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Last week 1it I A yv@riyet. However, a Norwegian R at 1.0?

The virus

A Most countries are still reporting more covid9 casesHowever, growth is slowing, no doubt due to new restrictions & reduced mobility in
several countries

AlnNorwayz G KS WwQ>X YSIFadzaNBR 6& ySg OFaSasx FStf G2 wmodn fFaimagteS| 2|
haveinfluenceddata), F N2 Y m®p i GKS LISI{® 908Sy Iy WYwQ |4 mom g2dzZ R 6S | O
larger quantities. During the Easter, hospital occupancy data will probably be most relevant, even if they are laggiraysosnéedt results

A In the US & UKhe pace of vaccination is impressive, and in the US the no. of cases is (almost...) not increasing, even if mobifitgkzrgayp

A Vaccinations in both the EU & Norwayill be slowed down in April as Johnson & Johnson will able to deliver jU8bitée promised no. of jabs

A The main risk going forwardThe vaccines are not able to cope will with tieav variants of the virusand that those previously infected with
other strains of the virus will not be immune vs. the new variants
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Last week: The economy

A Global

»

»

»

The composite global PMlery likely rose further in March, ddeghly unusual surgm the PMIs in EMU & UKpth in manufacturing and
services. Many countries have not yet reported, but so farglebal PMI seem® be well above average, signalling growth above trend.
Services in the EMU is still contracting but far leszeipand the manufacturing sector is reporting record high growth in most countries in the
zone, which is confirmed by national surveR&livery times are surging most placesen before the Suez Canal vidsckal, as areboth input

and output pricesin manufacturing as well as in services. Corona trouble may be partly responsible, but activity in the global goords sector
remarkably strong.

Both global retail sales and manufacturing productioose further in February, according to our preliminary estimates. Both are 3% above th
pre-pandemic levelGlobal foreign trade volumesose sharply in January, and are well above thegaedemic level tooPersonrelated
servicesare still far below a normal level, but has turngpwards

Somel2%of globalseaborn trade passes through tBeiez CanalStillit is unlikelythat supply chainsvill break down to a large extenit. will
cost somewhat more, and take somewhat more time to @aund Africa but the blockage should not be a blow toghebal economyeven if
shouldtaketime to clear the Canal

A USA

»

»

»

During Jan & Felouseholds have spergsome 1/3% of USD 600/person stimulus cheques transferred in January, and the savings rate remain
extremely high, even before the USD 1,400 cheques were received in March. All extra savings since last spring aregpiadegasits. In
February consumption fell, after the January lift and partly also due to the harsh winter weather. We expect a substeggtsad in spending

on services the coming months

Durable goodsorders fell slightly in February but the level is impressive, well abovwpamdemic order inflow. Business investments will
continue upwards in Q1, following the rapid recovery in Q3 and Q4.

Bothexisting and new home saldgll in February, and more broadly than bad weather can explain. The inventory of unsold homes are recc
low, and existing home prices are up 3% over the past 2 months, according to realtors

A EMU

»

Consumer confidenceose sharply, up to an average level in MarCheditis still flowing, sort of

A Norway

»

»

NAV unemploymentose by 0.1 pp to 4.1% in March, 0.2 pp abbv2 . tw@@&eek old forecast. Including partially unemployed, the
unemployment rate is 7%, 3.2 pp above the-pandemic level. Unemployment has been close to stable since last October, isfspi&tra
inflow of new claimants equalling 1.4% of the labour force since that. The no. of new vacancies is increasing in mosnskitterevel is
very high

Credit growthis accelerating but slowly, and now mainly driven by the Mainland corporate sector. Total credit growth up 0.1 pp to 5.0%
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Mixed, most countries still on the way up but not faster. Norway has flattened
As we expected, growth in Norway has slowed amid lower mobility
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A Infections inFranceand Belgiumare on the way up again, atllese two countries willun into trouble again before vaccine:
arrive in sufficient quantities

A Swedenis aborderlinecase but growth is so slow that the country may opt to wait for more vaccines

A Vaccines are definitely keeping new cases down in the UK arldSh&here are some few more cases in the US but giver
rapid rollout of vaccines, the situation will probably not run out of control

AInNorwayaNR g U K Kl & Of SIN¥fé& at2¢6SRX YR 2dz2NJ g6SS1fé& wYwQ KI
However, testing activity has probably slowed due to the start of the long Norwegian Easter holiday 5
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Still more countries on the way up than down but growth is slowing most plac
Few countries are reporting very high infection numbers, except some Eastern European cour

A The Czech Repas passed the baton over to Hungary, which took the pole
position last week. Othdeastern Europeanountries are high up on the list too

A France and Belgiurare reporting almost 30% weekly growth, and no sign of

slowing

A The US and UK are flattening, at rather low levels

A Norwayreported a small decline in no. of new cases last week, for the first time
since mid February. A low no. was reported for Saturday but a likely lower testil

activity may explain that (no. of tests are published with a delay)
» Several local restrictions are announced, and mobility is on the way down

