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Last week 1: The'8wave has finally peaked modtJt  OSa®d ' i € S| 3

The virus

A During last weeknost countries reported fewer new corona caseBheEaster holidaynay have reduced testirig many countries bugrowth
gl a atz2eAy3d GKS LINBJA2dza ¢SS (>>1Restrictidys & Miver rhoRility-wbrie8, N cé rioke SSwedénSddFrance
is still heading upwards, while most other European countries are reporting fewer ddsesveels A t £ NBE @FSI f GKS WOl aid
A InUK the no. of new cases is still falling fast as a large part of the population now is immune, and the infection leveDid%dsm the peak. In
Israel the no. of cases is falling by 50% per week, and the virus is now almost eradicated

A Norwayreported a decline in new cases the past 7 dayteastpartly due to lowettesting activity during the Eastéoliday, and the positivity
rate rose last weelHowever, theno of caseslattened before Easterandthe no. of newhospitalisations has bedmeading down too, and the
decline started before Easter

A The pace of vaccinations in EU/Norwags gained speed recently, anill accelerate further theoming weeks aBioNTeclPfizerramps up its
deliveries TheAstra/Zenecavaccine has lost momentum in EU/Norway due to more serious/deadly blood clot regeeted by severalcountries

A Themain risk going forward The vaccines are not able to cope will withw variants of the virusand that those previously infected with other
strains of the virus will not be immune vs. new variants
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Last week: The economystrong PMIs/ISM, US jobs report

A Global

» The composite global PMirobably rose by 1.2 1.4 p in March, to approx. 54.5, best since 2017, signalling growth well above trend. The
manufacturing PMas better than we assumed. In the US, thanuf. ISMrose to thehighest level since 1983and theservice sector ISM
skyrocketed tdhe highest leveéver amid the first, partial reopening of the US economy. National surveys in the EMU are signalling higher
growth too. Both in the US and elsewhedeglivery timesare rising faster than ever, aqicesare following suit, broad based. There are still
a2YS O2NRYIl OANHza WA aadzSaQr FyR KIFENBK gAYGSN gSI GKS NJrdason foriising NB
delivery times/rapid prices increases is the surprisingly strong demand for géogidoymentis growing again but companies complain about
availability of labour, especially in the US (small businesses are reporting unprecedented problems filling their mamegacan

A USA

» More than 0.9 miljobswere added in March, 50% more than expected (given upward revisions of Jan & Feb). Many schools & restaurants
reopened, but all sectors reported higher employment. However, the employment rate is still 5.4% below-ffengdeamic level, gualling 9
mill. missing jobs. In leisure/hospitality, 18%/3 mill jobs are missing . Unemployment fell by 0.2% to 6.0%, as expected

» Auto salesrose sharply in March, we assume supported by tifes@mulus chequesConsumerconfidence rose sharply as well, and house
prices are soaring

A EMU
» Retail salesn several countries rose in February, but less than expected, at least in Getniatypn remains tame
A Norway

» Retail salekept up better than we assumed in February, given partly closure of most shops in the Oslo area. Sales fell just 0.3%slé®, an
are still 8% above the pyeandemic level
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After some bad weeks, most countries have flattened/turned down again
Norwayis probably on the way down for real (new hospitalisations confirm)
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A Infections inFranceare still on the way up but slowdBelgium & Italymay have peaked. ThH@zech Rephas come down to
liveable levels again

A However,Swedenis not yielding, and may be in lead in Western Europe next by the end of next week

A Vaccines are definitely keeping new cases down irliand theUS There are some few more cases in the US but given
rapid rollout of vaccines, the situation will probably not run out of control

A In Norwaythe R has fallen tbelow 1 New cases may be undercounted during the Easter holpaiaythe positivity rate has
increased. However, theo. of newhospitalisationshas fallerpast two weekglast reliable data point March 30) 5
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Now, more countries on the way down than on the waxp
Nobody is reporting really high infection numbers anymore (Hungary, Poland borderline cases

A Hungary, Poland &ther Eastern Europeasountries are at the top of the list, COVID-19, New Cases

together withFrance & Sweden Per 100' persons, % last %

. . . . 14 days (7 d pace) & previous week last
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Norway:. New cases and netospitalisationsdown, R<1
Hospital occupancy is still creeping slowly upwards, probably as patients are allowed to stay I

