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The virus
ÅThe 3rd wave is on the way down in almost all rich countries, followed by a decline in the no. of hospitalisations and even more in the no. deaths ς

down to very low levels everywhere

ÅMobility is rising almost everywhere in DM as the negative drag from corona restrictions/cautious behaviour are easing

Å In Norway, the no. new cases flattened last week, as many restrictions are eased and mobility is on the way up. The level of new infections is low, 
and the no. of hospitalised patients is low, and even a substantial increase in new cases will pose any treat to the hospitalsystem. As the 
vaccination process moves on, and the immunity rate is increasing steadily, it will be tempting to open up further, at least if the new outbreaks are 
ΨƭƻŎŀƭΩ ŀƴŘ Ŏŀƴ ōŜ ŎƻƴǘŀƛƴŜŘΣ ŀǎ ǘƘŜȅ ŀǊŜ ƴƻǿ

ÅThe pace of vaccinationstayed at +/- 3% of the population in most EU countries, as in Norway last week. Norway will not be able to speed up 
before larger quantities of vaccines from BioNTechκtŦƛȊŜǊ ŀǊǊƛǾŜǎ ƛƴ WǳƴŜΣ ŀǎ ǿŜ ǿƛƭƭ ǇǊƻōŀōƭȅ ƴƻǘ ŀƭƭƻǿ !ǎǘǊŀ½ŜƴŜŎŀ ƻǊ WϧWΩǎ ǾŀŎŎƛƴŜǎ όǘƘŜ 
Government will probably receive a recommendation today)

Å India is still struggling, but as mobility has fallen sharply the past three weeks, and the growth in new cases has slowed almost to zero (but we 
know too little about testing policy/capacity to judge these infection data properly ςand the underreporting is of course anyway massive)

The Economy, part I
ÅPMI/ISM

» The global composite PMI rose more than we assumed in April, to the best level since 2010, signalling growth far above trend. Both 
manufacturing & services contributed. The USis the lead (both the PMIs & ISMs), just beaten by Sweden. Chinais reporting growth well above 
trend too. Europeanservices are still lagging but are in aggregate not contracting anymore, and the manufacturing sector is reporting record 
high growth ςand is close to the global lead (ahead of US). The Indian PMIs were surprisingly strong, and the EM average rose further. 
Norwegian manufacturersare thriving too. Delivery times are surging like never before. Businesses are reporting unusual to record high price 
increases

ÅAuto sales 
» Global auto sales probably rose further in April. US sales climbed to the highest level in several years. UK sales rose too, but EMU sales were 

probably flat, at a low level. Sales in India (surprisingly) kept up, according to media reports, at the highest level in many years. Sales in other 
EMs seems to have kept up too

Last week: Cases are on the way down in all rich countries, not in all EMs



ÅChina

» Both exports and imports rose further in April, and in both value & volume terms, trade flows are far above the pre-pandemic trend. No signs of 
any slowdown in China or abroad. The trade surplus fell slightly

ÅUSA

» Nonfarm employmentƳƛǎǎŜŘ ŦƻǊŜŎŀǎǘǎ ōƛƎ ǘƛƳŜ ƛƴ !ǇǊƛƭΣ нссΩ ǾǎΦ ŜȄǇŜŎǘŜŘ футΩΦ [ŜƛǎǳǊŜκƘƻǎǇƛǘŀƭƛǘȅ ŀŘŘŜŘ ƳƻǊŜ ǘƘŀƴ оллΩ Ƨƻōǎ ōǳǘ ƻǘƘŜǊ ǎŜŎǘƻǊǎ 
were far weaker than expected. Unemployment rose by 0.1 pp to 6.1%, expected down to 5.8%. Wages rose far more than expected but so far
wage inflation is kept in check (based on all wage indictors). Given all information we have at hand, it seems unlikely that demand for labour 
slowed sharply in April. The vacancy rate ƛǎ ǊŜŎƻǊŘ ƘƛƎƘΣ ŀƴŘ ŎƻƳǇŀƴƛŜǎ ŀǊŜ ƴƻǘ ŀōƭŜ ǘƻ Ŧƛƭƭ ǘƘŜƳΣ ƭƛƪŜ ƴŜǾŜǊ ōŜŦƻǊŜΦ ¢ƘŜ ΨƎŜƴŜǊƻǳǎΩ 
unemployment benefit, in average above USD 600/week, may dampen supply. In addition, 2.8 mill workers say they are not able to work due to 
covid-19. We expect supply to strengthen the coming months but the labour market could turn out to be very tight after the pandemic too.  
Bond yields fell 10 bps on the weak report, but quickly recovered to the pre-report level

» Productivity growthmay be accelerating but data are very uncertain during the pandemic. 

ÅEMU

» Retail sales rose more than expected in March, to 2% above the pre-pandemic level, even if Italy and Spain are still below (at least partly due to 
fewer tourists). 

» Several country data implied a modest increase in manufacturing production in March, in spite excellent surveys 

ÅUK

» Bank of England left the policy rate unchanged (of course), will continue the QE program even if the economic forecasts were revised sharply up

ÅNorway

» Norges Bank kept the policy rate and the rate path unchanged, as expected.  The economic outlook was still uncertain, but not substantially 
anymore

» House prices fell by 0.1% in April, down from +1.4% in March. We expected +0.9%, Norges Bank 0.8%. Prices fell in 10 of 16 cities, and rose 
significantly just in 2, Kristiansand & Stavanger. Our flow based national model signals 1% m/m price growth but the Oslo model zero growth

» LFS (AKU) unemploymentrate is slowly declining, and employment is slowly in the way up

» Industrial productionwas up 0.7% in March.The increase in March was mostly driven by metals, chemicals, and refined petro. Non-oil related 
production is now at the highest level in 10 years, +5% vs. the pre-pandemic level. Oil-related manufacturing production fell ςand is 9% lower 
than before corona. (Of which corona is not mostly to blame)

Last week: The economy, part II
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Almost all rich countries are on the way down

Denmark against the flow, and some may have flattened, like Norway. The level is not high anywhere

ÅThe number of hospitalised has fallen in all rich countries, and the no. of deaths has fallen even more. In Sweden, deaths are 
at 1/6th of the level in January, even if the no. of new cases is almost the same. It pays off to vaccinate the most exposed part 
of the population

ÅNorway ςand the rest of Europe ςhave come up to speed in vaccinations and the rate of immunity is increasing  at a fast pace

Å¢ƘŜ ǎƛǘǳŀǘƛƻƴ ƛƴ 9a ƛǎ ƳƛȄŜŘΣ ŀƴŘ LƴŘƛŀ ƛǎ ǎǘǊǳƎƎƭƛƴƎ ǿƛǘƘ ƛǘΩǎ нnd wave ςwith limited access to vaccines & hospital capacity, but 
at least growth in new cases is slowing rapidly, and will reach zero this week? 