A In Israel,the virus is disappearing; The no. of new cases is dropping by 5

55%per week!
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COVID-19, New Cases

Per 100' persons, % last %
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Norway: Hospitalisationdata probably the most relevant during the Eastaolid.
However, new cases flattendmkforethe Palm weekend, and no. of ndwspitalisationdas slowed

Norway Covid-19 cases & hospitalisations
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New restrictions lowers mobility in Norway, especially in Oslo
az2ald tftA1Sfe&s Y20AfAGE Aa y2¢ &AdzZFFAOASY G 8
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Curfew in Italy, while France, Belgium, Norway & others lowers mobility
On the other hand: the US is on the way up, as are Spain & th€hdKirus still dictates

Google mobility Time spent outside home
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Covid-19 immunity - estimated
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Vaccinations: EU is still lagging the UK & the US but is gaining some speed
The US is now vaccinating at the fastest pace, almost 3% per week

We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection.
We assume those who have been infected are vaccinated in line with others
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And now Johnson & Johnson had to cut their April deliveries to the EU
Luckily, Pfizer seems able to ramp up deliveries but the big jump is postponed to April

A We have said it for a while: There is still substantial

Norway Covid vaccine rollout _ s _ _
uncertainty vs. the availability of vaccines, both concerning

250

% oftotal population at least 1 dose Accumulated global production volumes and the share EU/Norway will
A 2nd dose after 412 weeks )
200 Pfizer Moderna, Oxf/AZ receive

J&J single dose incl from April
150 CureVac & Novawax

from May 100%, abov48y

) /Permonth
0 —==m 0 0 = B =

Jan Feb Mar Apr May Jun Jul Aug Sep

The first shof
per week

% of popul ] )
J;n Pop 09 A Norway may reach a pace of vaccination at

Feb 0.6 4% of the population per week in April, o .

Mar 1.6 gKAOK gAff NBRdJdzZOS UKS WYWwQ O0F2NJ I IALGSY az2O0OAlf
Apr 2.4 interaction) quickly

May
Jun
Jul

Aug
Sep

WwWwwar o

Data from FHI, VG, international media 11



Covid19

Hospitalisations on the way up again in Europe, mostly due to Italy
In the US, the no of hospitalised persons is still declining rapidly

COVID-19, Hospital Occupancy
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A Some increase ihospitalisationsn Spain, Ireland too

SpareBank

Hospital occupancy

175000 -

150000 -

125000 -

100000 -

75000 -

50000 -

25000 -

Most European countries

SA

- 175000

- 150000

- 125000

- 100000

75000

50000

25000

- 0

O_

20

FMAMJ J AS ONUD J F M

21

SB1 Markets/Macrobond

[K]
MARKETS o

12



K]
SpareBank €

MARKETS

Retalil sales, manufacturing production probably further up in February
Both at ATH, as was global foreign trade in January

Global Retail sales, industrial prod. & trad Global Retail sales & industrial production
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Memo: Keep in mind the different scales at the chart above

A Retail salesose further in February, according to our preliminary estimate. Sales are 3% above{tengemic level
A Manufacturing productionprobably rose further in February, and is 3% above thecprena level
A Global foreign traderose sharply in January, to almost 5% above thecoréd level, according to CBP in Netherlands

13
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Volatile retail trade data, but trend is still up
Manufacturing production is on the way up too, both up 3% vs. theparedemic level

Retail sales volume Manufacturing Production
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European restaurants still locked down, while the Americas is opening up

Some US states not far below a normal level, like Florida and Texas. (Acdvie®@ | 4 S& I NB
Restaurant reservations Open table USA Restaurant reservations OpenTable data
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A Takeaway and nereservation US restaurants not included in Offeble restaurant reservation data

15
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Global airline traffic on the way up
Still 33% down vs. the pqgandemic (2019) level. US passenger traffic down 40%, but up 100%
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Q4 GDP growth even stronger than we assunwlihdia recovered sharply

GDP fell in EMU but most other countries/regions grew in Q GDP 2020 vs. 2019
Change in %
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» China, India & the US have reported decent Q4 growth, alongside some Asian countries, UK &
Norway¢ and most others. However, GDP fell in both France & Italy

A In 2020,China grew by 2.1%, New Zealand 0.2%, all others down
A Sweden-3%, Norway (MainlandB.1% and US3.5%
A9a] O2yGNIOGSR FtY2ad w22 |Y o0& mMm: YR {LFAY 08 mMM:2® 3K
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Inflation has bottomed
Inflation in the EMU shot up in Januaayd not solely due to VAT hikes

Core CPI Inflation CPI Inflation |
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A The PMI surveyseports that the increase in raw material ?rice_s are pushing both total input and output prices upwards. The correlation to
headline inflation is very close, aadsubstantial lift in headline inflation is now inevitable

