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The virus
ÅMost countries are still reporting more covid-19 cases: However, growth is slowing, no doubt due to new restrictions & reduced mobility in 

several countries

Å In NorwayΣ ǘƘŜ ΨwΩΣ ƳŜŀǎǳǊŜŘ ōȅ ƴŜǿ ŎŀǎŜǎΣ ŦŜƭƭ ǘƻ мΦл ƭŀǎǘ ǿŜŜƪ ƻǊ ŜǾŜƴ ƭƻǿŜǊ ŀǘ ǘƘŜ ŜƴŘ ƻŦ ǘƘŜ ǿŜŜƪ όōǳǘ ǎǘŀǊǘ ƻŦ ǘƘŜ 9ŀǎǘŜǊ ƘƻƭƛŘŀȅmay then 
have influenced data), ŦǊƻƳ мΦр ŀǘ ǘƘŜ ǇŜŀƪΦ 9ǾŜƴ ŀƴ ΨwΩ ŀǘ мΦм ǿƻǳƭŘ ōŜ ŀŎŎŜǇǘŀōƭŜ ŀǎ ǘƘŜǊŜ ƛǎ ƴƻǘ ǘƘŀǘ ƭƻƴƎ ōŜŦƻǊŜ ǾŀŎŎƛƴŜǎ ŀǊŜ ŀǊǊƛǾƛƴƎ ƛƴ ƳǳŎƘ 
larger quantities. During the Easter, hospital occupancy data will probably be most relevant, even if they are lagging some daysvs. test results

Å In the US & UKthe pace of vaccination is impressive, and in the US the no. of cases is (almost...) not increasing, even if mobility is now picking up

ÅVaccinations in both the EU & Norway will be slowed down in April as Johnson & Johnson will able to deliver just 1/6th of the promised no. of jabs

ÅThe main risk going forward: The vaccines are not able to cope will with the new variants of the virus and that those  previously infected with 
other strains of the virus will not be immune vs. the new variants

Last week 1: It ŀƛƴΩǘover yet.  However, a Norwegian R at 1.0?



ÅGlobal
» The composite global PMI very likely rose further in March, due highly unusual surge in the PMIs in EMU & UK, both in manufacturing and 

services. Many countries have not yet reported, but so far the global PMI seems to be well above average, signalling growth above trend. 
Services in the EMU is still contracting but far less in Feb and the manufacturing sector is reporting record high growth in most countries in the 
zone, which is confirmed by national surveys! Delivery times are surging most places, even before the Suez Canal was blocked, as are both input 
and output prices, in manufacturing as well as in services. Corona trouble may be partly responsible, but activity in the global goods sector is 
remarkably strong.

» Both global retail sales and manufacturing production rose further in February, according to our preliminary estimates. Both are 3% above the 
pre-pandemic level. Global foreign trade volumes rose sharply in January, and are well above the pre-pandemic level too. Person-related 
services are still far below a normal level, but has turned upwards

» Some12%of globalseaborn trade passes through the Suez Canal. Stillit isunlikelythat supply chainswill break down to a large extent.It will 
cost somewhat more, and take somewhat more time to sailaround Africa but the blockage should not be a blow to the global economy, even if 
shouldtaketime to clear the Canal

ÅUSA 
» During Jan & Feb households have spent some 1/3rd of USD 600/person stimulus cheques transferred in January, and the savings rate remain 

extremely high, even before the USD 1,400 cheques were received in March. All extra savings since last spring are placed in bankdeposits. In 
February consumption fell, after the January lift and partly also due to the harsh winter weather. We expect a substantial increase in spending 
on services the coming months

» Durable goodsorders fell slightly in February but the level is impressive, well above pre-pandemic order inflow. Business investments will 
continue upwards in Q1, following the rapid recovery in Q3 and Q4. 

