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The virus
ÅDuring the past 2 ς3 weeks more and more countries have reported few new Covid-19 cases. Restrictions & lower mobility worked, once more, 

and vaccines are contributing substantially in the US & UK. Now, mobility is on the way up again most places ςwith France as a notable exception 

ÅNorway is not an exception, as the no. of new cases is continuing down, confirmed by fewer new hospitalisations and lastweekfinally a reduction 
in hospital occupancy too.  However, the decline is not steep, and several new local outbreaks at new locations illustrate the infectiousness of the 
mutated virus. A significant increase in the pace of vaccination the coming weeks should make it more manageable to get the no. of new cases 
further down. Some local restrictions were lifted during the weekend.

ÅThe pace of vaccinations in EU/Norway has gained speed recently, and should accelerate substantially the coming weeks as Pfizer ramps up its 
deliveries. The Astra/Zenecavaccine has lost momentum in EU/Norway due to more serious/deadly blood clot cases found in several countries. 
There are some uncertainty vs. the Johnson & Johnson vaccine too (and vs. the Russian sputnik), as some (very) few blood clotcases (similar to the 
A/Z cases) have been reported in the US  

ÅThe main risk going forward: The vaccines are not able to cope will with new variants of the virus and that those previously infected with other 
strains of the virus will not be immune vs. new variants. The side effect risks (Astra/Zeneca & J&J) is probably acceptable in most countries

Last week 1: The 3rd (and last) wave is retreating



ÅGlobal
» The composite global PMI rose more than we assumed in March, by 1.6 p to 54.8, the highest level since 2014, confirming a continued recovery in the global 

economy into Q2. The lift was very broad based, and just some few countries reported PMIs below the 50-line, and both manufacturing and services are joining 
ǘƘŜ ǇŀǊǘȅ όȄ ǎŜǊǾƛŎŜǎ ƛƴ 9a¦ύΦ ¢ƘŜ ŘŜǘŀƛƭǎ ǿŜǊŜ Ƨǳǎǘ ŀǎ ΨŜȄƛǘƛƴƎΩ ŀǎ ǿŜ ŀǎǎǳƳŜŘΣ ǿƛǘƘ ǎǳǊƎƛƴƎ ƻǊŘŜǊǎΣ ŘŜƭƛǾŜǊȅ ǘƛƳŜǎ ŀƴŘ ǇǊƛŎes.Employment is on the way up too

» Global auto sales probably reversed the Feb decline in March, but sales remain well below the Dec level due to the 20% decline in EMU/UK during the recent 
lockdowns. US contributed most on the upside in March, up to 5% above the 2019 level. Sales in Chinaprobably slowed, to 1% above the 2019 level. Global 
sales are 6% below

» The IMFonce more revised its growth forecastsupwards, and changed their storyŦƻǊ ŀŘǾŀƴŎŜŘ ŜŎƻƴƻƳƛŜǎΦ bƻ ΨǎŎŀǊƛƴƎΩ ƛƴ ǘƘŜ ¦{Σ ƭƛǘǘƭŜ ŜƭǎŜǿƘŜǊŜ ǘƻƻΦ 
Emerging markets x China will not return to their pre-pandemic growth paths anytime soon, says the IMF, now. Some more cautious talk of need for eternal 
stimulus

ÅChina
» Producer prices rose much more than expected in March, and signal a significant upside for the US CPI (but not the Chinese) ςwhich still accelerated somewhat 

in March

ÅUSA
» Producer prices rose much more than expectedin March, and signal a significant upside risk for the CPI, at least the headline index, in addition to the base year 

impact (prices fell in March/April last year). Unfilled vacanciesrose sharply in February, and has never been higher vs the no. of employed, somewhat strange 
given the still high unemployment rate/low employment rate.  

Å EMU
» Manufacturing production probably fell sharply in February, as signalled by 3 of the big 4 that reported last week. Germany down 2%, France >4%. Retail sales

very likely rose, based on positive reports from the main countries. Producer prices rose more than expected, but are not as elevated as in the US 

ÅNorway
» The main organisations at the labour market reached a deal on the wage negotiations, signalling a 2.7% wage increasein 2021 vs. 2020, based on reasonable 

assumptions on local wage drift. The outcome is identical with the expectations among economist in labour market organisations but 0.3 pp above Norges
.ŀƴƪΩǎ ŦƻǊŜŎŀǎǘ ƛƴ ǘƘŜ aŀǊŎƘ atw όŜǾŜƴ ŀŦǘŜǊ ŀ лΦп ǇǇ ǳǇǿŀǊŘ ǊŜǾƛǎƛƻƴΣ ŦǊƻƳ нΦл҈ύΦ ¢ƘŜ нΦт҈ ŀǎǎǳƳŜŘ ǿŀƎŜ ƛƴŦƭŀǘƛƻƴ ǿŜƭƭ ǎŜǊǾŜasa norm (or rather, a dictate) 
for the other wage negotiations the coming weeks

