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The virus
ÅGood news on new cases, vaccination & the impact of vaccines in the rich part of the world, as well from most other 

countries as well. Cases in India has fallen sharply past two weeks. Just a really bad mutation will prevent a rapid 
normalisation of activity the coming weeks/few months

ÅMobility is rising almost everywhere in DM as the negative drag from corona restrictions/cautious behaviour are easing

The Economy, part I
ÅGlobal PMI 

» The composite global PMI very likely surged in May as the preliminary PMIs rose sharply in US, EMU & UK ςand much 
more than expected, due to a growth spike in services, of course due to the easing of restrictions. The composite index at 
57.6 (our est.) signals 6% global GDP growth, twice the trend growth. The momentum in the manufacturing sector is record 
strong, with order backlogsat ATH too. Delivery times, input and output prices are still on the way up, and are at or close 
ǘƻ ŀƭƭ ǘƛƳŜ ƘƛƎƘ Ƴƻǎǘ ǇƭŀŎŜǎΦ !ǇǊƛƭ ǿŀǎ ƴƻǘ ǘƘŜ ƭŀǎǘ ƳƻƴǘƘ ǿƛǘƘ ǎƻƳŜ ǳƴǿŜƭŎƻƳŜ ƛƴŦƭŀǘƛƻƴ ΨǎǳǊǇǊƛǎŜǎΩ

Last week: Our pandemic section is getting even shorter J



ÅUS
» The minutes from at April FOMC meeting revealed that members were talking about when to start talking about reducing the QE 

program, even if Powell until now has stressed that they not even had started thinking about when to start thinking about it.
However, a central bank never loses confidence by saying (or doing) the right thing. Given the rapid strengthening of economy, and 
the risk for the Fed being wrong on the inflation outlook, the bank gains credibility by stating the obvious, that some stimulusmay be 
removed earlier than so far indicated. Inflation expectations fell, real rates rose: a rational response

» Existing home salesfell further in April, very likely due to lack of supply ςthe inventory of unsold homes are record low, by far ςand 
prices rose another 2% m/m, and by 19% y/y. Housing starts was weaker than expected, still at a high level, and permits kept up. 
Homebuildersare still upbeat, even if high lumber prices are a headache

ÅEMU
» Consumer confidence rose sharply in May too, to 1.2 st.dev above average, and higher than in 2019 ςwhich bodes well for their 

willingness to increase spending as soon as the corona situation allows

ÅUK 
» Retail sales rose 9% in April, far more than expected, and sales are up 10% vs Feb-19. Now, the service sector will get its boost

» CPI inflation remains muted, at 1.3% (core) ς1.5% (total), at least before adjusting for the 1.7 pp impact of the restaurant support 
scheme, and indirect tax cuts, implemented last August. However, monthly prices increases have been modest recently 

ÅSweden
» House price ƛƴŦƭŀǘƛƻƴ ǎƭƻǿŜŘ ǘƻ ΨƧǳǎǘΩ лΦф҈ ƳκƳ ƛƴ !ǇǊƛƭ ōǳǘ ǘƘŜ ŀƴƴǳŀƭ ǊŀǘŜ ƛǎ мф҈Σ Ŝǉǳŀƭ ǘƘŜ ǳƴŘŜǊƭȅƛƴƎ ǊŀǘŜ ǘƘŜ Ǉŀǎǘ ƳƻƴǘƘǎ

ÅNorway
» A major easing of Covid restrictions was decided last week, which will rapidly increase the activity in some of the beaten down 

services sectors. Weekly unemployment numbers have been falling sharply recent weeks, and we expect more of the same the 
coming weeks/months

» Consumer confidence from FinansNorge rose in Q2 but remains below par ςand weaker than we assumed. Expectations towards 
ƘƻǳǎŜƘƻƭŘǎΩ ǇŜǊǎƻƴŀƭ ŜŎƻƴƻƳȅ ŦŜƭƭΣ even if ǘƘŜ ŎƻƴŦƛŘŜƴŎŜ ƛƴ ǘƘŜ ŎƻǳƴǘǊȅΩǎ ŜŎƻƴƻƳȅ ǊƻǎŜ ǘƻ ŀ ǾŜǊȅ ǎǘǊƻƴƎ level

» In bƻǊƎŜǎ .ŀƴƪΩǎ ŜȄǇŜŎǘŀǘƛƻƴ ǎǳǊǾŜȅ, companies became even more optimistic on the growth outlook, and they plan to increase 
their product prices at a faster pace. Inflations expectations stable (and just some economists believe in the 2% target)  

Last week: The economy, part II
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The virus is losing everywhere ςand soon it is gone in the rich part of the world