» Both existing and new home salesfell in February, and more broadly than bad weather can explain. The inventory of unsold homes  are record 
low, and existing home prices are up 3% over the past 2 months, according to realtors

ÅEMU
» Consumer confidencerose sharply, up to an average level in March. Credit is still flowing, sort of

ÅNorway
» NAV unemployment rose by 0.1 pp to 4.1% in March, 0.2 pp above bƻ.ŀΩǎtwo-week old forecast. Including partially unemployed, the 

unemployment rate is 7%, 3.2 pp above the pre-pandemic level. Unemployment has been close to stable since last October, is spiteof a extra 
inflow of new claimants equalling 1.4% of the labour force since that. The no. of new vacancies is increasing in most sectors, and the level is 
very high

» Credit growthis accelerating but slowly, and now mainly driven by the Mainland corporate sector. Total credit growth up 0.1 pp to 5.0% 

Last week: The economy
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Mixed, most countries still on the way up ςbut not faster. Norway has flattened

As we expected, growth in Norway has slowed amid lower mobility

ÅInfections in France and Belgium are on the way up again, and these two countries will run into trouble again before vaccines 
arrive in sufficient quantities

ÅSwedenis a borderline case but growth is so slow that the country may opt to wait for more vaccines

ÅVaccines are definitely keeping new cases down in the UK and the US. There are some few more cases in the US but given the 
rapid roll-out of vaccines, the situation will probably not run out of control 

ÅIn NorwayƎǊƻǿǘƘ Ƙŀǎ ŎƭŜŀǊƭȅ ǎƭƻǿŜŘΣ ŀƴŘ ƻǳǊ ǿŜŜƪƭȅ ΨwΩ Ƙŀǎ ŦŀƭƭŜƴ ǘƻ мΣ ŀƴŘ ŜǾŜƴ ōŜƭƻǿ ƛŦ ǘƘŜ ƭŀǎǘ ƻōǎŜǊǾŀǘƛƻƴ ƛǎ ƛƴŎƭǳŘŜŘΦ 
However, testing activity has probably slowed due to the start of the long Norwegian Easter holiday

Covid-19



ÅThe Czech Rep. has passed the baton over to Hungary, which took the pole 
position last week. Other Eastern Europeancountries are high up on the list too

ÅFrance and Belgium are reporting almost 30% weekly growth, and no sign of 
slowing 

ÅThe US and UK are flattening, at rather low levels

ÅNorwayreported a small decline in no. of new cases last week, for the first time 
since mid February. A low no. was reported for Saturday but a likely lower testing 
activity may explain that (no. of tests are published with a delay) 

» Several local restrictions are announced, and mobility is on the way down

ÅIn Israel,the virus is disappearing; The no. of new cases is dropping by 50 -
55% per week!

6

Still more countries on the way up than down but growth is slowing most places

Few countries are reporting very high infection numbers, except some Eastern European countries

Norway
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Norway: Hospitalisationdata probably the most relevant during the Easter holid.

However, new cases flattened beforethe Palm weekend, and no. of new hospitalisationshas slowed

ÅData for newhospitalisationsare lagging a few days but 
growth has at least slowed somewhat

ÅThe hospital occupancy no. has almost stabilisedtoo

ÅDuring the Easter holiday, hospitalisationdata will 
probably be more reliable than testing data
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New restrictions lowers mobility in Norway, especially in Oslo

aƻǎǘ ƭƛƪŜƭȅΣ Ƴƻōƛƭƛǘȅ ƛǎ ƴƻǿ ǎǳŦŦƛŎƛŜƴǘƭȅ ǊŜŘǳŎŜŘΣ ǘƘŜ ΨwΩ ƛǎ ŎƻƳƛƴƎ ŘƻǿƴΗ 

Covid-19
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Curfew in Italy, while France, Belgium, Norway & others lowers mobility

On the other hand: the US is on the way up, as are Spain & the UK. The virus still dictates 

ÅSeveral European countries are still reporting low 
mobility, including UK, the Czech Rep, Ireland and 
Portugal

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others 10

Vaccinations: EU is still lagging the UK & the US but is gaining some speed again 

The US is now vaccinating at the fastest pace, almost 3% per week

Covid-19

Sum doses

And even more so 
in the UK



ÅWe have said it for a while: There is still substantial 
uncertainty vs. the availability of vaccines, both concerning 
global production volumes and the share EU/Norway will 
receive

Data from FHI, VG, international media 11

And now Johnson & Johnson had to cut their April deliveries to the EU

Luckily, Pfizer seems able to ramp up deliveries but the big jump is postponed to April

ÅNorway may reach a pace of vaccination at 
4% of the population per week in April, 
ǿƘƛŎƘ ǿƛƭƭ ǊŜŘǳŎŜ ǘƘŜ ΨwΩ όŦƻǊ ŀ ƎƛǾŜƴ ǎƻŎƛŀƭ 
interaction) quickly

Covid-19
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Hospitalisations on the way up again in Europe, mostly due to Italy