Norway Covid-19 cases & hospitalisations
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days lag, but the trend is clearly down, even earlier
than normal vs. the downturns in no. of new cases
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New restrictions have lowered mobility in Norway
The Easter holiday may have influenced the latest data (like during Christmas)

Google mobility Time spent outside home
I \

107 Feb 2020 = 100 - 110
100—5\3\ -100
904 | - 90
80| Agm_
, Norway 74
70 - ﬁui
F—Oslo, 63
60' - b0
50 - - 50
40 i et 40
M AMJ J A S ONUD J F M
20 21

SB1 Markets/Macrobond



K]
SpareBank €

MARKETS

Mobility is trending up most places but restrictions are tightened some places
On the other hand: the US is on the way up, as are Spain & the UK

Google mobility Time spent outside home
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Covid19

Vaccinations: EU/Norway are now finally speeding up
The US is keeping the pace up, 3% is getting the first shot per week. UK is slowing, from a hi

Covid-19 immunity - estimated
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Covid-19 immunity - estimated
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We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection.

We assume those who have been infected are vaccinated in line with others

% of population (calculated)
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Hospitalisations on the way up again in Europe, mostly due to Italy (and Frar
In the US, the no. of hospitalised persons has flattened, at a low level (as have no. of cases)

COVID-19, Hospital Occupancy Hospital occupancy
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A Some increase ihospitalisationsn Spain, Ireland too
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Retail sales, manufacturing production further up in February
Both at ATH, as was global foreign trade in January

Global Retail sales, industrial prod. & trad Global Retail sales & industrial production
5.0 1% change vs. Dec 19 i 8 Change yly N - 10
] 4
2.5- Retail sales L 6- s r L 53
/ r 4- WJ v ‘ \A’V”p‘\“,“"w‘f‘uv\w* I
0.0 /A_//V‘\ Z \ 0.0 5] : : -0
254 \..-\ / - 25 O: \ - -5
-5.0 - - 5.0 -2 - --10
75 - 75 47
6] --15
-10.0 1 --10.0 - Retail sales
| -8 - --20
12.5 - | 125 10 - «— | 95
-15.0 - --15.0 12-
] --30
ATEL B 175 141
J MM J S NJIJMMIJI SN JIM -167 | | | | | | | | | 135
19 20 21 00 02 04 06 08 10 12 14 16 18 20

SB1 Markets/Macrobond/CPB SB1 Markets/Macrobond

Memo: Keep in mind the different scales at the chart above

A Retail salesose further in February, according to our preliminary estimate. Sales are 3% above{tengemic level
A Manufacturing productionprobably rose further in February, and is 3% above thecprena level
A Global foreign traderose sharply in January, to almost 5% above thecoréd level, according to CBP in Netherlands

12



Global economy

Volatile retail trade data, but trend is still up
Manufacturing production is on the way up too, both up 3% vs. theparedemic level

Retail sales volume
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Manufacturing Production

1% change from Dec 2019
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Truck traffic & electricity consumption shows no signs of weakness

EU4 Electricity consumption
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Germany Truck Toll Mileage
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European restaurants still locked down, while the Americas is opening up
Some US states are above the 28blevel, US in total is down 22%

Restaurant reservations Open table USA Restaurant reservations OpenTable data
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A Takeaway and nereservation US restaurants not included in Offeble restaurant reservation data
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Globalairline traffic is steady climbing
Still 30% down vs. the pi@orona (2019) level. Usassengetraffic down 33%, but up >100% vs J:

World Commercial flights USA Airline passengers
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Q4 GDP growth even stronger than we assunwlihdia recovered sharply

GDP fell in EMU but most other countries/regions grew in Q GDP 2020 vs. 2019
Change in %
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» China, India & the US have reported decent Q4 growth, alongside some Asian countries, UK &
Norway¢ and most others. However, GDP fell in both France & Italy

A In 2020,China grew by 2.1%, New Zealand 0.2%, all others down
A Sweden-3%, Norway (MainlandB.1% and US3.5%
A9a] O2yGNIOGSR FtY2ad w22 |Y o0& mMm: YR {LFAY 08 mMM:2® 3K
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Inflation has bottomed
Inflation in the EMU shot up in Januaayd not solely due to VAT hikes

Core CPI Inflation CPI Inflation |
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A The PMI surveyseports that the increase in raw material ?rice_s are pushing both total input and output prices upwards. The correlation to
headline inflation is very close, aadsubstantial lift in headline inflation is now inevitable

