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The virus
ÅThe 3rd wave is on the way down in all rich countries

ÅMobility is rising almost everywhere in DM as the negative drag from corona restrictions/cautious behaviour are easing

Å In Norway, the no. new cases are trending steadily down. A decline in new hospitalisations & hospital occupancy confirm the decline innew cases. 
More local restrictions were eased last week too. Mobility has turned sharply up ςand faster than the immunity increases due tovaccinations. 
bƻǊǿŀȅ ǿƛƭƭ ǇǊƻōŀōƭȅ ƴƻǘ ǳǎŜ !ǎǘǊŀ½ŜƴŜŎŀΩǎ ƴƻǊ WƻƘƴǎƻƴϧWƻƘƴǎƻƴΩǎvaccines, which of course will slow the vaccination process vs. rest of Europe. 
At theother hand, newly vaccinated will from now have to wait 12 weeks in order to get the second inoculation of BioNTechκtŦƛȊŜǊΩǎ ƻǊ aƻŘŜǊƴŀΩǎ
vaccines, from 6 weeks. The adult population will get the first shot before end of July 

ÅLast week, the pace of vaccinationstayed at +/- 3% of the population in most EU countries, as in Norway. Norway will not be able to speed up 
before larger quantities of vaccines from B/Parrivesin June

Å India is still struggling, but as mobility has fallen sharply the past two weeks and the growth in new cases has slowed substantially (but we know 
too little about testing policy/capacity to judge these infection data properly ςand the underreporting is of course anyway massive)

Last week: Cases are on the way down in all rich countries, not in all EMs



ÅChina

» Mixed April PMIsbut the level is still high and signals growth above trend into Q2. Rest of Asia reported mixed data but more are up than down

ÅUSA
» FOMC recognises that the US economy is recovering but as we all expected, policy measures were not touched, and Powell repeats that inflation have to stay 

above 2% for a while before the bank will change tack

» GDPgrew by 6.4% (1.6% not annualised) in Q1, as expected. Consumption rose >10%, no doubt supported by the stimulus cheques (butsome 6/7th of the 
extra transfers were saved. Business investments are above the Q4-19 level. Goods in sum are far above, services are still below. 

» Households spending grew 4.1% in March, while income rose 20%, almost fully due to the last stimulus cheques. In Q1, income grew 12.7%, (not annualised), 
and consumption 2.6%. We deem that just 1/7th of stimulus transfers were spent in Q1. The wall of saved money grew even higher. The PCE deflator 
ŀŎŎŜƭŜǊŀǘŜŘ ōǳǘ ǘƘŜ ŎƻǊŜ ǊŜƳŀƛƴŜŘ ōŜƭƻǿ н҈Φ bŜȄǘ ƳƻƴǘƘΧ

» Consumer confidence rose sharply in April too, and the two past months are the best since 1973. Inflation expectations are on the way up, jobs are very easy 
to get ςŀƴŘ ΨŜǾŜǊȅōƻŘȅΩ Ǉƭŀƴǎ ǘƻ ōǳȅ ŀ ƘƻƳŜΦ House prices are still rising rapidly, and the inventory of unsold homes is record low

» PresidentBidenproposed the American Families Plan, USD 1.7 trlƻǾŜǊ ǘƘŜ ƴŜȄǘ мл ȅŜŀǊǎ όлΦу҈ ƻŦ D5tύΣ ŦǳƴŘŜŘ ōȅ ƘƛƎƘŜǊ ǘŀȄŜǎΣ Ƴƻǎǘƭȅ ƻƴ ΨǘƘŜ ǊƛŎƘΩ

ÅEMU
» GDPfell by 2.4% (-0.6% not annualised) in Q1, less than expected and Q4 was marginally revised up

» Core CPIinflation fell 0.1 pp to 0.8%, as expected. Total inflation up 0.3% to 1.6%. In sum: Far below ECBs target

» The April EU business surveysurprised on the upside ςbig time ςand signals 3% GDP growth. The manufacturing sector is reporting ATH growth, and services 
are approaching trend growth

ÅSweden

» The Riksbank kept the policy unch. at zero. The Bank revised the growth outlook upwards but will continue to buy bonds, and promises to keep 
the signal rate unchanged at least into 2024

» GDP grew4.5% (1.1% not annualised) in Q1, twice as much as expected. The level is just 1.1% below the Q4-19 level. In March GDP surged 2.1% 
m/m, and was in line/above the pre-pandemic level

» The April KI business surveysurprised on the upside - big time - and signals 6% GDP growth! Manufacturing and retail trade in the lead but 
services are reporting growth above trend too.  