A However, thecorrelation to core (ex food, ene_rlgy inflation vs the PMssfar weaker, and central banks should not and will not panic even if
headline exceeds the inflation target for a while (and the Fed is explicit on this, as it is now targeting the price target)

A Should core inflation increase, which will likely happen the coming months, at least in the US, central banks will redlpagias they have a
reasonable story for a moderate inflation outlook A A

A Theinflation outlook RS LISY Ra 2y (GKS o6lyl1aQ aasSaaySyd 2F 2dzilizi 3 LAX 3INE
market and the outlook for wages

A So far, banks can afford to wait and see until the posvid recovery is well establishéd2 6§ SGSNFE (G KIF G 62y Qi vy S C')iééé
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Consumer confidence is gradually recoverigput remains below par in EM x C

In Europe, as in the US, confidence is approaching average levels
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Consumer confidence
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The global composite PMI likely further up in March, mostly thanks to Europe
We estimatea 0.7 ¢ 0.9p lift in the comp. PMI to 54.0, signalling grovahove trend

Global PMI vs growth Global PMI vs growth

GDP g/q 56 - -5.0
annualised

X M Mo | S N
bt 1 Wl \“\VM " \f\ B
' \

60
-4.5

PR-N

-2.5

36 - 51 -

7 -2.0
32 - --10 50 _—
28 - -1.5

4 49 -
241 r-15 GDP q/q, a.r -1.0
201 481 s 05
16 - --20 47 + 0.0

98 00 02 04 06 08 10 12 14 16 18 20 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The global PMis trending upwards amid the"®/3' covidwave, and is at the best level since mid 2018
A No¥ Q Qdr theiglobal index, but based on country expectations, the whole March lift was unexpected
A Chinahas not yet reported, may alter the picture

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 20
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EMU manufacturing straight up, to ATH (by far), and services are stabilising

The US is still in the lead, and at very high level, 59.1 (composite)
PMI Manufacturing

H 65 - 65
PMI Composite iU 624 |
65 - - 65 60 L
60 - 'jUSA 59.1 55 B / %World 54.8
Japan 52.0
55 - ~World 54.0 5o L ~——— jm
<EMU 52.5 e
50 - r ~China 51.7 45 \ - 45
45 - ~Japan 48.3 40 a0
]
40 - 57.5- -40 35 | 35
55.0 - “World 54.0)
35 - e g | -35
52.5- A [<EMU 525 30 | | | -30
304 50.0- f—~China 51.7 - 30 18 19 20 21
475 T ‘ -‘\\/- <\M Source: IHS Markit, SB1 Markets, Macrobond
25 450- -25
425 - PMI services
20 -20 65 4 65
15 - JMMJSNJIMM -15 60 USA 60.0
20 21 55 - ‘/}World 53.7
10 - -10 China 51.5
T T T T T T T T T T 50 }
EMU 48.8
12 13 14 15 16 17 18 19 20 21 45- N Tapan 46.5
Source: IHS Markit, SB1 Markets, Macrobond 40 - - 40
A In the EMU, the service sector PMI rose 3.1 p despieid - 3
restrictions far better than expected. The manufacturing PM 2 30
super strong at or close to ATEgerywhere.The composite 1 r25
at 52.5signals a 1% pace of growth in GDP (0.25 per quarte f: ?g
A The US service PMI was virtually flat from the previous 104 10
month, but at a VERY high level 8 | . | " ey
A Both of the UK indices were impressive in March too, way 551 MerketsiMacrohond

above expectations. The UK service PMI has gained over 1/

points over the past two months! 1



(K
SpareBank €
Delivery times, prices are rising faster everywhggnd the fastest ever most place

X |y R LibtBnosklydue & specific corona challenged (1 Qa4 (G KS 0622 YAy 3

PMI Manuf. Suppliers' Delivery Times PMI Manuf. Output prices

. omany ] " i
80 1 ~Euro Area | 65 , 2
UsAa | 60 - f =Euro Area |
55| Al |l
N .
60 - s | /' \"‘ ) " '\ ‘ , ‘\ \)1‘ ‘ Ch!na/Japan
: ~ j ! ‘ M
sla x 50 e ‘__ H lll !AH'A?/ fn N (RS
¥ | |China/Japan v l"” ! J \ \
50 NChina ' ‘
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92 94 96 98 00 02 04 06 08 10 12 14 16 18 20

SB1 Markets/Macrobond

A The global delivery time®MI subindex(changes in delivery times vs the previous month) may have reached gletiaeatigh in
March. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increases in delivery times eve
(barring covidl9 related trouble last April in the UK)

» Brexit and partly the coviell9 surgemay explain some of the delivery problems in the UK, perhaps even in Gegrbahproduction is surging in many
countries

A The global manufacturing output price inddg at the highest level since 2011, and both the US, EMU, Germany, UK are reportin
the fastest price rises ever