A However, thecorrelation to core (ex food, ene_rlgy inflation vs the PMssfar weaker, and central banks should not and will not panic even if
headline exceeds the inflation target for a while (and the Fed is explicit on this, as it is now targeting the price target)

A Should core inflation increase, which will likely happen the coming months, at least in the US, central banks will redlpagias they have a
reasonable story for a moderate inflation outlook A A

A Theinflation outlook RS LISY Ra 2y (GKS o6lyl1aQ aasSaaySyd 2F 2dzilizi 3 LAX 3INE
market and the outlook for wages - ] ] ) o

A So far, banks can afford to wait and see until the posvid recovery is well establishéd2 § SGSNE G KI 0 g2y Qi y S Ofcéé




Global PMI

The global composite PMI likely further up in March, mostly thanks to Europe
Weestimatea 1.2¢ 1.4p lift in the comp. PMI to 54.4, signalling growtiell above trend
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Global PMI vs growth
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A The global PMis trending upwards amid the"®/3' covidwave, and is at the best level since mid 2018

Our estimates are based @ountry data published so far. Tleatimates are uncertain, but usually by less tRaBp
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Global PMI
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Manufacturing PMI climbs, 90% are above 50, a further recovery signalled

The PMI rose by 1 p to 55.0 in March, to the best level in 1

Global Manufacturing PMI vs production
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A The global manufacturing PMI rose 1.0 p to 55.0 in March, marginally ab

FQOI aid

» 80% of the countries/regions reported higher PMIs in March vs. February
» Almost 90% of countries reported a PMI> 50, the highest proportion since 2018

A The Swedish PMI rose further but was surpassed by Germany, Switzerle
the Netherlands & the US ISM. Europe surprised most at the upside

A China was mixed
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PMI Manufacturing
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Delivery times, prices are rising faster everywhggnd the fastest ever most place
X |y R LidtEnosklydue & specific corona challenged (1 Qa4 G KS 022 YAy 3

PMI Manuf. Suppliers' Delivery Times PMI Manuf. Output prices
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A The global delivery time®MI subindex(changes in delivery times vs the previous month) rose further in March, to the
2nd highest level ever, just last April was worse. One year ago delays were entirely due to corona related supply chain
challengeg; and prices tumbled. Now, some of the delays may be corona related but demand is verycstrmhgoth
input and output prices are surging!

A Both global manufacturing input & output price indicemre at the highest level since 2011, and both the US, EMU,
Germany, UK are reporting the fastest output price rises ever

A All togetherg rapid growth, longer delivery times and higher prices look like something famiitaeck the next page!
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Businesses keep reporting even faster growth in input/output prices

CPI inflation seems to be the next stop
Gobal Manufacturing PMI Prices

801 <Input Prices 63 OECD Inflation vs PMI prices
- 61
751 £59.3 75 --Change % yly -6
70 - ' G7, OECD data
65 - “‘ N J :55 70 - -5
60 - \‘\ ’S\/J\ / " 53
55 - A A -51 ) _ 4
50 /\A /\_DG/ § [ a0 65 - Total CPI ->
45 - v ! [47
- 45 3
40 - 43 60 -
35+ :41 -
30 -39 55 -
00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
SB1 Markets/Macrobond 50 __ -
Global PMI Services Prices
75 <=Input Prices -90 45 - 1
70 - -85
o5 | -80 40 - -2
98 00 02 04 06 08 10 12 14 16 18 20
60 - / 70 SB1 Markets/Macrobond
55 - uh»‘“\n\-v\y ﬁ//wJU ! -;'
50 4 Al 60 A Both manufacturers and serviceswe reporting rapid
~55 increases in prices, both input & output prices
45 - i . . .
%0 A The correlation tactual CPI inflationis not prefect, but
40 - -45

the PMI price indices are signalling a lift in headline
inflation, from 1.2% in rich countries now, up to

The last services PMI priced based on preliminary something quite different the coming months
PMis from EMU, Japan, UK, and US

9899 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 1516 17 18 19 20 21
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China PMI
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A The subdued Lunar New Year holidays no doubt dampened economic activity in February but the service sector

China Composite PMls
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reported a sharp uptick in activity in March
A The manufacturing surveys were mixed, NBS reported faster growarktit (CFLP) not
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China PMI vs GDP
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o@]
Mixed March manufacturing PMIs but the service sector recovered post luna
{Q O2YLIRaAlS toplp PdE2 @l dlIA 0 QE LMD
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Manufacturing ISM surprised once more, up to almost @gst since 1983
Delivery times are rising faster than ever, prices have been rising faster only 5 times since 19.

