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Last week: Cases are on the way down in all rich countries, not in all EMs

The virus

A The 3¢ waveis on the way down in almost all rich countries, followed by a decline in the no. of hospitalisations and even more inl¢ia¢hsq
down to very low levels everywhere

A Mobility is rising almost everywhere in DM as the negative drag from corona restrictions/cautious behaviour are easing

A In Norway, the no. new cases flattened last week, as many restrictions are eased and mobility is on the way up. The level oftioew isfew,
and the no. of hospitalised patients is low, and even a substantial increase in new cases will pose any treat to theystapit#s the
vaccination process moves on, and the immunity rate is increasing steadlly, it will be tempting to open up furtherjfahleasiw outbreaks are
Wi 20t Q YR Oy 0SS O2yiGFrAYySREI a KS& IINB y25

A Thepace of vaccinatiorstayed at +/ 3% of the population in most EU countries, as in Norway last week. Norway will not be able to speed up
before larger quantities of vaccines fraBioNTeck t FAT SNJ I NNA @Sa Ay WdzySZ & 6S Attt LINBOI
Government will probably receive a recommendation today)

A Indiais still struggling, but as mobility has fallen sharply the past three weeks, and the growth in new cases has slowed znaogittt we
know too little about testing policy/capacity to judge these infection data propedgpd the underreporting is of course anyyvanassive)

The Economy, part |
A PMI/ISM

» The global composite PMbse more than we assumed in April, to the best level since 2010, signalling growth far above trend. Both
manufacturing & servicesontributed. TheJSis the lead (both the PMIs & ISMs), just beaterskyeden Chinais reporting growth well above
trend too. Europeanservices are still lagging but are in aggregate not contracting anymore, and the manufacturing sector is reporting reco
high growth¢ and is close to the global lead (ahead of US). The Indian PMIs were surprisingly strong, and the EM aveuatfeerose f
Norwegian manufacturersre thriving too. Delivery times are surging like never before. Businesses are reporting unusual to record high pr
increases

A Auto sales

» Global auto sales probably rose further in April. US sales climbed to the highest level in several years. UK salesuts®tocales were
probably flat, at a low level. Sales in India (surprisingly) kept up, according to media reports, at the highest lewehgamaBales in other
EMs seems to have kept up too
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Last week: The economy, part Il

A China

» Bothexports and importsose further in April, and in both value & volume terms, trade flows are far above thegm@emic trend. No signs of
any slowdown in China or abroad. The trade surplus fell slightly

A USA
» Nonfarm employmentY A 8 8 SR F2NBOF &da o0A3 GAYS Ay PLINAEI HccQ Gad SELISOG:
were far weaker than expectetlnemploymentrose by 0.1 pp to 6.1%, expected down to 5.8%ages rosdar more than expected bwgo far
wage inflation is kept in check (based on all wage indictors). Given all information we have at hand, it seems unldetyatidifor labour
slowed sharply in Aprithe vacancy ratd & NB O2NR KA IKZI FyR O2YLI yASa FINB y20 FoftS i
unemployment benefit, in average above USD 600/week, may dampen supply. In addition, 2.8 mill workers say they arecwsbdbtiie to
covid-19. We expect supply to strengthen the coming months but the labour market could turn out to be very tight after thenpatwte
Bond yields fell 10 bps on the weak report, but quickly recovered to thegpert level
» Productivity growthmay be accelerating but data are very uncertain during the pandemic.
A EMU

» Retail salesose more than expected in March, to 2% above thepmademic level, even if Italy and Spain are still below (at least pardyal
fewer tourists).

» Several country data implied a modest increase in manufacturing production in March, in spite excellent surveys
A UK

» Bank of Englandeft the policy rate unchanged (of course), will continue the QE program even if the economic forecasts were revisedshary
A Norway

» Norges Banlkkept the policy rate and the rate path unchanged, as expected. The economic outlook was still uncertainshbsteottially
anymore

» House pricedell by 0.1% in April, down from +1.4% in March. We expected +0.9%, Norges Bank 0.8%. Prices fell in 10 of 16 citges, and ro
significantly just in 2, Kristiansand & Stavanger. Our flow based national model signals 1% m/m price growth but the @zkrorgrdowth

» LFS (AKU) unemploymerdte is slowly declining, and employment is slowly in the way up

» Industrial productionwas up 0.7% in MarcfThe increase in March was mostly driven by metals, chemicals, and retred Non-oil related

production is now at the highest level in 10 years, +5% vs. th@gmneemic level. Otlelated manufacturing production fetland is 9% lower
than before corona. (Of which corona is not mostly to blame)
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Almost all rich countries are on the way down
Denmark against the flow, and some may have flattened, like Norway. The level is not high an

Covid-19 new cases per day - Covid-19 new cases -
] T ] ] B TRat 14d 100.000 i
2000 Rate per 14 days jper 100.000 2000 ate ber L
measured over ays i L
1750_( ‘ ys) ‘ 1750 1280 1280
Sweden
w0
Sweden 320 - L
4 BRalaiiim |
1250 fCC'BeIglum Denmark |
J 160 - <
1000 - 7 <USA
faly 80 - slreland
750 - jCzech R ~Norway |
500 o | 7 P
Spain__|
/USA 20 g 20
250 - %Ireland
“Norway /
0- UK 107, - 10