» Core CPI-ATE inflation was stable at 2.7% in March, while the headline rate fell 0.2 pp to 3.1%. The core rate was in line with expectations (but slightly below 
ours). We expect inflation to slow substantially. Imported goods inflation should decline further due to the NOK appreciation,  

» House pricesrose 1.15% in March, somewhat higher than our above consensus forecast, and 0.25% above bƻ.ŀΩǎestimate. The transaction level is very high, 
and the inventory of unsold homes is still declining. However, the no. of new approvals may be on the way up, signalling a better housing market balance.  Oslo 
prices fell in March, following the surge in February, 3m/3m up 20% vs 13% for the country in total

» Manufacturing productionfell less than expected in February following the sharp rise in January. The PMI, at the best level since 2017 (or 2007?), signals 
further growth. Consumer confidencesurged in March, to well above an average level, to the best level since 2013

Last week: The economy ςstrong PMIs/ISM, US jobs report
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After some bad weeks, most countries are on the way down again

For the last time?? Hopefully, vaccinations are picking up speed, even in Europe

ÅThe Easter holiday and somewhat more noise than normal in some countries reported no. of infections makes the analysis somewhat 
more uncertain

ÅThe overall picture is still clear: The no. of new cases are declining in most DM economies

ÅNew infections in Norway aresteady on the way down, but at the current pace it will take 10 weeks before a 200 new cases per day 
ǘƘǊŜǎƘƻƭŘ ŦƻǊ ŜŀǎƛƴƎ Ƴƻǎǘ ǊŜǎǘǊƛŎǘƛƻƴǎ ƛǎ ǊŜŀŎƘŜŘ ό9ǉǳŀƭǎ рл ǇŜǊ мллΩ ƻǾŜǊ н ǿŜŜƪǎΣ ǎƻƳŜǿƘŀǘ ōŜƭƻǿ ǘƘŜ ǇǊŜǎŜƴǘ ƭŜǾŜƭ ƛƴ ǘƘŜ ¦K. This 
threshold is one of several possible criteria, hospitalisations will probably be much more important). A 2% ς3% vaccination pace per 
ǿŜŜƪ ǘƘŜ ŎƻƳƛƴƎ ǿŜŜƪǎΣ ŀƴŘ ŜǾŜƴ ƳƻǊŜ ƛƴ aŀȅκWǳƴŜ ǿƛƭƭ ŎƻƴǘǊƛōǳǘŜ ǎƛƎƴƛŦƛŎŀƴǘƭȅ όƛŦ ƴƻǘ ΨŎƻƳǇŜƴǎŀǘŜŘΩ ōȅ όƭƛƪŜƭȅύ ŎƘŀƴƎŜǎ ƛƴ ōehaviour) 

Covid-19



ÅHungary, Poland & other Eastern European countries are at the top of the list, 
together with France & Sweden

» Recent data from France & Sweden have been more volatile than normal, and are probably 
more uncertain

Å In the UK the number of new cases is still falling rapidly,andmore restrictions will 
be eased today, cheers (though only outside the pub!). Mobility is on the way up. 
Some 60% of the population may now be immune

ÅThe UShas stabilised at a quite low level (at least the national total), even if 
mobility is increasing

ÅNorwayreported a further decline in new cases last week. The R is below 1

ÅIn Israel,the virus has almost disappeared

6

Just some few are reporting growth in new cases! 

3 weeks ago, most were on the upside! 

Norway
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Norway: New cases and new hospitalisationsdown; No doubt, R<<1 J

Hospital occupancy has finally peaked too, as new cases & hospitalisationshave fallen for 2-3 weeks

ÅData for new hospitalisationsare released with some 
days lag, but the trend is clearly down, even earlier 
than normal vs. the downturns in no. of new cases

ÅEven if the oldest part of the population now is 
vaccinated, 3.5% of the newly infected are hospitalized, 
which is not less than before! Blame the more 
aggressive mutants! 
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bŜǿ ǊŜǎǘǊƛŎǘƛƻƴǎ όŀƴŘ ǘƘŜ 9ŀǎǘŜǊΧύ ƘŀǾŜ ƭƻǿŜǊŜŘ Ƴƻōƛƭƛǘȅ ƛƴ bƻǊǿŀȅ

bŜȄǘ ǿŜŜƪΩǎ Řŀǘŀ ǿƛƭƭ ȅƛŜƭŘ ŀ ōŜǘǘŜǊ ǇƛŎǘǳǊŜΦ wŜǎǘǊƛŎǘƛƻƴǎ ǿƛƭƭ ƴƻǿ ōŜ ŜŀǎŜŘ ƛƴ ǎŜǾŜǊŀƭ ƳǳƴƛŎƛǇŀƭƛǘƛŜǎ

Covid-19
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Mobility is trending up most places but not everywhere, France has tightened

The Easter have influenced recent data in Europe. US on their way up, at the top

ÅThe last observation is probably influenced by the 
Easter holiday

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others 10

Vaccinations: EU/Norway are now finally speeding up

The US is keeping the pace up, 3% is getting the first shot per week. UK is slowing, from a high level