ÅNorway

» Retail sales kept up in the partially locked down March, we expected a substantial decline. The 3rd virus wave has not killed the economy. 
Consumer confidence ǎǳǊƎŜŘ ƛƴ !ǇǊƛƭΣ ŀŎŎƻǊŘƛƴƎ ǘƻ hǇƛƴƛƻƴΩǎ ǎǳǊǾŜȅ

» NAV ordinary unemployment fell marginally in April, and total employment (incl. part time unemployed) declined a tad more. 

» Credit growth is accelerating but very slowly, and the growth rate is not frightening, at 5.0%

Last week: The economy
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Most rich countries are on the way down

Germany, Spain, Switzerland & Canada are reporting more cases. Sweden at the top among DM

Å¢ƘŜ ǎƛǘǳŀǘƛƻƴ ƛƴ 9a ƛǎ ƳƛȄŜŘΣ ŀƴŘ LƴŘƛŀ ƛǎ ǎǘǊǳƎƎƭƛƴƎ ǿƛǘƘ ƛǘΩǎ нnd wave ςwith limited access to vaccines & hospital capacity, but 
at least growth in new cases is slowing rapidly, and will reach zero this week? 

ÅNorway ςand the rest of Europe ςŀǊŜ ƴƻǿ ǎǇŜŜŘƛƴƎ ǳǇ ƴŜǿ ǾŀŎŎƛƴŀǘƛƻƴǎ ǳǇ ǘƻ ŀ Ψ¦{Σ ¦YΩ ƭŜǾŜƭΣ ŀƴŘ ŦǊƻƳ ƴƻǿ ƻƴ ǘƘŜ ǊŀǘŜ ƻŦ 
immunity will increase at a fast pace

Covid-19



ÅThe broad decline in new cases continues and all rich countries are reporting 
fewer cases

ÅSweden is at the top among rich countries at our list, with 6 times more cases per 
day than in Norway 

ÅTurkey, the Netherlands and France is high up too
» The no. of new cases dropped slightly in Sweden last week

Å In the UK the number of new cases is still sliding down

ÅThe no. of cases in the UShas turned down again, and hospital occupancy has 
flattened

ÅNorwayreported a further decline in new cases last week. The R is well below 1

Å In Israel, the virus has almost disappeared

ÅHowever, India is struggling with its second wave, and the no. of new cases is 
likely far higher than reported. However, growth in new cases is slowing. 
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Just India reported more cases last week, but growth is rapidly slowing there too

(but we have not analysed Indian testing policy/capacity)

Norway
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Norway: New cases and new hospitalisations down; confirm an R<<1 J

Hospital occupancy is declining rapidly too

ÅData of new hospitalisationsare released with some 
days lag, but the trend is clearly down, even earlier 
than normal vs. the downturns in no. of new cases

ÅEven if the oldest part of the population now is 
vaccinated, 3.5% of the newly infected are hospitalized, 
which is higher than before! Blame the more aggressive 
mutants! 



Å Some 3% of the population is vaccinated per week, 
leaves room for more mobility without lifting the R

8

Mobility sharply on the way up, so far without more cases. Can it last?

More restrictions were eased last week

Covid-19
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Mobility is trending up everywhere, the Nordics close to the top

Time spent outside home is on the way up in all rich countries ςeven in France, from a low level

ÅMobility still some 15% below par ςillustrates the 
substantial upside social & economic potential the 
coming months
» In Q1, mobility was 25% below a normal level

Covid-19
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Israel & Australia at the mobility top, India has fallen rapidly to the bottom

ÅMobility in Vietnam, South Korea and Japan is evenhigherthan in Israel 



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others 11

Vaccinations: EU/Norway are gaining more speed, 3% are inoculated per week 

The US is slowing to 2%, UK remains below 1% - from high levels

Covid-19

Sum doses
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The recovery in the goods sector continues ςlevel up 4% ς5% vs pre Covid

Both retail sales & industrial production sharply up in March. Global trade was strong in February

ÅRetail sales rose sharply in March, according to our preliminary estimate,  mostly due to the lift in US retail sales (ex. 

autos!). Global sales are 4.5% above the pre-pandemic level

ÅManufacturing production rose more than 1% in March (prelim. estimate), and is up 4% vs. Dec-19

ÅGlobal foreign trade rose further in February, to 5% above pre Covid, according to CBP in Netherlands

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data, but trend is still up

Manufacturing production flattened in February due to the decline in EMU & the US

ÅGlobal manufacturing production very likely grew in March, witnessing the decent recovery in US, and continued growth in 

China

ÅDenmark reported a 20% growth in sales in March, following the easing of restrictions. Sales are now 17% above the pre-

pandemic level. US is 16% above. Norway & Sweden are 8% higher than in Dec-19

India

Global economy
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Global retail sales probably at or above long-term trend ςbut likely not far above

Thus, no reason to expect a sharp post pandemic setback, globally

ÅIn several rich countries sales will have to normalise, though (and as Europe now reopens retail sales earlier than most 
services, that would go for most rich countries, barring Japan)
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Some restaurants are still closed, more are opening up