Even in Denmark, the no. of new cases has turned south

ÅVaccines work very well: The no. of new infections, hospitalised, and even more, the no. of deaths has fallen rapidly in all rich 
countries

Åaƻǎǘ ǊƛŎƘ ŎƻǳƴǘǊƛŜǎ ŀǊŜ ƭƛƪŜƭȅ ǘƻ ōŜ ŀōƭŜ ǘƻ ǊŜǘǳǊƴ ǘƻ Ψŀ ƴƻǊƳŀƭ ƭƛŦŜΩ ŘǳǊƛƴƎ ǘƘŜ ǎǳƳƳŜǊΣ ŀǘ ǘƘŜ ƭŀǘŜǎǘ ƛƴ !ǳƎǳǎǘ

Å¢ƘŜ ǎƛǘǳŀǘƛƻƴ ƛƴ 9ƳŜǊƎƛƴƎ aŀǊƪŜǘǎ ƛǎ ƳƛȄŜŘΣ ŀƴŘ LƴŘƛŀ ƛǎ ǎǘƛƭƭ ǎǘǊǳƎƎƭƛƴƎ ǿƛǘƘ ƛǘΩǎ нnd wave ςwith limited access to vaccines & 
hospital capacity, but at least growth in new cases is now pointing downwards (as has happened everywhere when mobility 
collapses during serious outbreaks)

Covid-19
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Mobility is trending rapidly upwards everywhere

Time spent outside home is on the way up in all rich countries ςeven in France, from a low level

ÅMobility still some 10% ς13% below par ςwhich 
illustrates the substantial social & economic upside 
potential in the coming months
» In Q1, mobility was 25% below a normal level

Covid-19



ÅSeveral restrictions will be eased from May 26, implying 
increased activity in most of the badly hurt service 
sectors
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Mobility down in Norway x Oslo, probably due to May holidays

Some local covidoutbreaks, but not important at a national level

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others 8

Vaccinations: Ups & downs, but the direction in EU/Norway is up

Few 1st dose vaccinations in Norway due to public holidays and more 2nd doses. Will soon change

ÅThe supply of BioNTech/Pfizer will soon 
accelerate sharply

Covid-19

Sum doses
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The recovery in the goods sector continues ςlevel up 4% ς5% vs pre Covid

Both retail sales & industrial production probably further up in April

ÅRetail sales rose sharply in March, mostly due to the lift in US retail sales (ex. autos!).  Our very preliminary April estimate implies 

that growth slowed in April, as both China and US have reported weaker data. However, we assume stronger sales in EMU, not as

much as in the UK, where sales rose 10% in April. Global sales are some 5% above the pre-pandemic level

ÅManufacturing production rose more than 1% in March, but probably slowed somewhat in April due corona trouble in India

ÅGlobal foreign trade rose further in February, to 5% above pre Covid, according to CBP in Netherlands

Global economy
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Volatile retail trade data, but the trend is still up

Manufacturing production flattened in Feb due to the decline in EMU & the US, up again in March

ÅGlobal manufacturing production grew some 1% in March

ÅRetail sale rose much more, following some weaker months where sales in several European countries fell during the 3rd

wave

India

Global economy
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The UK restaurants opened up their doors, and the guests turned up, en masse

At least according to OpenTable reservation data. The US is gradually returning to normality

ÅRestaurants still mostly closed in Germany and fully closed in Ireland, at least those who are tracked by OpenTable

ÅSales in restaurants in the US were down 2% in April vs. the Feb-20 level, far better than indicated by OpenTable data

Global economy
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Global airline traffic has stalled. No further lift past 6 weeks

The Indian/Asian Covid wave at least partly to blame? However, many more US airline passengers
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A 3% global GDP growth pace in Q1, level 0.4% above Q4-19

China in the lead, US only down 0.9% vs Q4-19. EMU down 5.5%, UK 8.7%

Å Following an 8% growth pace in Q4, we estimate 4% growth through 
Q1 (1% not annualised)

» GDP growth in ChinaǎƭƻǿŜŘ ǘƻ ŀ ΨǘǊƛŎƪƭŜΩ όŀ нΦп҈ ǇŀŎŜΧύΣ ŀƴŘ D5t ƛƴ ǘƘŜ 
EMU contracted further

» In the US, GDP grew at a 6.4% pace, up from 4.3% in Q4 ςand the level is 
just 0.9% below GDP in Q4-19

» Swedensurprised on the upside in Q1, and is just 1.1% below the Q4-19 
level

ÅWe expect a far higher growth rate in Q2, as China returns to a more 
ΨƴƻǊƳŀƭΩ ƎǊƻǿǘƘ ǊŀǘŜΣ ŀƴŘ 9ǳǊƻǇŜ όŀǘ ƭŜŀǎǘύ ǇŀǊǘƛŀƭƭȅ ǊŜƻǇŜƴǎ

