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The virus
ÅDuring last week most countries reported fewer new corona cases. The Easter holiday may have reduced testing in many countries but growth 
ǿŀǎ ǎƭƻǿƛƴƎ ǘƘŜ ǇǊŜǾƛƻǳǎ ǿŜŜƪΣ ŀǎ ΨƴƻǊƳŀƭΩ ŀŦǘŜǊ ǎƻƳŜ ǿŜŜƪǎ ǿƛǘƘ wΩǎ >>1. Restrictions & lower mobility worked, once more. Sweden and France 
is still heading upwards, while most other European countries are reporting fewer cases. This week ǿƛƭƭ ǊŜǾŜŀƭ ǘƘŜ Ψ9ŀǎǘŜǊ ƛƳǇŀŎǘΩ

Å In UK, the no. of new cases is still falling fast as a large part of the population now is immune, and the infection level is down94% from the peak. In 
Israel, the no. of cases is falling by 50% per week, and the virus is now almost eradicated

ÅNorway reported a decline in new cases the past 7 days, at leastpartly due to lower testing activity during the Easter holiday, and the positivity 
rate rose last week. However, the no of casesflattenedbeforeEasterandthe no. of new hospitalisations has been heading down too, and the 
decline started before Easter 

ÅThe pace of vaccinations in EU/Norway has gained speed recently, and will accelerate further the coming weeks as BioNTech/Pfizer ramps up its 
deliveries. The Astra/Zenecavaccine has lost momentum in EU/Norway due to more serious/deadly blood clot cases reported by several countries 

ÅThe main risk going forward: The vaccines are not able to cope will with new variants of the virus and that those previously infected with other 
strains of the virus will not be immune vs. new variants

Last week 1: The 3rd wave has finally peaked most ǇƭŀŎŜǎΦ !ǘ ƭŜŀǎǘ ŘǳǊƛƴƎ 9ŀǎǘŜǊΧ 



ÅGlobal
» The composite global PMI probably rose by 1.2 ς1.4 p in March, to approx. 54.5, best since 2017, signalling growth well above trend. The 

manufacturing PMI was better than we assumed. In the US, the manuf. ISMrose to the highest level since 1983, and the service sector ISM
skyrocketed to the highest levelever amid the first, partial reopening of the US economy. National surveys in the EMU are signalling higher 
growth too. Both in the US and elsewhere, delivery timesare rising faster than ever, and pricesare following suit, broad based. There are still 
ǎƻƳŜ ŎƻǊƻƴŀǾƛǊǳǎ ΨƛǎǎǳŜǎΩΣ ŀƴŘ ƘŀǊǎƘ ǿƛƴǘŜǊ ǿŜŀǘƘŜǊ ƛƴ ¦{ ŎǊŜŀǘŜŘ ǎƻƳŜ ŜȄǘǊŀ ŎƘŀƭƭŜƴƎŜǎ ƛƴ CŜōǊǳŀǊȅΣ ōǳǘ Ƴƻǎǘ ƭƛƪŜƭȅ ǘƘŜ Ƴŀƛƴreason for rising 
delivery times/rapid prices increases is the surprisingly strong demand for goods. Employmentis growing again but companies complain about 
availability of labour, especially in the US (small businesses are reporting unprecedented  problems filling their many vacancies)

ÅUSA 
» More than 0.9 mill jobswere added in March, 50% more than expected (given upward revisions of Jan & Feb). Many schools & restaurants 

reopened, but all sectors reported higher employment. However, the employment rate is still 5.4% below the pre-pandemic level, equalling 9 
mill. missing jobs. In leisure/hospitality, 18%/3 mill jobs are missing . Unemployment fell by 0.2% to 6.0%, as expected

» Auto salesrose sharply in March, we assume supported by the 2nd stimulus cheques. Consumer confidence rose sharply as well, and house 
prices are soaring

ÅEMU
» Retail sales in several countries rose in February, but less than expected, at least in Germany. Inflation remains tame

ÅNorway
» Retail sales kept up better than we assumed in February, given partly closure of most shops in the Oslo area. Sales fell just 0.3% m/m, and sales 

are still 8% above the pre-pandemic level

Last week: The economy ςstrong PMIs/ISM, US jobs report
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After some bad weeks, most countries have flattened/turned down again

Norway is probably on the way down for real (new hospitalisations confirm)

ÅInfections in France are still on the way up but slower. Belgium & Italy may have peaked. The Czech Rep. has come down to 
liveable levels again

ÅHowever, Swedenis not yielding, and may be in lead in Western Europe next by the end of next week