USA Manufacturing ISM
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USA ISM Manufacturing orders
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A Demandis strong: Orders are rising at tfestest pace since 2004 (and before than in 1883)¢ KS 2 NRSNJ ol 01t 23 A& AYyONSBl!

A Activity is increasing broadly: 17 of 18 industries reported growth, none reported a contraction, quite unusual

A Delivery timesare increasing broadly:7 of 18 industries reported slower deliverje®ne faster. The winter storm is partly to blame, so are also coronaviru
related impacts on availability of parts and materials

A Pricesare soaring56 groups of commodities were up in price m/ap from 26 past 2 monthslot a single commodity was down in priddl 18 sectors are
reporting higher input prices. 25 commaodities are in short supply. The price index remained at a level normallyjresdiche® per decade

A Inventoriest Y2y 3 Y I ydzF I O0 dzN&lingHaSter ameve Y SNAE | NB

A Employment:14 industries reported higher employment, none a decrease. More companies are regadinof qualified workershat they arenot able fill

vacant position&ttract and retrain workersBetter compensation is needed

24
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CKA& Aa y20 tA1S !'LINARE fFad &SIk NJ
Now, pricesar@ot¥ I £t t A y I X

ISM Manufacturing Delivery times A Last spring, specific corona relatedpply chain
80 - ~80 challengeswvere clearly to blame for the rapid increase in
70 - L 70 delivery times. Orders & prices collapsed at the same

time, and employment was sharply cut

i ” A Now,brisk growth in demandlike an unusual growth in
®  aNRSNES FyR GKS FraasSaid RS
40 - -40 Odza 12 YSNAQ Ay @Syu2NRSa SoSI
30 30 factor for the lack of supply. In addition some corona

related trouble (perhaps mostly due to a surprising rapid

201 20 recovery in demand?), and in the US some problems
A0 e 10 created by exceptional harsh winter weather explain
76 78 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 some Of "]C[‘ease |n de“very tlmeS
_ _ _ A Theunusual broad, and rapid increase in input prices
o ISM Manufacturing Prices (input) o signals a rapid increase in producer prices for finished

goods, and thereafter for consumer goods

A Theservice sector ISMends identical signals for
services, input prices are surging. Check here
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Services ISM surged in March, to ATH by a WIDE margin, 63.7 (expected 57
The ISM/PMIs are signalling a 7% GDP growth pace (the ISMs signals 10%)

USA PMI/ISM Services USA PMI/ISM vs GDP
65 - L 65 - g
60 - I\ ﬂ ‘ 60 - :
/ [ =
55 - /\\J"\/l\ I"«u v ‘ - 55
Vﬂ " 55_V-¢\ .
50 e —A ! H 50 : -1
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45 - - 45 GDP ~ 3
—_— i
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Markit's services PMI 40 - -7
35 - - 35 _ 9
- 11
30- - 30 351 -
--13
25 - - 25 30 - --15
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A The reopening partyThe 8.4 p lift in the services ISM is the second largest ever, jus2fum®re up (no. 3 on the list is at +5.1p)
A 18 of 18 service sectomsre reporting growth

» Arts, Entertainment & Recreation; Wholesale Trade; Mining; Management of Companies & Support Services; ConstructiampAgastry, Fishing &
Hunting; Accommodation & Food Services; Real Estate, Rental & Leasing; Transportation & Warehousing; Public Admimatratiéntrisurance;
Utilities; Health Care & Social Assistance; Professional, Scientific & Technical Services; Information; Retail Traoled Bducaes; and Other Services

A Just PPE (personal protectigguipm) down in price, a long list of goods & services are up pricegase are in short supply. The
price index is at the highest level since 2007

Aal N] AlGQa #oSeNddte &®ighedt lavkl ever, at 60.4. Prices indices are at a special place, check next page o6
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ISM has sent a clear message. For the headline CPI, at least
Total CPI will very likely climb substantially, and not only just due to base effects