Aug Sep Oct Nov Dec Jan Feb Mar Apr May M A M
20 21

SB1 Markets/Macrobond
SB1 Markets/Macrobond

A The number of hospitalised has fallen in all rich countries, and the no. of deaths has fallen even more. In Swedengde
at 1/6™ of the level in January, even if the no. of new cases is almost the same. It paysauftittate the most exposed part
of the population

A Norwayc and the rest of Europe have come up to speed in vaccinations and the rate of immunity is increasing at a fa:

AtKS &Aldda GA2y Ay 9a Aa YA EBaRer with jfiriRed bofelsitd vactides & HospitEabacityy

at least growth in new cases is slowing rapidly, and will reach zero this week? .
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Just some very few countries are reporting more cases. India has stabilised
(but we have not analysed Indian testing policy/capacity)

A The broad decline in new casesntinues, and almost all rich countries are COVID-19, New Cases
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Norway: New cases are flattening out, the level is not worrisome
Restrictions are eased, mobility is on the way up. On the other hand, the immunity level is inc

Norway Covid-19 cases & hospitalisations
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ALG 6Aff 068 Fy AyGSNBadAy=™ ngy
the no. ofnew cases should increase considerably, itis °° 09
a long way to go before it would pose any treat vs. the °°]
hOSp“_:aI SySt_em' _ o Sep Oct Nov Dec Jan Feb Mar Apr May

A If so, just wait for the vaccines to do their job 20 21

Data ofnew hospitalisationare released with some days lag, but the
trend is clearly down, and the share of newly infected that are
hospitalised is finally declining
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Mobility sharply on the way up, so far without more cases. Can it last?
More restrictions were eased last week

Google mobility Time spent outside home A Some 3% of the population is vaccinated per week,
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Mobility is trending up everywhere
Time spent outside home is on the way up in all rich coungiegen in France, from a low level

Google mobility Time spent outside home
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Israel & Australia at the mobility top, India has fallen rapidly to the bottom

Google mobility Time spent outside home
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A Mobility in Vietnam, South Korea, and Japan is even higher than in Israel
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Vaccinations: EU/Norway are gaining more speed, 3% are inoculated per we
The US is slowing to 1.5%, UK remains belowfidm high levels

Covid-19 immunity - estimated
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Covid-19 immunity - estimated
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Covid-19 Immunity

We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection.
We assume those who have been infected are vaccinated in line with others
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The recovery in the goods sector continuesevel up 4% 5% vs pre Qvid
Both retail sales & industrial production sharply up in March. Global trade was strong in Febru

Global Retail sales, industrial prod. & trade Global Retail sales & industrial production
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Memo: Keep in mind the different scales at the chart above

A Retail salesose sharply itMarch, mostly due to the lift in US retail sales (ex. autos!). Global sales are 4.5% above the |
pandemic level
A Manufacturing productionrose more than 1% in March (prelim. estimate), and is up 4% vsl®ec

A Global foreign tradeose further in February, to 5% above pre Covid, according to CBP in Netherlands

12
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Volatile retail trade data, but trend is still up
Manufacturing production flattened in Feb due to the decline in EMU & the US, up again in Mz

Retail sales volume Manufacturing Production
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A Global manufacturing production grew some 1% in March

A Retail sale rose much more, following some weaker months where sales in several European countries fell dufing the
wave

13
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Global retail sales probably at or above lottgrm trend ¢ but likely not far above
Thus, no reason to expect a sharp post pandemic setback, globally

Global retail sales volume Global retail sales volume
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A In several rich countries sales will have to normalise, though (and as Europe now reopens retail sales earlier than mo
services, that would go for most rich countries, barring Japan)

14
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Some restaurants arstill closed, more are opening up
In March, total restaurant sales (including canteens, Mc D-éakay etc) were down 5% vs. F20

Restaurant reservations Open table USA Restaurant reservations OpenTable data
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A Restaurants stiiimostclosed in Germany and fully closed in Ireland, at least those who are tracked by Open Table

15
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Global airlinetraffic A & X a0l f f AYIKK b2 FdzNI KSNJ

The Indian/Asian Covid wave at least partly to blame? More US gdssengers
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A 3%2 % global GDP growth pace in Q1, level 0.5% above thRESQdvel
China in the lead, US only down 1.1% vslQ4EMU down 5.5%

GDP GDP - Losses vs. trend growth through Q1-21
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A Following an 8% growth pace in Q4, we estimate 4% growth through Q1 (1% not annualised)
» GDPgrowthitChinaa f 24 SR (2 |  WiNARO]t SQEMUcontadted furthelr OSX 0> +FyR D5t Ay GKS

» IntheUS GDP grew at a 6.4% pace, up from 4.3% i &t the level is just 0.9% below GDP inX94
» Swedensurprised on the upside in Q1, and is just 1.1% below thé WQiével

A28 SELISOG I FFENI KAIKSNI ANRBGGK NIGS Ay vueHI & [/ KAyl opéisi dzN

A Q1 forNorway & UKin the charts above are our forecasts! 17
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The global index added 1.5 p, and signals GDP gifaw#bove trend

Global PMI vs growth | Global PMI vs growth
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A We assumed a +1 p lift to 55.8, 0.5 p lower than the outcome
A Both services and manufacturing contributed on the upside

18
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A broad strengthening in Aprid Sweden in the pole position again; US, UK foll
Just 2 countries below the 50 line

PMI Composite Composite PMI
Deviation from 50 & change last month
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A Sweden, US & UK at the top. India still strong, in April
AtKS / KAySaS talLad YAESRZ al NJAGQE dz2lJ b. {Q R2s6Yy
A Brazil a the bottom, due to continued corona problems
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Manufacturing PMI climbs, 90% are above 50, a further recovery signalled