Covid-19

Sum doses
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Hospitalisations on the way up again in Europe, mostly due to Italy (and France)

In the US, the no. of hospitalised persons has flattened, at a low level (as has no. of cases)

Covid-19

ÅSome increase in hospitalisationsin Spain, Ireland too
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Retail sales further up in February but manufacturing production probably down

ΧΦ ¢ƘŜ ƭŀǘǘŜǊ ŘǳŜ ǘƻ ŀ ǎǳǊǇǊƛǎƛƴƎƭȅ ŘŜŎƭƛƴŜ ƛƴ ŦŀŎǘƻǊȅ ƻǳǘǇǳǘ ƛƴ 9a¦

ÅRetail sales rose further in February, according to our preliminary estimate. Sales are 2.8% above the pre-pandemic level

ÅManufacturing production probably contracted marginally, but remains 2.9% above the pre-pandemic level

ÅGlobal foreign trade rose sharply in January, to almost 5% above pre Covid, according to CBP in Netherlands

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data, but trend is still up

Manufacturing production flattened in February due to the decline in the Euro area

India

Global economy
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9a¦Υ bƻ ǎƛƎƴǎ ƻŦ ŀ ǎƭƻǿŘƻǿƴ ƛƴ ǘƘŜ ΨƎƻƻŘǎΩ ǎŜŎǘƻǊǎΣ ŜǾŜƴ ƛŦ CŜōǊǳŀǊȅ ǿŀǎ ǿŜŀƪ

Truck traffic & electricity consumption shows no signs of weakness

ÅManufacturing production fell in Germany and very 
likely in the EMU in February (when trucking activity fell 
too). March ςand so far April is much likely better

Covid-19
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European restaurants still locked down, while the Americas is opening up

Some US states are abovethe Feb-20 level, US in total is down 17%, from -60% in January

ÅTake-away and no-reservation restaurants not included in Open-Table restaurant reservation data

Global economy
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Global airline traffic is steadily climbing

Still 29% down vs. the pre-corona (2019) level. US passengertraffic down 33%, but up 115% vs Jan

ÅUS domestic traffic is down just 25% (scheduled seats), international traffic is down 50% (according to OAG/The 
Economist)
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GDP fell slightly less than we expected last year (-3.3% vs. -3.4%)

ϧ vп ǿŀǎ Ƨǳǎǘ лΦн҈ ōŜƭƻǿ vп ΩмфΦ ¢ƘŜ ± ƛǎ ŎƻƴŦƛǊƳŜŘΦ 9ǾŜƴ ǘƘŜ LaC ǊŜŎƻƎƴƛǎŜŘ ǘƘŀǘ ƭŀǎǘ ǿŜŜƪ J

ÅWe estimate that global GDPgrew by an 8% pace in Q4 ςmore than double that 
of underlying trend growth, leaving global GDP down just 0.2% y/y.  Last year GDP 
fell 3.3% (aligned with the most recent IMF estimate)
» China, India & the US have reported decent Q4 growth, alongside some Asian countries, UK & 

Norway ςand most others. However, GDP fell in both France & Italy 

ÅIn 2020, China grew by 2.1%, New Zealand 0.2%, all others down

ÅSweden-3.0%, Norway (Mainland) -3.1% and US-3.5%

ÅEMUŎƻƴǘǊŀŎǘŜŘ ŀƭƳƻǎǘ т҈Σ ¦Y ōȅ мл҈ ŀƴŘ {Ǉŀƛƴ ōȅ мм҈Φ ²Ƙŀǘ ŀ ȅŜŀǊΧ

Global economy
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Global sales probably slightly up in March

US sales up, best since 2017, European (UK incl) sales still depressed, Chinese sales probably down 

ÅBased on our preliminary estimates global auto sales rose by 1% in March, reverting the Feb decline
» Many countries have not yet formally reported, we have estimated sales in several countries based on often uncertain/conflictingmedia 

reports. In March, Indian sales are difficult to decipher 

ÅSales in US were strong, while sales in Europe was unchanged, down 25% vs the 2019 average

ÅSales in China probably fell in March, but are still above the 2019 level

ÅSales in EM x China rose in Feb and are 4% below the 2019 level 

Auto sales
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A broad strengthening in March ςUS, Sweden & Germany at the top

Just 3 countries clearly below the 50 line, and just 5 down m/m in March (out of 25 countries/regions)

Å18 countries up, 5 down. 3 below the 50 line

ÅUS, Sweden & Germany at the top

ÅBoth of the China PMI data sets rose in March, and both a well above the 50 line

ÅBrazil a the bottom, due to continued (and larger) corona problems

Global PMI
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Norwegian manufacturing PMI at highest level since July 2017 (or 2007)!