Covid-19



ÅThe broad decline in new cases continues, and almost all rich countries are 
reporting fewer cases

ÅSweden is at the top among rich countries at our list, with 6 times more cases per 
day than in Norway. The no. of new cases are on the way up again in Denmark, 
but the level is not high

ÅNetherlands, Brazil, Turkey, and Franceare all up high up too

Å In Norway the no. of cases has flattened (and rose slightly last week), following a 
substantial decline. So far, some few local outbreaks are to blame, and they are 
probably under control

ÅUS, UK are steady reporting fewer cases

Å In Israel, the virus has almost disappeared

ÅHowever, India is struggling with its second wave, and the no. of new cases is far 
higher than reported. However, growth in new case has slowed almost to zero 
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Just some very few countries are reporting more cases. India has stabilised

(but we have not analysed Indian testing policy/capacity)

Norway
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Norway: New cases are flattening out, the level is not worrisome

Restrictions are eased, mobility is on the way up. On the other hand, the immunity level is increasing

ÅLǘ ǿƛƭƭ ōŜ ŀƴ ƛƴǘŜǊŜǎǘƛƴƎ ǘǳƎ ƻŦ ǿŀǊΧ IƻǿŜǾŜǊΣ ŜǾŜƴ ƛŦ 
the no. of new cases should increase considerably, it is 
a long way to go before it would pose any treat vs. the 
hospital system. 

ÅIf so, just wait for the vaccines to do their job

Data of new hospitalisationsare released with some days lag, but the 
trend is clearly down, and the share of newly infected that are 
hospitalised is finally declining



Å Some 3% of the population is vaccinated per week, 
leaves room for more mobility without lifting the R
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Mobility sharply on the way up, so far without more cases. Can it last?

More restrictions were eased last week

Covid-19
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Mobility is trending up everywhere

Time spent outside home is on the way up in all rich countries ςeven in France, from a low level

ÅMobility still some 10% ς15 % below par ςwhich 
illustrates the substantial social & economic upside 
potential in the coming months
» In Q1, mobility was 25% below a normal level

ÅSome noice in the data around May 1st and bank 
holidays (like in the UK & Ireland)

Covid-19
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Israel & Australia at the mobility top, India has fallen rapidly to the bottom

ÅMobility in Vietnam, South Korea, and Japan is even higher than in Israel 

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others 11

Vaccinations: EU/Norway are gaining more speed, 3% are inoculated per week 

The US is slowing to 1.5%, UK remains below 1% - from high levels

Covid-19 Immunity

Infected Fully vacc. 1 dose
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The recovery in the goods sector continues ςlevel up 4% ς5% vs pre Covid

Both retail sales & industrial production sharply up in March. Global trade was strong in February

ÅRetail sales rose sharply in March, mostly due to the lift in US retail sales (ex. autos!). Global sales are 4.5% above the pre-

pandemic level

ÅManufacturing production rose more than 1% in March (prelim. estimate), and is up 4% vs. Dec-19

ÅGlobal foreign trade rose further in February, to 5% above pre Covid, according to CBP in Netherlands

Memo: Keep in mind the different scales at the chart above

Global economy
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Volatile retail trade data, but trend is still up

Manufacturing production flattened in Feb due to the decline in EMU & the US, up again in March

ÅGlobal manufacturing production grew some 1% in March

ÅRetail sale rose much more, following some weaker months where sales in several European countries fell during the 3rd

wave

India

Global economy
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Global retail sales probably at or above long-term trend ςbut likely not far above

Thus, no reason to expect a sharp post pandemic setback, globally

ÅIn several rich countries sales will have to normalise, though (and as Europe now reopens retail sales earlier than most 
services, that would go for most rich countries, barring Japan)



15

Some restaurants are still closed, more are opening up

In March, total restaurant sales (including canteens, Mc D, take-away etc) were down 5% vs. Feb-20

ÅRestaurants still almost closed in Germany and fully closed in Ireland, at least those who are tracked by Open Table

Global economy
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Global airline trafficƛǎΧ ǎǘŀƭƭƛƴƎΚΚ bƻ ŦǳǊǘƘŜǊ ƭƛŦǘ Ǉŀǎǘ п ǿŜŜƪǎ

The Indian/Asian Covid wave at least partly to blame? More US airline passengers
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A 3½ % global GDP growth pace in Q1, level 0.5% above the Q4-19 level

China in the lead, US only down 1.1% vs Q4-19. EMU down 5.5%

ÅFollowing an 8% growth pace in Q4, we estimate 4% growth through Q1 (1% not annualised)

» GDP growth in ChinaǎƭƻǿŜŘ ǘƻ ŀ ΨǘǊƛŎƪƭŜΩ όŀ нΦп҈ ǇŀŎŜΧύΣ ŀƴŘ D5t ƛƴ ǘƘŜ EMU contracted further

» In the US, GDP grew at a 6.4% pace, up from 4.3% in Q4 ςand the level is just 0.9% below GDP in Q4-19

» Swedensurprised on the upside in Q1, and is just 1.1% below the Q4-19 level

Å²Ŝ ŜȄǇŜŎǘ ŀ ŦŀǊ ƘƛƎƘŜǊ ƎǊƻǿǘƘ ǊŀǘŜ ƛƴ vнΣ ŀǎ /Ƙƛƴŀ ǊŜǘǳǊƴǎ ǘƻ ŀ ƳƻǊŜ ΨƴƻǊƳŀƭΩ ƎǊƻǿǘƘ ǊŀǘŜΣ ŀƴŘ 9ǳǊƻǇŜ όŀǘ ƭŜŀǎǘύ ǇŀǊǘƛŀƭƭȅ ǊŜopens

ÅQ1 for Norway & UK in the charts above are our forecasts!