In March, total restaurant sales (including canteens, Mc D, take-away etc) were down 5% vs. Feb-20

ÅRestaurants still closed in Germany and in Ireland, at least those who are tracked by Open Table

Global economy
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Global airlineǘǊŀŦŦƛŎ ƛǎΧ ǎǘŀƭƭƛƴƎΚΚ bƻ ŦǳǊǘƘŜǊ ƭƛŦǘ Ǉŀǎǘ ǘƘǊŜŜ ǿŜŜƪǎ

The no. of US passengers has stalled too, down 25% vs the pre-pandemic level, internat. traffic. low
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Some 1% global Q1 GDP growth, even if EMU contracted 

China in the lead, US only down 1.1% vs Q4-19. EMU down 5.5%

ÅFollowing an 8% growth pace in Q4, we estimate 1% growth through Q1 

» GDP growth in ChinaǎƭƻǿŜŘ ǘƻ ŀ ΨǘǊƛŎƪƭŜΩ όŀ нΦп҈ ǇŀŎŜΧύΣ ŀƴŘ D5t ƛƴ EMU contracted further

» In the US, GDP grew at a 6.4% pace, up from 4.3% in Q4 ςand the level is just 0.9% below GDP in Q4-19

» Swedensurprised on the upside in Q1, and is just 1.1% below the Q4-19 level

Å²Ŝ ŜȄǇŜŎǘ ŀ ŦŀǊ ƘƛƎƘŜǊ ƎǊƻǿǘƘ ǊŀǘŜ ƛƴ vнΣ ŀǎ /Ƙƛƴŀ ǊŜǘǳǊƴǎ ǘƻ ŀ ƳƻǊŜ ΨƴƻǊƳŀƭΩ ƎǊƻǿǘƘ ǊŀǘŜΣ ŀƴŘ 9ǳǊƻǇŜ όŀǘ ƭŜŀǎǘύ ǇŀǊǘƛŀƭƭȅ ǊŜopens

ÅQ1 for Norway & UK at the charts above are our forecasts!

Global economy
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Inflation is on the way up, some places ςand on average

Energy prices the main culprit, core inflation not much up, so far

ÅThe PMI surveysreport that the increase in raw material prices are pushing both total input and output prices upwards. The correlation to 
headline inflation is very close, and a substantial lift in headline inflation is now inevitable 

ÅHowever, the correlation to core (ex food, energy) inflation vs the PMIs is far weaker, and central banks should not and will not panic even if 
headline exceeds the inflation target for a while (and the Fed is explicit on this, as it is now targeting the price target)

ÅShould core inflation increase, which will likely happen the coming months, at least in the US, central banks will not panic,aslong as they have a 
reasonable story for a moderate inflation outlook

ÅThe inflation outlookŘŜǇŜƴŘǎ ƻƴ ǘƘŜ ōŀƴƪǎΩ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ƻǳǘǇǳǘ ƎŀǇǎΣ ƎǊƻǿǘƘ ŀƴŘ ŜǎǇŜŎƛŀƭƭȅ Ǿǎ ǘƘŜƛǊ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ōŀƭŀƴŎŜ ƛƴ ǘƘŜ ƭŀōƻǳǊ 
market and the outlook for wages

ÅSo far, banks can afford to wait and see until the post-Covidrecovery is well established. IƻǿŜǾŜǊΣ ǘƘŀǘ ǿƻƴΩǘ ƴŜŎŜǎǎŀǊƛƭȅ ǘŀƪŜ ǘƘŀǘ Ƴŀƴȅ ƳƻƴǘƘǎ

Global economy
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DM orders are back to well above the pre-corona level

Χand investments were probably not far below in Q1

ÅManufacturing order inflows fell quickly last spring, but recovered almost just as rapidly

ÅBusiness investments slowed pre-corona, fell marginally in Q4-19 and then sharply in Q1 and Q2 last year. The recovery 
in Q3 and Q4 was impressive, and very likely continued in Q1 ςand will in Q2 too ςto above the pre-pandemic level

Global economy



Last observation. Total EMU is leading 1 month on member countries
Norway is the average of FinansNorge & opinion
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Consumer confidence is recovering ςbut remains below par in EM x Ch

In both Europe & the US, confidence is > avg, not far below pre-Covid level

ÅIn most EM x China, sentiment is below 
par

ÅIndia is at the bottom, for good reasons

ÅIsrael is at the top, for goods reasons too

Global economy
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Mixed April PMIs, growth above trend is still signalled anyway

b.{Ω ŎƻƳǇƻǎƛǘŜ taL ŘƻǿƴΣ aŀǊƪƛǘΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ taL ǳǇΦ ! т҈ ς8% GDP growth signalled 