In the US, the no of hospitalised persons is still declining rapidly

Covid-19

ÅSome increase in hospitalisationsin Spain, Ireland too
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Retail sales, manufacturing production probably further up in February

Both at ATH, as was global foreign trade in January 

ÅRetail sales rose further in February, according to our preliminary estimate. Sales are 3% above the pre-pandemic level

ÅManufacturing production probably rose further in February, and is 3% above the pre-corona level

ÅGlobal foreign trade rose sharply in January, to almost 5% above the pre-covid level, according to CBP in Netherlands

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data, but trend is still up

Manufacturing production is on the way up too, both up 3% vs. the pre-pandemic level

India

Global economy
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European restaurants still locked down, while the Americas is opening up

Some US states not far below a normal level, like Florida and Texas. (And new covidŎŀǎŜǎ ŀǊŜ ǳǇ ƛƴ ¢ŜȄŀǎΧύ

ÅTake-away and no-reservation US restaurants not included in Open-Table restaurant reservation data

Global economy
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Global airline traffic on the way up

Still 33% down vs. the pre-pandemic (2019) level. US passenger traffic down 40%, but up 100% vs Jan
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Q4 GDP growth even stronger than we assumed ςIndia recovered sharply

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by an 8% pace in Q4 ςmore than double of 
underlying trend growth, leaving global GDP down just 0.4% y/y.  Last year GDP 
fell 3.4%
» China, India & the US have reported decent Q4 growth, alongside some Asian countries, UK & 

Norway ςand most others. However, GDP fell in both France & Italy 

ÅIn 2020, China grew by 2.1%, New Zealand 0.2%, all others down

ÅSweden -3%, Norway (Mainland) -3.1% and US -3.5%

Å9a¦ ŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ ŀƴŘ {Ǉŀƛƴ ōȅ мм҈Φ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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Inflation has bottomed

Inflation in the EMU shot up in January, and not solely due to VAT hikes

ÅThe PMI surveysreports that the increase in raw material prices are pushing both total input and output prices upwards. The correlation to 
headline inflation is very close, and a substantial lift in headline inflation is now inevitable 

ÅHowever, the correlation to core (ex food, energy) inflation vs the PMIs is far weaker, and central banks should not and will not panic even if 
headline exceeds the inflation target for a while (and the Fed is explicit on this, as it is now targeting the price target)

ÅShould core inflation increase, which will likely happen the coming months, at least in the US, central banks will not panic,aslong as they have a 
reasonable story for a moderate inflation outlook

ÅThe inflation outlookŘŜǇŜƴŘǎ ƻƴ ǘƘŜ ōŀƴƪǎΩ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ƻǳǘǇǳǘ ƎŀǇǎΣ ƎǊƻǿǘƘ ŀƴŘ ŜǎǇŜŎƛŀƭƭȅ Ǿǎ ǘƘŜƛǊ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ōŀƭŀƴŎŜ ƛƴ ǘƘŜ ƭŀōƻǳǊ 
market and the outlook for wages

ÅSo far, banks can afford to wait and see until the post-Covid recovery is well established. IƻǿŜǾŜǊΣ ǘƘŀǘ ǿƻƴΩǘ ƴŜŎŜǎǎŀǊƛƭȅ ǘŀƪŜ ǘƘŀǘ Ƴŀƴȅ ƳƻƴǘƘǎ

Global economy
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Consumer confidence is gradually recovering ςbut remains below par in EM x Ch

In Europe, as in the US, confidence is approaching average levels

ÅIn most EM x China, sentiment is below 
par

ÅBarring a few countries, sentiment is 
ŀōƻǾŜ ƭŀǎǘ ȅŜŀǊΩǎ ƭƻǿ όǘƘŜ /ȊŜŎƘ wŜǇ ƛǎ 
one of them, for good reasons)

ÅIsrael is at the top, for goods reasons too

Global economy



20

The global composite PMI likely further up in March, mostly thanks to Europe!!