A All together ¢ rapid growth, longer delivery times and higher prices look like something famitiaeck the next pages! -
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Businesses keep reporting even faster growth in input/output prices

CPI inflation seems to be the next stop
Gobal Manufacturing PMI Prices

32 <-Input Prices gf OECD Inflation vs PMI prices
] " 59 75 --Change % yly -6
70 - C G7, OECD data
o5 1 ‘ k49
\ E | -5
60 - | ‘ -53 0
55 - /\A ‘ i - 51 L4
(‘AN C | Total CPI ->
50 o : — 49 65 64.3
3

' e
40 - 43 60 -
35 - :41 -
e . 55 -
00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
SB1 Markets/Macrobond 50 __ -
Global PMI Services Prices
75 <=Input Prices -90 45 - 1
70 - -85
- 80 40 - --2
98 00 02 04 06 08 10 12 14 16 18 20
60 - / -[j SB1 Markets/Macrobond
551 & »‘U”v\-\‘/;‘.mw“ 90 _ _ _
50 4 Al 60 A Both manufacturers and serviceswe reporting rapid
~55 increases in prices, both input & export prices
45 - I : . .
%0 A The correlation tactual CPI inflationis not prefect, but
40 - -45

the PMI price indices are signalling a lift in headline
inflation, from 1% in rich countries now, up to
something quite different the coming months

9899 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 1516 17 18 19 20 21
SB1 Markets/Macrobond

The last obs. Is based on preliminary PMIs from EMU. Japan, UK and US
23
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The UK is on the road to recovery, according to the PMIs, services sharply u

The composite index rose 7A@ 56.5 in March following the 8+ hike in Feb. Signals GDierdgrwt.
United Kingdom PMI vs GDP

United Kingdom PM| 65- ' [ s
70 -70 60
3 55 /\/\—\ I
Manuf. 57.9 50 - ) \ Y ! v —+—— 00
GDP, q/q, -
_ 50 457 ann. rate 25
40 - - -5.0
- 40 351 e
30 --10.0
30 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
UK PMI Actual & future
20 - -20 - 70
80 -
10 _\ T T T T T T T T T T T T T T - 10 70 /I\\,\A\/\/“,\[A /\/“,,j\ I\ >
R V. A W
07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 ,\/"\,\,/ "\q[ /"’\MM’ 3 \_I 5
SB1 Markets/Macrobond 60 - V
A The composite PMivas expected close tanch in March, the +7 |40
outcome was far above expectatioihe manuf. PMtose almost2 pto 507
57.9, best since 2017, and the index has not been higher many times
A Services PMincreased by 7.3 p, following the 10 p lift in Fednd 404 30
suddenly the index was at 56.8! The contraction in services has come t
an end, as some restrictions are easéde UK vaccination strategy is =~ 30+ ‘Composite -> - S F20
LI eAy3d 2FF3 | OOZ2NRAY3I U2 al NJAUGC 1 12 13 14 15 16 17 18 19 20 21
A In addition: Companies has never been more positivéhesoutlook ¢ SB1 Markets/Macrobond

may be due to both the low starting point; GDP is still dowrn; 8% vs
Feb 20, and the very positive vaccination outlook o4
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No stimulus cheques in Februanmpcome down 8%, consumptiofi.2%
New, and much larger cheques have already arrived in March, just wait add see

USA Private consumption USA Household income & spending
105.0 1 volume,Feb 2020 = 0 20%trend _ _ |- [ 105.0 18 ysp trl, annual rate 18
100.0 - e =8 K 47  Constant prices 17
95.0 - — 950
o e L= 16 16
90.0{ _—— 900 15 15
85.0 - - 85.0
80.0 - - 80.0 14 14
12.5 7 % 3m/3m, yly - 125 13 13
5.0 Eg o A ; cn 12 12
2.5 A2 i _ 11
-10.0 7 fN =100 10 Priv. consumpt. 10
-9 [
2.5 % mm " 25 9 9
1.0 - - 1.0 8 8
-05 ;lllll | P | I_lil PO R T T llII I--l-- a IIIIl I ;/ﬁg 7 mw/my 7
2.0 -2 6 6
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A Private consumption fell 1.2% real terms in Feb, expectedl.0% (and0.8% in nominal terms), following the 3% surge in Jan. The harsh win
weather may have had some impact. Consumption is still 2.1% below the level in Feb last year, goods are well abovstilsealmes

A Personal disposable real inconell 8.1%(in real terms), the difference is caused by the stimulus cheques that were paid out in Jan, lifting il
by 11.1%, and not in Feb. In March the next round of cheques, a USD 1,400/person cash support, will show up in the Iiftintbbmisehold
income by an unprecedented amount

A The savings ratéell to 13.6% of disposable income from 20.5% in Jan. In Jan & Feb, households have saved'$ofieeléXtra government
transfers¢ and more will no doubt be spent over time. The savings rate will surge to above 30% in March, following thenodus gayment, as
households do not (and cannot nowadays) spend everything at ¢hd& households have an income problem due to the corona crisis, it is «
to the distribution of change in income, definitively not the change in the average income. o5
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It is not just in America, of course
Household savings have soared almost everywhere as consumption of services have fallen sl