ÅGDP was substantially weaker than expected in Q1 (up just 0.6% q/q), mostly due to travel restrictions during the NY 
holidays. Activity accelerated in March

Å¢ƘŜ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ !ǇǊƛƭ taL ŀǾŜǊŀƎŜ ƛǎ ƳƻŘŜǊŀǘŜ όōŀǊǊƛƴƎ ŀ ǎǳǊǇǊƛǎŜ ƛƴ aŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ ƛƴŘŜȄΣ ƴƻǘ ȅŜǘ ǇǳōƭƛǎƘŜŘύΣ 
and does not signal any material change in growth

ÅWe expect growth to accelerate in Q2 from the low level in Q1, but followed by a gradual slowdown in H2
» The activity level is above the pre-pandemic trend

» Credit policy is tightened 

China PMI



ÅThe FOMC left the target rateunchanged at 0-0.25%. No change on the QE 
volumeeither, USD 120 bn per month in Treasury bonds (80 bn) and mortgage 
bonds (40 bn) ςeverything as all expected

ÅThe FOMC acknowledged  Ψ!ƳƛŘ ǇǊƻƎǊŜǎǎ ƻƴ ǾŀŎŎƛƴŀǘƛƻƴǎ ŀƴŘ ǎǘǊƻƴƎ ǇƻƭƛŎȅ 
support, indicators of economic activity and employment have strengthened. The 
sectors most adversely affected by the pandemic remain weak but have shown 
ƛƳǇǊƻǾŜƳŜƴǘΩΦ Lƴ ŀŘŘƛǘƛƻƴ ǘƘŜ ǿƻǊŘƛƴƎ ΨŎƻƴǎƛŘŜǊŀōƭŜ ǊƛǎƪǎΩnow has the softer 
ǿƻǊŘƛƴƎ ΨǊƛǎƪǎΧ ǊŜƳŀƛƴΩ  

» 5ŜǎǇƛǘŜ ǇƻǎƛǘƛǾŜ Ƨƻō ƴǳƳōŜǊǎΣ ŀƴŘ ŜƳǇƭƻȅƳŜƴǘ ōŜƛƴƎ ƻƴŜ ƻŦ ǘƘŜ CŜŘΩǎ Ƴŀƛƴ 
indicators, the chairman referred to the data at not being even close to substantial 
further progress

ÅPowell reiterated that rates will not be hiked before inflation has reached 2%, 
and is expected to stay above 2% for a while, in order to reach a 2% average over 
time (and not 1.7%, he stated at the press conference)

» On the other hand, he also assured the public that there should be no doubt that the 
Fed will use its tools should inflation start to creep up above the long-term target

ÅWhat to gain from an otherwise repetitive Fed: 

» The Fed is not seeing wage pressures, and believe that the equilibrium in the labour 
market will resolve itself once more people are vaccinated and the extra 
unemployment benefits expire

» The bank would rather risk inflation on the high end than not meeting its goal for the 
labour market

ÅAll of this taken into account: The FOMC still thinks rates may stay low for longer 
than the market thinks. As we have stated for a while: The Fed should not take 
short terms up and downs in inflation into account. The Fed believes the current 
uptick in inflation will turn out to be transitory, as most such energy/raw material 
cycles turn out to be. Whether it is or not this time, depends as always on the 
labour market and wage inflation. Without higher wage growth, no permanent 
hike in inflation. The FOMC has no doubt decided to wait an see. The market 
does not believe the bank will have to wait until 2024 before it will have to start 
normalising its policy rate

ÅMarket reactions: Muted, but bond yields rose somewhat
22

Cha/ ƻƴ ǊŜǇŜŀǘΥ ½Lwt ǳƴǘƛƭ άǎǳōǎǘŀƴǘƛŀƭ ŦǳǊǘƘŜǊ ǇǊƻƎǊŜǎǎ ƛǎ ƳŀŘŜέ

Χ ŀƴŘ tƻǿŜƭƭ ǎǘƛƭƭ ŀǎǎǳƳŜǎ ǘƘŀǘ ǿƛƭƭ ǘŀƪŜ ȅŜŀǊǎΦ /ƻǳƭŘ ŀ ǘƛƎƘǘŜǊ ƭŀōƻǳǊ ƳŀǊƪŜǘ ŎƘŀƴƎŜ Ƙƛǎ ƳƛƴŘΚ

The market is pricing in the first hike in the 
signal rate in Dec 2022 or in early 2023
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Q1 GDP up 6.4%, close to expectations. Level just 0.9% below Q4-19!