Global economy

Å Accumulated losses in activity vs. the pre-pandemic trend growth (the 
accumulated pandemic output gap) is substantial everywhere except 
for China ςwhich has closed the gap

Å The global loss is 3.2%, US 3.9%, and EMU is down 7.2%

Å Norway is down 4.7% vs. 3.5% for Sweden, due to the different 
response to the 2nd wave (by Q4, the positions were the opposite)
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Economies reopen, the global PMI marches upwards, signals 6% global GDP

We estimate1.3 p lift in the comp. PMI to almost 57.6, supported by a surge in services the US, EMU

ÅBoth the US, EMU & UK surveys were far better than expected, as the impact of reopening economies were challenging to calibrate

ÅThe global PMIis at the highest level in 14 years

ÅDelivery times, input & output prices are increasing faster ςand faster than ever. April was probably not the last month with high CPI 
prints some places

ÅWe have adjusted our global PMI estimate down vs. our model forecasts as we assume Emerging Markets will not report the same 
gains due to less favourable (or bad) corona circumstances

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The US in the lead, the service sector PMI up to 70! 

EMU services up to 55, and the manuf. PMI still at a record high level. Just Japan a tad down

Global PMI

ÅThe US PMIs are hinting at an 8% ς10% growth pace, 
confirming the most upbeat nowcasters

ÅThe EMU PMIs are signalling a 5% GDP growth

ÅUK also reported a brisk recovery in the service sector
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Delivery times, prices are rising faster everywhere (and the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ŀ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) may have reached new global 
all-time high in April. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increases in 
delivery times ever (barring covid-19 related trouble last April in the UK)
» Brexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ςbut production is 

surging too

ÅThe global manufacturing output price indexis at the highest level ever, as both the US, EMU, Germany, UK are reporting 
the fastest price rises ever 

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

Still more to come in the CPIs, at least in the headline indices

ÅBoth manufacturers and services are reporting rapid increases in 
prices, both input & output prices

ÅLuckily, the correlation to core inflation is far less precise, as energy 
prices are the main driver for the up and downs in both the PMIs and 
in short term variations in headline inflation

Global PMI - Inflation
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!ƴƻǘƘŜǊ ǎǳǊǾŜȅΣ !ǘƭŀƴǘŀ CŜŘΩǎΥ .ǳǎƛƴŜǎǎŜǎ ŀǊŜ ŜȄǇŜŎǘƛƴƎ ŀ ǎƘŀǊǇ ƭƛŦǘ ƛƴ ŎƻǎǘǎκǇǊƛŎŜǎ

ÅFor both of the series above, the history is too short for calibrating vs actual inflation. 
However, businesses are reporting something else than have done over the past 10+ years

USA
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Is the capacity utilisation in manufacturing at average or record high?

CŜŘΩǎ ƳŜŀǎǳǊŜ ȅƛŜƭŘǎ ŀ ŎƭƻǎŜ ǘƻ ŀƴ ŀǾŜǊŀƎŜ ƭŜǾŜƭΣ L{aǎ ǎǳǊǾŜȅ ǊŜǇƻǊǘǎ ǘƘŜ ƘƛƎƘŜǎǘ ǳǘƛƭƛǎŀǘƛƻƴ ŜǾŜǊΗ

ÅLƴ ǘƘŜ L{aΩǎ ǎŜƳƛ-annual survey, the companies reported a utilisation at 88%, a new ATH ςthough with data just back 
to 1999

Å¢ƘŜ CŜŘŜǊŀƭ wŜǎŜǊǾŜΩǎ ŜǎǘƛƳŀǘŜǎ ŀ то҈ ǳǘƛƭƛǎŀǘƛƻƴ όǎƻ ŦŀǊ ƛƴ IмύΣ ŎƭƻǎŜ ǘƻ ŀǾŜǊŀƎŜΦ ¢ƘŜ ƎŀǇ ōŜǘǿŜŜƴ ǘƘŜ ǘǿƻ ƳŜŀǎǳǊŜǎ 
has never been larger

ÅIn the ISM survey, companies in both manufacturing and non-manufacturing are reporting the highest expected prices 
increases ever ςhowever with data just back to 2012. But is surely illustrates the price risk on the upside

USA
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CEOs even more optimistic than current activity reports (PMI/ISMs), a good sign

Χ ŀƴŘ /9hǎ ƘŀǾŜ ƴŜǾŜǊ ōŜŜƴ ŀǎ ƻǇǘƛƳƛǎǘƛŎ ŀǎ ǘƘŜȅ ŀǊŜ ƛƴ vн-нм όŘŀǘŀ ŦǊƻƳ Ψтсύ

ÅΧ and usually high CEO confidence is a goods sign. They usually become more pessimistic well before activity peaks and 
the economy thereafter enters recessions ςand well before consumers recognise that the party is over (check the red 
areas before recessions)