The Norwegian PMI rose to 60.4 in March from 57.4 (revised up 1.4 p)

ÅThe July 2017 spike at 64 was an outlier, we called it an summer holiday accident. The March-21 index may turn out to be an 
outlier too but given the sentiment abroad, and actual production growth recent month, we doubt it is 

ÅProduction is on the rise; the three sub-indices, production, orders, and employment, are all above 60

ÅAlso worth noting, inventories fell and delivery times increased (though uncertain if due to increased demand or Covid-
related delivery problems ςwe guess a little bit of both)

ÅOther surveys have also turned up lately but the levels are still somewhat below average

Norway PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

CPI inflation seems to be the next stop

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from 1.2% in rich countries now, up to 
something quite different the coming months

Global PMI - Inflation
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Factory gate prices are surging ςwill (the US) CPI follow in its tracks?

PPI up 1.4% m/m in March, up 4.4% y/y, expected 3.5%. And the impact will be felt around the world?

ÅThe PPIpeaked in late 2018 but prices just fell some 4%, some of it during the spring. During previous setbacks, PPI has fallen up to 
13% (and never less than 8%). The rise in PPI in the last couple of months can largely be contributed to an increase in the price of 
commodities 

» The correlation to Chinese CPI is not that strong. It is more important for other countries, check next page

ÅProfits in privately owned industrial enterprisesŦŜƭƭ ōȅ рл҈ ƛƴ CŜōǊǳŀǊȅ ΨнлΦ tǊƻŦƛǘǎ ǊƻǎŜ ǘƻ ŀ ƴƻǊƳŀƭ ƭŜǾŜƭ ƛƴ !ǇǊƛƭκaŀȅ ςif we label 
the profit level in 2019 and early 2020 as normal ςat 5% of GDP ςand now it has climbed to almost 6%

ÅProfits in state owned enterprises profits have now come back to around 2% - a level not seen since 2018

China
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The Chinese PPI is even more important for the US CPI than for the Chinese CPI

Χ ŀǎ ŦƻƻŘ ǇǊƛŎŜǎ ŀǊŜ ƛƳǇƻǊǘŀƴǘ ƛƴ ǘƘŜ /ƘƛƴŜǎŜ /tL ōǳǘ ƴƻǘ ƛƴ ǘƘŜ /ƘƛƴŜǎŜ ttL όƴƻǊ ƛƴ ǘƘŜ ¦{ /tLύ
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Producer prices sharply up, and much, much more than expected (of course) 

Core producer prices up 0.9% m/m, 4.5 x more than expected (0.2%). 3.5% y/y. Total up 7% y/y

ÅCore finished goods x food & energy PPI rose 0.9% in Feb, up from 0.3% in Feb. The monthly increase was the largest since Oct-
08, and the 5th largest since 1981. The annual rate is the highest in 10 years 

ÅHeadline finished goods PPI rose 1.7% m/m, due to higher food & energy prices + higher core prices, the highest growth since 
2009 and the 4th highest since 1975. The annual rate climbed 3.6 pp to 7%. This price index is notoriously volatile, but the cycles 
are quite similar for the core PPI for goods

Å¢ƘŜ ΨƻŦŦƛŎƛŀƭΩ ǘƻǘŀƭ Ŧƛƴŀƭ ŘŜƳŀƴŘ ttL, including services, rose by 1% (4.2% y/y), 0.5 pp more than expected. Even services were 
up 0.7% m/m 

ÅThe PPI confirm what business surveys have told us, no more, no less 

USA
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LǘΩǎ ƴƻǘ ōǊŜǿƛƴƎΣ ƛǘΩǎ ōƻƛƭƛƴƎΥ ²Ŝ ƘŀǾŜ ǿŀǊƴŜŘ ŦƻǊ ǎŜǾŜǊŀƭ ƳƻƴǘƘǎ

Crude & intermediate goods prices are on the way up too, finished goods to follow

ÅPrices are on the way up, as are delivery times ςŀƴŘ ǇǊƻŘǳŎǘƛƻƴ ƛǎ ƛƴŎǊŜŀǎƛƴƎ ǊŀǇƛŘƭȅΦ IƳƳΧ

ÅHowever, consumer prices have been rising faster than indicated by finished goods prices. Thus, short term, probably 
not that much more price pressure from producer prices 

ÅLooking forward however, the steep rise in crude prices (even ex food & energy), and now followed by intermediate 
goods prices are signalling higher consumer price inflation (crude goods are leading intermediate goods by 4 months, 
and consumer prices by 12 months) 

USA
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The headline CPI is a done deal. The core CPI not 

The headline PPI (goods & services) is very closely correlated to the headline CPI

ÅA substantial acceleration in the headline CPIis all but inevitable, very likely to well above 3% y/y, and not just because 
prices fell sharply m/m last year, prices are accelerating m/m this spring

ÅHowever, the correlation to core CPIis much weaker, like correlation between say between PMI/ISM price signals & 
core CPI prices. For good reasons, central banks are focusing more on core price measure, than on the volatile headline 
index  

USA
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Vacancies highest since January 2019, and the highest ever vs employment

Job openings (unfilled vacancies) increased to 7.4 mill in Feb; expected 6.9 mill!