Household saving rate Household excess savings
15 “Deviation from average since 1980, %M 13 “Accumulated change vs. Q4-19 -13
% of disposable income UK 12 -% of annual disposable income <UK 12
<Norway | 11 - 11
10 - <USA 104 10
Germany 9- =
5- 5 8 - Norway 8
7 - EMU 7
6 - <
0 0 5- <Germany 6
4-
-5 1 -5 3- - 3
21
1- -1
-10 A -10
0- 0
-1 - ‘ ‘ ‘ - -1
gl ‘ ‘ ‘ ‘ ‘ ‘ wor-15 Q4 Q1 Q2 Q3 Q4
85 90 95 00 05 10 15 20 19 20

SB1 Markets/Macrobond SB1 Markets/Macrobond

A We very much doubt thessyncronisedand unprecedented increases in savings are due to a monumental change in
savings aspirations
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The savings glut has not been used to pay down debt or to buy equities
Household debt has increased faster than normal. 90% of the excess savings remains in the |

USA Households' assets & liabilite USA Households' assets
6 - Change q/q, & 4Q sum -6 3.5 {Change y/y, USD tri - Total fin assets 3.3
USD trl, annual rate deflated by CPI ~~~f‘Other 0.2
5 Deflated by CPI Assets| | 5 3.0 - <Equities+funds 0.2
<Bank deposits+ 2.9
4 4 2.5 - 2.5
3.34 trillion 2.0 2.0
.
1.5 1 1.5
2 ' } -2
& v 1.0 1.0
1 0| !
! \V <0.66 trillion 0.5- 0.5
L I | 7|/ 4 . 0 0.0 - 0.0
1 - Liabilities 1
-0.5 - -0.5
-2 --2 -1.0 1 --1.0
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 04 06 08 10 12 14 16 18 20
SB1 Markets/Macrobond SB1 Markets/Macrobond
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Both new & existing home sales down in February
The strong housing marked has very likely not turned south. Inventory levels are record low/p

USA Home sales USA Inventory of homes for sale
1.50 7 wjiil, annual rate 10 0-6 7 Inventory, in mil Existing homes 40
_ 9 05'
04 -3.0
1.25 - 4 - |
- 8
0.3 1 -2.0
1.00 Existing " -7 0.2 - r o
\v hﬁomes 0.1 _W\\I\IW/\,/M B |
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X Turrkaropnd time, in months
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0-70:/"““/ 5.0 5
0.60 4 XiSI L "
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A NewhomesaleF St f @nfBualisetNd i SO0 Ay CS63X FTNRY dnyQ SELIP yobnQd ¢KS asSiol 01 61 .
Higher mortgage yields? Possibly some impact (but it usually takes much longer time). Sales are still aboymatideprie leel

» Theinventory of unsold new homesose somewhat as more projects were added to the sales list (buildings not yet started), while theunsoldfcompleted homewas
close tounch at the lowest level ever, both the actual as well vs. sales of new homes

A Sales oéxisting homedell to 6.22 millénnualisedNJ G S0 Ay CS6 FNRBY codccQX SELISOGISR c ®p-paddemiclevel.S
Sales are do doubt kept down due to lack of supply.
» The inventory of unsold hometell further from a record low level, to just 2.1 months of sales. During the 2005 booristratio was 4 months, in bad times 10 months.
» Pricesrose sharply, by 2% m/m, and 15.5% yly, tifehghest printeve g KA OK R2S& y2G AYyRAOIGS GKFG ' WKAIKQ Y2N
28
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Durable orders marginally down in Feb, the level is still impressive!
The Feb decline a result of the freezing weather

USA Durable orders USA Capital goods orders vs S&P500
300 + USD bn -300 30 - Deviation from long term trends, % - 60
251 S&P500 - %0
275 - - 275
Total 207 - - 40
250 - - 250 15 1 - 30
A
10 - \ I+ 20
225 1 - 225 o ‘ J [ 0
| 0 - ‘ Ui i S U ‘!J__ 0
200 - - 200 “[ | {“
| -5 - H\N --10
175 - -175 04 \ h / - 20
15 - --30
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-20 - k - -40
125 - - 125 -25 - - -50
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A Total durable ordersiown 1.1% in Feb, expected +0.88till at a high level, and following a 3.5% surge in Jan
A Core ordergex aircrafts & defence) was down 2.6%, expected +0.5%.

A Core investment goods orderfsll by 0.8%, expected up 0.6%

A Order inflowis far above prevandemic levels, especially for investment good orders
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Record high domestic corporate profits in Q3 and Q4. Thank you Uncle Sam
Ordinary profits stildown 17% of GDP30% in 2020), but after public subsidies +43%(in 2020)!