ÅVaccines are definitely keeping new cases down in the UKand the US. There are some few more cases in the US but given the 
rapid roll-out of vaccines, the situation will probably not run out of control 

ÅIn Norwaythe R has fallen to below 1. New cases may be undercounted during the Easter holyday, and the positivity rate has 
increased. However, the no. of new hospitalisations has fallen past two weeks (last reliable data point March 30)

Covid-19



ÅHungary, Poland & other Eastern European countries are at the top of the list, 
together with France & Sweden

Å In UKthe number of new cases is still falling rapidly, now down by 94% from the 
peak, to a very low level. Mobility is on the way up, and some restrictions are 
eased, more to come (we think earlier than the authorities announced this 
weekend). Some 60% of the population may now be immune

ÅThe UShas stabilised at a low level, even in mobility is increasing

ÅNorwayreported a further decline in new cases last week, the last week at least 
partly due to the Easter holiday

ÅIn Israel,the virus has almost disappeared: The no. of new cases is 
dropping by 50 - 55% per week!

6

Now, more countries on the way down than on the way up

Nobody is reporting really high infection numbers anymore (Hungary, Poland borderline cases)

Norway
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Norway: New cases and new hospitalisationsdown, R<1

Hospital occupancy is still creeping slowly upwards, probably as patients are allowed to stay longer

ÅNo. of new cases may have been lowered due to the 
Easter holiday and fewer tests. (However, available but 
lagging test data show a decline in the positivity rate 
too)

ÅData for new hospitalisationsare released with some 
days lag, but the trend is clearly down, even earlier 
than normal vs. the downturns in no. of new cases
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New restrictions have lowered mobility in Norway

The Easter holiday may have influenced the latest data (like during Christmas)

Covid-19
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Mobility is trending up most places but restrictions are tightened some places

On the other hand: the US is on the way up, as are Spain & the UK

ÅThe last observation is probably influenced by the 
Easter holiday

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others 10

Vaccinations: EU/Norway are now finally speeding up

The US is keeping the pace up, 3% is getting the first shot per week. UK is slowing, from a high level

Covid-19

Sum doses
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Hospitalisations on the way up again in Europe, mostly due to Italy (and France)

In the US, the no. of hospitalised persons has flattened, at a low level (as have no. of cases)

Covid-19

ÅSome increase in hospitalisationsin Spain, Ireland too
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Retail sales, manufacturing production further up in February

Both at ATH, as was global foreign trade in January 

ÅRetail sales rose further in February, according to our preliminary estimate. Sales are 3% above the pre-pandemic level

ÅManufacturing production probably rose further in February, and is 3% above the pre-corona level

ÅGlobal foreign trade rose sharply in January, to almost 5% above the pre-covid level, according to CBP in Netherlands

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data, but trend is still up

Manufacturing production is on the way up too, both up 3% vs. the pre-pandemic level

India

Global economy
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9a¦Υ bƻ ǎƛƎƴǎ ƻŦ ŀ ǎƭƻǿŘƻǿƴ ƛƴ ǘƘŜ ΨƎƻƻŘǎΩ ǎŜŎǘƻǊǎ

Truck traffic & electricity consumption shows no signs of weakness

Covid-19
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European restaurants still locked down, while the Americas is opening up

Some US states are above the Feb-20 level, US in total is down 22%

ÅTake-away and no-reservation US restaurants not included in Open-Table restaurant reservation data

Global economy
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Global airline traffic is steady climbing

Still 30% down vs. the pre-corona (2019) level. US passengertraffic down 33%, but up >100% vs Jan
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Q4 GDP growth even stronger than we assumed ςIndia recovered sharply

GDP fell in EMU but most other countries/regions grew in Q4

ÅWe estimate that GDP grew by an 8% pace in Q4 ςmore than double of 
underlying trend growth, leaving global GDP down just 0.4% y/y.  Last year GDP 
fell 3.4%
» China, India & the US have reported decent Q4 growth, alongside some Asian countries, UK & 

Norway ςand most others. However, GDP fell in both France & Italy 

ÅIn 2020, China grew by 2.1%, New Zealand 0.2%, all others down

ÅSweden -3%, Norway (Mainland) -3.1% and US -3.5%

Å9a¦ ŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ ŀƴŘ {Ǉŀƛƴ ōȅ мм҈Φ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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Inflation has bottomed

Inflation in the EMU shot up in January, and not solely due to VAT hikes

ÅThe PMI surveysreports that the increase in raw material prices are pushing both total input and output prices upwards. The correlation to 
headline inflation is very close, and a substantial lift in headline inflation is now inevitable 