We estimatea 0.7 ς0.9 p lift in the comp. PMI to 54.0, signalling growth above trend

ÅThe global PMIis trending upwards amid the 2nd /3rd covidwave, and is at the best level since mid 2018

ÅNo ŦΩŎŀǎǘfor the global index, but based on country expectations, the whole March lift was unexpected

ÅChinahas not yet reported, may alter the picture

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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EMU manufacturing straight up, to ATH (by far), and services are stabilising

The US is still in the lead, and at very high level, 59.1 (composite)

Global PMI

ÅIn the EMU, the service sector PMI rose 3.1 p despite Covid
restrictions, far better than expected. The manufacturing PMI 
super strong at or close to ATHs everywhere. The composite 
at 52.5signals a 1% pace of growth in GDP (0.25 per quarter)

ÅThe US service PMI was virtually flat from the previous 
month, but at a VERY high level

ÅBoth of the UK indices were impressive in March too, way 
above expectations. The UK service PMI has gained over 17 
points over the past two months!
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Delivery times, prices are rising faster everywhere (and the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) may have reached global all-time high in 
March. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increases in delivery times ever
(barring covid-19 related trouble last April in the UK)
» Brexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ςbut production is surging in many 

countries

ÅThe global manufacturing output price indexis at the highest level since 2011, and both the US, EMU, Germany, UK are reporting 
the fastest price rises ever 

ÅAll together ςrapid growth, longer delivery times and higher prices look like something familiar ςcheck the next pages!

Global PMI



The last obs. Is based on preliminary PMIs from EMU. Japan, UK and US
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Businesses keep reporting even faster growth in input/output prices

CPI inflation seems to be the next stop

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & export prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from 1% in rich countries now, up to 
something quite different the coming months

Global PMI - Inflation
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The UK is on the road to recovery, according to the PMIs, services sharply up

The composite index rose 7 p to 56.5 in March following the 8+ hike in Feb. Signals GDP >> trendgrwt.

Å The composite PMI was expected close to unch. in March, the +7 
outcome was far above expectations. The manuf. PMI rose almost 2 p to 
57.9, best since 2017, and the index has not been higher many times 

Å Services PMI increased by 7.3 p, following the 10 p lift in Feb ςand 
suddenly the index was at 56.8! The contraction in services has come to 
an end, as some restrictions are eased. The UK vaccination strategy is 
ǇŀȅƛƴƎ ƻŦŦΣ ŀŎŎƻǊŘƛƴƎ ǘƻ aŀǊƪƛǘΩǎ ǊŜǎǇƻƴŘŜƴǘǎ

Å In addition: Companies has never been more positive vs. the outlookς
may be due to both the low starting point; GDP is still down 7% ς8% vs 
Feb 20, and the very positive vaccination outlook

UK PMI
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No stimulus cheques in February,income down 8%, consumption -1.2%

New, and much larger cheques have already arrived in March, just wait and see J

ÅPrivate consumption fell 1.2%in real terms in Feb, expected -1.0% (and -0.8% in nominal terms), following the 3% surge in Jan. The harsh winter 
weather may have had some impact. Consumption is still 2.1% below the level in Feb last year, goods are well above, services still below. 

ÅPersonal disposable real income fell 8.1%(in real terms), the difference is caused by the stimulus cheques that were paid out in Jan, lifting income 
by 11.1%, and not in Feb. In March the next round of cheques, a USD 1,400/person cash support, will show up in the numbers - lifting household 
income by an unprecedented amount

ÅThe savings rate fell to 13.6% of disposable income from 20.5% in Jan.  In Jan & Feb, households have saved some 1/3rd of the extra government 
transfers ςand more will no doubt be spent over time. The savings rate will surge to above 30% in March, following the next stimulus payment, as 
households do not (and cannot nowadays) spend everything at once. If US households have an income problem due to the corona crisis, it is due 
to the distribution of change in income, definitively not the change in the average income. 

USA
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It is not just in America, of course 

Household savings have soared almost everywhere as consumption of services have fallen sharply

ÅWe very much doubt these syncronisedand unprecedented increases in savings are due to a monumental change in 
savings aspirations 

USA
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The savings glut has not been used to pay down debt or to buy equities

Household debt has increased faster than normal. 90% of the excess savings remains in the bank!