The PMI rose by 0.8 p to 55.8 in April, to the best level in 10

Global Manufacturing PMI vs production
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A The global manufacturing PMI rose 0.8 p to 55.8 in April, slightly above

07 08

09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond

FQOI aid

» 70% of the countries/regions reported higher PMIs in April than in March
» Almost 90% of countries reported a PMI> 50, the highest proportion since 2018

A Europearncountries at the top at a record high level. TWSPMI rose
further, while the ISM index surprisingly fell by 4 p, but remains above 60

A TheChinesamanuf. PMIs were mixed but still signals growth above trend
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PMI Manufacturing

Dev from 50 & change last month
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Global PMF Inflation

Businesses keep reporting even faster growth in input/output prices
Higher CPI inflation unavoidable, at least short term
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OECD Inflation vs PMI prices
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A Both manufacturers and serviceswe reporting rapid
increases in prices, both input & output prices

A The correlation tactual CPI inflationis not prefect, but
the PMI price indices are signalling a lift in headline
inflation, from 1.9% in rich countries in March

A The correlation to core CPI is far less impress¥eck

more on the real inflation engine here
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Manufacturing ISM 4 p down, still at 60.7 in April, signalling strong growth
Delivery times are rising faster than ever, and prices have been rising faster just once, in 197¢
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A Demandis strong: Order index fell by 3.7 p in April to still a very high level 64.3, signalling unusual rapid growth in ordersedgeein the backlog at ATH
A Activity is increasing broadly: All 18 industries reported growth, none reported a contraction, quite unusual
A Delivery timesare increasing broadly:7 out of 18 industries reported slower delivelfes y 2y S FlF aG§ SN ' yR y2 2yS Oty

A Pricesare soaring52 groups of commodities were up in price m/down from 56 in MarchL commodity was down in price, propylen&ll 18 sectors are
reporting higher input prices. 25 commodities are in short supply. The price index rose, ¥ thighst level ever, just July 1979 higher

A Inventoriesk Y2y 3 Y I ydzF I Ol dzNBlinHater hamevee Y SNAE | NB
A Employment:13 industries reported higher employment, 2 reported a decrease
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ISM: WHAT RESPONDENTS ARE SAYING
We have never seen anything like this befdZevid is not mentioned

Aac¢cKS CrzidhiBs/sémiconductor shortage is having tremendous impacts on lead times and phdutigonally, there
F LIJSEFNB (G2 6S F 3ISYSNIft AyFElLdAz2y 2F LINAOSa | ONRaa vYz2aids

Adal LIAGNBIFY LINERdZOSNEK & dzLILI A SNA | NXDemahdds|outg@ayirfg sugdy andyvit cogtidusdntd v
the third quarter,when the supply chain is expected to be refilled. Supply/demand should be more balanced in Q3/Q4, but dery
gAftf O2ylUAydzsS | & Odzau2YSN55“1 NXzy K NR G2 YSSi uKSA NJ RSYI yR

Ad/ 2YUAYydzZSR _aGNRYy3 alLfSaT K2gSOSNE 6S KL @S Kb 2y AINAYF TaS(
IANBlFGfe &Siz o6dzu I+ O2y GAYydzsSR RSONBIéS gAtt 0 y G2 NBR:
(Transportation Equipment)

Aa. dzaAySaa Aa LA O] A yFoddBederage & ToBaichd Prdddisy (0 & 2 LISy ®€
AahAit LINRPRdAzOGAZ2Y KIF&a 0SSy &adSIReéex lft2y3 gAOGK YIFNJSGO LINAOS

A oSteel prices are crazy highhe normal checks on the domestic steel mills are not functionimgported steel is distorted by the
{sow\zy HOH OGFNRAFTFTadPéE O6CIFIONAROFGSR aSalrf t NRBRdJzOGAO

U'»Z‘

AaLdQa 23S G diffcdt tosda@Kprodiu2tiddwith materials that are made with copper or steets of work on the floor,

odzi L FY g2NNASR T 062dzii 3ASGGAYy3a GKS YIFGSNRAFf & (2 &dzli2 NI @

A dviarket capacity in most areas is gversold, with no realistic improvement on the holizéact, it appears that demand will

O2y GAYydzS G2 auNSYEuKSYZ f SIRAY3 (G2 Y2NB aA3IyAFAOFIYyG RAAN

AdaLY op €SENHE 2F LINOKFaAy3Izr LQOS ySOSNI asS Syfro eolomTBilin, fCdrmyfoate f

G2 NBaAyas GKS@QNB [ff dzZJdd ¢KS 2yteée (GKAy3I LI SyiaATdet 9l8wpe L

(Plastics & Rubber Products)

Aa¢KS YSilta_ YIN]SGa S’Hortag@s of v dateiaks havel irfsrgasdd yespeclally in @al@ndinindand carb

aiSStd t NAOSa OZYu)\y G2 NILARf& AYONBFaSd ¢NFyaALRZNIIFGA
u2

Aas5SYlFIYyR O2yiGAydzSa s GSNE AGNRYy3ID { dzLJL) @ dOKd A lyOREY $ RE

Is the decline in the ISM due to somewhat slower demand or overall supply/capacity constraints?