Services are still deep under water, goods far above

ÅGDP grew by 1.6% not annualised in Q1, is up 0.4% vs. Q1-20, but more important, just 0.9% below the pre-pandemic level in 

Q4-19

» D5t ƛǎ ǎǘƛƭƭ пΦу҈ ōŜƭƻǿ Cha/Ωǎ vп ŜǎǘƛƳŀǘŜΣ ŀƴŘ ƛƴ ƻǊŘŜǊ ǘƻ ǊŜŀŎƘ ǘƘŀǘ ƭŜǾŜƭΣ D5t Ƙŀǎ ǘƻ ƎǊƻǿ ōȅ сΦр҈ όŀƴƴǳŀƭƛǎŜŘ ǊŀǘŜύ ǘƘŜ Ŏoming 3 quarters

ÅUS is now well aheadof European countries. The extreme fiscal policy measures taken in both 2020 and in Q1-21 explains 

parts of the difference in performance, but differences in the virus situation are of course also important

ÅWe expect a continued brisk recovery in Q2ςand very likely through H2

USA
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The cheques arrived. Income +21%, spending +4%. So the most were saved

Consumption above the Feb-20 level, for the first time. In Q1, just 1 of 7 stimulus cheques were spent

ÅPrivate consumption rose 3.6% in real terms in March (4.2% in nominal terms, 0.1 pp faster than expected)

ÅPersonal disposable real income rose an unprecedented 19.5% (in March 21% before taxes etc, slightly more than expected), of 
which 18.5 pp was due to the USD 1.400 per person stimulus cheques distributed during the month. Wages & capital income 
contributed by 1 pp, in fact twice asmore than a normal income growth rate per month

ÅThe savings rate shot up 13.7% to of disposable income to 27.6% in March. In Q1 the savings rate rose by 7% to 21%. 

» Income grew 12.7% in Q1, spending 2.6% (not annualised). Approx11.5% of the Q1 income lift Q1 was due to the two stimulus 
ǇŀŎƪŀƎŜǎΦ {ǇŜƴŘƛƴƎ ǊƻǎŜ ǎƻƳŜ мΦс҈ ŦŀǎǘŜǊ ǘƘŀƴ ΨƴƻǊƳŀƭΩΦ Thus, some 1/7th of the extra stimulus transfers were spent ςand 6/7th have 
been savedςalmost all of it very likely in bank accounts, as through last year. In addition, the Q4ǎŀǾƛƴƎǎ ǊŀǘŜ ǿŀǎ ŀǘ ƭŜŀǎǘ с ǇǇ Ψǘƻƻ ƘƛƎƘΩ

USA



25

The wall of money: How it is built ςand the height

USA
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It is not just in America, of course 

Household savings have soared almost everywhere as consumption of services have fallen sharply

ÅWe very much doubt these synchronised and unprecedented increases in savings are due to a monumental change in 
savings aspirations 

USA
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Core consumer prices (PCE) up 0.4% in March, +0.4 pp to 1.8% y/y, close to exp.

The annual rate will climb to well above 2% in April, but the Fed has pledged to stay calm

ÅThe core price deflatorrose 0.4% in March, 0.1 pp more than 
expected but the lift in the annual rate to 1.8% was as expected. In 
Q1, prices rose at a 2.3% pace

» I April last year the core PCE fell by 0.4%, and another hike in the 
annual rate is likely

ÅTotal PCE deflatorrose 0.5% too, and the annual rate rose 0.7 pp 
to 2.3%, as expected. In April, another hike in the annual growth 
rate is likely

USA
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9ƳǇƭƻȅƳŜƴǘ /ƻǎǘ LƴŘŜȄ ΨŜȄǇƭƻŘŜŘΩ ƛƴ vмΦ {ǘƛƭƭ ƳǳŎƘ ƳƻǊŜ ƴŜŜŘŜŘΧ

Χ ōŜŦƻǊŜ ǘƘŜ CŜŘŜǊŀƭ wŜǎŜǊǾŜ ǊŜŀƭƭȅ Ƙŀǎ ǘƻ ǿƻǊǊȅΦ IƻǿŜǾŜǊΣ vм ƛǎ ŀ ǿŀǊƴƛƴƎ ǎƛƎƴΧ

ÅThe ECI for all civilian workers, which measures wages for the same types of jobs, rose by 0.9% q/q in Q1, 0.2 pp more than expected. Wages 
rose 1% q/q, benefits 0.5%
» The annual rate rose by 0.1 pp to 2.6%.  The annual growth rate has been trending down the past two years, but less than the acceleration to 2018 from 

2010. The last year, growth in !ǘƭŀƴǘŀ CŜŘΩǎ ƳŜŘƛŀƴ ǿŀƎŜ has fallen somewhat too 

Å In the private sectorwages rose by 1% q/q, the highest quarterly rate since 2004. The annual rate rose to 2.9%
» Financial activities contributed heavily to the lift in average wages, by 0.3 pp to the 1% growth in private sector wages 