USA

ÅThe no. of unfilled vacancies rose more than expected 

in March, and is less than 3% below ATH (Nov-18), and 

to the highest level ever in %(of the no. of employed 

+unfillet vacancies; Measured in % of the labour force, 

the 2. highest ever). The vacancy share is far lower than 

normal vs. the unemployment rate 

ÅBusinesses are hiringat a very rapid pace, at almost 4% 

per month (although slower than when companies 

rehired big time in Q3 last year). Given the still low level 

of employment, no surprise

ÅAlthough quits are down in Feb, but still at a very high 

level, normally a sign of labour market strength as 

workers are leaving their jobs voluntarily, which is not 

that common in hard times

ÅLayoffshave almost fallen back to a normal low level. 

Given the close to normal level of layoffs, it is strange 

that the inflow of new jobless claims remain far above 

normal levels, check 2 pages forward

ÅIn sum: Signals a tight labour market
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Fewer vacancies vs. unemployment than normal

Χ ŀǎ ƛŦ ǘƘŜ ǳƴŜƳǇƭƻȅƳŜƴǘ ǿŀǎ оΦр҈ ƛƴ CŜōǊǳŀǊȅΣ ŀƴŘ ƴƻǘ ŀōƻǾŜ сΦн҈

ÅHas the ¦± ά.ŜǾŜǊƛŘƎŜέ ŎǳǊǾŜmoved outwards, once more, signalling a tight labour market, even if the unemployment 
rate is far above normal low levels ςǘƘŀǘ ƛǎΥ ¢ƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ǘƛƎƘǘ ΨŦƻǊ ǊŜŀƭΩ ƴƻǿΚ 

ÅhǊ ƛǎ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ƛƴ ŀ ǘŜƳǇƻǊŀǊȅ ΨǎƻǳǊ ǎǇƻǘΩΣ ŀǎ ŀ ƭŀǊƎŜ ǇŀǊǘ ƻŦ ǘƘƻǎŜ ǿƘƻ ƘŀǾŜ ǿƛǘƘŘǊŀǿƴ ŦǊƻƳ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ 
last year say it is corona related. Will these workers return to the labour market, when the virus situation allows? 
Regrettably, many of these workers do not want to have a new job, they say

USA
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Houston: Youmayhave a problem, we are up herealready

If the recoverycontinues, a 3% 10 y US gov bondrate?

ÅThesearenot the best of modelsover time, but they have workedOK during the past10 yearslow inflation
environment

ÅIf inflation turns up, ǘƘŀǘΩǎanotherquestion(on the upsidefor yields, of course)

USA



Higher inflation/higher inflation expectations
ÅExpansionary fiscal policy, especially in the US. Ultra low 

rates, quantitative easing continues in most countries

ÅStrong demand for goods both for consumption and 
investments

ÅInvestment demand is above trend but will continue 
upwards the coming quarters

ÅRaw material markets are booming, as demand has 
been far stronger than expected

ÅCompanies are reporting a rapid increase in delivery 
times & prices ςand actual producer prices 

ÅProducer prices are accelerating in several countries

ÅConsumer price inflation will very likely accelerate the 
coming months in US and some other countries

ÅLabourmarkets may be tighter than indicated by still a 
low employment/high unemployment rates, given the 
increase in vacancies 

ÅAt least in the US, there are signals of higher wage 
inflation (like in Norway, where NorgesBank has revised 
its forecast up, but still not enough)

ÅCorporate profits will soon come under pressure, higher 
prices the normal answer ςand demand is still strong

Still low inflation
ÅThe boom in the goods is close to the peak

» Spending on services will increase sharply while retail demand 
for goods will decrease as services soon will be allowed to 
operate normally again

ÅUS employment is still >5% below the pre-pandemic 
level, and unemployment is still at 6%. The 
underutilisation of labour is even higher in Europe 

ÅUnderlying cost inflation is muted, everywhere
» Wage inflation is still low

» Productivity growth may be accelerating

ÅUS profits have been kept well up during the virus 
ŎǊƛǎŜǎΣ ŀƴŘ ōǳǎƛƴŜǎǎŜǎ ƴƻǘ ƴƻ ΨƴŜŜŘΩ ǘƻ ƛƴŎǊŜŀǎŜ ƳŀǊƎƛƴǎ 
to obtain normal profits

ÅMany Emerging economies do not yet have access to 
vaccines, and the economic recovery there will be far 
slower than among rich countries

ÅMore mutants may arrive 

30

Inflation pro & con

Higherinflation is far from a done deal. Labour marketdynamicswill decide!
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Manufacturing production far weaker than expected in March

Germany down 1.8%, France 4.7%, both expected up 1% ς1.5%. Spain flat. EMU will decline subst.

ÅThe recent lockdowns have taken its toll on actual production

ÅAt the same time, companies are reporting almost unprecedented strong growth to the PMIs and other surveys

ÅMarch ςor April (or May?) will be far better!