Source: ISM report on business
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Norwegian manufacturing PMI slightly down to 59.1 in Apgistill a high level
The Norwegian PMI fell 1.4 p to 59.1, we expected 60

Norway PMI manufacturing Norway Manufacturing surveys
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A The three subindices, production, orders, and employment were all down, but all remain above 56
A Also worth notingjnventories fell and delivery times increased agamApril (same story for March)
A Other surveyshave turned up lately but the levels are still somewhat below average
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Global auto sales probably further up in April. Chips problems ahead?
US sales up, best since 2005. EMU sales flat, UK up, China proballydupven India OK

Global auto sales Global auto sales
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A Based on our preliminary estimatgbal auto salesose by 2% in Apdi 2 G KS &1 YS € S@St Fa Ay ! LINRAC
A Sales irUSrose to the highest level since one month in 2@0&nd among the best on record

A Sales were flat at a low level BMUbut sales inJKrecovered to the level in late 2020, some few per cent below the 2019 average

A Sales irChinaprobably rose in April, and are still above the 2019 level

A Sales irEM x Chingrobably rose in April too (but we are still lacking data from several countries)

A Lack oflata chipsis now becoming aerious problenfor many auto producers. Among otheEgrdhas signalled dramatic cuts, by 50% in Q2 a
20% for 2021. Specific production problems (fires), as well as a too little capacity in the parts of toersenetor industrnyare to blame 25




Both exports and imports are still on the way upshould slow soon?
So far no signs of any slowdown in the global or the Chinese economy

China Foreign Trade
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China Foreign Trade Volume

275 -

250 -

225

200 ~

175 1

150

125

USD bn/m
In today's prices

Exports

Volume figures for.the last

- 275
- 250
- 225
- 200
-175
- 150
- 125

-100

- 75

05 06 07 08 09

guarter are estimates
=T T bl il L T

10 11 12 13 14 15 16 17 18

19 20 21

SB1 Markets/Macrobond

A Exportsrose by just 0.3% in April (and by 8% from Dec) to another ATH. (Annual growth rates are irrelevant due the slump)ldshapumg terms
exports very likely kept up too. Exports are far above any reasonable trend path, by at leagldb& demand for goods is strong

A Importsrose some 1% (and by 16% from Dec) to another ATdlume terms(our price assumptions last 4 m) the lift is less impressive, as we assume
import prices have been rising sharply recent morghmit imports volumes are record high and probably some 10% above theam@emic growth path.
Domestic demand is more than OK

A Thetrade surplushas fallen recent months, down to approx. USD 50 bn, still somewhat above tpapdemic level

A We expectrowth in foreign trade volumes to slow substantidiyough rest of the year. Demand for goods in the rich part of the world will come down wt
spending in services increase, shortages of raw materials/intermediates will dampen production, and the Chinese araytimgdérpolicy 26
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Payrolls surprise on the downside in biggest missegelzLJ Hc c QX SE
Is participatiorheld back by too lucrative benefits? Or is it just the virus keeping folks at home*

USA Nonfarm employment Va USA Unemployment vs Fed forecast
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A BmploymentN2 8 S 068 HccQ o60ndw:20X FI N fSdawnd &I yvn SBRISWS SRIZdzMIVIRG &3
March but both remain far below prpandemic levels. The employment rate is 5.2% below theZBelevel, equalling 8.5 mill jobs

A Unemploymentrose 0.1 pp t®.1%, expected down t0 5.8%, and i® 2 S CSRQa TNBO@ISHF W S¥ AN 2R X SR G
pp higher than before the pandemic but the participation rate has fallen by 2.1% (1.6 pp), lowering the measured unemployme
rate substantially. Still, the underemployment rate fell sharply in April

» Almost 2.8 mill. persons (down from 3.7 mill in March) report that they had withdrawn from the labour force (and werensbirgea job) for corona
related reasons. Many of thesgbut very likely not al§ probably do want to return to the labour market, when possible. 4086 of the 2.8 mill report
they want a job but we are not sure what their answers imply

A The Federal Reserwgill remain dovish th&oming monthswhatever labour market & inflation data may turn up 27
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_ Strongdemandindicators Weakdemandindicators

Strong supply indicators
OLI NOHAOALI GA2Yy NI

Low supply indicators
OLI NIHAOALI GA2Yy NI
GKFYy LIS2LX S NBI ff

A We are no doubt in thestrong demand»quadrants, at least based on
growth rates, vacancies and ability to fill them

A Theactual participationis lower than normal, and most likely lower than
LJS 2 LI Scawdisbnye (2.8 mill (1.8%) say they are unable to work for
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(Employment growth undecided)
Unemployment rate very low

A low participation rate

Vacancies very high, and very hard to fill
Employment surveys (most likely) strong
Jobs very easy to get

Accelerating wage growth
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(GDP level undecidetikely low

Low employment growth
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(The participation rate undecided)
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GDP level low

Very low employment growth

Medium unemployment
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What was our assessment of data ahead of the April
employment report?