USA
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Both new & existing home sales down in February

The strong housing marked has very likely not turned south. Inventory levels are record low, prices ᴻ

Å New home sales ŦŜƭƭ ǘƻ ттрΩ όannualisedǊŀǘŜύ ƛƴ CŜōΣ ŦǊƻƳ фпуΩ ŜȄǇΦ уфлΩΦ ¢ƘŜ ǎŜǘōŀŎƪ ǿŀǎ ōǊƻŀŘ ǊŜƎƛƻƴŀƭƭȅΣ ŀƴŘ ƳƻǊŜ ǘƘŀƴ ǘƘŜ ǿƛƴǘŜǊ ǎǘƻǊƳǎ Ƴǳǎǘ ōŜ ǘƻ ōƭŀƳŜΦ 
Higher mortgage yields? Possibly some impact (but it usually takes much longer time). Sales are still above the pre-pandemic level

» The inventory of unsold new homesrose somewhat as more projects were added to the sales list (buildings not yet started), while the no. of unsold completed homeswas 
close to unch. at the lowest level ever, both the actual as well vs. sales of new homes 

Å Sales of existing homesfell to 6.22 mill (annualisedǊŀǘŜύ ƛƴ CŜō ŦǊƻƳ сΦссΩΣ ŜȄǇŜŎǘŜŘ сΦроΩΦ  ¢ƘŜ ǎŀƭŜǎ ƭŜǾŜƭ ƛǎ ǎǘƛƭƭ ƳƻǊŜ ǘƘŀƴ мл҈ ŀōƻǾŜ ǘƘŜ ǇǊŜ-pandemic level. 
Sales are do doubt kept down due to lack of supply. 

» The inventory of unsold homesfell further from a record low level, to just 2.1 months of sales. During the 2005 boom, the i/s ratio was 4 months, in bad times 10 months. 

» Pricesrose sharply, by 2% m/m, and 15.5% y/y, the 3rd highest print ever ςǿƘƛŎƘ ŘƻŜǎ ƴƻǘ ƛƴŘƛŎŀǘŜ ǘƘŀǘ ŀ ΨƘƛƎƘΩ ƳƻǊǘƎŀƎŜ ǊŀǘŜ ƛǎ ŘŀƳǇŜƴƛƴƎ ǘƘŜ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ

USA
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Durable orders marginally down in Feb, the level is still impressive!

The Feb decline a result of the freezing weather 

ÅTotal durable orders down 1.1% in Feb, expected +0.8% - still at a high level, and following a 3.5% surge in Jan

ÅCore orders (ex aircrafts & defence) was down 2.6%, expected +0.5%. 

ÅCore investment goods ordersfell by 0.8%, expected up 0.6%

ÅOrder inflow is far above pre-pandemic levels, especially for investment good orders

USA
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Record high domestic corporate profits in Q3 and Q4. Thank you Uncle Sam! 

Ordinary profits stilldown 17% of GDP (-30% in 2020), but after public subsidies +4% (-3% in 2020)!

ÅGovernment pandemic programshave lifted domestic corporate profits at an unbelievable scale

» tǊƻŦƛǘǎ ƘŀǾŜ ōŜŜƴ ƪŜǇǘ ǳǇΣ ŜǾŜƴ ƛŦ ǘƘŜ ΨƴƻǊƳŀƭΩ ǇǊƻŦƛǘ ƎŜƴŜǊŀǘƛƻƴ ŎƻƭƭŀǇǎŜŘ ƛƴ vн ŀƴŘ Q3 as public support equalled >40% of a normal profit level!

» In Q4Σ ΨƻǊŘƛƴŀǊȅΩ ǇǊƻŦƛǘǎ ǿŜǊŜ му҈ Řƻǿƴ Ǿǎ vп-19. Public support still equalled more than 20% (vs normal profits), and actualprofits were up 4% y/y

» In 2020, domestic corporate profits fell by just 3% but by 30% ex the Government support,which equalled 2.2% of GDP (or 3% in Q2-Q3)

ÅWe ŜȄǇŜŎǘ ΨŎƻǊŜΩ ǇǊƻŦƛǘǎ ǘƻ ǎǘǊŜƴƎǘƘŜƴ ǘƘŜ ƴŜȄǘ quarters ςbut the longer term outlook is probably not that good, see also next page

» Going forward, the corporate tax rate will probably be lifted (Biden has pledged reverse half of the 2018 cuts, and really need ǎƻƳŜ ƳƻƴŜȅΧύ ςbut it will 
most likely not happen anytime soon

USA
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Profits were under pressure ahead of corona ςas usual when unemploym. falls

Χ ŀƴŘ ŦƻǊ Ƙƻǿ ƭƻƴƎ ǿƛƭƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŜƳŀƛƴ ƘƛƎƘ ŜƴƻǳƎƘ ǘƻ ΨǇǊƻǘŜŎǘΩ ǇǊƻŦƛǘǎΚ