Global economy
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¢ƘŜ Ǝƭƻōŀƭ ŎƻƳǇΦ taL ŜǾŜƴ ōŜǘǘŜǊ ǘƘŀƴ ǿŜ ŀǎǎǳƳŜŘΣ ǳǇ ǘƻ рсΦоΣ ōŜǎǘ ǎƛƴŎŜ Ψмл

The global index added 1.5 p, and signals GDP growth far above trend

ÅWe assumed a +1 p lift to 55.8, 0.5 p lower than the outcome

ÅBoth services and manufacturing contributed on the upside

Global PMI
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A broad strengthening in April ςSweden in the pole position again; US, UK follow

Just 2 countries below the 50 line

Å17 countries/regions up, 9 down. 2 below the 50 line

ÅSweden, US & UK at the top. India still strong, in April

Å¢ƘŜ /ƘƛƴŜǎŜ taLǎ ƳƛȄŜŘΣ aŀǊƪƛǘΩǎ ǳǇΣ b.{Ω Řƻǿƴ

ÅBrazil a the bottom, due to continued corona problems

Global PMI



Manufacturing PMI climbs, 90% are above 50, a further recovery signalled
The PMI rose by 0.8 p to 55.8 in April, to the best level in 10 years

ÅThe global manufacturing PMI rose 0.8 p to 55.8 in April, slightly above 
ŦΩŎŀǎǘ
» 70% of the countries/regions reported higher PMIs in April than in March

» Almost 90% of countries reported a PMI> 50, the highest proportion since 2018

ÅEuropeancountries at the top at a record high level. The USPMI rose 
further, while the ISM index surprisingly fell by 4 p, but remains above 60

ÅThe Chinesemanuf. PMIs were mixed but still signals growth above trend

Global PMI
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The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

Higher CPI inflation unavoidable, at least short term

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from 1.9% in rich countries in March

ÅThe correlation to core CPI is far less impressive. Check 
more on the real inflation engine here

Global PMI - Inflation



22

Manufacturing ISM 4 p down, still at 60.7 in April, signalling strong growth

Delivery times are rising faster than ever, and prices have been rising faster just once, in 1979

Å Demandis strong: Order index fell by 3.7 p in April to still a very high level 64.3, signalling unusual rapid growth in orders. Theincrease in the backlog at ATH

Å Activity is increasing broadly: All 18 industries reported growth, none reported a contraction, quite unusual

Å Delivery times are increasing broadly: 17 out of 18 industries reported slower deliveriesΣ ƴƻƴŜ ŦŀǎǘŜǊΦ !ƴŘ ƴƻ ƻƴŜ Ŏŀƴ ōƭŀƳŜ ǿƛƴǘŜǊ ǎǘƻǊƳǎ ŀƴȅƳƻǊŜΧ

Å Prices are soaring: 52 groups of commodities were up in price m/m, down from 56 in March. 1 commodity was down in price, propylene. All 18 sectors are 
reporting higher input prices. 25 commodities are in short supply. The price index rose, to the 2nd highest level ever, just July 1979 higher 

Å InventoriesŀƳƻƴƎ ƳŀƴǳŦŀŎǘǳǊŜǊǎΩ ŎǳǎǘƻƳŜǊǎ ŀǊŜ falling faster than ever

Å Employment:13 industries reported higher employment, 2 reported a decrease 

USA ISM



Åά¢ƘŜ ŎǳǊǊŜƴǘ electronics/semiconductor shortage is having tremendous impacts on lead times and pricing. Additionally, there 
ŀǇǇŜŀǊǎ ǘƻ ōŜ ŀ ƎŜƴŜǊŀƭ ƛƴŦƭŀǘƛƻƴ ƻŦ ǇǊƛŎŜǎ ŀŎǊƻǎǎ ƳƻǎǘΣ ƛŦ ƴƻǘ ŀƭƭΣ ǎǳǇǇƭȅ ƭƛƴŜǎΦέ ό/ƻƳǇǳǘŜǊ ϧ 9ƭŜŎǘǊƻƴƛŎ tǊƻŘǳŎǘǎύ

Åά¦ǇǎǘǊŜŀƳ ǇǊƻŘǳŎŜǊǎκǎǳǇǇƭƛŜǊǎ ŀǊŜ ōŀŎƪ ƻƴƭƛƴŜ ŀƴŘ ǿƻǊƪƛƴƎ ǘƻǿŀǊŘǎ Ŧǳƭƭ ǊŀǘŜǎΦ Demand is outpacing supply and will continue into 
the third quarter,when the supply chain is expected to be refilled. Supply/demand should be more balanced in Q3/Q4, but demand 
ǿƛƭƭ ŎƻƴǘƛƴǳŜ ŀǎ ŎǳǎǘƻƳŜǊǎ Ǌǳƴ ƘŀǊŘ ǘƻ ƳŜŜǘ ǘƘŜƛǊ ŘŜƳŀƴŘ ŀƴŘ ǊŜōǳƛƭŘ ƛƴǾŜƴǘƻǊȅΦέ ό/ƘŜƳƛŎŀƭ tǊƻŘǳŎǘǎύ

Åά/ƻƴǘƛƴǳŜŘ ǎǘǊƻƴƎ ǎŀƭŜǎΤ ƘƻǿŜǾŜǊΣ ǿŜ ƘŀǾŜ ƘŀŘ ǘƻ ǘǊƛƳ ǎƻƳŜ ǇǊƻŘǳŎǘƛƻƴ ŘǳŜ ǘƻ ǘƘŜ Ǝƭƻōŀƭ ŎƘƛǇ ǎƘƻǊǘŀƎŜΦ IŀǎƴΩǘ ŀŦŦŜŎǘŜŘ ƛƴǾŜƴǘƻǊƛŜǎ 
ƎǊŜŀǘƭȅ ȅŜǘΣ ōǳǘ ŀ ŎƻƴǘƛƴǳŜŘ ŘŜŎǊŜŀǎŜ ǿƛƭƭ ōŜƎƛƴ ǘƻ ǊŜŘǳŎŜ ŀǾŀƛƭŀōƭŜ ƛƴǾŜƴǘƻǊƛŜǎ ƛŦ ǿŜ ŘƻƴΩǘ ǊŜŎƻǾŜǊ ŎƘƛǇ ǎǳǇǇƭȅ ǎƘƻǊǘƭȅΦέ 
(Transportation Equipment)

Åά.ǳǎƛƴŜǎǎ ƛǎ ǇƛŎƪƛƴƎ ǳǇ ŀǎ ǊŜǎǘŀǳǊŀƴǘǎ ƻǇŜƴΦέ (Food, Beverage & Tobacco Products)