Green: Yes, it is like this today

Grey: Neutral (we are not sure or undecided in this quadrant)

Covid19 related reasons. In addition, generous unemployment benefits may red: No, that is not the case now

not stimulate many unemployed to search for jobs Bold: A high confidence assessment,

A What to look for:Changes in voluntatgbour market leavergno. of people non bold counts as %2 when summing up
not able to work due t&Covid, fewercont. claims andwage indicators 28
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Wage inflation will increase, ilabour supply does not increase sharply
No wage inflation shock yet but something might happen

USA Small businesses, not able to USA Small businesses, not able to
fill positions vs compensation fill positions vs wage inflation
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Why lasting inflation cannot be created out of thin afthat is, without wage inflation?’
Because the margins can never increase by much, over Liadeurcosts drive inflation

A In macro, that is all economic activity in a nation aggregated, inflation equals the increase in prices of all gooddaasd serv
sold to end users (to consumption or investments)

A In a closed economy (or the world), an increase in pricepeauefinitiononly be decomposed intq or explained by the
following factors

» Higher depreciation costs Corporate costs & margins Prices + 4%
» Higher wage costs (per unit produced, equals growth in waggewth in productivity) |US Domestic corporates, 2019 Now Short term Long term
» Higher surplus or product taxes (like a VAT), higher interest rate costs Value added * 100.0 104.0 104.0
» Higher corporate profits after tax - Capital depreciation, 16% 16.0°7  16.0 16.6
A So, if higher raw material or intermediate goods prices are pushing up = Net value added 84.0 88.0 87.4
the end user price level (like we do experience now) or finished goods/ - Wages 60.0 60.0 60.0
services producers increase their margins, the bottom dipfits g - Product taxes - subsidies, 8% 8.0 83 83
will mcreasef. no other element in the «P&L» is changed _ . = Net operaling sUrplus 16.0 197 19.0
A However, while short term ups & downs in energy/raw material prices - Net interest payments, transfers 20" 20 21
explain a substantial part of short term changes in end user prices (like |- C " St before t AT = =l
GKS /tLOY GKS& R2 y2i o0& GKSYasSt ¢ orporaeproitbeloretax — a8 g -
longer period, for two reasons - Taxes, 15% 2.1 2.7 2.5
» Raw material/supply shortage cycles are always short lived. The oil price is up = Corporate profits after tax 11.9 15.0 14.4
3x yly but it is rather unlikely to triple once more. Or at least not foia 3 Change in corp pre tax profits, % of VA 3.7 3.0
time. Alas, the cost push (the margin expansion) is temporary, not permanent * equals corporate GDP, equals value goods & services sold to end users

» Higher end user prices equals higher corporate profits (either among raw material
producers, intermediate goods producers or among producers of final goods & services),
if nothing else change#f higher profit margins are the reason for a continued and substantial increase in the price tmrdlnaed and
substantial increasi the profit margin is needed.hat has never happened befareand will not happer, basically because capitalism
(competitions) works

A Profit margins typically equals 10920 % of corporate GDP (14% in the US domestic corporates, 2019). In order to push

the price level up by 4% extra (say 2 pp up over 2 yeatsput higher wage growththe US preaax profit rate will increase

by 3.7 pp to 17.7% from 14% (somewhat less over time as depreciation and interest rate costs will increase, nominally)

» A close to 4 pp lift in the macro profit rate from the present level seems very unlikely

» In fact, there is no lasting positive correlation between inflation and corporate p(ofiests next page)

A So what drives inflationhe unit labour wage costs! Wage costs are more than 4x larger than profits, and an increase in
real wages by 1 pp (that is above growth in companies selling prices) cuts the profits share by 0.6 pp, or by 4.2%
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Historically: If anything; High inflation, low profits

Since 2000; No correlation on averaglut some positive correlation in 20681 201011
USA Inflation vs. profits

Domestic corporate
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Eurozone retail sales back on pfeovid trend in March, and 2% abovelevel
Sales rose 2.7%, better than the expected upl1986, and Feb revised sharply up

EMU Retail sales Retail sales
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A Sales were up 2.7% m/m, and the Feb figure was revised up by 1.2 pp to 4.2%.
A Sales fell by 1.0% in France, and was flat in Belghwmnrose elsewhere: 8.8% in Netherlands, 7.7% in Germany, Spain 3
Italy has not yet reported, but most likely contracted 0.4%
» Sales in Spain & Italy remain the grandemic level. Lack of foreign tourist probably explains much of the shortfall. Saleglaeelsewhere
A Countries in which the restrictions were eased in March saw large increases in retail sales (naturally), contributiglyeto
EMU average. Online sales also saw an increase of 37%
32



No news from Norges Bank, but the risk is no magbstantial
The bank kept the policy rate and the rate path unchanged, as expected
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A Norges Bank kept thieey policy rateunchanged at 0%, as
expected.No new MPR at this meeting, and the press
release revealed nothing negfirst hike to come in H2, they
said

A In the March MPR, NoBa indicate&@% chance for a hike
in Sept21,and given a hike in Sept, a 25% chance of
another hike in Dec. No hike in Sept will mean that a Dec
hike is evident very likely

A The bank keeps stressing the uncertainty regarding the
virus, vaccines and the impact on the economstill need
for expansionary policy. However, in March the bank noted
0 KF G §KSpiBstatiduncetta@tyQl> Y2 g 0 K:
2 dzéngertdihtyd> G KA OK Ay 2dzNJ @2 Ol
uncertainty

A Currently, the market is spot on Norges Banks rate path unti
the end of 2023.