USA Corporate profits USA Corporate profits
2.00 - -2.00 -1.75
USD trl, pre surplus taxes 1000 bn USD
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A Government pandemic programisave lifteddomestic corporate profitsat an unbelievable scale
» t NEFTAGAa KFE@PS 0SSy {SLI dz2Jz S@GSy AT Q8 a&Pubieguppidrdgdakied A0R oF dindrma SrofitSeNdl! G A 2
» INQEZ W2 NRAY I NEQ LINE F2iPabliassGNd stiggqialle®oseythar?®8% (wsmnormal profits), and acofis were up 4% yly
» In 2020, domestic corporate profits fell pyst 3% but by 30% ex the Government suppwttich equalled®.2% of GDP (or 3% in-Q3)
AWeSELISOUG WwWO2NBQ LINE Fduartarscibu thallandebtgfra duffoBkyis piokally ngt $hBtigood, see also next page

» Going forward, the corporate tax rate will probably be lifted (Biden has pledged reverse half of the 2018 cuts, andeeallg né S Y 2¢y5ul idwllv

most likely not happen anytime soon 20
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Profits were under pressure ahead of coromas usual wherunemploym falls
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USA Corporate profits
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In % of domestic corporate net profits

Total taxes
(incl to states etc)

USA Corporate profits vs unemployment
13 7 Domestic industriel;s & finance 13 T
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. 25
A Whenunemployment falls below 6%gorporate profits are 00
exposed; at one stage the profit share will start to decline
because wage earners will get the upper hand vs. employers. At 157
least it has always happened until now 10 -
» Before the corona crisis, the ptax profit share had fallen substantially 5 -
sincethe2012JS|I 1 ¥ 0SSOl dzaS dzySYLX 2eYSyd
A Taxes were cut substantially in 2018, equalling some 8% of 70

corporate profits. Biden has pledged to reverse half of these cuts
say some 4% of profits, equalling 0.3% of GDP. A drop in the
ocean vs. the huge structural budget deficitaateast 8% of GDP

75

80

85

90

95

00

05

10

15 20

SB1 Markets/Macrobond

31



K]
SpareBank o

MARKETS

Where profits go, investments will follow

Usually, the profit cycle turns before the investment cycle

AX FTYR S R2dzo il GKIFG GKS LINJ
USA Profits & investments given the sharp decline in investments (and reports on
lack oflabour)

3 71In % of GDP, smoothed Domestic profits -3
deviation from long term trend pre tax
2 -2
“ AL
°~ W%f VAT
14 \V\/ / --1
_2_\ )
-3- -~ 3
4 --4

70 75 80 8 90 95 00 05 10 15 20

SB1 Markets/Macrobond
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NAV unemployment marginally up in Maroahand since October
X SOSYYRRNBEmMOKEY Wy 2 NI faQturged upiatNAV dast & rdoths) F 2

- New jobless claims Norway unemployment
60 - ' 7d average, monthly rate - 60 14 - In % of the labour-Afarce L 14
seasonally adjusted
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A The open NAV unemploymelt ¢ KA OK Ay Of dzZRS & ¥ dzNI 2 dz3 K S Rvai?(dehsB\de expectedn Qoke ¢S NS NiES2 yN
rounded up to 4.1%, 0.2 pp abobez . oagweek old estimate. The unadjusted rate was at 4.3% was 0.1% above our estimate & consensus

A The number opartially unemployedN2 &S o6& wmMQ (G2 cT1X €SFE@Ay3a GKS INIYR 2G4t +Fd mopy QX
unemployment rate was at 3.8%.

A SinceOctober G KS ydzYoSNI 2F 2NRAYIFNE dzySYLX 28SR KI a A yaleNdd a1SR 108 NIMDOFT D K|
G201 f dzySYLX 28YSyid aiAyOS hOl20SNI Aa 2dzald o0Q LISNE2Y A 9%,uUpyjfdnt3diR prg/@vidi | o

A{AyOS b2@3SYOSNE nnQ LiISappliedyodclamoNID 208 v V21N LIS NK HYI2S/ (0 Ky 2 NIV |- fad)) ATKisFiricrease
is no doubt due to the stricter corona restrictions imposed- kbunds in early Nov, and then further in early & late However, this substantial extra inflow
KFa y2aG YIaGSNALFEfAASR Ay Y2NB GKEY | YFENBAYFt AyONBFaS Ay GKS y2d332




Norway Credit growth
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Corporates have been tapping the bond marketredit growth up for 4" month
Moderate growth in household debt

Norway Credit growth
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A Following a mild slowdown during the corona springusehold creditgrowth has recovered somewhat. The annual rate is now 4.9%, up

from 4.5% last summer. Underlying growth recent months is above®%r(i

0 KSNBE ANorgesBank@xpécts & 5.20F ahriigh

growth rate in Q1 in average. That seems unreasonably high, as it would have required a NOK 34 bn lift in both Febraadg,amdick!
as much as the current run rate. We guess it is just a slip of the pen