ÅAverage wages (monthly nonfarm data) or average hourly compensation (quarterly national accounts) have been useless in monitoring wage 
growth through the pandemic
» As the employment mix changed dramatically when low paid workers were discharged at much faster pace than higher paid during the pandemic, these 
ŀǾŜǊŀƎŜǎ ǘƻƭŘ ƴƻǘƘƛƴƎ ŀōƻǳǘ ǘƘŜ ΨƴƻǊƳŀƭΩ ǿŀƎŜ ƎǊƻǿǘƘ

USA



29

Just a reminder: Wage costs are driving the price level & inflation cycles

Before corona: Unit wage costs were drifting upwards to above 2%, but has not accelerated (for real)

ÅWage costs are clearly leading inflation cycles ςand over 
time, wage cost level equals the price level

ÅThe rapid increase in ULC through last yearwas very likely 
ƴƻǘ ΨŦƻǊ ǊŜŀƭΩΣ ŜǾŜƴ ƛŦ ǘƘŜ ¦[/ ƛƴ ǇǊƛƴŎƛǇƭŜ ǎƘƻǳƭŘ ƘŀǾŜ ōŜŜƴ 
neutral vs the employment mix, as both average wages and 
average productivity shouldhave changed at the same pace. 

ÅWe deem the ECI to yield the best description of wage 
inflation now

USA
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Consumer confidence straight up in April too, UM sentiment up as well

House buying plans through the roof. Jobs are easy to get. Inflation expectations trend up

Å/ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ ƛƴŘŜȄ rose by 12 p to 121.7 
in April, miles above expectations of a + 2.3 p lift to 112, following the 
19.3 p lift in March. The lift the two past months is the strongest since 
May 1973! The index is 1.0 st.dev above avg, not far below the pre-
pandemic level. Details very strong too

Å The UM sentiment indexrose to 88.3 in April (0.8 higher than first 
reported) from 83.6 in March. The index level is 0.1 st.dev above 
average, up from -1.3 at the local bottom last spring, but still well 
below the +1 st.dev pre-pandemic level

Å Inflation expectationsare have increased recent months, and are far 
above recent levels, especially for the coming year

USA
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It has almost never been easier to get a job, households say

As though the unemployment rate was 4%, not 6%. Another signal that the labour market is tight!

ÅOn the other hand: The measure of buying conditions from UoM are still at low level (scale is inverted on the chart to 
the right) ςstrange given the general mood among households,and their accumulated savings recent years

USA
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Inflation expectations are drifting up but are not yet worryingly high

Univ. of Mich 5 y inflation expectations have climbed to 2.8% from 2.4%

Å¢ƘŜ ¦aΩǎ ǎǳǊǾŜȅΩǎ 2.8% rate is the highest 
since 2015, but is still at the average level 
since 2000
» The UM short term inflation expectation at 3.7% is 

the highest since 2012. These expectations usually 
correlated to recent changes in energy prices

ÅProfessional Forecastersexpect a 2.2% 10 y 
rate of inflation in Q1, according to 
Philadelphia Fed, up from 2.0% in Q4. The Q4 
level was the lowest ever, and 2.2% is in line 
the past 7 years average
» ¢ƘŜ ǇǊƻŦΩǎ ŀǊŜ ŦƻǊŜŎŀǎǘƛƴƎ ǘƘŜ /tLΣ ƴƻǘ ǘƘŜ CŜŘΩǎ 

preferred price indicator, the PCE deflator. The PCE 
deflator is some 0.3% lower than the CPI, over 
time

ÅThe raw 10 y break-even inflation 
expectationis almost 2.4%, the highest since 
2013 ςǎǘƛƭƭ ƴƻǘ ΨŘŀƴƎŜǊƻǳǎƭȅΩ ƘƛƎƘ ŦƻǊ ǘƘŜ 
Federal Reserve

USA
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Preliminary data: GDP down 0.6% in Q1, expected -0.8%. Down 5.5% vs Q4-19

Per (one) definition a recession, but it is a short-lived one. Activity will pick up in Q2

ÅEuro Area GDP fell by 6.6% in 2020(revised from -6.7%) and GDP is still 5.5 % below the pre-corona level

ÅGDP grew by 0.4% q/q in France (expected +0.1%), while GDP decreased by 1.7% q/q in Germany (exp -1.5%), -0.4% in Italy, 
and -0.5% in Spain
» In Germany, the GDP level in Q4 was revised up by 0.3%, and the levelin Q1 was marginally higher than expected

ÅFrance, Germany, Spain and Italy were down 4.4% -фΦп҈҈ Ǿǎ vп Ψмф 

ÅNo demand details available as of yet

EMU
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Economic sentiment surged for the 2nd month

Χ ŀƴŘ Ƨǳǎǘ ŀǎ ƛƳǇƻǊǘŀƴǘΥ ǎŜƴǘƛƳŜƴǘ ƛƳǇǊƻǾŜŘ ƛƴ ŀƭƭ ǎŜŎǘƻǊǎΣ ǎƛƎƴŀƭƭƛƴƎ ǎƻƳŜ о҈ D5t ƎǊƻǿǘƘ