Åάhƛƭ ǇǊƻŘǳŎǘƛƻƴ Ƙŀǎ ōŜŜƴ ǎǘŜŀŘȅΣ ŀƭƻƴƎ ǿƛǘƘ ƳŀǊƪŜǘ ǇǊƛŎŜǎ ŀƴŘ ŎŀǇƛǘŀƭ ŜȄǇŜƴŘƛǘǳǊŜǎΦέ όtŜǘǊƻƭŜǳƳ ϧ /ƻŀƭ tǊƻŘǳŎǘǎύ

ÅάSteel prices are crazy high. The normal checks on the domestic steel mills are not functioning τ imported steel is distorted by the 
{ŜŎǘƛƻƴ нон ǘŀǊƛŦŦǎΦέ όCŀōǊƛŎŀǘŜŘ aŜǘŀƭ tǊƻŘǳŎǘǎύ

ÅάLǘΩǎ ƎŜǘǘƛƴƎ ƳǳŎƘ ƳƻǊŜ difficult to supply production with materials that are made with copper or steel. Lots of work on the floor, 
ōǳǘ L ŀƳ ǿƻǊǊƛŜŘ ŀōƻǳǘ ƎŜǘǘƛƴƎ ǘƘŜ ƳŀǘŜǊƛŀƭǎ ǘƻ ǎǳǇǇƻǊǘΦέ ό9ƭŜŎǘǊƛŎŀƭ 9ǉǳƛǇƳŜƴǘΣ !ǇǇƭƛŀƴŎŜǎ ϧ /ƻƳǇƻƴŜƴǘǎύ

ÅάMarket capacity in most areas is oversold, with no realistic improvement on the horizon. In fact, it appears that demand will 
ŎƻƴǘƛƴǳŜ ǘƻ ǎǘǊŜƴƎǘƘŜƴΣ ƭŜŀŘƛƴƎ ǘƻ ƳƻǊŜ ǎƛƎƴƛŦƛŎŀƴǘ ŘƛǎǊǳǇǘƛƻƴǎΦέ όCǳǊƴƛǘǳǊŜ ϧ wŜƭŀǘŜŘ tǊƻŘǳŎǘǎύ

ÅάLƴ ор ȅŜŀǊǎ ƻŦ ǇǳǊŎƘŀǎƛƴƎΣ LΩǾŜ ƴŜǾŜǊ ǎŜŜƴ ŜǾŜǊȅǘƘƛƴƎ ƭƛƪŜ ǘƘŜǎŜ ŜȄǘŜƴŘŜŘ ƭŜŀŘ ǘƛƳŜǎ ŀƴŘ ǊƛǎƛƴƎ ǇǊƛŎŜǎ τ from colors, film, corrugate 
ǘƻ ǊŜǎƛƴǎΣ ǘƘŜȅΩǊŜ ŀƭƭ ǳǇΦ ¢ƘŜ ƻƴƭȅ ǘƘƛƴƎ ǇƭŜƴǘƛŦǳƭ ŀǘ ǇǊŜǎŜƴǘΣ ŀŎŎƻǊŘƛƴƎ ǘƻ Ƴȅ ǎǇŀƳ ŦƛƭǘŜǊΣ ƛǎ ǇŜǊǎƻƴŀƭ ǇǊƻǘŜŎǘƛǾŜ ŜǉǳƛǇƳŜƴǘ[Pt9ϐΦέ 
(Plastics & Rubber Products)

Åά¢ƘŜ ƳŜǘŀƭǎ ƳŀǊƪŜǘǎ ǊŜƳŀƛƴ ǾŜǊȅ ŎƘŀƭƭŜƴƎƛƴƎ ŀǘ ōŜǎǘΦ Shortages of raw materials have increased, especially in aluminum and carbon 
ǎǘŜŜƭΦ tǊƛŎŜǎ ŎƻƴǘƛƴǳŜ ǘƻ ǊŀǇƛŘƭȅ ƛƴŎǊŜŀǎŜΦ ¢ǊŀƴǎǇƻǊǘŀǘƛƻƴ ŀƴŘ ǘǊǳŎƪƛƴƎ ώŀǊŜϐ ŀƭǎƻ ŀ ōƛƎ ŎƘŀƭƭŜƴƎŜΦέ όtǊƛƳŀǊȅ aŜǘŀƭǎύ

Åά5ŜƳŀƴŘ ŎƻƴǘƛƴǳŜǎ ǘƻ ōŜ ǾŜǊȅ ǎǘǊƻƴƎΦ {ǳǇǇƭȅ ŎƘŀƛƴ ŘŜƭŀȅǎ ƘŀƳǇŜǊ ƻǳǊ ŀǾŀƛƭŀōƛƭƛǘȅ ŀƴŘ ŀōƛƭƛǘȅ ǘƻ ǎŜƭƭ ƳƻǊŜΦέ όaŀŎƘƛƴŜǊȅύ

Is the decline in the ISM due to somewhat slower demand or overall supply/capacity constraints?

Source: ISM report on business
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ISM: WHAT RESPONDENTS ARE SAYING

We have never seen anything like this before. Covid is not mentioned
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Norwegian manufacturing PMI slightly down to 59.1 in April ςstill a high level

The Norwegian PMI fell 1.4 p to 59.1, we expected 60

ÅThe three sub-indices, production, orders, and employment were all down, but all remain above 56

ÅAlso worth noting, inventories fell and delivery times increased again in April (same story for March)

ÅOther surveys have turned up lately but the levels are still somewhat below average

Norway PMI
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Global auto sales probably further up in April. Chips problems ahead? 

US sales up, best since 2005. EMU sales flat, UK up, China probably up ςand even India OK

ÅBased on our preliminary estimates global auto sales rose by 2% in April ςǘƻ ǘƘŜ ǎŀƳŜ ƭŜǾŜƭ ŀǎ ƛƴ !ǇǊƛƭ ΨнлΦ {ƻƳŜ ŎƻǳƴǘǊƛŜǎ ƘŀǾŜ ƴƻǘ ȅŜǘ ǊŜǇƻǊǘŜŘ

ÅSales in USrose to the highest level since one month in 2005 ςand among the best on record 

ÅSales were flat at a low level in EMUbut sales in UKrecovered to the level in late 2020, some few per cent below the 2019 average

ÅSales in Chinaprobably rose in April, and are still above the 2019 level

ÅSales in EM x China probably rose in April too (but we are still lacking data from several countries)

ÅLack of data chips is now becoming a serious problem for many auto producers. Among others, Fordhas signalled dramatic cuts, by 50% in Q2 and 
20% for 2021. Specific production problems (fires), as well as a too little capacity in the parts of the semi-conductor industryare to blame

Auto sales
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Both exports and imports are still on the way up ςshould slow soon?