ÅWhen unemployment falls below 6%, corporate profits are 
exposed; at one stage the profit share will start to decline 
because wage earners will get the upper hand vs. employers. At 
least it has always happened until now
» Before the corona crisis, the pre-tax profit share had fallen substantially 

since the 2015 ǇŜŀƪΣ ōŜŎŀǳǎŜ ǳƴŜƳǇƭƻȅƳŜƴǘ ǿŀǎ Ψǘƻƻ ƭƻǿΩ

ÅTaxes were cut substantially in 2018, equalling some 8% of 
corporate profits. Biden has pledged to reverse half of these cuts, 
say some 4% of profits, equalling 0.3% of GDP. A drop in the 
ocean vs. the huge structural budget deficit, at at least 8% of GDP
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Where profits go, investments will follow

Usually, the profit cycle turns before the investment cycle

ÅΧ ŀƴŘ ǿŜ Řƻǳōǘ ǘƘŀǘ ǘƘŜ ǇǊƻŦƛǘ ƻǳǘƭƻƻƪ ƛǎ ǘƘŀǘ ǎǘǊƻƴƎΣ 
given the sharp decline in investments (and reports on 
lack of labour)
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NAV unemployment marginally up in March ςand since October

Χ ŜǾŜƴ ƛŦ мΦп҈ ƳƻǊŜ ǘƘŀƴ ΨƴƻǊƳŀƭΩ ƻŦ ǘƘŜ ƭŀōƻǳǊ ŦƻǊŎŜ Ƙas turned up at NAV past 5 months

Å The open NAV unemploymentΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎ ǊƻǎŜ ōȅ мΩ ǇŜǊǎƻƴǎ ǘƻ ммрΩ ƛƴ March (seas adj), we expected -мΩΦ ¢ƘŜ ǊŀǘŜ ǊƻǎŜ ōȅ лΦлр ǇǇΣ 
rounded up to 4.1%, 0.2 pp above bƻ.Ωǎone-week old estimate. The unadjusted rate was at 4.3% was 0.1% above our estimate & consensus

Å The number of partially unemployed ǊƻǎŜ ōȅ мΩ ǘƻ стΣ ƭŜŀǾƛƴƎ ǘƘŜ ƎǊŀƴŘ ǘƻǘŀƭ ŀǘ мфуΩΣ ŜǉǳŀƭƭƛƴƎ тΦл҈ ƻŦ ǘƘŜ ƭŀōƻǳǊ ŦƻǊŎŜΦ .ŜŦƻǊŜ ǘƘŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΣ ǘƘƛǎ 
unemployment rate was at 3.8%. 

Å Since OctoberΣ ǘƘŜ ƴǳƳōŜǊ ƻŦ ƻǊŘƛƴŀǊȅ ǳƴŜƳǇƭƻȅŜŘ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ōȅ млΩΣ ǿƘƛƭŜ ǘƘŜ ƴƻΦ ƻŦ ǇŀǊǘƛŀƭƭȅ ǳƴŜƳǇƭƻȅŜŘ Ƙŀǎ fallenōȅ тΩ ǇŜǊǎƻƴǎΦ ¢Ƙǳǎ ǘƘŜ ƛƴŎǊŜŀǎŜ ƛƴ 
ǘƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ǎƛƴŎŜ hŎǘƻōŜǊ ƛǎ Ƨǳǎǘ оΩ ǇŜǊǎƻƴǎ όƛƴŎƭǳŘƛƴƎ ƭŀōƻǳǊ ƳŀǊƪŜǘ ƳŜŀǎǳǊŜǎύΦ ¢ƘŜ ǘƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ƛǎ ŀǘ тΦл%, up from 3.8% pre covid

Å{ƛƴŎŜ bƻǾŜƳōŜǊΣ плΩ ǇŜǊǎƻƴǎ ƳƻǊŜ ǘƘŀƴ ƴƻǊƳŀƭ ƘŀǾŜ applied for claimsόŀōƻǾŜ ŀ нлΩ ǇŜǊ ƳƻƴǘƘ ƴƻǊƳŀƭ ƛƴŦƭƻǿ ǘƘŜǎŜ р ƳƻƴǘƘǎΣ Řŀǘŀ ƴƻǘ ǎŜŀǎΦ adj). This increase 
is no doubt due to the stricter corona restrictions imposed in 4-5 rounds in early Nov, and then further in early & late Jan. However, this substantial extra inflow 
Ƙŀǎ ƴƻǘ ƳŀǘŜǊƛŀƭƛǎŜŘ ƛƴ ƳƻǊŜ ǘƘŀƴ ŀ ƳŀǊƎƛƴŀƭ ƛƴŎǊŜŀǎŜ ƛƴ ǘƘŜ ƴƻΦ ƻŦ ǳƴŜƳǇƭƻȅŜŘ όоΩύ