Å9¦Ωǎ ŎƻƴŦƛŘŜƴŎŜ ǎǳǊǾŜȅ ŦƻǊ ǘƘŜ 9ǳǊƻ ŀǊŜŀ ǊƻǎŜ ǘƻ 110.3in April 
from 100.9 in March, expected up to 102.2!
» The main indexis 1 st.devabove average, signalling 3% GDP growth 

» Construction and manufacturingsignal above trend growth, while 
services are still struggling, but less in April than in March. Manuf. is at 
all time high
Consumer confidenceis surging, even in the times of covid& 
lockdowns

» This survey has been useless to calibrate quarterly (q/q) growth rates 
during the pandemic. The same goes for most other surveys (like the 
PMI/ISMs). Still, when all now are surging, no doubt a positive signal

EMU
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March GDP abovethe pre-ǇŀƴŘŜƳƛŎ ƭŜǾŜƭ όōǳǘ ǘƘŀǘ ŎŀƴΩǘ ōŜ ŦƻǊ ǊŜŀƭΚύ 

GDP grew 2.1% m/m in March, and contributed heavily to the 1.1% lift in GDP in Q1

ÅThe March GDP figure seems to on the high side, and may be revised down ςor followed by a weaker print in April

ÅFace value: March GDP is higher than (the smoothed) GDP pre-pandemic level
» March-21 is slightly below Jan-20, which was the peak ςon par with a 2 m average early 2020 ςbut below a 3 m average

ÅQ1 GDP ƎǊŜǿ ōȅ мΦм҈Σ ǿŜƭƭ ŀōƻǾŜ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀǘ лΦр҈Φ IƻǿŜǾŜǊΣ vп ǿŀǎ ǊŜǾƛǎŜŘ Řƻǿƴ ōȅ лΦп ǇǇ ǘƻ лΦм҈Σ ŀƴŘ ǘƘŜ ΨǊŜŀƭ 
ƎǊƻǿǘƘΩ ǿŀǎ Ƨǳǎǘ лΦн҈ Ǿǎ ǘƘŜ ƭŜǾŜƭ ƛƴ vмΦ {ǘƛƭƭΣ ƛǘ ǎƛƎƴŀƭǎ ǳǇǎƛŘŜ Ǌƛǎƪ ǘƻ ǘƘŜ wƛƪǎōŀƴƪΩǎupward revised 2021 growth 
forecast
» In Q1, the GDP level was 1.1% below the Q4-19 level ςamong the best in the rich part of the world these days?

Atlanta Q2
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KI business survey takes off in April, best since 2010, signalling 6% GDP growth

¢ƘŜ ƛƴŘŜȄ ƛǎ ŎƭƻǎŜ ǘƻ ƘƛǎǘƻǊƛŎŀƭ ǇŜŀƪǎ όōŜŦƻǊŜ ǘƘŜ ŜŎƻƴƻƳȅ Ǌƻƭƭǎ ƻǾŜǊΣ ƻŦ ŎƻǳǊǎŜΧύΦ !ƭƭ ǎŜŎǘƻǊǎ ǳǇ

ÅThe composite indexrose to 113.4 in April from 105.8 in March, the 5th larges m/m increase (2 of them in June/July last 
year) up to among the highest levels in the 23 year history of this index.  The survey signals a very rapid growth in GDP

ÅAll sectors contributed to the lift. Even servicesnow reports growth in activity above average. Take-off among retailers, and 
manufacturers are close to heaven. Just constructionstill below par

ÅStill the Riksbankis concerned about the impact of the corona crisis, and buys large quantities of government bonds, and 
thinks it will keep the policy rate at zero forever. At least until Q2-24

Sweden
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Retail sales unchanged in March - level 7% above pre Covid
Sales flat, we expected a huge contraction (-6%), consensus was at -лΦф҈Φ [ŜǾŜƭ ƛǎ ǎǘƛƭƭ Ψǘƻƻ ƘƛƎƘΩ

ÅThe partial lockdown in the greater Oslo region and other areas with a rise in Covid-19 cases clearly had an impact on retail sales in March, but 
the total was anyway far better than we assumed. Non-food shopsreported a decent decline, while food salesrose. Internet salesrose as well, 
ŀƴŘ ǘƘŜ ƴŜǘ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ƛǘǎ ƳŀǊƪŜǘ ǎƘŀǊŜ ǘƻ ф҈ ŦǊƻƳ с҈ ŘǳǊƛƴƎ ǘƘŜ ǇŀƴŘŜƳƛŎ όΨŎƭƛŎƪ ŀƴŘ ŎƻƭƭŜŎǘΩ ǎŀƭŜǎ ŦǊƻƳ ƻǊŘƛƴŀǊȅ ǎǘƻǊŜǎ arecounted as 
normal sales, not internet sales)