» Consumer credit has been declining at some NGK5Lbn/month over the past year, which has reduced the annual total creditthroy some 0.5 pp

A Monthly growth incorporate creditslowed through 2019 but accelerated during last year, and further in Jan & Feb. The annual rate for
Mainland corporates tilted up to 4.9% in Feb, from 2.9% last Oct. Underlying growth has increased to well above 5%. iNawgasdsia
up its growth forecast in the March MPR but the Q1 estimated average at 4.3% is far too low
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The EMU surprises most of all, on the upside
More mixed surprises past two weeks, both the US and EM not that strong

Citi surprise index

Citi Surprise Index e
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A EMUat the top of the list, followed by Lakm and UK oA eific — ~
A TheUSsurprise index fell further last week, but the 3m average is still in positive ga’.‘a"a ——
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territory Norway 1 e
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A China, Japan and Swede the bottom of the list China -
. . New Zealand I ®
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The Easter Calendar
More PMIs, ISM. US payrolls, auto sales. EMU CPI. Norwegian retail sales

Time [Count] Indicator [Period] Forecast| Prior
Tuesday Mar 30

01:50JN  |Retail Sales MoM Feb 0.8% -0.5%
08:00NO  |Retail Sales W/Auto Fuel MoM[Feb 0.7%(-3 -0.1%
09:0JSW |Economic Tendency Survey |Mar 103.6
09:0JSW |Consumer Confidence Mar 97.5
11:00EC  [Economic Confidence Mar 96 93.4
14:0GE  |CPI YoY Mar P 1.7% 1.3%
15:00US [S&P Case/Shiller house pricesJan 1.2% 1.3%
16:0QUS [Conf. Board Consumer Mar 96.1) 91.3
Wednesday Mar 31

01:50JN Industrial Production MoM Feb P -1.3% 4.3%
03:0JCH |Non-manufacturing PMI Mar 52.3 51.4
03:0JCH |Manufacturing PMI Mar 51.2 50.6
11:0JEC |CPI Core YoY Mar P 1.19% 1.1%
14:19US  |ADP Employment Change Mar 485K 117K
15:45US  [Chicago PMI Mar 60 59.5
16:00US [Pending Home Sales MoM Feb -2.5% -2.8%
Thursday April 1

01:5JJN |Tankan Large Mfg Outlook 1Q 4 -8
03:49CH |Caixin Manufacturing PMI Mar 51.2 50.9
08:0JGE |Retail Sales MoM Feb 2.0% -4.59
08:3JSW |Manufacturing PMI Mar -- 61.6
10:00EC  [Manufacturing PMI Mar F 62.4 62.4
13:3JUS [Challenger Job Cuts YoY Mar -39.19
14:3JUS |Initial Jobless Claims Mar-27| 680K 684K
15:45US  [Manufacturing PMI Mar F 59.0 59.0
16:00US [Construction Spending MoM [Feb -0.7% 1.7%
16:00US [ISM Manufacturing Mar 60.5 60.8

US |Auto sales Mar 16.15m 15.67m

Friday April 2

14:30US  [Nonfarm Payrolls Mar 630K 379K
14:30US  [Unemployment Rate Mar 6.0% 6.29%
14:3JUS  [Average Hourly Earnings MoM Mar 0.2% 0.2%
Monday April 5

15:45US  [Services PMI, Markit Mar F 60
16:0QUS [ISM Services Mar 57.3 55.3
Tuesday April6

03:44CH [Services PMI, Markit [Mar | 52.1] 51.5

K]
SpareBank o

MARKETS

A PMI

» The preliminary March PMIs wefar better than expectedhanks toEurope(both EMU &
UK), especially on the manufacturing side in the EMU. The US PMI, and regional Fed
surveys signal a strong manufacturi®M in the US. The services |$vexpected up,
following the Feb decline. We will also have the full data set from the two PMI vendors
Ching and they are expected to recover some of the Jan/Feb losses, that probably pal
were due to low mobility in during New Lunar Year holiday

A USA

»b2g A0Qa GAYS F2NJIKANARY3I F3IFAY Ay GKS
on the way up. Restaurants receive more guests and airline traffic is up more than 10
Money is not a problem, thanks to record high savings & unprecedented cash support
from the governmentNonfarm payrollss N& SELISOGSR dzLJd | £ Y2 &
the unemployment rate to 6%

» Auto salesare expected moderately up but to remain at a rather low level. Some other
countries may report auto sales too
A Norway

» We expect a setback netail salesin February due to a partial lockdown in and around
Oslo in parts of the month. Sales will be hurt in March and April asgi@lbwing a
fantastic year for most retailers, at least ex clothing
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The global composite PMI likely further up in March, mostly thanks to Europe
We estimatea 0.7 ¢ 0.9p lift in the comp. PMI to 54.0, signalling grovahove trend