A We expect domestic demand for services to recover rapidly
as soon as the virus is brought under sufficient control and
restrictions eased, and that the bank will start hiking in
September. However, thieank does not lift the interest rate
further in Junec even if we think that most likely, that will
be the final outcome
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Prices down 0.1% in April, we expected +0.9%! A broad slowdown. In April, that is

Norway House Prices
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Norway House prices vs Norges Bank's f'casts
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A House pricedell by 0.1% seas. aitj April down from +1.4% (refrom 1.1%) in March. We expected 0.9%0Ba0.8%- and prices are
now belowb 2 . M&éh path!Prices are still up by 13% 3m/3m (annualised), stable since Dec. Priags 52e2% y/y

A 10 of 16cities down, just 2 significantly up; Kristiansand and Stavanger. Prices in Oslo fell ftrttamth in row, by 0.2%
» Smoothed 3m/3m prices are up everywhere. Oslo by 14%. Bergen, Trondmmemse& Alesund at the bottom, both m/m & 3m/3m
A Thenumber of transactiongose in April and théevel is highTheinventory of unsold homesell further to a record low level
A Our nationalflow based price modesignals 1% m/m price growth, the Oslo model zero growth
A Should house prices flatten from here: Less pressurBanges Banko start normalising its signal rate in the early autumn
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Manufacturing production up 0.7% in March, we expected 1.0%
Production up 9.7% since last summer, 2 % vscovel nonoil production the highest in 10 years

Norway Manufacturing production
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80 - - 80 34 -3
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 2 L oil related |
SB1 Markets/Macrobond 14 L
JT tal 0.7
A Production has been at a steep upward trend since May, up over 9%. T 07 v
increase in March was mostly driven by metals, chemicals, and refined -1 - - -1
petro 24 < Oil related -1.9
A Total production increased by 0.7% m/m, we expected 1.0% following 1 -3 - -3
0.4% drop in February. Production is up 2% vs. pre pandemic 4 L4
A Oil related production fell by 1.9% m/m, and is down 9% \s(Iput up vs. Oct Nov Dec Jan Feb Mar
last March) while nooil related production grew 1.6 % m/m, and up 5% 20 21
both vs. Pp and y/y $B1 Markets/Macrobond

A Surveys are signalling a further recovery, even if the PMI fell 1 p in April
(More on the PMI herp 35
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Surprises heavily on the upside again
X T OO2NRAY3 (G2 [/ AGAQa &adz2NLINRAA&AS AYyRSE® WI LI

Citi surprise index

Citi Surprise Index 494 St dev, avg = 0 I

4
3

<World ]
1

: e -%‘b I W W@ i AMW -

Std.dev, avg=0

~<EM x China 1
1 { =China, | 24 L2
0- <USA 3 -3
-1 - -1 -4+ -4
Y L 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
SB1 Markets/Macrobond
-3+ --3
4 4 Citi Surprise index
St. dev, avg =0 -1.5-10 -05 00 05 1.0 15 20 25 3.0 35
L . R R -5 Japan T e eeeee———
JJAJOJAJOJAJOUJA L ——————
18 19 20 21 UK EE——
SB1 Markets/Macrobond Latin America O |
Switzerland o]
A Japan, UK & EMHt the top of the list, followed by Lam o X oina —
A TheUSsurprise index stabilised last two weeks e S
A Chinahas recovered as March and April data (so far) have been OK fastale, s
A Norwayis still in a neutral position, close to the bottom zmay ~
Sweden [ ) |
New Zealand -

= Now ® 1 month ago

SurpriseA Y RAOSa YSI adz2NB GKS RAFTTFSNBYOS 06SiG6SSy S02y2YAaiiaQ Scwwuuruazya ryk