So far no signs of any slowdown in the global or the Chinese economy

Å Exports rose by just 0.3% in April (and by 8% from Dec) to another ATH. (Annual growth rates are irrelevant due the slump last spring). In volume terms
exports very likely kept up too. Exports are far above any reasonable trend path, by at least 15%. Global demand for goods is strong

Å Imports rose some 1% (and by 16% from Dec) to another ATH. In volume terms(our price assumptions last 4 m) the lift is less impressive, as we assume 
import prices have been rising sharply recent months ςbut imports volumes are record high and probably some 10% above the pre-pandemic growth path. 
Domestic demand is more than OK

Å The trade surplushas fallen recent months, down to approx. USD 50 bn, still somewhat above the pre-pandemic level

ÅWe expect growth in foreign trade volumes to slow substantially through rest of the year. Demand for goods in the rich part of the world will come down when 
spending in services increase, shortages of raw materials/intermediates will dampen production, and the Chinese are tightening credit policy 

Volume figures for the last 
quarter are estimates

China
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Payrolls surprise on the downside in biggest miss ever ςǳǇ нссΩΣ ŜȄǇ фтуΩΗ

Is participation held back by too lucrative benefits? Or is it just the virus keeping folks at home?

ÅEmploymentǊƻǎŜ ōȅ нссΩ όлΦн҈ύΣ ŦŀǊ ƭŜǎǎ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ŀƴŘ aŀǊŎƘ ǿŀǎ ǊŜǾƛǎŜŘ downōȅ мпсΩΦ wŜǎǘŀǳǊŀƴǘǎΣ ŜŘǳŎŀǘƛƻƴ ƛƴ ǘƘŜ ƭŜŀŘ ƛƴ 
March but both remain far below pre-pandemic levels. The employment rate is 5.2% below the Feb-20 level, equalling 8.5 mill jobs. 

ÅUnemploymentrose 0.1 pp to 6.1%, expected down to 5.8%, and is ŀōƻǾŜ CŜŘΩǎ ǊŜŎŜƴǘ όƛƳǇƭƛŜŘύ ŦΩŎŀǎǘΦ ¦ƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ΨƧǳǎǘΩ нΦт 
pp higher than before the pandemic but the participation rate has fallen by 2.1% (1.6 pp), lowering the measured unemployment
rate substantially. Still, the underemployment rate fell sharply in April 

» Almost 2.8 mill. persons (down from 3.7 mill in March) report that they had withdrawn from the labour force (and were not searching a job) for corona 
related reasons. Many of these ςbut very likely not all ςprobably do want to return to the labour market, when possible. Just 40% of the 2.8 mill report 
they want a job but we are not sure what their answers imply

ÅThe Federal Reservewill remain dovish the coming months, whatever labour market & inflation data may turn up

USA



Strongdemandindicators Weakdemandindicators

Strong supply indicators
όǇŀǊǘƛŎƛǇŀǘƛƻƴ ǊŀǘŜ ΨǘƻƻΩ ƘƛƎƘύ

4 green 3 red
High GDP growth
High GDP level
High employment growth
Medium unemployment
A high participation rate
Many vacancies but not hard to fill
Employment surveys strong
Jobs easy to get (Cons. Conf)
Accelerating wage growth

½ green 7 red
Slow GDP growth
(GDP level undecided, likely low)
Low employment growth
Higher unemployment
(The participation rate undecided)
Few vacancies, and very easy to fill
Employment surveys weak
Jobs very hard to get
Slowing wage growth

Low supply indicators
όǇŀǊǘƛŎƛǇŀǘƛƻƴ ǊŀǘŜ ΨǘƻƻΩ ƭƻǿ ƻǊ ƭƻǿŜǊ 
ǘƘŀƴ ǇŜƻǇƭŜ ǊŜŀƭƭȅ ΨǿŀƴǘΩΣ ƻǾŜǊ ǘƛƳŜύ

5 green 1 red
(GDP growth undecided)
(GDP level undecided, most likely low)
(Employment growth undecided)
Unemployment rate very low
A low participation rate
Vacancies very high, and very hard to fill
Employment surveys (most likely) strong
Jobs very easy to get
Accelerating wage growth

2 green 5 red
Low GDP growth
GDP level low
Very low employment growth
Medium unemployment
A low participation rate
Few vacancies but not that easy to fill
Employment surveys weak
Jobs medium to hard to get
Medium wage growth
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LabourƳŀǊƪŜǘ ƛƴŘƛŎŀǘƻǊǎΥ ²ƘŜǊŜ ŀǊŜ ǿŜ ƴƻǿΚ !ǘ ƭŜŀǎǘ ǳƴǘƛƭ ƭŀǎǘ CǊƛŘŀȅΧ

hǊΥ Lǎ ƛǘ ƭƛƪŜƭȅ ǘƘŀǘ CǊƛŘŀȅΩǎ ŜƳǇƭƻȅƳŜƴǘ ǊŜǇƻǊǘ ǊŜŦƭŜŎǘǎ ǘƘŜ ΨǊŜŀƭΩ ǎƛǘǳŀǘƛƻƴ ƛƴ ǘƘŜ labourmarket?

What was our assessment of data ahead of the April 
employment report?
Green: Yes, it is like this today
Grey: Neutral (we are not sure or undecided in this quadrant)
Red: No, that is not the case now
Bold: A high confidence assessment,
non bold counts as ½ when summing up

ÅWe are no doubt in the «strong demand» quadrants, at least based on 
growth rates, vacancies and ability to fill them 

ÅThe actual participationis lower than normal, and most likely lower than 
ǇŜƻǇƭŜ ΨǿŀƴǘΩ ςand some 2.8 mill (1.8%) say they are unable to work for 
Covid-19 related reasons. In addition, generous unemployment benefits may 
not stimulate many unemployed to search for jobs

ÅWhat to look for:Changes in voluntary labour market leavers(no. of people 
not able to work due to Covid), fewer cont. claims, and wage indicators
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Wage inflation will increase, if labour supply does not increase sharply

No wage inflation shock yet but something might happen
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Why lasting inflation cannot be created out of thin air (that is, without wage inflation?)