EMU
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House prices did not yield to signals of higher interest rates

Prices +1.1% m/m, we exp. 1.0%, NoBa exp. 0.9%, some economist an outright decline

ÅHouse prices rose by 1.1% seas. adj in March, up from 1.4% in Feb(revised up by 0.1 pp). We expected 1.0%, NoBa 0.9%. The past 
3m/3m, prices are up by 13%, annualised, stable since Dec. Prices are up 12.5% y/y, highest since early 2017. In April, possibly the 
highest annual rate since 2007 J

ÅAll cities, but Oslo, reported higher prices m/m. Prices in Oslo declined by 0.8%, while Drammen saw the biggest price increase (+3.5%)
» Smoothed 3m/3m prices are up everywhere. Here, Oslo is at the top, at a 20% pace! Outer east towns at the bottom, still up 8%at an annual rate

ÅThe number of transactionsrose in March and the level is high. The inventory of unsold homesis sliding down again, and it is very low 
vs sales per month, even if more homes were put at the market

Å¢ƘŜ ǇǊƻǎǇŜŎǘ ƻŦ ƘƛƎƘŜǊ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ƛǎ ƴƻǘ ōƛǘƛƴƎ ƻƴ ƘƻƳŜ ōǳȅŜǊǎΣ ƴƻǘ ȅŜǘ ǘƘŀǘ ƛǎΧ

Norway 



ÅCPI-ATE(ex. energy and taxes) inflation flat at 2.7% in March; in 
ƭƛƴŜ ǿƛǘƘ ŎƻƴǎŜƴǎǳǎ ϧ bƻǊƎŜǎ .ŀƴƪΩǎ ŦΩŎŀǎǘ, and slightly below 
our estimate (2.76 J)

» Prices rose 0.2% m/m (s.a), up from flat in Feb

» Inflation is below 2% for housing, clothing, alcohol, 
communication and airline tickets ςothers are still above

» Imported goods price inflation was up in Feb, but will recede 
further as NOK effect fades. Domestic services have slowed 
substantially

» Domestic inflation has slowed substantially but remains close to 
3%

ÅTotal inflationslowed 0.2 pp to 3.1% because energy prices fell 
(and more than we expected)

ÅThe price outlook

» We expect inflation to slow the coming quarters as the NOK 
effect fades and wage inflation remains muted. Demand for 
goods will have to decline from a very high level, while the 
ΨōŜŀǘŜƴ Řƻǿƴ ǎŜǊǾƛŎŜǎΩ ǿƛƭƭ ǇǊƻōŀōƭȅ ƴƻǘ ƘŀǾŜ ǇǊƛŎƛƴƎ ǇƻǿŜǊ 
anytime soon, even if demand should pick up steam during 
Q2/Q3

» Anyway, CPI inflation will not have any material impact on 
bƻǊƎŜǎ .ŀƴƪǎ ŀƴŘ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ǘƘŜ ŎƻƳƛƴƎ ƳƻƴǘƘǎΦ LǘΩǎ 
all about the Covid-19 impact on the real economy, and the 
outlook for the recovery 

Core inflation held steady at 2.7% in March, in line with consensus/NoBa
We expected an uptick to 2.8%. Headline inflation down 0.2 pp to 3.1%, we expected 3.6%

Norway
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Manufacturing production down 0.4% in February, less than we expected

Production up 9% since last summer, non-oil production the highest in 9 years

Å Production has been at a steep upward trend since June, in total by 9%. 

Å Total production decreased by 0.4% m/m, we expected -1.2% following the 
2.5% lift in January. Production is up 0.9% y/y (not smoothed, as on the 
upper right chart)

Å Oil related production fell by 1% m/m, and is down 5.6% y/y

Å Non-oil related production grew 0.5 % m/m, and up 3.5% y/y 

Å Surveys are recovering ςand the PMI was very strong in March

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ35

The UK & EMU surprises most of all, on the upside. World average is strong too

In the US, expectations have come up, not that easy to beat them anymore

Global economy

ÅUK & EMU at the top of the list, followed by Japan & Lat-Am 

ÅThe USsurprise index stabilised last week

ÅChina and Swedenat the bottom of the list

ÅNorway is still in a neutral position



ÅChina

» The week is packed with data out of China. GDPƛǎ ŜȄǇŜŎǘŜŘ ǳǇ ΨƧǳǎǘΩ мΦп҈ ǉκǉ ƛƴ vм όрΦс҈ ŀƴƴǳŀƭƛǎŜŘύΣ Řƻǿƴ ŦǊƻƳ 
2.6% (10.8%) in Q4, most likely due to the muted New Year celebration. Activity is already above the pre-
pandemic growth path, and growth should eventually slow anyway. The monthly indicators were mixed in 
February, with weak retail sales but OK industrial production. Exportswere impressively strong, and imports do 
ƴƻǘ ǎƛƎƴŀƭ ŀƴȅ ŘƻƳŜǎǘƛŎ ǿŜŀƪƴŜǎǎΦ CƻǊƎŜǘ ƻŦŦƛŎƛŀƭ ŀƴƴǳŀƭ ΨǎƛƭƭȅΩ ƎǊƻǿǘƘ ǊŀǘŜǎΣ Ƨǳǎǘ ŎƘŜŎƪ ǘƘŜ ŀŎǘƛǾƛǘȅ level, and 
monthly seas. adj. growth rates. Credit growthhas recovered in the past couple of months, and China has since 
asked banks to curtail growth ςas there is no need for stimulating the economy with strong credit growth. March 
numbers should not be heavily affected, but loans for the remainder of the year may be 