SB1 Markets/Macrobond A .
K> I Uuua t zumuzyS 389
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Time [Count] Indicator [Period | Forecast  Priof SDBI'EBank o
Monday May 10 MARKETS
08:0JNO  [CPI YoY Apr 3.1(2.9]  3.1% . . .
06:00NO _|CPI Underlying Yo w_1eres 2nd [he Calendar: China in April, US CPI, Norw. CPI, (
Tuesday May 11
03:30CH CPI YoY Apr 1.0% 0.4%
03:3qCH PPI YoY Apr 6.5% 4.4% .
11:0JGE [ZEW Survey Expectations May 72.Q 70.7] A Chlna
12:0qUS _ |NFIB Small Business OptimismpApr 101§  98.2 » April real economy datdretail sales, industrial & services production, investmshtjuld
Vtﬁigo Usd ,\JAOLE’ Job Openings Mar 7500k 7367K confirm decent growth, and that Q2 growth will recover from the slow Q1 but not an
ccrestay \ay . acceleration from here. The activity level is high, shortages of raw materials and some
06:00SW |[PES Unemployment Rate Apr 4.0% l tighteni lid tf hat sl th
08:0JNO _|GDP Mainland MoM Mar | -04(-03] -0.59 policy tightening are solia argument for somewnat slower grow
08:0JNO  |GDP Mainland QoQ 1Q 0707 194 A USA
08:0qUK  |GDP (MoM) Mar 1.509 0.4% . . . . . . .
08:0qUK__|GDP (QoQ) 1.60° 13 » We know that annuahflation rateswill pllmb rapidly in April, so focus on the monthly
08:0JUK  |Manufacturing Production MoMMar 1.009 1.3% changes, both for th€PI & the PPBusiness reports are extreme, of course
2232 E\g ﬁP'F belc(; Energy YOYt _ 2‘” 1609 1.4% » Small businessesave already reported unprecedented problems filling their record high
Trodec T QUSSOTEeTS SUTVEY, Sans AT vacancies, and hiring plans remain intact, and that they have increased wages and wil
: ndustrial Production SA MoM |Mar 0.809 -1.09 X d .
14:3qUS _|CPI Ex Food and Energy MoM|Apr 034 03U continue to do so, much faster than normal. More details on sales etc this week
14:3QUS _ |CPI Ex Food and Energy YoY |Apr 23%  16% » Retail salesare expected to remain elevated in April, following the almost 1%
;gggﬂg ;P';TYB 1 SHEH] $65256;/t March, funded by (a small part of) the stimulus cheques, we presume. Auto sales are
T fg yoLCdel Sidermen Bl SO0 reported up. The coming months, we expect sales to come closer to a long term trend
14:3JUS _[Initial Jobless Claims May-08 500 498K Now sales are at least 10% above
14:3qUS _|PPI Ex Food, Energy, Trade Magr 049 _ 0.6% » Manufacturing productionis expected sharply up in April, to above the-pandemic
Friday May 14 f SPSt F2NJ GKS FANRG GAYSD { dzNWSea I NB
14:3QUS  |Retail Sales Advance MoM  |Apr 1.0% 9.8%
15:19US  |Industrial Production MoM Apr 1.29% 1.4% A EMU
i:i: 32 l\CAaPa‘fJ'ttht_"'Zi“Oz - ﬁpf 7?5;’/ 7;‘-;‘;’/ » Industrial productionwill probably climb some 0.5%, less than we assumed until last
5 anuracturing Proauction pr . . P - . .
16:00US  TBusiness nventories Var o3 o5 week. Lack of supply may already dampen activity, like in the auto industry
16:0qUS  [U. of Mich. Sentiment May P 90.1 88.3 A Norway
During the week . . . ..
CH |Aggregate Financing CNY _ JApr sl e » We assume thaMa_unIand GDHell further in March, due tc_) Covid restrlcthqsand that
CH |New Yuan Loans CNY Apr 157504 27300 GDP_ fell by 0.7% in Q1. However, what h_a_ppens or not in March or April, does not hav
Monday May 17 any impact on our assessment of the activity level in H2
03:39CH _New Home Prices MoM Apr - 0.4% » Annualcore CPinflation is expected sharply down in April, to 2.3% from 2.7% in March
04:00CH |Fixed Assets Ex Rural YTD YQRpr 20.09 25.69 2 S F 2 N:S (v) 5 - WV 2NXYIFEO LINTR (v) S A (v) NB I 5 é « A
04:0JCH _|Retail Sales YoY Apr 2500  34.29 CINK& au y y asa
04:00CH _|Industrial Production YoY __ |Apr 9.0 14.19 s.d and this trick will not be repeated now
14:3JUS  |Empire Manufacturing May 23.9 26.3
16:0JUS  |NAHB Housing Market Index |May 83.0
Tuesday May 18
01:50JN  [GDP Annualized SAQoQ  [1QP |  -454 1174 37

Source: Bloomberg. SB1M est. in brackets. Key data points are highlidifgtechost important in bold
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The global index added 1.5 p, and signals GDP gifaw#bove trend

Global PMI vs growth | Global PMI vs growth
60 ] annualised 57 . R 55
Ml | 53
52 1/ WS % '

-4.5

jjg V\ 7 Zi ,//\\V\—’ /\/\”/\_/f\ -4.0
e N 53 v A 35
] 5 / \ \/ \\

5] 55 | 3.0
il 51 -2.5

2_ L _ -

321 10 - -2.0

28 1 -1.5
i L. 49 -

241 15 10
4 48 -

20 1 -0.5

16 - 20 47 - 0.0
98 00 02 04 06 08 10 12 14 16 18 20 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A We assumed a +1 p lift to 55.8, 0.5 p lower than the outcome
A Both services and manufacturing contributed on the upside
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A broad strengthening in Aprid Sweden in the pole position again; US, UK foll
Just 2 countries below the 50 line

PMI Composite Composite PMI
Deviation from 50 & change last month
65 - C DSA 63.5 75 50 -25 0.0 25 50 7.5 10.0 125 15.0 17.5
60 - L Sweden I
%@orld 56.3 USA (Markit) o |
55 - L'EMU 53.8 USA (ISM) ¢ I
50 China 52.9 ﬁsrway Manufacturing ()
E .|
Japan 50.2 Australia . E—
45 -45 ** Developed Markets ** I
40 40 **World ** I I
. JUSA63.5 | r Germany © I
35 USAB3S | 35 South Africa ]
T World 56.3 r India (2 |
E|\</|)LrJIdS:§68.3 Spain [y
30+ S 5 5] - 30 ** World x China ** - —
China 52.9 Rlldpgening
JJ 50.2 Russia N
251 Sepanens 25 Ireland — °
Euro Area o |
20+ 20 China (Markit) O ]
15 - 115 Singapore © N
China (CFLP) o mmm
10 - L10 ** Emerging Markets** [
T T T T T T T T T T Hong Kong ]
12 13 14 15 16 17 18 19 20 21 France D
Source: IHS Markit, SB1 Markets, Macrobond Italy om
Japan o
Egypt | © |
Brazil O]
75 50 25 0.0 2.5 50 7.5 10.0 12.5 15.0 17.5
A 17 countries/regions up, 9 down. 2 below the 50 line ' ® Dev. from 50 ® Change last month |

SB1 Markets/Macrobond

A Sweden, US & UK at the top. India still strong, in April
AtKS / KAySaS talLad YAESRZ al NJAGQE dz2lJ b. {Q R2s6Yy
A Brazil a the bottom, due to continued corona problems
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US/Sweden at the top. Still weak signals from several European coungamesBrazil. Guess why?