Because the margins can never increase by much, over time! Labourcosts drive inflation

ÅIn macro, that is all economic activity in a nation aggregated, inflation equals the increase in prices of all goods and services 
sold to end users (to consumption or investments)

ÅIn a closed economy (or the world), an increase in prices can per definitiononly be decomposed into ςor explained by the 
following factors 
» Higher depreciation costs
» Higher wage costs (per unit produced, equals growth in wages  - growth in productivity)
» Higher surplus or product taxes (like a VAT), higher interest rate costs
» Higher corporate profits after tax

ÅSo, if higher raw material or intermediate goods prices are pushing up 
the end user price level (like we do experience now) or finished goods/
services producers increase their margins, the bottom line - profits ς
will increase if no other element in the «P&L» is changed

ÅHowever, while short term ups & downs in energy/raw material prices 
explain a substantial part of short term changes in end user prices (like 
ǘƘŜ /tLύΣ ǘƘŜȅ Řƻ ƴƻǘ ōȅ ǘƘŜƳǎŜƭǾŜǎ ΨŜȄǇƭŀƛƴΩ ƘƛƎƘŜǊ ƛƴŦƭŀǘƛƻƴ ƻǾŜǊ ŀ 
longer period, for two reasons
» Raw material/supply shortage cycles are always short lived. The oil price is up

3x y/y but it is rather unlikely to triple once more. Or at least not for a 3rd

time. Alas, the cost push (the margin expansion) is temporary, not permanent
» Higher end user prices equals higher corporate profits (either among raw material 

producers, intermediate goods producers or among producers of final goods & services), 
if nothing else changes. If higher profit margins are the reason for a continued and substantial increase in the price level, a continued and 
substantial increasein the profit margin is needed. That has never happened before ςand will not happenςbasically because capitalism 
(competitions) works 

ÅProfit margins typically equals 10% ς20 % of corporate GDP (14% in the US domestic corporates, 2019). In order to push 
the price level up by 4% extra (say 2 pp up over 2 years) without higher wage growth, the US pre-tax profit rate will increase 
by 3.7 pp to 17.7% from 14% (somewhat less over time as depreciation and interest rate costs will increase, nominally)
» A close to 4 pp lift in the macro profit rate from the present level seems very unlikely  
» In fact, there is no lasting positive correlation between inflation and corporate profits(charts next page)

ÅSo what drives inflation? The unit labour wage costs! Wage costs are more than 4x larger than profits, and an increase in 
real wages by 1 pp (that is above growth in companies selling prices) cuts the profits share by 0.6 pp, or by 4.2% 

Corporate costs & margins

US Domestic corporates, 2019 NowShort term Long term

Value added * 100.0 104.0 104.0

  -  Capital depreciation, 16% 16.0 16.0 16.6

= Net value added 84.0 88.0 87.4

  -  Wages 60.0 60.0 60.0

  -  Product taxes - subsidies, 8% 8.0 8.3 8.3

= Net operating surplus 16.0 19.7 19.0

  -  Net interest payments, transfers 2.0 2.0 2.1

= Corporate profit before tax 14.0 17.7 17.0

  - Taxes, 15% 2.1 2.7 2.5

= Corporate profits after tax 11.9 15.0 14.4

Change in corp pre tax profits, % of VA 3.7 3.0

* equals corporate GDP, equals value goods & services sold to end users

Prices + 4%

USA & Inflation
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Historically: If anything; High inflation, low profits

Since 2000; No correlation on average ςbut some positive correlation in 2004-6, 2010-11

ÅHigher inflation does not 
support corporate profits, even 
if the companies are able to sell 
their products at a higher price. 
Why?

ÅBecause everything else is NOT 
equal

USA & Inflation
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Eurozone retail sales back on pre-Covid trend in March, and 2% above p-p level

Sales rose 2.7%, better than the expected up 1%-1.5%, and Feb revised sharply up

ÅSales were up 2.7% m/m, and the Feb figure was revised up by 1.2 pp to 4.2%. 

ÅSales fell by 1.0% in France, and was flat in Belgium - but rose elsewhere: 8.8% in Netherlands, 7.7% in Germany, Spain 3.3%. 
Italy has not yet reported, but most likely contracted 0.4%
» Sales in Spain & Italy remain the pre-pandemic level. Lack of foreign tourist probably explains much of the shortfall. Sales arehigher elsewhere

ÅCountries in which the restrictions were eased in March saw large increases in retail sales (naturally), contributing to a higher 
EMU average. Online sales also saw an increase of 37%

EMU



ÅNorges Bank kept the key policy rateunchanged at 0%, as 
expected. No new MPR at this meeting, and the press 
release revealed nothing new ςfirst hike to come in H2, they 
said

ÅIn the March MPR, NoBa indicated a 50% chance for a hike 
in Sept-21,and given a hike in Sept, a 25% chance of 
another hike in Dec. No hike in Sept will mean that a Dec 
hike is evident very likely

ÅThe bank keeps stressing the uncertainty regarding the 
virus, vaccines and the impact on the economy  - still need 
for expansionary policy. However, in March the bank noted 
ǘƘŀǘ ǘƘŜǊŜ ƛǎ ǿŀǎ ŀ ΨsubstantialuncertaintyΩΣ ƴƻǿ ǘƘŜǊŜ ƛǎ 
Ƨǳǎǘ ΨuncertaintyΩΣ ǿƘƛŎƘ ƛƴ ƻǳǊ ǾƻŎŀōǳƭŀǊȅ ƛƳǇƭƛŜǎ ƭŜǎǎ 
uncertainty

ÅCurrently, the market is spot on Norges Banks rate path until 
the end of 2023. 