ÅUSA

» CPI inflationhas so far been muted but that will change the coming months, partly due to base effects as prices 
fell sharply m/m in March/April last year but more importantly because prices are increasing faster m/m, now. 
The monthly lift in the various US PPIs(including core measures, check out in this report) were at once in a decade 
levels, the Chinese PPIǎƻŀǊǎ ǘƻƻ όŀƴŘ ƛǘΩǎ ŎƭƻǎŜƭȅ ŎƻǊǊŜƭŀǘŜŘ ǘƻ ǘƘŜ ¦{ /tLύΣ ŀƴŘ ŀƭƭ business surveysare signalling 
unusual rapid price increases. We still try to focus at the underlying inflation mechanisms, like wage and 
productivity growth, but are not sure markets will do the same, especially as core inflation very likely will 
accelerate the coming months. Inflation may turn out to be the most important topic in 2021/22. 

» Manufacturing Production hit a rough patch in February, partly due to harsh wither weather, but all arrows are 
pointing steeply upwards and the recovery no doubt continued in March. The first April manufacturing survey will 
show some moderation, at least the Philadelphia Fed Survey, as the level in March was the best since 1981. The 
small business survey(NFIB) may reveal that companies plan to increase wages faster, as they are not able to fill a 
record high no. of open vacancies. Retail sales are for good reasons expected to come in very strong as another 
round of stimulus chequeswere distributed in March; vaccineshave been administered in large quantities so that 
ǘƘŜ ǾƛǊǳǎ ƛǎ ƳƻǊŜ ƻǊ ƭŜǎǎ ǳƴŘŜǊ ŎƻƴǘǊƻƭΤ ŀƴŘ CŜōǊǳŀǊȅΩǎ winter stormswere a matter of the past

ÅEMU

» Retail salesare expected up 1.4% in Feb, following the 6% drop in Jan. France reported a further decline, other 
countries a partial recovery (and the risk is on the upside vs. consensus). Manufacturing production fell Feb, even 
if surveys are more upbeat the ever. The coming months will be better! 

ÅNorway

» We expect Mainland GDP to decline by 0.4% in Feb (in line with consensus but slightly above bƻ.ŀΩǎ-0.5% ŦΩŎŀǎǘ. 
Local lockdowns reduced activity in shops, restaurants, hotels & transport. Manufacturing production fell, 
following the Jan surge, as did electricity production. Foreign trade was probably close to neutral.

» We will be surprised if the Bank Lending SurveyǊŜǾŜŀƭǎ ŀƴȅ ǿŜŀƪƴŜǎǎ ƛƴ ƘƻǳǎŜƘƻƭŘǎΩ ŘŜƳŀƴŘ ŦƻǊ ŎǊŜŘƛǘ
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The Calendar: A packed schedule; A full China check, US inflation++ , NOK GDP
Time Count. Indicator Period Forecast Prior

08:00NO GDP Mainland MoM Feb -0.4% -0.2%

11:00EC Retail Sales MoM Feb 1.4% -5.9%

20:00US Monthly Budget Statement Mar -$660.0b -$310.9b

Tuesday Apr 13

CH Trade Balance Mar $51.15b $78.17b

06:00SW Unemployment Rate Mar 4.4%

08:00UK Industrial Production MoM Feb 0.5% -1.5%

08:00UK Manufacturing Production MoMFeb 0.5% -2.3%

08:00UK Monthly GDP (MoM) Feb 0.5% -2.9%

11:00GE ZEW Survey Expectations Apr 79 76.6

12:00US NFIB Small Business OptimismMar 98 95.8

14:30US CPI Ex Food and Energy MoM Mar 0.2% 0.1%

14:30US CPI YoY Mar 2.5% 1.7%

Wednesday Apr 14

09:30SW CPIF Excl. Energy YoY Mar 1.3% 1.2%

11:00EC Industrial Production SA MoM Feb -1.1% 0.8%

20:00US  Beige Book

Thursday Apr 15

08:00NO Trade Balance Mar 25.1b

10:00NO Norges Bank Survey of Bank Q1

10:00NO Homebuilders, sales & starts Mar

14:30US Initial Jobless Claims Apr-10 700k 744k

14:30US Empire Manufacturing Apr 18.8 17.4

14:30US Retail Sales Ex Auto and Gas Mar 6.30% -3.30%

14:30US Philadelphia Fed Business Apr 40 51.8

15:15US Industrial Production MoM Mar 2.6% -2.2%

15:15US Manufacturing Production Mar 4.0% -3.1%

16:00US NAHB Housing Market Index Apr 84 82

Friday Apr 16

03:30CH New Home Prices MoM Mar 0.4%

04:00CH GDP SA QoQ 1Q 1.4% 2.6%

04:00CH GDP YoY 1Q 18.3% 6.5%

04:00CH Fixed Assets Ex Rural YTD YoYMar 27.0% 35.0%

04:00CH Retail Sales YoY Mar 28.0%

04:00CH Industrial Production YoY Mar 18.0%

11:00EC CPI Core YoY Mar F 0.9% 0.9%

14:30US Building Permits Mar 1750k 1682k

14:30US Housing Starts Mar 1606k 1421k

16:00US U. of Mich. Sentiment Apr P 89 84.9

During the week

CH Aggregate Financing CNY Mar 3700.0b 1710.0b

CH New Yuan Loans CNY Mar 2300.0b 1360.0b

Sunday Apr 18

Monday Apr 12



Highlights

The world around us

The Norwegian economy

Market charts & comments
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¢ƘŜ Ǝƭƻōŀƭ ŎƻƳǇƻǎƛǘŜ taL ŜǾŜƴ ōŜǘǘŜǊ ǘƘŀƴ ŀǎǎǳƳŜŘΣ ǳǇ ǘƻ рпΦуΣ ōŜǎǘ ǎƛƴŎŜ Ψмп

The global index added 1.6 p, and signals GDP growth well above trend

ÅThe global PMIis trending upwards amid the 3rd Covid wave, and is at the best level since mid 2014!

ÅBoth services and manufacturing contributed to the substantial March lift

Global PMI
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A broad strengthening in March ςUS, Sweden & Germany at the top

Just 3 countries clearly below the 50 line, and just 5 down m/m in March (out of 25 countries/regions)

Å18 countries up, 5 down. 3 below the 50 line

ÅUS, Sweden & Germany at the top

ÅBoth of the China PMI data sets rose in March, and both a well above the 50 line

ÅBrazil a the bottom, due to continued (and larger) corona problems

Global PMI
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The service sector PMI +2p to 54.7 in March

US/Sweden at the top. Still weak signals from several European countries ςand Brazil. Guess why?

Å17 countries/regions up, 4 down; 6 below the 50 line, 15 above ςand global index 54.7, well above the past 10 y 
average

ÅBoth the Chinese PMIs fell too, but both remained above 50, and do not signal any contraction

ÅBesides Brazil, Spain, France & Italy are at the bottom, and below the 50 line, together with Japan. However, both 
Spain, France and Japan headed up in March

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

CPI inflation seems to be the next stop

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from 1.2% in rich countries now, up to 
something quite different the coming months

Global PMI - Inflation
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Final March PMI better than prelim. estimate ςsignals growth in the Eurozone

The composite revised up 0.5 p vs. prelim. est. Services are still below 50, manufacturing above

ÅThe final composite PMIroseto 53.2 from48.8 in February, an unusual large jump
» The Composite PMI is at or above 50 in all of the big four economies

» The PMI was higher than the initial estimate, and now signals some 1% growth in GDP 

» GDP fell by 0.6% in Q4 (2.4% annualised),  more than signalled by the PMIs. We take the March PMI more as a signal that the 3rd wave has not 
killed the Eurozone economy (like the UK PMI signals)

EMU Final PMI
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!ǎ ǿŜΩǾŜ ōŜŜƴ ǎŀȅƛƴƎΥ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ ǿƻƴΩǘ ǊŜŎƻǾŜǊ ǳƴǘƛƭ ǾƛǊǳǎ ǊŜŎŜŘŜǎ 

Lǘ ŀƭƭ ƘŀƴƎǎ ƻƴ ŀŎŎŜǎǎ ǘƻ ǾŀŎŎƛƴŜǎ ƛƴ 9¦ όΧǿƘƛŎƘ Ƙŀǎ ƴƻǘ ōŜŜƴ ƛƳǇǊŜǎǎƛǾŜ ǘƘǳǎ ŦŀǊύ

ÅEven though the services PMIsincreased in three of the big four economies in the EMU in March, Germany is the only 
one of the four in which the service sector is not still contracting (the only other country in the EMU with service sector 
growth is Ireland). The PMIs rose by 5.8 p in Germany, 5.0 in Spain, and 2.6 p in France, while it fell 0.2 p in Italy 

ÅThe manufacturing PMIs rose and are very strong in all the four major EMU countries: up 5.9 p in Germany, 3.2 p in 
France, 2.9 p in Italy, and 4.9 p in Spain. All are now well above the 50-line and all at or above the flash estimate ςand 
all at or close to ATH of which Germany far above previous records

EMU Final PMI


















































































































