Global PMI vs growth Global PMI vs growth

GDP g/q 56 - -5.0
annualised
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201 481 s 05
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A The global PMis trending upwards amid the"®/3' covidwave, and is at the best level since mid 2018
A No¥ Q Qdr theiglobal index, but based on country expectations, the whole March lift was unexpected
A Chinahas not yet reported, may alter the picture

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 38
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New orders are driving the manufacturing PMI up in March
Services PMI also sharply up, and to an OK level

Global PMI Global Manufacturing PMI

65 - - 65 57.5 - »New orders 56.5
Total PMI

NOutput 54.5

60 - -60 55.01 %54-8
A 548 525_ Oz
55 - A :
/ \
Y f527 00 50.0
50 - A —VT—50 47.5 -47.5
| Manufacturing |
|

45 - v - 45 45.0 -45.0
40 - 40 42.5 -42.5

40.0 - -40.0
35 - - 35

37.5- -37.5
301 - 30 35.0 - 350
25 - - 25 32.5- o o -32.5

98 00 02 04 06 08 10 12 14 16 18 20 JFMAMJJASONDUJFM
SB1 Markets/Macrobond 20 21

Our estimates a based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than 0.5 p 39
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EMU manufacturing straight up, to ATH (by far), and services are stabilising

The US is still in the lead, and at very high level, 59.1 (composite)
PMI Manufacturing

H 65 - 65
PMI Composite iU 624 |
65 - - 65 60 L
60 - 'jUSA 59.1 55 B / %World 54.8
Japan 52.0
55 - ~World 54.0 5o L ~——— jm
<EMU 52.5 e
50 - r ~China 51.7 45 \ - 45
45 - ~Japan 48.3 40 a0
]
40 - 57.5- -40 35 | 35
55.0 - “World 54.0)
35 - e g | -35
52.5- A [<EMU 525 30 | | | -30
304 50.0- f—~China 51.7 - 30 18 19 20 21
475 T ‘ -‘\\/- <\M Source: IHS Markit, SB1 Markets, Macrobond
25 450- -25
425 - PMI services
20 -20 65 4 65
15 - JMMJSNJIMM -15 60 USA 60.0
20 21 55 - ‘/}World 53.7
10 - -10 China 51.5
T T T T T T T T T T 50 }
EMU 48.8
12 13 14 15 16 17 18 19 20 21 45- N Tapan 46.5
Source: IHS Markit, SB1 Markets, Macrobond 40 - - 40
A In the EMU, the service sector PMI rose 3.1 p despieid - 3
restrictions far better than expected. The manufacturing PM 2 30
super strong at or close to ATEgerywhere.The composite 1 r25
at 52.5signals a 1% pace of growth in GDP (0.25 per quarte f: ?g
A The US service PMI was virtually flat from the previous 104 10
month, but at a VERY high level 8 | . | " ey
A Both of the UK indices were impressive in March too, way 551 MerketsiMacrohond

above expectations. The UK service PMI has gained over 1/

points over the past two months! 40
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Delivery times, prices are rising faster everywhggnd the fastest ever most place

X |y R LibtBnosklydue & specific corona challenged (1 Qa4 (G KS 0622 YAy 3

PMI Manuf. Suppliers' Delivery Times PMI Manuf. Output prices
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SB1 Markets/Macrobond

A The global delivery time®MI subindex(changes in delivery times vs the previous month) may have reached gletiaeatigh in
March. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increases in delivery times eve
(barring covidl9 related trouble last April in the UK)

» Brexit and partly the coviell9 surgemay explain some of the delivery problems in the UK, perhaps even in Gegrbahproduction is surging in many
countries

A The global manufacturing output price inddg at the highest level since 2011, and both the US, EMU, Germany, UK are reportin
the fastest price rises ever

A All together ¢ rapid growth, longer delivery times and higher prices look like something famitiaeck the next pages! 1



Global PMF Inflation

Prices & delivery times are soaring! Supply or demand?
Prices and delivery times are increasing faster than production growth usually explains
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Global PMI - delivery times vs production

Delivery times
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Supply chain trouble
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ABarring the Feldun 20 months, activity,
delivery times & prices have been
moving in tandemDemand has been
pulling prices up

AlLast springsupply chainstruggled to
cope with the corona outbreak, and

delivery times soared, but prices as not
pulled up, demand was weak.

Ayiirt n Y2yidikKa | 3
higher activity (demand) was followed &
normal increase in delivery times &
prices

ANow, delivery times & prices are rising
faster without faster growth (the PMI
output component has stabilised),
suggesting somsgpecific (albeit broad)
supply chain challengébke in semi
conductors, container freight) or that
many costs pushed up by higher oil
prices

ASuch bottleneck challenges/cost push
factors are normally not long lasting, ar
do not signal permanent higher inflatior

Astill, demand has strengthened too,
explaining a substantial part of the price
increases

42









































































































































































