ÅWe expect domestic demand for services to recover rapidly 
as soon as the virus is brought under sufficient control and 
restrictions eased, and that the bank will start hiking in 
September. However, the bank does not lift the interest rate 
further in June ςeven if we think that most likely, that will 
be the final outcome
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No news from Norges Bank, but the risk is no more substantial

The bank kept the policy rate and the rate path unchanged, as expected

Norway
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IƻǳǎŜ ǇǊƛŎŜǎ Řƻǿƴ ƛƴ !ǇǊƛƭΣ ŘƛŘƴΩǘ ǘƘŜ ƳŀǊƪŜǘ ǎǘŀƴŘ ŜǾŜƴ ǘƘŜ ǘŀƭƪ ŀōƻǳǘ ƘƛƎƘŜǊ ǊŀǘŜǎΚ

Prices down 0.1% in April, we expected +0.9%! A broad slowdown. In April, that is

ÅHouse prices fell by 0.1% seas. adj in April, down from +1.4% (rev from 1.1%) in March. We expected 0.9%, NoBa0.8% - and prices are 
now below bƻ.ŀΩǎMarch path! Prices are still up by 13% 3m/3m (annualised), stable since Dec. Prices are up 12.2% y/y

Å10 of 16 cities down, just 2 significantly up; Kristiansand and Stavanger. Prices in Oslo fell for the 2nd month in row, by 0.2%
» Smoothed 3m/3m prices are up everywhere. Oslo by 14%. Bergen, Trondheim, Tromsø& Ålesund at the bottom, both m/m & 3m/3m

ÅThe number of transactionsrose in April and the level is high. The inventory of unsold homesfell further to a record low level

ÅOur national flow based price model signals 1% m/m price growth, the Oslo model zero growth

ÅShould house prices flatten from here: Less pressure on Norges Bankto start normalising its signal rate in the early autumn

Norway 
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Manufacturing production up 0.7% in March, we expected 1.0%

Production up 9.7% since last summer, 2 % vs. pre covid, non-oil production the highest in 10 years

Å Production has been at a steep upward trend since May, up over 9%. The 
increase in March was mostly driven by metals, chemicals, and refined 
petro

Å Total production increased by 0.7% m/m, we expected 1.0% following the 
0.4% drop in February. Production is up 2% vs. pre pandemic

Å Oil related production fell by 1.9% m/m, and is down 9% vs. p-p (but up vs. 
last March) while non-oil related production grew 1.6 % m/m, and up 5% 
both vs. p-p and y/y 

Å Surveys are signalling a further recovery, even if the PMI fell 1 p in April 
(More on the PMI here)

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ36

Surprises heavily on the upside again

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ WŀǇŀƴ ŀǘ ǘƘŜ ǘƻǇΣ ǘƻƎŜǘƘŜǊ ǿƛǘƘ ¦Y ϧ 9a¦ 

Global economy

Å Japan, UK & EMU at the top of the list, followed by Lat-Am 

ÅThe USsurprise index stabilised last two weeks

ÅChina has recovered as March and April data (so far) have been OK

ÅNorway is still in a neutral position, close to the bottom



ÅChina
» April real economy data (retail sales, industrial & services production, investment)should 

confirm decent growth, and that Q2 growth will recover from the slow Q1 but not an 
acceleration from here. The activity level is high, shortages of raw materials and some 
policy tightening are solid argument for somewhat slower growth

ÅUSA
» We know that annual inflation rates will climb rapidly in April, so focus on the monthly 

changes, both for the CPI & the PPI. Business reports are extreme, of course

» Small businesseshave already reported unprecedented problems filling their record high 
vacancies, and hiring plans remain intact, and that they have increased wages and will 
continue to do so, much faster than normal. More details on sales etc this week

» Retail salesare expected to remain elevated in April, following the almost 10% lift in 
March, funded by (a small part of) the stimulus cheques, we presume. Auto sales are 
reported up. The coming months, we expect sales to come closer to a long term trend. 
Now sales are at least 10% above

» Manufacturing production is expected sharply up in April, to above the pre-pandemic 
ƭŜǾŜƭ ŦƻǊ ǘƘŜ ŦƛǊǎǘ ǘƛƳŜΦ {ǳǊǾŜȅǎ ŀǊŜ ΨŎǊŀȊȅΩ ōǳǘ ƭŀŎƪ ƻŦ ǎǳǇǇƭȅ Ƴŀȅ ǎƻƻƴ ƘŀƳǇŜǊ ǇǊƻŘǳŎǘƛƻƴ

ÅEMU
» Industrial production will probably climb some 0.5%, less than we assumed until last 

week. Lack of supply may already dampen activity, like in the auto industry

ÅNorway
» We assume that Mainland GDPfell further in March, due to Covid restrictions ςand that 

GDP fell by 0.7% in Q1. However, what happens or not in March or April, does not have 
any impact on our assessment of the activity level in H2

» Annual core CPI inflation is expected sharply down in April, to 2.3% from 2.7% in March. 
²Ŝ ŦƻǊŜŎŀǎǘ ΨƴƻǊƳŀƭΩ ǇǊƛŎŜ ƛƴŎǊŜŀǎŜǎ ƛƴ !ǇǊƛƭ ōǳǘ ǇǊƛŎŜǎ ǊƻǎŜ ǎƘŀǊǇƭȅ ƛƴ !ǇǊƛƭ ƭŀǎǘ ȅŜŀǊ όлΦс҈ 
s.a) and this trick will not be repeated now
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The Calendar: China in April, US CPI, Norw. CPI, GDP