USA



ÅThe Fed stood by its policy at the April 27-28 meeting, and kept the Fed 
funds rate unchanged and decided it would keep buying USD 120 bn in 
ŀǎǎŜǘǎ ό¢ǊŜŀǎǳǊƛŜǎ ŀƴŘ a.{ύ άǳƴǘƛƭ ǎǳōǎǘŀƴǘƛŀƭ ŦǳǊǘƘŜǊ ǇǊƻƎǊŜǎǎέ ƛǎ ƳŀŘŜ
ÅIn the minutes, the FOMC members stated that:

» ΧǇŀǊǘƛŎƛǇŀƴǘǎ ƎŜƴŜǊŀƭƭȅ ƴƻǘŜŘ ǘƘŀǘ ǘƘŜ ŜŎƻƴƻƳȅ ǊŜƳŀƛƴŜŘ ŦŀǊ ŦǊƻƳ ǘƘŜ 
/ƻƳƳƛǘǘŜŜΩǎ ƳŀȄƛƳǳƳ-employment and price-stability goals.

» tŀǊǘƛŎƛǇŀƴǘǎ ŀƎǊŜŜŘ ǘƘŀǘ ǘƘŜ ŜŎƻƴƻƳȅ ǿŀǎ ǎǘƛƭƭ ŦŀǊ ŦǊƻƳ ǘƘŜ /ƻƳƳƛǘǘŜŜΩǎ ƭƻƴƎŜǊ-
run goals. Moreover, the path ahead continued to depend on the course of the 
virus, and risks to the economic outlook remained. Consequently, participants 
judged that the current stance of policy and policy guidance remained 
ŀǇǇǊƻǇǊƛŀǘŜ Χ  ǘƻ ŀŎƘƛŜǾŜ ƛƴŦƭŀǘƛƻƴ ǘƘŀǘ ŀǾŜǊŀƎŜǎ н ǇŜǊŎŜƴǘ ƻǾŜǊ ǘƛƳŜ ŀƴŘ ƭƻƴƎŜǊ-
term inflation expectations that continue to be well anchored at 2 percent

» A number of participants suggested that if the economy continued to make rapid 
ǇǊƻƎǊŜǎǎ ǘƻǿŀǊŘ ǘƘŜ /ƻƳƳƛǘǘŜŜΩǎ ƎƻŀƭǎΣ ƛǘ ƳƛƎƘǘ ōŜ ŀǇǇǊƻǇǊƛŀǘŜ ŀǘ ǎƻƳŜ Ǉƻƛƴǘ ƛƴ 
upcoming meetings to begin discussing a plan for adjusting the pace of asset 
purchases.

ÅSo while Powell time after time has said the FOMC had not yet even 
started thinking about thinking when to start tighten policy, they have 
in fact already started TALKING about when to start TALKING about 
adjusting policy
ÅBond yields rose initially but rapidly fell back, and yields are now down 

vs. pre minutes. The important market response was a reasonable 
decline in inflation expectations, and higher real rates
ÅWhile we do think that the Fed will have to start tapering and raise 

interest rates much sooner than what has been communicated thus far, 
we do not expect an abrupt change of tack. Still, it is wise to signal that 
policy couldōŜ ŀŘƧǳǎǘŜŘ ŜŀǊƭƛŜǊ ǎƻ ŦŀǊ ƛƴŘƛŎŀǘŜŘΦ ¢ƘŜ ΨŘƻǘ-ǇƭƻǘΩ ƛƴ WǳƴŜ 
will be exciting!
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FOMC members talked about start talking about tapering!

ΧŘŜǎǇƛǘŜ tƻǿŜƭƭΩǎ ǇǊŜǎǎ ŎƻƴŦŜǊŜƴŎŜ ŎƻƳƳŜƴǘ ǘƘŀǘ άƛǘΩǎ ƴƻǘ ŜǾŜƴ ǘƛƳŜ ǘƻ talkŀōƻǳǘ ǘŀǇŜǊƛƴƎέ

ÅOIS and Fed funds future contracts stipulates a 
60% probability for a first hike before early 
2023

USA
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ISM semi-annual investment survey: Decent growth, no take-off

The non-manufacturing sector cut back on their plans, manufacturers added more projects

ÅBoth are still reporting growth in investments well above trend growth

USA
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Existing home sales are sliding down ςand not due to lack of supply

¢ƘŜǊŜ ŀǊŜ ΨƴƻΩ нndƘŀƴŘ ƘƻƳŜǎ ǘƻ ōǳȅΣ ǘƘŜ ƛƴǾŜƴǘƻǊȅ ƛǎ ