ Ǿǎ ΩмфΦ /Ƙƛƴŀ ϧ ƻǘƘŜǊ 9aǎ ŀǘ ǘƘŜ ǘƻǇ

ÅBased on our preliminary estimates global auto sales fell some 1% in Feb, following a 4% drop in January, when sales in 
EMU & UK fell sharply. European sales did not recover in February, and are down 1/4 vs the 2019 level

ÅSales in China may have fallen marginally in February but is still trending upwards, +7% vs. 2019 level

ÅSales in EM x China rose in Feb and are 3% below the 2019 level 

Auto sales
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Exports remained at a very high level in Jan/Feb, imports surged 10% vs. Dec!
No signs of any slowdown in the global or the Chinese economy

Å Exports rose by some 2% - 3 % in Jan/Feb from the very strong level in December ςƛǘΩǎ ƴŜǿ ŀƭƭ ǘƛƳŜ ƘƛƎƘ όŀƴƴǳŀƭ ƎǊƻǿǘƘ ǊŀǘŜǎ ŀǊŜ ƛǊǊŜƭŜvant due the slump 
last Feb). Involume termsexports very likely kept up too. Exports are far above any reasonable trend path. Global demand for goods is strong

Å Imports rose some 10% in Jan/Feb from a close to record high level in Dec. In volume terms(our price assumptions last 4 m) the lift is less impressive, as we 
assume import prices rose sharply (oil and other raw materials ςbut imports volumes are record high and at least at the long term trend path. Domestic 
demand is OK

Å The trade surplusis still high, at some USD 60 bn. The surplus has been higher than normal since last March. China is still running a deficit in services(but it is 
narrowing, less Chinese travelled abroad in 2020). The surplus on the overall current accounthas increased in 2020 but remains well below previous peaks - in 
% of GDP, that is 

Volume figures for the last 
quarter are estimates

China
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Decent employment growth in February but it is a long way back home

9ƳǇƭƻȅƳŜƴǘ ҌотфΩ όŜȄǇ нллΩύΣ ƘƛǎǘΦ ǊŜǾƛǎŜŘ ǳǇΦ {ǘƛƭƭ мн ƳƛƭƭΦ ƻǊ тҁ҈ ōŜƭƻǿ ǘƘŜ ǇǊŜ-pandemic trend 

ÅEmploymentǊƻǎŜ ōȅ отфΩΣ ŀƭƳƻǎǘ ǘǿƛŎŜ ŀǎ ƳǳŎƘ ŀǎ ŜȄǇŜŎǘŜŘΣ ŀƴŘ ǘƘŜ ǘǿƻ ǇǊŜǾΦƳƻƴǘƘǎ ǿŜǊŜ ǊŜǾƛǎŜŘ ǳǇ ōȅ оуΩΦTotal nonfarm payrolls rose more 
than ŜȄǇŜŎǘŜŘΣ ŜǾŜƴ ƛŦ ǘƘŜ ǇǳōƭƛŎ ǎŜŎǘƻǊ όƳƻǎǘƭȅ ŜŘǳŎŀǘƛƻƴύ Ŏǳǘ усΩ όŜȄǇΦ ҌмрύΦ 9ƳǇƭƻȅƳŜƴǘ ƛƴ ƘƻǘŜƭǎ ϧ ǊŜǎǘŀǳǊŀƴǘǎ όǇŀǊƪǎΣ ŀǊǘǎҌҌύrose 3% but 
remains 20% below par! Total employment is 12 mill. below the pre-corona trend path, equalling almost 8%

ÅUnemploymentfell 0.1 pp to 6.2%, expected +0.1/unchΦ ¦ƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ΨƧǳǎǘΩ ƭŜǎǎ ǘƘŀƴ о ǇǇ ƘƛƎƘŜǊ ǘƘŀƴ ōŜŦƻǊŜ ǘƘŜ ǇŀƴŘŜƳƛŎ ōǳǘ ǘƘŜ 
participation rate has fallen by 2.8% (1.8 pp), lowering the measured unemployment rate substantially. In a survey, 5 mill. persons report that 
they had withdrawn from the labour force (and were not searching a job) due to corona related reasons. Most of them probably do want to 
return to the labour market, when possible. The close to 8% jobs shortfall may be for real. (In Norway, the equivalent shortfall is 3%) 

ÅThe Federal Reserve will anyway keep pushing the accelerator hard the coming months

USA
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¢ƘŜ ǾƛǊǳǎ ŀǘǘŀŎƪ ǿŀǎ ǊŜŀƭƭȅ ǎƻƳŜǘƘƛƴƎ ǎǇŜŎƛŀƭΧ

And it ŀƛƴΩǘover yet



ÅGrowth still modest or moderatein most districts past six 
ǿŜŜƪǎΣ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ CŜŘΩǎ мн ŘƛǎǘǊƛŎǘ ōŀƴƪǎΦ ±ŀŎŎƛƴŜǎ ƭƛŦǘŜŘ 
the mood, while short term corona trouble did not

» 9 districts reported modest growth

» 1 district reported no change in activity

» 2 districts reported a decline in activity

ÅActivity in demand for leisure/hospitality serviceremains 
subdued due to Covid-10 restrictions. Both retail sales and 
auto sales were robust

ÅManufacturingon the way up, despite supply chain challenges. 
Energy kept expanding. The housing market is still going 
strong, while the commercial real estate markets are still weak. 
House pricesare (of course) still climbing

ÅMost sectors are reporting further growth in employmentbut 
growth is slowing ςand difficulties attracting qualified workers 
persisted

ÅWage inflationremain modest but many districts are seeing an 
upward pressure on wages, which is expected to increaseover 
the coming months

ÅInput pricesare on the way up, but there was a mixed ability 
to increase selling prices. 

ÅIn sum:Although this report was more positive than the 
previous one, we see no reason to expect the FOMC to change 
its assessment of the economic outlook, at the meeting on 
March 17th. Markets probably focused more on the signals of a 
tighter labour market

28

Beige book: Reports of upward wage pressure ςjust a flash in the pan?  Prob. not

Still a Modest recovery overall but a optimistic outlook as vaccines are rolled out

ÅWe assume that the Fed will stay hyper-dovish until 
a) The corona virusis brought under control AND
b) The unemploymentrate has returned to well below 5% AND
c) The employment rate has recovered most of the losses OR
d) There are widespread reports of lack of labourAND
e) wage inflationis clearly accelerating AND
f) Inflation has been above 2% for a while 
ÅThe question is WHENthat will happen
ÅHowever, last week, gov. Powell once again reiterated 

his dovish stance, with some caveats (check next page)

USA
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/ƘŀƛǊƳŀƴ tƻǿŜƭƭ ǊŜƛǘŜǊŀǘŜŘ ǘƘŜ CŜŘΩǎ ǎǘŀƴŎŜ ƻƴ ƳƻƴŜǘŀǊȅ ǎǳǇǇƻǊǘΧ

Χōǳǘ ƳŀǊƪŜǘǎ Ƨǳǎǘ ǎƘǊǳƎƎŜŘ ƛǘ ƻŦŦΦ  !ǘ ƭŜŀǎǘ tƻǿŜƭƭΩǎ ƛƳǇƭƛŎƛǘ ǘƛƳŜƭƛƴŜ

ÅFollowing the recent rise in yields, Fed chairman Jerome 
Powell tried to reassure markets that monetary support 
ǿƻǳƭŘ ōŜ ǳǇƘŜƭŘ ŀƴŘ ǘƘŀǘ ǘƘŜ CŜŘ άǿƛƭƭ ōŜ ǇŀǘƛŜƴǘέΣ ŜǾŜƴ ƛŦ 
the 12 m inflation rate will get a boost the coming months 
due to the base effects from falling prices m/m last spring. 
However, markets were not convinced. Rather, the market 
believes in faster growth and a rise in inflation, and that 
rates will have to be raised sooner than what has been 
communicated by the Fed, even if Powell stresses that it 
will take long time to return to ΨƳŀȄƛƳǳƳ ŜƳǇƭƻȅƳŜƴǘΩ

ÅMr. Powell acknowledged that the rise in yields had caught 
his attention and stated άL ǿƻǳƭŘ ōŜ ŎƻƴŎŜǊƴŜŘ ōȅ 
disorderly conditions in markets or persistent tightening in 
financial conditions that threatens the achievement of our 
ƎƻŀƭǎΦέ This, combined with his statement that he sees the 
current policy as appropriate seemed to confuse the 
market more than reassure it.

ÅIn fact, equity markets receded and the U.S. 10 y treasury 
yield rose 5-6 bps ŦƻƭƭƻǿƛƴƎ ǘƘŜ ŎƘŀƛǊƳŀƴΩǎ ŎƻƳƳŜƴǘǎΦ 
However, yields retreated afterwards, and the hike was 
anyway not close to the surge in yields Feb 25

ÅThe Fed likely thinks the inflationary pressures we are 
ǎŜŜƛƴƎ ŀǊŜ ǘŜƳǇƻǊŀǊȅΣ ŀƴŘ ǘƘŜȅ Ƴŀȅ ǾŜǊȅ ǿŜƭƭ ōŜΧ
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Oops, house prices accelerated upwards in February. NorgesBank must revise its paths

Both the house price & the interest rate path. Prices +1.3% m/m, NoBa exp. 0.4%. y/y 9.7% vs  8.0%!

ÅHouse prices rose by 1.35% seas. adj in Feb, up from 0.9% in Jan(revised up by 0.2 pp). We expected 0.6%, NoBa 0.4%. The past 
3m/3m, prices are up by 12%, annualised. Prices are up 9.7% y/y, NoBa expected 8.0% back in Dec. A 1.2 pp cut in mortgage rates (to 
1.8% in average now, from 3.0% last Feb), has been much more important than the corona setback and higher unemployment
» All cities reported higher prices m/m. Oslo at the top +2.5%. Tønsbergat the bottom, 0.3%

» Smoothed 3m/3m prices are up everywhere too. Oslo at the top, at a 22% pace! Outer east towns at the bottom, still up 4% at an annual rate

» The number of transactions rose in Feb and the level is high. The inventory of unsold homes is sliding down again, and it is very low vs sales per month

ÅThe sharp lift in house prices will no doubt be an important factor when NoBa very likely lifts the interest rate path substantiallyon
March 18

Norway
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Consumption flat in Q4, income up 3% (and hist. rev. up), savings rate to 15.4%!

Households spend a lot on goods, buy domestic service consumption still weak, no spending abroad

Norway

ÅHousehold disposable income rose by 3% (nominally) 
q/q in Q4, more than we assumed ςand the level is up 
3.9% y/y. Both Q2 and Q3 income data were revised up; 
the level in Q3 by >1%, ditto for the savings rate. In Q4, 
the savings rate rose to 15.4% from 13.1%, we expected 
up 0.9 pp to 12.9%

ÅDuring last year, the savings rate has on average been 
8% higher than in 2019, and it still is ςand will most 
ƭƛƪŜƭȅ ōŜ ǎƛƳƛƭŀǊƭȅ ƘƛƎƘŜǊ ǘƘŀƴ ΨƴƻǊƳŀƭΩ ƛƴ ōƻǘƘ vм ŀƴŘ 
Q2. If so, households will at the end of Q2 have 
accumulated extra net savings (national accounts 
calculated) equalling 12% of their disposable income, or 
bhY мфл ōƴΦ ! ŘŜŎŜƴǘ Ψ²ŀƭƭ ƻŦ aƻƴŜȅΩΦ 

ÅIn aggregate, households have not reduced their debts, 
and just a minor part has covered higher residential 
investments, so their financial assets have increased 
substantially, like bank deposits. 
» By end of last year, bank deposits are NOK 60 bn higher than 

the pre-covidtrend (the Q4 data for the other elements of 
their financial accounts are not yet published)



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ32

/Ƙƛƴŀ ǎǳǊǇǊƛǎŜǎ ƻƴ ǘƘŜ ŘƻǿƴǎƛŘŜΦ .ǳǘ ǘƘŀǘΩǎ ŀƭƭ Ŧƻƭƪǎ

All other countries, regions are still surprising on the upside

Global economy

ÅThe Euro Zone is still far up on the list, even if the economy has slowed. 

Expectations have been adjusted

ÅThe USis well into positive territory too ςand now accelerating

ÅOther EMs (x China) are at the top of the list , well above their average level, and 

are on the way up

ÅNorway andSwedenclose to the bottom



ÅChina
» Credit & investment data for the first two months will probably confirm no marked 

slowdown in the Chinese economy

ÅUSA
» Any signs of higher inflation? Probably not at the CPI level in February either but 

producer prices are brewing on something

» Small businesses have been reporting slow growth but desperate lack of labour, and 
plans to hike prices and wages

» The Flow of funds stats will reveal how households & businesses allocated  their 
funds, i.e the excess savings in Q4

ÅEMU
» The ECB ǿƛƭƭ ŜȄǇǊŜǎǎ ǘƘŜ ōŀƴƪΩǎ ŎƻƴŎŜǊƴ ŦƻǊ ǘƘŜ ŎǳǊǊŜƴǘ ŘƻǿƴǘǳǊƴΣ ƘƻǇŜ ŦƻǊ ǘƘŜ 

vaccines and reiterate that the bank will continue to support the recovery by keeping 
the monetary policy expansionary

» Manufacturing productionprobably rose further in Jan, even if retail sales collapsed  

ÅNorway
» Norges.ŀƴƪΩǎ ǊŜƎƛƻƴŀƭ ƴŜǘǿƻǊƪ has been close to useless during the pandemic, and 

it may turn up to be irrelevant this time around too, as businesses clearly a struggling 
calibrating their answers due to the highly unusual changes in activity. Still, we 
assume businesses will report no growth over the past months, and a gradual 
recovery the coming 6 months, a 1.0 index (a 2% growth pace). However, it must be 
difficult for the respondents (too) to look through the corona & vaccine fog these 
days

» We assume Mainland GDP fell in January, following the far stronger than expected 
ƎǊƻǿǘƘ ƛƴ 5ŜŎŜƳōŜǊΦ {ƻƳŜ ǎŜŎǘƻǊǎ ŎƻƴǘǊŀŎǘŜŘΣ ƭƛƪŜ ŦƛǎƘŜǊƛŜǎ ŀƴŘ ǎƻƳŜ ΨǇŜƻǇƭŜǎΩ 
services. We doubt the greater Oslo lockdown in the last week in Jan influenced the 
national activity by much

» We expect core (and total) CPIinflation accelerated in February
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The Calendar

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00GE Industrial Production MoM Jan -0.3% 0.0%

08:00NO Manufacturing prod MoM Jan -- -0.20%

Tuesday Mar 9

08:00GE Trade Balance Jan 14.5b 14.8b

08:00NO GDP MoM Jan 1.4%

08:00NO GDP Mainland MoM Jan -0.6% (-.5) 1.0%

10:00NO Regional Survey: Past 3 monthsFeb (0) 0.13

10:00NO Regional Survey: Next 6 monthsFeb (1) 0.1

10:00NO Financial sector accounts Q4

10:00SW Activity Indicator Jan

11:00EC OECD Economic outl. Interim

11:00EC Employment QoQ 4Q F 0.3%

11:00EC GDP SA QoQ, details 4Q -0.6% -0.6%

12:00US NFIB Small Business OptimismFeb 96.3 95.0

Wednesday Mar 10

02:30CH CPI YoY Feb -0.3% -0.3%

08:00NO CPI YoY Feb 3.1%(3.3) 2.5%

08:00NO CPI Underlying YoY Feb 2.9%(3.0) 2.7%

14:30US CPI MoM Feb 0.4% 0.3%

14:30US CPI Ex Food and Energy MoM Feb 0.2% 0.0%

20:00US Monthly Budget Statement Feb -$162.8b

Thursday Mar 11

06:00SW PES Unemployment Rate Feb 4.6%

13:45EC ECB Deposit Facility Rate -0.5% -0.5%

14:30US Initial Jobless Claims week 725k 745k

18:00US Flow of funds. Househholds chg4Q $3817b

Friday Mar 12

08:00NO SSB f'casts, 2020 review

08:00UK Manufacturing Production MoMJan -0.8% 0.3%

08:00UK Monthly GDP (MoM) Jan -5.0% 1.2%

11:00EC Industrial Production SA MoM Jan 0.3% -1.6%

14:30US PPI Ex Food, Energy, Trade MoMFeb 0.3% 1.2%

16:00US U. of Mich. Sentiment Mar P 78.0 76.8

Monday Mar 15

02:30CH New Home Prices MoM Feb -- 0.3%

03:00CH Fixed Assets Ex Rural YTD YoYFeb 40.0% 2.9%

During the week

CH Aggregate Financing CNY Feb 900b 5170b

CH New Yuan Loans CNY Feb 950b 3580b

Monday Mar 8
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The world around us

The Norwegian economy
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The composite PMI up 0.6 p to 53.2, signalling growth at trend

Both manufacturing and services reported higher growth in February

ÅThe manufacturing PMI was up 0.2p in Feb, and signals growth well above trend. Services gained 0.6 p, up to 52.8

ÅThe global composite PMI signals a continued recovery in the globaleconomy 

Global PMI
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¦Y ϧ LǊŜƭŀƴŘ WŀƴǳŀǊȅΩǎ ƭƻǎŜǊǎΣ ƛǘΩǎ ǘƻǳƎƘ ǘƻ ŦƛƎƘǘ ǘƘŜ ƳǳǘŀƴǘǎΦ {Ǉŀƛƴ ǎǘǊǳƎƎƭŜŘ ǘƻƻ

EMU also down, but like in Nov. Both the Chinese PMIs fell as well, while the US PMI rose sharply. 

Å18 countries up, 5 down. 16 above the 50 line, 9 below

ÅBesides Sweden, USAƛǎ ǘƘŜ Ƴƻǎǘ ƛƳǇǊŜǎǎƛǾŜΣ ōƻǘƘ aŀǊƪƛǘΩǎ taLǎ ŀƴŘ ǘƘŜ L{aǎ ŀǊŜ ŀǘ ǾŜǊȅ ƘƛƎƘ ƭŜǾŜƭǎΣ ǎƛƎƴŀƭƭƛƴƎ р҈ D5t ƎǊƻǿǘƘ

ÅThe Chinese PMIs fell much more than expected, at least partly due to a subdued New Year Holiday

ÅThe EMU PMIs rose, and more than first reported, but remains below 50. Irelandat the bottom, together with Spainat the 
bottom, Germany is still above the 50 line, thanks to a vibrant manufacturing sector

ÅIndia is thriving (close to the top of the league), while Russiais reporting decent growth. Brazil remained in contraction mode

Global PMI

Sweden at the top, for the 4th

month in row, a new record?
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The service sector PMI up 0.6 p to 52.8 in February 

Sweden at the top for the 2. month in row

Å13 countries/regions up, 7 down. 9 below the 50 line, 12 above ςand global index 52.8, somewhat below average

ÅThe corona lockdowns to fight the mutated virus took its toll on the service sector in Germany and France. The UK PMI, 
albeit still below 50, experienced the greatest increase in Feb as vaccinations have gained speed

ÅBoth the Chinese PMIs fell too, but both remained above 50, and do not signal any contraction

Global PMI



The global manufacturing PMI marginally up ςand at a high level!
The PMI up 0.2 p to 53.9, 2.8 p above avg. Sweden still in the lead!

ÅThe global manufacturing PMI rose a tad less than we assumed. The level signals 
growth well above trend in global manufacturing sector
» Breadth: 61% of the countries reported higher PMIs in Feb vs. Jan

» A large majority of the countries (80%) are reporting PMIs above the 50 line

ÅEM down due to China, Turkey. DM up due to EMU, New Zealand & South Korea. 
L{a ƛƴ ǘƘŜ ¦{ ǊƻǎŜΣ ōǳǘ aŀǊƪƛǘΩǎ taL ŦŜƭƭ ǎƭƛƎƘǘƭȅ

ÅSweden in the lead for the 3nd month in row, the volatile Danish PMI close to the 
bottom, just Myanmar below, we assume for political reasons

Global PMI

38
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Delivery times are soaring and prices are rising faster almost everywhere

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅBrexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ς
but production is surging in many countries

ÅAll together ςrapid growth, longer delivery times and higher prices looks like something more familiar ςcheck the next 
pages!

Global PMI
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Prices & delivery times are soaring! Supply or demand? 

Prices and delivery times are increasing faster than usually explained by production growth

ÅBarring the Feb-Jun 20 months, activity, 
delivery times & prices have been 
moving in tandem. Demand was pulling 
prices up

ÅLast year, supply chainsstruggled to 
cope with the corona outbreak, and 
delivery times soared, but prices as not 
pulled up, demand was weak. 

Å¦ƴǘƛƭ о ƳƻƴǘƘǎ ŀƎƻΣ ŀ ΨƴƻǊƳŀƭ ǊŜŎƻǾŜǊȅΩΣ 
higher activity (demand) was followed by 
normal increase in delivery times & 
prices

ÅNow, delivery times & prices are rising 
faster without faster growth (the PMIs 
have stabilised), suggesting some 
specific (albeit broad) supply chain 
challenges(like in semi conductors, 
container freight) or that many costs 
pushed up by higher oil prices

ÅSuch bottleneck challenges/cost push 
factors are normally not long lasting, and 
do not signal permanent higher inflation 

ÅStill, demand has strengthened too, 
explaining a substantial part of the price 
increases

Global PMI - Inflation
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Businesses are reporting the fastest price inflation in 10 years, both in- & output

High growth, capacity constraints & longer delivery times. CPI inflation next? VERY likely. A problem?

ÅBoth manufacturers and services are reporting rapid increases in 
prices, both input & output prices ςbut output prices in the 
service sector slowed somewhat in Jan

ÅThe correlation to actual CPI inflation is not prefect but pretty 
close. The PMI price indices are signalling a lift in headline 
inflation, from some 0.5% in rich countries now, up to 2.5 - 3%. 
aǳŎƘ ƛǎ Ψŀ ŘƻƴŜ ŘŜŀƭΩΣ ŀǎ ŜƴŜǊƎȅ ǇǊƛŎŜǎ ǎƻƻƴ ǿƛƭƭ ōŜ ǎƘŀǊǇƭȅ ǳǇ ȅκȅ

Global PMI - Inflation
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However, core inflation is not that closely correlated to the PMI price cycles

BTW, can you spot the continuous decline in inflation, into deflation at the bottom left chart??

ÅLonger term, wage inflation & productivity is far more 
important for inflation than short term ups & downs in 
the economy/PMIs

ÅWage costs per unit produced have accelerated 
recently, but we are not sure the productivity & hourly 
costs are relevantly measure. Check next page & here

Global PMI - Inflation



43

In the long run: Wage costs are driving price levels & inflation cycles

Before corona: Unit wage costs were drifting upwards to above 2%

ÅWage costs are clearly leading inflation cycles ςand over time, wage cost level equals the price level

Å¢ƘŜ ǊŀǇƛŘ ƛƴŎǊŜŀǎŜ ƛƴ ¦[/ ǘƘǊƻǳƎƘ ƭŀǎǘ ȅŜŀǊ ǿŀǎ ǾŜǊȅ ƭƛƪŜƭȅ ƴƻǘ ΨŦƻǊ ǊŜŀƭΩΣ ŎƘŜŎƪ ƴŜȄǘ ǇŀƎŜ

Costs & inflation



44

Hourly compensation surged during corona due to changes in employment mix

The employment cost has slowed during the corona crisis, probably the most relevant measure

ÅIn principle, productivity growth should have appreciated alongside the increase in average hourly labour cost as 
measured in the National accounts, as low-productive sectors laid off workers. So far, that has not been the case, and 
unit labour costs have surged (ULC = wage growth ςproductivity growth)

Costs & inflation
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Manufacturing ISM rose above 60, has not been higher in 17 years

The ISM surprised on the upside, gaining 2.1 p to 60.8, expected down to 58.6. 

ÅLike the previous month, 16 of 18 manufacturing sectors reported growth in February, just printing and petroleum 
down

Å26 groups of commodities were up in price m/m, like in the two previous months. Just one, dairy, was down in Feb. A 
large number of commodities were in short supply as well

ÅL{a ƴŜǿ ƻǊŘŜǊǎ ǿŀǎ ǳǇ оΦт Ǉ ǘƻ спΦуΣ ǿƘƛƭŜ aŀǊƪƛǘΩǎ ƴŜǿ ƻǊŘŜǊ ǎǳǊǾŜȅ ŎŀƳŜ ƛƴ ŀǘ ртΦп Řƻǿƴ нΦр Ǉ ŦǊƻƳ WŀƴǳŀǊȅ

USA ISM
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Delivery times & prices soar, as customers inventories are emptied

The order inflow is very strong too

USA ISM
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aŀǊƪƛǘΩǎ ƳŀƴǳŦΦ taL Řƻǿƴ ƛƴ CŜōΣ aŀƴǳŦŀŎǘǳǊƛƴƎ L{a ǳǇ ǘƻ !¢IΗ 

Both indices remain elevated, signalling strong growth in the US manuf. sector

ÅaŀǊƪƛǘΩǎ taL ŘŜŎƭƛƴŜŘ лΦс Ǉ ǘƻ руΦсΣ ŦǊƻƳ ǘƘŜ ƘƛƎƘŜǎǘ 
level ever ςby a wide margin ςin February

ÅOther surveys rose, but the average level remains a 
touch lower than the ISM/PMI. All in all, surveys signal a 
further recovery in the manufacturing sector

USA ISM/PMI



48

Markit services PMI stronger, ISM services surprised on the downside

But both service PMIs still at high levels, and composite PMI indicates 4.5% growth in GDP

ÅL{a ǎŜǊǾƛŎŜǎ ƛƴŘŜȄ ŦŜƭƭ ǘƻ ррΦо ŦǊƻƳ руΦтΣ ǿƘƛƭŜ aŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ taL ƎŀƛƴŜŘ мΦр Ǉ ǘƻ рфΦу 

ÅNow is the time for a huge fiscal stimulus package ςand we need ZIRP, forever! (not) 

ÅWell: PMI is a growth indicator, not an activity levelmeasure! The activity level is still some 3% below par 

USA ISM/PMI
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¢ƘŜ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ ƛǎ ǇǳǘǘƛƴƎ ŀ ŘǊŀƎ ƻƴ ƎǊƻǿǘƘ ōǳǘ ƛǘΩǎ ǘŜƳǇƻǊŀǊȅ

The composite revised up 0.7 p vs. prelim. est. Services are still well below 50, manufacturing above

ÅThe final composite PMIroseto 48.8 from47.8 in February
» The Composite PMI is at a 8 mo. low in Germany ςbut the index still above the 50 line.  The other big 4 are all below the water mark, Spain at 

the bottom

» The PMI was higher than the initial estimate, but is still not inspiring

ÅGDP fell by 0.6% in Q4 (2.4% annualised),  more than signalled by the PMIs. They now imply a 0.5-1.0% contraction pace in Q1 
(-1/4 pp, not annualised), which seems somewhat optimistic, given the sharp decline in retail sales

EMU Final PMI






































































































































