USA ISM Prices vs CPI USA ISM Prices vs CPI
90 - -6 90 -6
80 - "5 80 - °
70 - L3 701 Core CPI -3
60 - F 60 - -2
-ﬂﬁ <13 ]
50 - 50 -
| s Al —_ | - 0
40 - CPlyly | 40+ -1
30- --2 30- T T T T T T T T T T T T T T T T 2
05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
A However, the correlation between price indices in the USA ISM Prices vs CPI
ISM (or PMI) business surveys and the core CPI is far 08 coreiation, months Total CPI 038
weaker than between these indices and the total CPI 2" [ o
» Energy prices are much more volatile than other prices are . L o5
rapidly incorporated into consumer prices 04 - L 04
A The Fed; and other central banks are surely rightot 03- - 03
to focus on the volatile headline CPI, but more on the 8? o ony I gf

core CPI and even more on underlying cost pressures | / 00

0.0 \— 0.
the economy 01 - ></ --0.1
» Wage inflation is so far modest but given the signals from the -0.2- r-0-2

business sector, wage inflation is probably on the way up 037 103
» If so, central banks will have far more difficult decisions to mat ~ '%1-109-8-7-6-5-4-3-2-10 1 23 456 78 9101112

SB1 Markets/Macrobond
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EMU companies are reporting the highest selling price expectationsUgears
Nodramainthe EUsun®By S &F AR 2yS Y2y uK 320 2Stfx

EMU EU Survey - selling price expectations
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Houston:Youmay have a problemwe are up here already
If the recoverycontinues a 3% 10 y US gbondrate?

USA ISM vs 10y gov bond yield USA 10y Gov model
65.0 - -4.0 4.0 - 4.0
62.5 - i I
a5 3.5 3.5
60.0 - 3.0 - 3.0
57.5- -3.0
2.5- - 25
55.0 -
-2.5 20- - 2.0
52.5 -
I 1.5+ - 15
50.0 - 2.0 /
1.0 - - 1.0
47.5 15 ‘
45.0 - 0.5 A Actual - 0.5
425 - 1.0 0.0 0.0
40.0 - 10y gov -> _05 -0.5 --10y gov = f(ISM, oil, GDP growth) - .05
10 1 12 13 14 15 16 17 18 19 20 21 10 11 12 13 14 15 16 17 18 19 20 21
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A Theseare not the bestof modelsover time,but they haveworked OK duringhe past10 yearslow inflation
environment

A Ifinflation turns up,ii K I and@h&rquestion(on the upsidefor yields of coursé
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AUSD 2.3 WA v T NI aplambirdetalzbidz QAnd some tax increases

Well, it is called a The American Jobs Rland is much more than infrastructure

A A long list of whisheg; over the next 8 years Spending(over 8 yearsWii KA & ) RSO RS Q
»b2G Ftf GKAY1 lo2dzi Fft 27F (KS ALJkapguertation iafrastractuneragurelestric yenigtesi SERWBM S € A |
& disability care (17% of the bill, far more than to «bridges & » Bridges, roads, main streets: $115 bn
NRI Raéo » Public local transport upgrade: $85
AlyR y2i4 it tA1S GKS WINBSYQ | LILINB®I Anitrack $8Fon O2 dzN& S
ActKS | Y2 dZ}f (i at lebsNG theHac¥nt 4% +Q% of » Electric cars/buses/trucks: $174 bn

GDP stimulus packages, meant to be mostly spent over 1 > Alrportsiwaterways: $42
year: The new bill covers expenses over tiegt 8 years A Green housing, sc_:hools, power and water upgrades: $561bn
YR Slidzt fa wedzaidiQ mom: 2F FyY ggg;iifsiﬂggeggfg)'g:t $213bn
A ~ v A ®
A Thed LISY RA Y 3 LINE hNait ot dver thé T dzy’ R S B @iecrricity grid: $100bn

normal 10 year period, but over 15 years. Thus, Biden » Clean drinking wager: $111bn
proposes a net increase in the budget deficit the first 8 A Manufacturing subsidies R&D: $480bn
years by 0.6% of GDP (and a surplus the following 7 years)  , Arificial intelligence, biotech: $180 bn
A For sure, the funding is controversial too, as the whole » Manuf. subsidies, incl chipmakers: $300bn
burden isplaced at the corporate sector A Broadband and job training: $200bn
» The corporate tax rate up to 28% from 21%, reversing half of the A Elder and disability care: $400bn
We NHzYLJQ Hnamy 0OFE Odzi Revenueg(over the first 10 years, supposed to run for 15 years in
» A higher minimum global tax rate and some other measures order finance the spending proposals)
» The total tax increases atmost $150bn per year equals no more A Corporate tax increase (to 28% from 219%): $695bn
than 6.4% of total corporate profislomestically & abroad) A Global minimum tax increase (21% from 10.5%): $495bn (Some