ÅTotal consumption of goods (x electricity) fell by 1.2% in March

ÅRetail sales are up 7% from the pre-ŎƻǊƻƴŀ ƭŜǾŜƭΣ ŀǎ ŀǊŜ ǘƻǘŀƭ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ƎƻƻŘǎΦ 5ŜƳŀƴŘ ŦƻǊ ƎƻƻŘǎ ǿƛƭƭ ǾŜǊȅ ƭƛƪŜƭȅ ǊŜǘǳǊƴ ǘƻ ŀ ΨƴŀǘǳǊŀƭΩ trend 
ǇŀǘƘ ǿƘŜƴ ƘƻǳǎŜƘƻƭŘǎ ƻƴŜ Řŀȅ ŀǊŜ ŀƭƭƻǿŜŘ όŀƴŘ ŘŀǊŜύ ǘƻ ǎǘŀǊǘ ǎǇŜƴŘƛƴƎ ƳƻǊŜ ƻƴ ΨƭƻŎƪŜŘ ŘƻǿƴΩ ǎŜǊǾƛŎŜǎΣ ŀƴŘ ǘƻ Ǝƻ ŀōǊƻŀŘ ŀƎŀƛƴ

ÅWe still expect sales to slow the coming quarters, back the pre-corona trend path ςwhen it becomes possible to spend more on services

ÅService consumptionis of course far below a pre-corona level but are not included in retail sales data 

Norway
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NAV unemployment marginally down in April

Χ ŀƴŘ ǘƘŜ ƛƴŦƭƻǿ ƻŦ ƴŜǿ ƧƻōƭŜǎǎ Ƙŀǎ ŦŀƭƭŜƴ ǎƘŀǊǇƭȅ

Å The open NAV unemploymentΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎ ŦŜƭƭ ōȅ мΩ aŀǊŎƘ όǎŜŀǎ adjύΣ ǿŜ ŜȄǇŜŎǘŜŘ ҌоΩΦ ¢ƘŜ ǊŀǘŜ ǿŀǎ ǳƴŎƘŀƴƎŜŘ ŀǘ пΦл҈Σ лΦн ǇǇ ŀōƻǾŜ 

bƻ.ŀΩǎMarch estimate. The unadjusted rate was at 4.0% was 0.2% - 0.3% below our estimate & consensus

Å The number of partially unemployed ŦŜƭƭ ōȅ мΩ ǘƻ стΩΣ ƭŜŀǾƛƴƎ ǘƘŜ ƎǊŀƴŘ ǘƻǘŀƭ ŀǘ мфпΩΣ ŜǉǳŀƭƭƛƴƎ сΦу҈ ƻŦ ǘƘŜ ƭŀōƻǳǊ ŦƻǊŎŜΦ .ŜŦƻǊŜ ǘƘŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΣ ǘƘƛǎ 

unemployment rate was at 3.8% 

Å Since NovemberΣ ǘƘŜ ƴǳƳōŜǊ ƻŦ ƻǊŘƛƴŀǊȅ ǳƴŜƳǇƭƻȅŜŘ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ōȅ уΩΣ ǿƘƛƭŜ ǘƘŜ ƴǳƳōŜǊ ƻŦ ǇŀǊǘƛŀƭƭȅ ǳƴŜƳǇƭƻȅŜŘ Ƙŀǎ fallenōȅ фΩ ǇŜǊǎƻƴǎ

Å{ƛƴŎŜ bƻǾŜƳōŜǊΣ орΩ ǇŜǊǎƻƴǎ ƳƻǊŜ ǘƘŀƴ ƴƻǊƳŀƭ ƘŀǾŜ applied for claimsόǘƘŜ ƴŜǘ ŀōƻǾŜ ŀ нлΩ ǇŜǊ ƳƻƴǘƘ ƴƻǊƳŀƭ ƛƴŦƭƻǿ ǘƘŜǎŜ р ƳƻƴǘƘǎΣ Řŀǘŀ ƴƻǘ ǎŜŀǎΦ adj). This 

increase is no doubt due to the stricter corona restrictions imposed in 4-5 rounds in early Nov, and then further in early & late Jan, and in March. However, this 

substantial extra inflow has not lifted the no. of unemployed!

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ39

Surprises heavily on the upside again

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ WŀǇŀƴ ŀǘ ǘƘŜ ǘƻǇΣ ǘƻƎŜǘƘŜǊ ǿƛǘƘ ¦Y ϧ 9a¦ 

Global economy

Å Japan, UK & EMU at the top of the list, followed by Lat-Am 

ÅThe USsurprise index stabilised last two weeks

ÅChina has recovered as March data were OK

ÅNorway is still in a neutral position, close to the bottom














































































































































