ÅHowever, the correlation to core (ex food, energy) inflation vs the PMIs is far weaker, and central banks should not and will not panic even if 
headline exceeds the inflation target for a while (and the Fed is explicit on this, as it is now targeting the price target)

ÅShould core inflation increase, which will likely happen the coming months, at least in the US, central banks will not panic,aslong as they have a 
reasonable story for a moderate inflation outlook

ÅThe inflation outlookŘŜǇŜƴŘǎ ƻƴ ǘƘŜ ōŀƴƪǎΩ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ƻǳǘǇǳǘ ƎŀǇǎΣ ƎǊƻǿǘƘ ŀƴŘ ŜǎǇŜŎƛŀƭƭȅ Ǿǎ ǘƘŜƛǊ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ōŀƭŀƴŎŜ ƛƴ ǘƘŜ ƭŀōƻǳǊ 
market and the outlook for wages

ÅSo far, banks can afford to wait and see until the post-Covid recovery is well established. IƻǿŜǾŜǊΣ ǘƘŀǘ ǿƻƴΩǘ ƴŜŎŜǎǎŀǊƛƭȅ ǘŀƪŜ ǘƘŀǘ Ƴŀƴȅ ƳƻƴǘƘǎ

Global economy
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The global composite PMI likely further up in March, mostly thanks to Europe!!

We estimatea 1.2 ς1.4 p lift in the comp. PMI to 54.4, signalling growth well above trend

ÅThe global PMIis trending upwards amid the 2nd /3rd covidwave, and is at the best level since mid 2018

Global PMI

Our estimates are based on country data published so far. The estimates are uncertain, but usually by less than 0.3 p



Manufacturing PMI climbs, 90% are above 50, a further recovery signalled
The PMI rose by 1 p to 55.0 in March, to the best level in 10 y

ÅThe global manufacturing PMI rose 1.0 p to 55.0 in March, marginally above 
ŦΩŎŀǎǘ
» 80% of the countries/regions reported higher PMIs in March vs. February

» Almost 90% of countries reported a PMI> 50, the highest proportion since 2018

ÅThe Swedish PMI rose further but was surpassed by Germany, Switzerland, 
the Netherlands & the US ISM. Europe surprised most at the upside

ÅChina was mixed

Global PMI

20
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Delivery times, prices are rising faster everywhere (and the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) rose further in March, to the 
2nd highest level ever, just last April was worse. One year ago delays were entirely due to corona related supply chain 
challenges ςand prices tumbled. Now, some of the delays may be corona related but demand is very strong ςand both 
input and output prices are surging! 

ÅBoth global manufacturing input & output price indicesare at the highest level since 2011, and both the US, EMU, 
Germany, UK are reporting the fastest output price rises ever 

ÅAll together ςrapid growth, longer delivery times and higher prices look like something familiar ςcheck the next page!

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

CPI inflation seems to be the next stop

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from 1.2% in rich countries now, up to 
something quite different the coming months

Global PMI - Inflation
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Mixed March manufacturing PMIs but the service sector recovered post lunar NY 

b.{Ω ŎƻƳǇƻǎƛǘŜ taL ǎƘƻǘ ǳǇ оΦт Ǉ ǘƻ toррΦоΣ aŀǊƪƛǘΩǎ ҌмΦп Ǉ ǘƻ роΦм

ÅThe subdued Lunar New Year holidays no doubt dampened economic activity in February but the service sector 
reported a sharp uptick in activity in March

ÅThe manufacturing surveys were mixed, NBS reported faster growth, Marktit (CFLP) not

China PMI
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Manufacturing ISM surprised once more, up to almost 65, best since 1983

Delivery times are rising faster than ever, prices have been rising faster only 5 times since 1975

Å Demandis strong: Orders are rising at the fastest pace since 2004 (and before than in 1983)Φ ¢ƘŜ ƻǊŘŜǊ ōŀŎƪƭƻƎ ƛǎ ƛƴŎǊŜŀǎƛƴƎ ŦŀǎǘŜǊ ǘƘŀƴ ŜǾŜǊ όŘŀǘŀ ŦǊƻƳ Ψфлύ
Å Activity is increasing broadly: 17 of 18 industries reported growth, none reported a contraction, quite unusual
Å Delivery times are increasing broadly: 17 of 18 industries reported slower deliveries, none faster. The winter storm is partly to blame, so are also coronavirus 

related impacts on availability of parts and materials 
Å Prices are soaring: 56 groups of commodities were up in price m/m, up from 26 past 2 months. Not a single commodity was down in price. All 18 sectors are 

reporting higher input prices. 25 commodities are in short supply. The price index remained at a level normally reached just once per decade
Å InventoriesŀƳƻƴƎ ƳŀƴǳŦŀŎǘǳǊŜǊǎΩ ŎǳǎǘƻƳŜǊǎ ŀǊŜ falling faster than ever
Å Employment:14 industries reported higher employment, none a decrease. More companies are reporting lack of qualified workers, that they are not able fill 

vacant positions/attract and retrain workers. Better compensation is needed

USA ISM
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¢Ƙƛǎ ƛǎ ƴƻǘ ƭƛƪŜ !ǇǊƛƭ ƭŀǎǘ ȅŜŀǊΤ ¢ƘŜƴ ŘŜƭƛǾŜǊȅ ǘƛƳŜǎ ΨŜȄǇƭƻŘŜŘΩ ǘƻƻ ōǳǘ ǇǊƛŎŜǎ ŦŜƭƭ 

Now, prices are notŦŀƭƭƛƴƎΧ

ÅLast spring, specific corona related supply chain 
challenges were clearly to blame for the rapid increase in 
delivery times. Orders & prices collapsed at the same 
time, and employment was sharply cut

ÅNow, brisk growth in demand (like an unusual growth in 
ƻǊŘŜǊǎΣ ŀƴŘ ǘƘŜ ŦŀǎǘŜǎǘ ŘŜŎǊŜŀǎŜ ƛƴ ƳŀƴǳŦŀŎǘǳǊŜǊǎΩ 
ŎǳǎǘƻƳŜǊǎΩ ƛƴǾŜƴǘƻǊƛŜǎ ŜǾŜǊύ ƛǎ ƴƻ Řƻǳōǘ ŀƴ ƛƳǇƻǊǘŀƴǘ 
factor for the lack of supply. In addition some corona 
related trouble (perhaps mostly due to a surprising rapid 
recovery in demand?), and in the US some problems 
created by exceptional harsh winter weather explain 
some of increase in delivery times

ÅThe unusual broad, and rapid increase in input prices 
signals a rapid increase in producer prices for finished 
goods, and thereafter for consumer goods

ÅThe service sector ISMsends identical signals for 
services, input prices are surging. Check here
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Services ISM surged in March, to ATH by a WIDE margin, 63.7 (expected 57)!!

The ISM/PMIs are signalling a 7% GDP growth pace (the ISMs signals 10%)

ÅThe reopening party: The 8.4 p lift in the services ISM is the second largest ever, just June-20 more up (no. 3 on the list is at +5.1p) 

Å18 of 18 service sectorsare reporting growth 
» Arts, Entertainment & Recreation; Wholesale Trade; Mining; Management of Companies & Support Services; Construction; Agriculture, Forestry, Fishing & 

Hunting; Accommodation & Food Services; Real Estate, Rental & Leasing; Transportation & Warehousing; Public Administration; Finance & Insurance; 
Utilities; Health Care & Social Assistance; Professional, Scientific & Technical Services; Information; Retail Trade; Educational Services; and Other Services

ÅJust PPE (personal protective equipm.) down in price, a long list of goods & services are up price wise ςand are in short supply. The 
price index is at the highest level since 2007

ÅaŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜǎ taL rose to the 2nd highest level ever, at 60.4. Prices indices are at a special place, check next page

USA ISM/PMI
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ISM has sent a clear message. For the headline CPI, at least

Total CPI will very likely climb substantially, and not only just due to base effects

ÅHowever, the correlation between price indices in the 
ISM (or PMI) business surveys and the core CPI is far 
weaker than between these indices and the total CPI
» Energy prices are much more volatile than other prices are 

rapidly incorporated into consumer prices

ÅThe Fed ςand other central banks ςare surely right not
to focus on the volatile headline CPI, but more on the 
core CPI and even more on underlying cost pressures in 
the economy
» Wage inflation is so far modest but given the signals from the 

business sector, wage inflation is probably on the way up

» If so, central banks will have far more difficult decisions to make

USA ISM/Prices
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EMU companies are reporting the highest selling price expectations in 10 years

No drama in the EU surveyΣ ǿŜ ǎŀƛŘ ƻƴŜ ƳƻƴǘƘ ŀƎƻΦ ²ŜƭƭΣ ǿŜ ŎŀƴΩǘ ǎŀȅ ǘƘŀǘ ǘƘƛǎ ǘƛƳŜ ŀǊƻǳƴŘ 

EMU
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Houston: Youmayhave a problem, we are up herealready

If the recoverycontinues, a 3% 10 y US gov bondrate?

ÅThesearenot the best of modelsover time, but they have workedOK during the past10 yearslow inflation
environment

ÅIf inflation turns up, ǘƘŀǘΩǎanotherquestion(on the upsidefor yields, of course)



ÅA long list of whishesςover the next 8 years
» bƻǘ ŀƭƭ ǘƘƛƴƪ ŀōƻǳǘ ŀƭƭ ƻŦ ǘƘŜ ǇǊƻǇƻǎŀƭǎ ŀǎ ΨƛƴŦǊŀǎǘǊǳŎǘǳǊŜΩΣ ƭƛƪŜ ŜƭŘŜǊ 

& disability care (17% of the bill, far more than to «bridges & 
ǊƻŀŘǎέύ

Á !ƴŘ ƴƻǘ ŀƭƭ ƭƛƪŜ ǘƘŜ ΨƎǊŜŜƴΩ ŀǇǇǊƻŀŎƘΣ ƻŦ ŎƻǳǊǎŜ

Å¢ƘŜ ŀƳƻǳƴǘǎ ŀǊŜ ΨǎƳŀƭƭΩat leastvs. the recent 4% +9% of 
GDP stimulus packages, meant to be mostly spent over 1 
year: The new bill covers expenses over the next 8 years, 
ŀƴŘ Ŝǉǳŀƭǎ ΨƧǳǎǘΩ мΦп҈ ƻŦ ŀƴƴǳŀƭ D5t

ÅThe ǎǇŜƴŘƛƴƎ ǇǊƻƎǊŀƳ ƛǎ ΨŦǳƴŘŜŘΩ albeit not over the 
normal 10 year period, but over 15 years. Thus, Biden 
proposes a net increase in the budget deficit the first 8 
years by 0.6% of GDP (and a surplus the following 7 years)

ÅFor sure, the funding is controversial too, as the whole 
burden is placed at the corporate sector
» The corporate tax rate up to 28% from 21%, reversing half of the 
Ψ¢ǊǳƳǇΩ нлму ǘŀȄ Ŏǳǘ

» A higher minimum global tax rate and some other measures

» The total tax increases at almost $150bn per year equals no more 
than 6.4% of total corporate profits(domestically & abroad)

Å¢ƘŜ ¦{ ƛƴǾŜǎǘǎ ƭŜǎǎ ƻƴ ΨƛƴŦǊŀǎǘǊǳŎǘǳǊŜΩ ǘƘŀƴ ƻǘƘŜǊ ǊƛŎƘ 
countries (check next page) and public investments in other 
sectors are lower than in most countries

ÅBiden will announce a childcare and healthcare packageτ
ƳƻǊŜ ΨǎƻŎƛŀƭ ƛƴŦǊŀǎǘǊǳŎǘǳǊŜΩ τ in just a couple of weeks. 
Should we add some $1bn, and then more taxes on the 
rich?

ÅWhat will be decided? Unlikely what Biden has proposed

Spending(over 8 years, ΨǘƘƛǎ ŘŜŎŀŘŜΩ)
ÅTransportation infrastructure and electric vehicles: $621bn 

» Bridges, roads, main streets: $115 bn

» Public local transport upgrade: $85

» Amtrack: $80bn

» Electric cars/buses/trucks: $174 bn

» Airports/waterways: $42

ÅGreen housing, schools, power and water upgrades: $561bn
» Homes energy efficient $213bn 

» Public schools $100bn

» Electricity grid: $100bn

» Clean drinking wager: $111bn

ÅManufacturing subsidies R&D: $480bn 
» Artificial intelligence, biotech: $180 bn

» Manuf. subsidies, incl chipmakers: $300bn

ÅBroadband and job training: $200bn 
ÅElder and disability care: $400bn 
Revenue(over the first 10 years, supposed to run for 15 years in 
order finance the spending proposals)
ÅCorporate tax increase (to 28% from 21%): $695bn 
ÅGlobal minimum tax increase (21% from 10.5%): $495bn (Some 

Dems are talking about lifting it to 28%)
ÅRepeal tax loophole for intangible income: $217bn 
ÅEnd fossil-fuel tax breaks and anti-inversion measures: $54bn 

Source: White House/FT
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A USD 2.3 trl ΨƛƴŦǊŀǎǘǊǳŎǘǳǊŜΩ plan, more to come. And some tax increases

Well, it is called a The American Jobs Plan ςand is much more than infrastructure

USA
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IŜǊŜ ǿŜ ƎƻΥ 9ƳǇƭƻȅƳŜƴǘ ǳǇ фмсΩ ƛƴ aŀǊŎƘΣ ǎǘƛƭƭ ф Ƴƛƭƭ ƭŜŦǘ 

9ƳǇƭƻȅƳŜƴǘ ǊƻǎŜ ƳƻǊŜ ǘƘŀƴ ŜȄǇŜŎǘŜŘ όсрлΩύΣ ƭŜƛǎǳǊŜ ϧ ƘƻǎǇƛǘŀƭƛǘȅΣ ŜŘǳŎŀǘƛƻƴ ƛƴ ǘƘŜ ƭŜŀŘ

ÅEmploymentǊƻǎŜ ōȅ фмсΩ όлΦс҈ύΣ ŦŀǊ ƳƻǊŜ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ŀƴŘ Wŀƴ ϧ CŜō ǿŀǎ ǊŜǾƛǎŜŘ ǳǇ ōȅ ƛƴ ǘƻǘŀƭ мрсΩΦ Lƴ vмΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ƎǊŜǿ 
by 0.5% (2.5% annualised), but by 1.1% through Q1. Restaurants, education in the lead in March but both remain far below pre-
pandemic levels. The employment rate is 5.4% below the Feb-20 level, equalling 9 mill jobs. 

ÅUnemploymentfell 0.2 pp to сΦлΣ ŀǎ ŜȄǇŜŎǘŜŘΣ ŀƴŘ ŀǎ ƛƳǇƭƛŜŘ ōȅ CŜŘΩǎ ǊŜŎŜƴǘ ŦΩŎŀǎǘΦ ¦ƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ΨƧǳǎǘΩ нΦс ǇǇ ƘƛƎƘŜǊ ǘƘŀƴ 
before the pandemic but the participation rate has fallen by 2.8% (1.8 pp), lowering the measured unemployment rate substantially. 
Almost 4 mill. persons report that they had withdrawn from the labour force (and were not searching a job) for corona related
reasons. Many of these ςbut very likely not all ςprobably do want to return to the labour market, when possible 

ÅThe Federal Reservewill remain dovish the coming months, whatever labour market & inflation data may turn up. But not forever?

USA
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¢ƘŜ ǾƛǊǳǎ ŀǘǘŀŎƪ ǿŀǎ ǊŜŀƭƭȅ ǎƻƳŜǘƘƛƴƎ ǎǇŜŎƛŀƭΧ

The employment rate is still 5.4% below the pre-pandemic level

USA
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From Feb-20: No sector is back yet. Leisure/hosp& education the big losers

... But these sectors are now gaining speed as the economy gradually reopens

ÅFrom February last year

» No main sector is above the pre-pandemic level, not even retail trade

» Leisure & hospitality is down . Manufacturing is down 4.4%, trade & transport 2.9%, construction4%

» Educationis down almost 10%, many schools are closed

» Even government employmentx education is down 3.2% (adjusted for temp census workers), which is remarkable in an 
economic downturn. 
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A x-check: Not able to fill positions vs. actual unemployment

Is the mismatch corona-related ςƻǊ ŦƻǊ ǊŜŀƭΚ ¢ƘŀǘΩǎ ǘƘŜΧ ōƛƭƭƛƻƴ ŘƻƭƭŀǊ ǉǳŜǎǘƛƻƴ!
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House price inflation may have peaked (m/m) but prices are still climbing fast!

C-S pricesup 15.4% m/m (a.r) in Jan, slightly more than in Dec. The annual growth rate at 11%

Å{ϧtΩǎ /ŀǎŜκ{ƘƛƭƭŜǊΩǎ ǇǊƛŎŜ ƛƴŘŜȄ ǊƻǎŜ мΦн҈ ƳκƳ ƛƴ Wŀƴ όо Ƴ ƳƻǾƛƴƎ avg), marginally slower than over the previous 3 
months, finally as expected (forecasts have been far loo low for the previous 6 months)
» The 6-month pace at 16% is just marginally below the ATHs in 2004 and 2005.  A corona crisis was just what the housing market needed, at 

least the decline in mortgage rates was appreciated J. The annual growth rate climbed by 1 pp to 11.1%, as expected

ÅhǘƘŜǊ ǇǊƛŎŜ ƛƴŘƛŎŜǎ ƘŀǾŜ ŀƭǎƻ ǊŜǇƻǊǘƛƴƎ ŀ ǎƘŀǊǇ ƛƴŎǊŜŀǎŜ ŦǊƻƳ Wǳƭȅ ƭŀǎǘ ȅŜŀǊ ƻƴǿŀǊŘǎΦ Lƴ Wŀƴ ǘƘŜ ΨƻŦŦƛŎƛŀƭΩ CIC! ƛƴŘŜȄ ǊƻǎŜ ōy 
1.2%. Relators reported 1.1% in Jan, and then another 2% m/m in Feb

USA
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Consumer confidence sharply up in March, to well above average

/ƻƴŦΦ .ƻŀǊŘΩǎ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ ǳǇ му Ǉ όҌлΦу st.devto +0.6), expected +6p. Inflation expect. up

Å Both the assessment of the current situation and expectationsrose, 
according to Conf. Board

Å Inflation expectationsare have increased sharply in recent months, and 
are far above average levels, especially for the coming year

Å Jobs are easy to get, as if the unemployment rate was below 5%, not like 
the actual 6.0% rate, according to the survey (chart next page)

Å House buying plans rose to the highest level in 16 years

Å Univ. of Michigan's sentimentrose sharply too in March (+0.7 st.dev) 
but remained 0.2 st.devbelow average

USA
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Retail sales further down in February, but level still far above pre Covid
Sales fell by 0.3%, we expected -3%, and consensus was at -лΦф҈Φ [ŜǾŜƭ ƛǎ ǎǘƛƭƭ Ψǘƻƻ ƘƛƎƘΩ

ÅThe partial lockdown in the greater Oslo region and other areas with a rise in Covid cases definitely contributed to the fall in retail sales in 
February, a trend that is likely to continue into March and April as even tighter restrictions were imposed in both Oslo, Vikenand some other 
cities

ÅTotal consumption of goods (x electricity) fell by 0.2% in February, as auto sales returned to a more normal level, following an incredible surge 
in December. In February, auto sales were stable vs. the Jan level

ÅRetail sales are up 7% from the pre-ŎƻǊƻƴŀ ƭŜǾŜƭΣ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ƎƻƻŘǎ ƛǎ ǳǇ ŀƭƳƻǎǘ мл҈Φ 5ŜƳŀƴŘ ŦƻǊ ƎƻƻŘǎ ǿƛƭƭ ǾŜǊȅ ƭƛƪŜƭȅ ǊŜǘǳǊƴ ǘƻ ŀ ΨƴŀǘǳǊŀƭΩ 
ǘǊŜƴŘ ǇŀǘƘ ǿƘŜƴ ƘƻǳǎŜƘƻƭŘǎ ƻƴŜ Řŀȅ ŀǊŜ ŀƭƭƻǿŜŘ όŀƴŘ ŘŀǊŜύ ǘƻ ǎǘŀǊǘ ǎǇŜƴŘƛƴƎ ƳƻǊŜ ƻƴ ΨƭƻŎƪŜŘ ŘƻǿƴΩ ǎŜǊǾƛŎŜǎΣ ŀƴŘ ǘƻ Ǝƻ ŀōǊƻŀŘ again

ÅWe still expect sales to slow the coming quarters, back the pre-corona trend path ςwhen it becomes possible to spend more on services again 

ÅService consumptionis of course far below a pre-corona level, no data included in these retail sales data 

Norway
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Consumer confidence is gradually recovering ςbut remains below par in EM x Ch

In Europe, as in the US, confidence is approaching average levels

ÅIn most EM x China, sentiment is below 
par

ÅBarring a few countries, sentiment is 
ŀōƻǾŜ ƭŀǎǘ ȅŜŀǊΩǎ ƭƻǿ όǘƘŜ /ȊŜŎƘ wŜǇ ƛǎ 
one of them, for good reasons)

ÅIsrael is at the top, for goods reasons too

Global economy



ÅPMI
» We expect a 1.3 - 1.4 p lift in the global composite PMI. The output component in the 

manufacturing index rose by 0.8p, and the service sector PMI rose by some 1.5 pp. 
The PMI rose sharply in Europe (both EMU & UK), while the Chinese composite PMI 
recovered, thanks to strong growth in the service sector

ÅUSA
» The focus has turned sharply towards inflation, and for several months core inflation 

at early stages in the PPIhas signalled increased price pressures. The recent PMI/ISMs 
ƘŀǾŜ ōŜŜƴ ΨŎƘƻŎƪƛƴƎΩΣ ǿƛǘƘ ǳƴǳǎǳŀƭƭȅ ǿƛŘŜ ǎǇǊŜŀŘ ǊŜǇƻǊǘǎ ƻŦ ǎƘƻǊǘŀƎŜǎ ŀƴŘ ǇǊƛŎŜ 
increases, amid strong growth in final demand for goods. Now, the core finished 
ƎƻƻŘǎ ttL ƛǎ ŜȄǇŜŎǘŜŘ ǳǇ ΨƧǳǎǘΩ лΦн҈Φ ¢ƘŜ Ǌƛǎƪ ƛǎ ƻƴ ǘƘŜ ǳǇǎƛŘŜ 

» We doubt the minutes from the last FOMC meetingwill reveal more on the different 
ǾƛŜǿǎ ƻŦ ǘƘŜ ŎƻƳƳƛǘǘŜŜΣ ǘƘŀƴ ǘƘŜ ΨŘƻǘ-ǇƭƻǘΩ ǎǇǊŜŀŘ ǎƛƎƴŀƭƭŜŘΦ {ƻƳŜ ƳƻǊŜ ƳŜƳōŜǊǎ 
(but not the majority!) thought that the signal rate probably would be hiked earlier 
than 2024

ÅEMU
» Even here, businesses are signalling higher prices, and the annual growth in the PPIis 

expected up to 1.3% from 0.0%. 

ÅNorway
» We expect CPI inflationto accelerate marginally in March, by 0.1 pp for the CPI-ATE, 

and by 0.2 pp for the headline CPI, to 2.8% and 3.5% resp. We expect a stronger NOK 
to dampen inflation, and that the domestic cost pressure will be moderate too. 
However, higher inflation abroad will have some impact on CPI prices in Norway as 
well

» House prices are rising at a 13% pace since last May. The inventory of unsold homes 
have fallen sharply but supply may now be increasing somewhat

» We expect a 1%+ drop in manufacturing production in February following the 2.5% 
lift in January
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The Calendar

Thefinal March PMIdata,US & EMU producer pries. CPI & house prices here

Time Count. Indicator Period Forecast Prior

Tuesday Apr 6

08:30SW PMI Services Mar 62.7

10:00NO PMI Manufacturing Mar (58) 56.1

11:00EC Unemployment Rate Feb 8.1% 8.1%

16:00US JOLTS Job Openings Feb 6900 6917

Wednesday Apr 7

10:00EC PMI Services Mar F 48.8 48.8

10:00EC PMI Composite Mar F 52.5 52.5

10:30UK PMI Services Mar F 56.8 56.8

14:30US Trade Balance Feb -$70.4b -$68.2b

17:00WO PMI Composite Mar 53.2

20:00US FOMC Meeting Minutes Mar-17

Thursday Apr 8

08:00GE Factory Orders MoM Feb 1.2% 1.4%

08:00NO Ind Prod Manufacturing MoM Feb (-1.2%) 2.5%

09:30SW Industrial Orders MoM Feb 0.6%

09:30SW GDP Indicator SA MoM Feb

11:00NO House prices SA MOM Mar (1.0%) 1.3%

11:00EC PPI YoY Feb 1.3% 0.0%

14:30US Initial Jobless Claims Apr-03 690k 719k

Friday Apr 9

03:30CN CPI YoY Mar 0.3% -0.2%

03:30CN PPI YoY Mar 3.5% 1.7%

08:00NO CPI YoY Mar 3.4%(3.5) 3.3%

08:00NO CPI Underlying YoY Mar 2.7%(2.8) 2.7%

08:00GE Industrial Production SA MoM Feb 1.5% -2.5%

08:45FR Manufacturing Production MoMFeb 1.0% 3.3%

14:30US PPI Ex Food, Energy, Trade YoYMar 2.7% 2.2%
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The global composite PMI likely further up in March, mostly thanks to Europe!!

We estimatea 1.2 ς1.4 p lift in the comp. PMI to 54.4, signalling growth well above trend

ÅThe global PMIis trending upwards amid the 2nd /3rd covidwave, and is at the best level since mid 2018

Global PMI

Our estimates are based on country data published so far. The estimates are uncertain, but usually by less than 0.3 p
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EMU manufacturing straight up, to ATH (by far), and services are stabilising

The US is still in the lead, and at very high level, 59.7 (composite)

Global PMI

ÅIn the EMU, the service sector PMI rose 3.1 p, despite Covid 
restrictions, far better than expected. The manufacturing PMI 
is super strong at or close to ATHs everywhere in the union. 
The composite at 52.5signals a 1% pace of growth in GDP 
(0.25 per quarter). The UK PMIs rose sharply too

ÅThe US service PMI was virtually flat from the previous 
month, but at a VERY high level

ÅIn China, the services PMI ςand the composite ςrecovered 
ŦƻƭƭƻǿƛƴƎ ΨǿŜŀƪΩ WŀƴκCŜō ǊŜǇƻǊǘǎ






































































































