PMI services Services PMI

Deviation from 50 & change last month
70+ -70 75 50 25 00 25 50 7.5 10.0 125 150 175
Sweden
USA Markit I I
- 60 USA ISM © I
{World 56.6 UK N I
Ch|na 530 Australia I I
= Developed Markets N I
frEMU 50.5 “World** - —
' [\Japan 48.3 Russia [ @ |
China CLFP © I
L 40 **World x China** o ]
Spain I e
Ireland ] [
60 Us64.7 | China (Markit) [ O |
30 - 07 W0 56.6 | - 30 India ©
55.0 - 4 0:5536_06 | Emerging Markets O |
50.0 - EMU 50.5 EMU e
45.0 1 ~Jp48.3 | France 1 o
201 40.01 20 Germany o |
Japan D
Italy | O |
10 7 B 10 BraZII II_II T T T T T T T
0‘0 0‘2 0‘4 0‘6 0‘8 1‘0 1‘2 1‘4 1‘6 1‘8 2‘0 -75 -50 -25 00 25 50 7.5 10.0 12,5 15.0 17.5

’l Dev. from 50 @ Change last month ‘
SB1 Markets/Macrobond

SB1 Markets/Macrobond

A The service sector PMI rose 0.7 p more than we assumed, and signals a brisk ongoing recovery in services
A 13 countries/regions up, 6 down; 3 below the 50 line, 17 above

AaAESR Ay GKS ! {Y chuthéh atéxtiemeldziel L{a R246Y

A Services in Spain surprised on the upside, big time

A Besides Brazil, Germany, France & ltaly are at the bottom, and below the 50 line, together with Japan.
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Manufacturing PMI climbs, 90% are above 50, a further recovery signalled

The PMI rose by 0.8 p to 55.8 in April, to the best level in 10

Global Manufacturing PMI vs production

60.0 - I -10

57.5- - 8
55.0 -

- 5

52.5 - -4

-3

50.0 F 2

7 .

| 0

47.5 - -

-2

45.0 1 L -3

- -4

425 - - -5

A The global manufacturing PMI rose 0.8 p to 55.8 in April, slightly above

07 08

09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond

FQOI aid

» 70% of the countries/regions reported higher PMIs in April than in March
» Almost 90% of countries reported a PMI> 50, the highest proportion since 2018

A Europearncountries at the top at a record high level. TWSPMI rose
further, while the ISM index surprisingly fell by 4 p, but remains above 60

A TheChinesamanuf. PMIs were mixed but still signals growth above trend
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PMI Manufacturing

Dev from 50 & change last month
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The boom in the manufacturing sector is broad, Europe in the lead
X YR RSt AQGSNE GAYS&a NBE &adzNHAY3IH

PMI Manufacturing PMI Manuf. Suppliers' Delivery Times

65.0 -65.0 90 - - 90

62.5 - <EMU 62.9 <Germany |
VE A

60.0 - <USA60.5 oK
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52.5 China 51.9 | Ml
y [ sia x

50.0 + -90.0 China/Japan
SChi
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40.0 - -40.0 30 - - 30
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Source: IHS Markit, SB1 Markets, Macrobond SB1 Markets/Macrobond

A The global delivery time®MI subindex(changes in delivery times vs the previous month) rose further in April, to the
highest level ever. One year ago delays were entirely due to corona related supply chain chglEmd@sices
tumbled. Now, some of the delays may be somewhat corona related but demand is very strong
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Prices are rising faster everywhefand output prices the fastest ever most places)
X |y R LibtBnosklydue & specific corona challenged (1 Qa4 (G KS 0622 YAy 3

PMI Manufacturing input prices PMI Manuf. Output prices
90 - -90 70 - B
/G UsA |
'Ej::/irr]eya 65 UK
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40 - -40 40 - - 40
30 -30 35 - | -35
98 00 02 04 06 08 10 12 14 16 18 20 00 02 04 06 08 10 12 14 16 18 20

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Input pricesare climbing at the fastest pace since 2011, according to the companies

A Output pricesare rising faster than everdata back to 2009 (but several countries are reporting the fastest increase eve
back to year 2000)

A All togetherc rapid growth, longer delivery times and higher prices look like something famittagck the next page!
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Global PMF Inflation

Businesses keep reporting even faster growth in input/output prices
Higher CPI inflation unavoidable, at least short term
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Global PMI Services Prices

SB1 Markets/Macrobond
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The last services PMI priced based on preliminary
PMis from EMU, Japan, UK, and US

SB1 Markets/Macrobond
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OECD Inflation vs PMI prices
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SB1 Markets/Macrobond

A Both manufacturers and serviceswe reporting rapid
increases in prices, both input & output prices

A The correlation tactual CPI inflationis not prefect, but
the PMI price indices are signalling a lift in headline
inflation, from 1.9% in rich countries in March

A The correlation to core CPI is far less impress¥eck

more on the real inflation engine here

45



K]
SpareBank €

MARKETS

Mixed April PMIs, growth well above trend is still signalled
b.{Q O02YL2aAldS talL R246y> alNJAIQAa tal 2dzi

A GDP was substantially weaker than expected in Q1 (up just 0.6% g/q), mostly due to travel restrictions during the NY
holidays. Activity accelerated in March

A TheAprilPMlaveragg 1 & Tt 0 G KAIK fSOSt opndHL RdzS G2 F AT
aSNPBAOSaz gKAELS UKS b.{Q O2YLRZ2aAuS RSOfAYSR

A We expect GDP growth to accelerate in Q2 from the low level in QIokmived bya gradual slowdown in H2
» The activity level is above the ppandemic trend
» Credit policy is tightened 46








































































































































































































































