AcKS '{ Ay@Sada tSaa 2y WAY T NDbPensiantiz®npdenusliting §t®28%) 2 G K SNJ NA OK
countries (check next page) and public investments in other A Repeal tax loophole for intangible income: $217bn

sectors are lower than in most countries A End fossifuel tax breaks and anthversion measures: $54bn
A Biden will announce ehildcare and healthcare package
Y2NE Waz2z2OAl ft imjustlh NdugleloNaizeksl dzNJS $Qurce: White House/FT
Should we add some $1bn, and then more taxes on the
rich?
A What will be decided? Unlikely what Biden has proposed 30
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USA Nonfarm employment
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USA Unemployment vs Fed forecast
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by 0.5% (2.5% annualised), but by 1.1% through Q1. Restaurants, education in the lead in March but both remain far-below p

pandemic levels. The employment rate is 5.4% below the2bdlvel, equalling 9 mill jobs.
A Unemploymentfell 0.2 pptoc ®n =

A

A

I YTRQ @33 §A YL HIA SRY DBl COR Q¥ 2 dix
before the pandemic but the participation rate has fallen by 2.8% (1.8 pp), lowering the measured unemployment rate alljpstar
Almost 4 mill. persons report that they had withdrawn from the labour force (and were not searching a job) for corona related
reasons. Many of thesebut very likely not alt probably do want to return to the labour market, when possible

A The Federal Reserwgill remain dovish th&oming monthswhatever labour market & inflation data may turn Wut not forever? 31




K]
USA SpareBank o

¢CKS OANMYza FadlF O]l oFa NBIffteée a2YSUK

The employment rate is still 5.4% below the yp@ndemic level

USA Employment during recessions, and afterwards

Change in employment rate in % from the peak before recessions
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From Feb20: No sector is back yet. Leisutedsp & education the big losers
... But these sectors are now gaining speed as the economy gradually reopens

USA Employment USA Employment
1 1Change from Feb:2020; mill —%/‘Constr. -0.1 5 -Change % from Feb 2020 —%/‘Constr. -2.4 \
/Governm x edu -0.3 0l
0TS ———— Manuf. -0.5 \_/_ __ kGovernm x edu -2.9 |
1 == < -5 /:/,‘,:”\ L S
— 104 /v NManuf. -4.0 |
-2 ~Education -1.2 | /
3] - -15 - NEducation -8.1 |
‘20 T [ —=v
-4 - --4
-25 A --25
-5 A --5
-30 A --30
61 -6 -35 - 35
-7 ~ -7 -40 - - -40
-8 1 , --8 -45 , --45
Other priv serv: Total x trade,transport, Other priv serv: Total -trade,transport,
-9 - educ & health, leisure & hosp --9 -50 leisure & hosp, educ & health L -50
FMAMJJ ASONDUJFM FMAMJJASONDUJFM
20 21 20 21
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A From February last year
» No main sector is above the ppandemic level, not even retail trade
» Leisure & hospitalityis down Manufacturingis down 4.4%trade & transport2.9%,construction4%
» Educationis down almost 10%, many schools are closed

» Evengovernment employmentx education is down 3.2% (adjusted for temp census workers), which is remarkable in an

economic downturn. 33
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A x-check: Not able to fill positions vs. actual unemployment
Is the mismatch coroneelatedc2 NJ F2 NJ NBI f K ¢ KIF 0 Qa (KSX o0Af

USA 'Small' businesses USA Unemployment
- not able to fill positions vs unemployment vs. not able to fill vacancies
0 Unemployment rate I -1 Not able to fill vacancies, %
N—> -10 451
L9 40 -
. . 53; From March 2020
L7 04-20
30 -
6 25 -
r4 ™ PN, 1986 - Feb 2020
-3 197 .d‘: :...:::!..
| L 2 10 - o4 ‘.th: H
NFIB survey, 3 m fwd o 1 5-
457 | | ‘ | | | | | | 0 3 4 5 6 7 8 9 10 1 12 13 14 15
75 8 8 9 95 00 05 10 15 20 Unemployment, %
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House price inflation may have peaked (m/m) but prices are still climbing fas
GS picesup 15.4% m/m4.r) in Jan, slightly more than in Dec. The annual growth rate at 11%

USA Case-Shiller house price index Existing Home prices
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A{at Q& /I aSk{KAfftSNXQE LINAOS Aavg RérginalyBiansr thmrdoust theYprewoushdy  WI
months, finally as expected (forecasts have been far loo low fopt&eious 6 months)

» The 6month pace at 16% is just marginally below the ATHs in 2004 and 2005. A corona crisis was just what the housingenheaket ne
least the decline in mortgage rates was appreciated he annual growth rate climbed by 1 pp to 11.1%, as expected

AhGKSNI LINAOS AYRAOSA KI@S Ffaz2 NBLRNIAY3I I &aKFNLI Ay ON
1.2%. Relators reported 1.1% in Jan, and then another 2% m/m in Feb

35
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Consumer confidence sharply up in March, to well above average

| 2y T O 2 NRQa

USA Consumer Surveys

2.5

US - Unemployment

vs. consumers assessment of the labour market

| St.dev, avg =0 95 1
2.0- - 2.0 851
w;{'\ 757
154 15 gl

Univ. of Michigan
1.0

-15

13
Unemployment rate L
- 11

-9
-7

\‘.‘, "\‘JA“J \.“\J .E ;

\\j\/ : f\
\"w/’

0.5 - 1 I A f‘ MMW - 05 351
0.0 - a VA B 1 MJ - 0.0 25+
-0.5- r.” --0.5 12:
-1.0 - il \ --1.0

\

2.0 - /N --2.0 o
-2.5 - --2.5 |

3
70 75 80 85 90 95 00 05 10 15 20
USA Inflation expectations
-5.5
8 5.0
-3.0 - --3.0 -4.5
T T T T T T T T T T T 7 - <-.Conference Board,

00 02 04 06 08 10 12 14 16 18 20 exp. in 12 months ;@

SB1 Markets/Macrobond 6 # - -
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A Both the assessment of treurrent situation and expectationsose, i) PY A A \ Q
according to Conf. Board 4 L J 00

A Inflation expectationsare have increased sharply in recent months, and 3. '
are far above average levels, especially for the coming year Univ. of Mich, 1.5
A Jobs are easy to geas if the unemployment rate was below 5%, not like 2 - nextyear > 1.0

the actual 6.0% rate, according to the survey (chart next page)
A House buying plansose to the highest level in 16 years

A Univ. of Michigan's sentimentose sharply too in March (+0st.dev)
but remained 0.xt.devbelow average
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Retalil sales further down in February, but level still far above pre Covid
Sales fell by 0.3%, we expect®do, and consensus was-atddi= ® [ SO@St A a aud.

Norway Retail Trade Norway Consumption of goods
115 A = - 115 --Volume, ex electricit -
Volume, 2019 = 100 1401 2005 £ 100 y 140
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110 - - 110
105 - -105 100 - -100
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100 - -100 7.5 _\sw f’ <yly 74
257 iﬁ!‘i"\' ﬁ\h ﬂMu Anii '\fo’ NN'\’ \\ﬁ 1 - 25
95 - - 95 2.5 1 V ““v " Bm/:
-7.5 - S
Total consumpt. of goods
90 - x electricity - 90 4§ = 4
2 W%W%%%Wﬁ%r@
85 - - 85 67 Change % m/m =
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A The partial lockdown in the greater Oslo regi@nd other areas with a rise in Covid cases definitely contributed to the fall in retail sales in
February, a trend that is likely to continue into March and April as even tighter restrictions were imposed in bowikesland some other
cities

A Total consumption of good$x electricity) fell by 0.2% in February, as auto sales returned to a more normal level, following an incredible su
in December. In February, auto sales were stable vs. the Jan level

A Retail salesare up 7% fromthe pr®@ 2 N2 y I £ S@St 3 O2yadzYLIiAzy 2F J22Ra Aa _dzLl | f1Yf2&
GNBYR LI 0K ¢gKSYy K2dzaSK2ftRa 2yS RIFIe INB +fft26SR o0FlyR RgaNB 0O G2

A We still expect saleto slow the coming quarters, back the pcerona trend pattt, when it becomes possible to spend more on services again
A Service consumptioris of course far below a preorona level, no data included in these retail sales data 37
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Consumer confidence is gradually recoverigput remains below par in EM x C

Consumer confidence

In Europe, as in the US, confidence is approaching average levels
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Thefinal March PMidata,US & EMU producer pries. CPI & house prices here

Time [Count] Indicator

[Period| Forecast| Prior

Tuesday Apr 6

08:30SW |PMI Services Mar 62.7)
10:0JNO |PMI Manufacturing Mar (58) 56.1
11:.00EC |Unemployment Rate Feb 8.1% 8.1%
16:0gUS |JOLTS Job Openings Feb 6900 6917
Wednesday Apr 7

10:0JEC |PMI Services Mar F 48.8 48.8
10:0JEC [PMI Composite Mar F 52.5 52.5
10:3JUK  [PMI Services Mar F 56.8 56.8
14:3JUS  |Trade Balance Feb -$70.4h -$68.2h
17:00WO |PMI Composite Mar 53.2
20:0qUS |FOMC Meeting Minutes Mar-17,

Thursday Apr 8

08:0JGE |Factory Orders MoM Feb 1.2% 1.4%
08:0JNO |Ind Prod Manufacturing MoM [Feb (-1.2% 2.5%
09:30SW |Industrial Orders MoM Feb 0.6%
09:30SW |GDP Indicator SA MoM Feb

11:00NO [House prices SA MOM Mar (1.0% 1.3%
11:0JEC |PPI YoY Feb 1.3% 0.0%
14:3JUS  [Initial Jobless Claims Apr-03 690k 719K
Friday Apr 9

03:3JCN |CPI YoY Mar 0.3% -0.2%
03:3JCN |PPI YoY Mar 3.5% 1.7%
08:0JNO |CPI YoY Mar 3.4%(3.5 3.3%
08:00NO |CPI Underlying YoY Mar 2.7%(2.8 2.7%
08:0GE |Industrial Production SA MoM |Feb 1.5% -2.5%
08:45FR  |Manufacturing Production MoMFeb 1.0% 3.3%
14:30US |PPI Ex Food, Energy, Trade Yci)Mar 2.7% 2.2%

A PMI

»

We expect a 1.31.4 p lift in theglobal composite PMIThe output component in the
manufacturing index rose by 0.8p, and the service sector PMI rose by some 1.5 pp.
The PMI rose sharply in Europe (both EMU & UK), while the Chinese composite PM
recovered, thanks to strong growth in the service sector

A USA

»

»

The focus has turned sharptywards inflation, and for several months core inflation

at ea(IyAstagesA in thePlhas signalled increased price pressures. The recent PMI/ISM
¥S 0SSY WOK2O1Ay3IQX gAUK dzydzadz tte .

mcreases amid strong growth in final demand for goods. Now, the core finished

322R& ttL A& SELISOGSR dzLd wedzaiQ now: o

We doubt the minutes from the lastOMC meetlngwll reveal more on the dlﬁerent
GASsa 2F (KS 02 VMHAAGG SELINKKH RS &1AKBy 'URE2SIR
(but not the majority!) thought that the signal rate probably would be hiked earlier
than 2024

A EMU

»

Even here, businesses are signalling higher prices, and the annual growtlPiRlikie
expected up to 1.3% from 0.0%.

A Norway

»

»

»

We expecCPI inflationto accelerate marginally in March, by 0.1 pp for the-&PE,

and by 0.2 pp for the headline CPI, to 2.8% and 3.5% resp. We expect a stronger N(
to dampen inflation, and that the domestic cost pressure will be moderate too.
However, higher inflation abroad will have some impact on CPI prices in Norway as
well

House pricesre rising at a 13% pace since last May. The inventory of unsold homes
have fallen sharply but supply may now be increasing somewhat

We expect a 1%+ drop manufacturing productionn February following the 2.5%
lift in January
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Global PMI

The global composite PMI likely further up in March, mostly thanks to Europe
Weestimatea 1.2¢ 1.4p lift in the comp. PMI to 54.4, signalling growtiell above trend
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Global PMI vs growth
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A The global PMis trending upwards amid the"®/3' covidwave, and is at the best level since mid 2018

Our estimates are based @ountry data published so far. Tleatimates are uncertain, but usually by less tRaBp
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EMU manufacturing straight up, to ATH (by far), and services are stabilising
The US is still in the lead, and at very high level, 59.7 (composite)

PMI Composite
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Source: IHS Markit, SB1 Markets, Macrobond

A In the EMU, the service sector PMI rose 3.1 p, despite Covid
restrictions far better than expected. The manufacturing PMI
is super strong at or close to ATHs everywhere in the union.
The composite at 52.8ignals a 1% pace of growth in GDP
(0.25 per quarter). The UK PMIs rose sharply too

A The US service PMI was virtually flat from the previous
month, but at a VERY high level

A In China, the services Pigland the composite; recovered
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