Norway
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Corporates have been tapping the bond market - credit growth up for 4th month 

Moderate growth in household debt

ÅFollowing a mild slowdown during the corona spring, household credit growth has recovered somewhat. The annual rate is now 4.9%, up 
from 4.5% last summer. Underlying growth recent months is above 5% -ōǳǘ ǘƘŜǊŜ ƛǎ ƴƻ άǘŀƪŜ ƻŦŦέΦ NorgesBank expects at 5.3% annual 
growth rate in Q1 in average. That seems unreasonably high, as it would have required a NOK 34 bn lift in both February and March, twice 
as much as the current run rate. We guess it is just a slip of the pen

» Consumer credit has been declining at some NOK 1 -1.5 bn/month over the past year, which has reduced the annual total credit growth by some 0.5 pp

ÅMonthly growth in corporate credit slowed through 2019 but accelerated during last year, and further in Jan & Feb. The annual rate for 
Mainland corporates tilted up to 4.9% in Feb, from 2.9% last Oct. Underlying growth has increased to well above 5%. Norges Bank revised 
up its growth forecast in the March MPR but the Q1 estimated average at 4.3% is far too low

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ35

The EMU surprises most of all, on the upside

More mixed surprises past two weeks, both the US and EM not that strong

Global economy

ÅEMU at the top of the list, followed by Lat-Am and UK

ÅThe USsurprise index fell further last week, but the 3m average is still in positive 

territory

ÅChina, Japan and Swedenat the bottom of the list

ÅNorway in a neutral position



ÅPMI

» The preliminary March PMIs were far better than expectedthanks to Europe(both EMU & 
UK), especially on the manufacturing side in the EMU. The US PMI, and regional Fed 
surveys signal a strong manufacturing ISM in the US. The services ISMis expected up, 
following the Feb decline. We will also have the full data set from the two PMI vendors in 
China, and they are expected to recover some of the Jan/Feb losses, that probably partly 
were due to low mobility in during New Lunar Year holiday

ÅUSA

» bƻǿ ƛǘΩǎ ǘƛƳŜ ŦƻǊ ƘƛǊƛƴƎ ŀƎŀƛƴ ƛƴ ǘƘŜ ¦{Φ wŜǎǘǊƛŎǘƛƻƴǎ ŀǊŜ ŜŀǎŜŘ ƛƴ ǎŜǾŜǊŀƭ ǎǘŀǘŜǎΣ Ƴƻōƛƭƛǘȅ ƛǎ 
on the way up. Restaurants receive more guests and airline traffic is up more than 100%. 
Money is not a problem, thanks to record high savings & unprecedented cash support 
from the government. Nonfarm payrollsŀǊŜ ŜȄǇŜŎǘŜŘ ǳǇ ŀƭƳƻǎǘ тллΩΣ ŀƴŘ ŀ лΦн ŘŜŎƭƛƴŜ ƛƴ 
the unemployment rate to 6%

» Auto salesare expected moderately up but to remain at a rather low level. Some other 
countries may report auto sales too

ÅNorway

» We expect a setback in retail sales in February due to a partial lockdown in and around 
Oslo in parts of the month. Sales will be hurt in March and April as well ςfollowing a 
fantastic year for most retailers, at least ex clothing 
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The Easter Calendar

More PMIs, ISM. US payrolls, auto sales. EMU CPI. Norwegian retail sales
Time Count. Indicator Period Forecast Prior

Tuesday Mar 30

01:50JN Retail Sales MoM Feb 0.8% -0.5%

08:00NO Retail Sales W/Auto Fuel MoM Feb 0.7%(-3) -0.1%

09:00SW Economic Tendency Survey Mar 103.6

09:00SW Consumer Confidence Mar 97.5

11:00EC Economic Confidence Mar 96 93.4

14:00GE CPI YoY Mar P 1.7% 1.3%

15:00US S&P Case/Shiller house pricesJan 1.2% 1.3%

16:00US Conf. Board Consumer Mar 96.1 91.3

Wednesday Mar 31

01:50JN Industrial Production MoM Feb P -1.3% 4.3%

03:00CH Non-manufacturing PMI Mar 52.3 51.4

03:00CH Manufacturing PMI Mar 51.2 50.6

11:00EC CPI Core YoY Mar P 1.1% 1.1%

14:15US ADP Employment Change Mar 485k 117k

15:45US Chicago PMI Mar 60 59.5

16:00US Pending Home Sales MoM Feb -2.5% -2.8%

Thursday April 1

01:50JN Tankan Large Mfg Outlook 1Q 4 -8

03:45CH Caixin Manufacturing PMI Mar 51.2 50.9

08:00GE Retail Sales MoM Feb 2.0% -4.5%

08:30SW Manufacturing PMI Mar -- 61.6

10:00EC Manufacturing PMI Mar F 62.4 62.4

13:30US Challenger Job Cuts YoY Mar -39.1%

14:30US Initial Jobless Claims Mar-27 680k 684k

15:45US Manufacturing PMI Mar F 59.0 59.0

16:00US Construction Spending MoM Feb -0.7% 1.7%

16:00US ISM Manufacturing Mar 60.5 60.8

US Auto sales Mar 16.15m 15.67m

Friday April 2

14:30US Nonfarm Payrolls Mar 630k 379k

14:30US Unemployment Rate Mar 6.0% 6.2%

14:30US Average Hourly Earnings MoM Mar 0.2% 0.2%

Monday April 5

15:45US Services  PMI, Markit Mar F 60

16:00US ISM Services Mar 57.3 55.3

Tuesday April6

03:45CH Services  PMI, Markit Mar 52.1 51.5
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The global composite PMI likely further up in March, mostly thanks to Europe!!

We estimatea 0.7 ς0.9 p lift in the comp. PMI to 54.0, signalling growth above trend

ÅThe global PMIis trending upwards amid the 2nd /3rd covidwave, and is at the best level since mid 2018

ÅNo ŦΩŎŀǎǘfor the global index, but based on country expectations, the whole March lift was unexpected

ÅChinahas not yet reported, may alter the picture

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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New orders are driving the manufacturing PMI up in March

Services PMI also sharply up, and to an OK level

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than 0.5 p
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EMU manufacturing straight up, to ATH (by far), and services are stabilising

The US is still in the lead, and at very high level, 59.1 (composite)

Global PMI

ÅIn the EMU, the service sector PMI rose 3.1 p despite Covid
restrictions, far better than expected. The manufacturing PMI 
super strong at or close to ATHs everywhere. The composite 
at 52.5signals a 1% pace of growth in GDP (0.25 per quarter)

ÅThe US service PMI was virtually flat from the previous 
month, but at a VERY high level

ÅBoth of the UK indices were impressive in March too, way 
above expectations. The UK service PMI has gained over 17 
points over the past two months!
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Delivery times, prices are rising faster everywhere (and the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) may have reached global all-time high in 
March. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increases in delivery times ever
(barring covid-19 related trouble last April in the UK)
» Brexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ςbut production is surging in many 

countries

ÅThe global manufacturing output price indexis at the highest level since 2011, and both the US, EMU, Germany, UK are reporting 
the fastest price rises ever 

ÅAll together ςrapid growth, longer delivery times and higher prices look like something familiar ςcheck the next pages!

Global PMI
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Prices & delivery times are soaring! Supply or demand? 

Prices and delivery times are increasing faster than production growth usually explains

ÅBarring the Feb-Jun 20 months, activity, 
delivery times & prices have been 
moving in tandem. Demand has been 
pulling prices up

ÅLast spring, supply chainsstruggled to 
cope with the corona outbreak, and 
delivery times soared, but prices as not 
pulled up, demand was weak. 

Å¦ƴǘƛƭ п ƳƻƴǘƘǎ ŀƎƻΣ ŀ ΨƴƻǊƳŀƭ ǊŜŎƻǾŜǊȅΩΣ 
higher activity (demand) was followed by 
normal increase in delivery times & 
prices

ÅNow, delivery times & prices are rising 
faster without faster growth (the PMI 
output component has stabilised), 
suggesting some specific (albeit broad) 
supply chain challenges(like in semi 
conductors, container freight) or that 
many costs pushed up by higher oil 
prices

ÅSuch bottleneck challenges/cost push 
factors are normally not long lasting, and 
do not signal permanent higher inflation 

ÅStill, demand has strengthened too, 
explaining a substantial part of the price 
increases

Global PMI - Inflation






































































































