Source: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

08:00NO CPI YoY Apr 3.1'(2.9) 3.1%

08:00NO CPI Underlying YoY Apr 2.1'(2.3) 2.7%

Tuesday May 11

03:30CH CPI YoY Apr 1.0% 0.4%

03:30CH PPI YoY Apr 6.5% 4.4%

11:00GE ZEW Survey Expectations May 72.0 70.7

12:00US NFIB Small Business OptimismApr 101.8 98.2

16:00US JOLTS Job Openings Mar 7500k 7367k

Wednesday May 12

06:00SW PES Unemployment Rate Apr 4.0%

08:00NO GDP Mainland MoM Mar -0.4 (-0.3) -0.5%

08:00NO GDP Mainland QoQ 1Q -0.7 (-0.7) 1.9%

08:00UK GDP (MoM) Mar 1.50% 0.4%

08:00UK GDP (QoQ) -1.60% 1.3%

08:00UK Manufacturing Production MoMMar 1.00% 1.3%

09:30SW CPIF Excl. Energy YoY Apr 1.60% 1.4%

10:00NO Housebilders' survey, starts Apr

11:00EC Industrial Production SA MoM Mar 0.80% -1.0%

14:30US CPI Ex Food and Energy MoM Apr 0.3% 0.3%

14:30US CPI Ex Food and Energy YoY Apr 2.3% 1.6%

14:30US CPI YoY 3.6% 2.6%

20:00US Monthly Budget Statement Apr -$659.6b

Thursday May 13

14:30US Initial Jobless Claims May-08 500k 498k

14:30US PPI Ex Food, Energy, Trade MoMApr 0.4% 0.6%

Friday May 14

14:30US Retail Sales Advance MoM Apr 1.0% 9.8%

15:15US Industrial Production MoM Apr 1.2% 1.4%

15:15US Capacity Utilization Apr 75.2% 74.4%

15:15US Manufacturing Production Apr 1.7% 2.7%

16:00US Business Inventories Mar 0.3% 0.5%

16:00US U. of Mich. Sentiment May P 90.1 88.3

During the week

CH Aggregate Financing CNY Apr 2250.0b 3340b

CH New Yuan Loans CNY Apr 1575.0b 2730b

Monday May 17

03:30CH New Home Prices MoM Apr -- 0.4%

04:00CH Fixed Assets Ex Rural YTD YoYApr 20.0% 25.6%

04:00CH Retail Sales YoY Apr 25.0% 34.2%

04:00CH Industrial Production YoY Apr 9.9% 14.1%

14:30US Empire Manufacturing May 23.0 26.3

16:00US NAHB Housing Market Index May 83.0

Tuesday May 18

01:50JN GDP Annualized SA QoQ 1Q P -4.5% 11.7%

Monday May 10
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¢ƘŜ Ǝƭƻōŀƭ ŎƻƳǇΦ taL ŜǾŜƴ ōŜǘǘŜǊ ǘƘŀƴ ǿŜ ŀǎǎǳƳŜŘΣ ǳǇ ǘƻ рсΦоΣ ōŜǎǘ ǎƛƴŎŜ Ψмл

The global index added 1.5 p, and signals GDP growth far above trend

ÅWe assumed a +1 p lift to 55.8, 0.5 p lower than the outcome

ÅBoth services and manufacturing contributed on the upside

Global PMI



40

A broad strengthening in April ςSweden in the pole position again; US, UK follow

Just 2 countries below the 50 line

Å17 countries/regions up, 9 down. 2 below the 50 line

ÅSweden, US & UK at the top. India still strong, in April

Å¢ƘŜ /ƘƛƴŜǎŜ taLǎ ƳƛȄŜŘΣ aŀǊƪƛǘΩǎ ǳǇΣ b.{Ω Řƻǿƴ

ÅBrazil a the bottom, due to continued corona problems

Global PMI
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¢ƘŜ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ taL ҌмΦуǇ ǘƻ рсΦс ƛƴ !ǇǊƛƭΣ ōŜǎǘ ǎƛƴŎŜ Ψлт

US/Sweden at the top. Still weak signals from several European countries ςand Brazil. Guess why?

ÅThe service sector PMI rose 0.7 p more than we assumed, and signals a brisk ongoing recovery in services

Å13 countries/regions up, 6 down; 3 below the 50 line, 17 above

ÅaƛȄŜŘ ƛƴ ǘƘŜ ¦{Υ aŀǊƪƛǘΩǎ ǳǇΣ L{a Řƻǿƴ ςbut both at extreme levels

ÅServices in Spain surprised on the upside, big time

ÅBesides Brazil, Germany, France & Italy are at the bottom, and below the 50 line, together with Japan. 

Global PMI



Manufacturing PMI climbs, 90% are above 50, a further recovery signalled
The PMI rose by 0.8 p to 55.8 in April, to the best level in 10 years

ÅThe global manufacturing PMI rose 0.8 p to 55.8 in April, slightly above 
ŦΩŎŀǎǘ
» 70% of the countries/regions reported higher PMIs in April than in March

» Almost 90% of countries reported a PMI> 50, the highest proportion since 2018

ÅEuropeancountries at the top at a record high level. The USPMI rose 
further, while the ISM index surprisingly fell by 4 p, but remains above 60

ÅThe Chinesemanuf. PMIs were mixed but still signals growth above trend

Global PMI

42
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The boom in the manufacturing sector is broad, Europe in the lead

Χ ŀƴŘ ŘŜƭƛǾŜǊȅ ǘƛƳŜǎ ŀǊŜ ǎǳǊƎƛƴƎΗ 

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) rose further in April, to the 
highest level ever. One year ago delays were entirely due to corona related supply chain challenges ςand prices 
tumbled. Now, some of the delays may be somewhat corona related but demand is very strong

Global PMI
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Prices are rising faster everywhere (and output prices the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅInput prices are climbing at the fastest pace since 2011, according to the companies

ÅOutput prices are rising faster than ever - data back to 2009 (but several countries are reporting the fastest increase even 
back to year 2000)

ÅAll together ςrapid growth, longer delivery times and higher prices look like something familiar ςcheck the next page!

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

Higher CPI inflation unavoidable, at least short term

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a lift in headline 
inflation, from 1.9% in rich countries in March

ÅThe correlation to core CPI is far less impressive. Check 
more on the real inflation engine here

Global PMI - Inflation
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Mixed April PMIs, growth well above trend is still signalled

b.{Ω ŎƻƳǇƻǎƛǘŜ taL ŘƻǿƴΣ aŀǊƪƛǘΩǎ taL Ƨǳǎǘ ŀǎ ƳǳŎƘ ǳǇΦ ! у҈ D5t ƎǊƻǿǘƘ ǎƛƎƴŀƭƭŜŘ 

ÅGDP was substantially weaker than expected in Q1 (up just 0.6% q/q), mostly due to travel restrictions during the NY 
holidays. Activity accelerated in March

ÅThe April PMI average ǿŀǎ Ŧƭŀǘ ŀǘ ƘƛƎƘ ƭŜǾŜƭ όрпΦнύ ŘǳŜ ǘƻ ŀ ƭƛŦǘ ƛƴ aŀǊƪƛǘΩǎ taLΣ ōƻǘƘ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŀƴŘ ŜǾŜƴ ƳƻǊŜ 
ǎŜǊǾƛŎŜǎΣ ǿƘƛƭŜ ǘƘŜ b.{Ω ŎƻƳǇƻǎƛǘŜ ŘŜŎƭƛƴŜŘ

ÅWe expect GDP growth to accelerate in Q2 from the low level in Q1, but followed by a gradual slowdown in H2
» The activity level is above the pre-pandemic trend

» Credit policy is tightened 

China PMI
















































































































































































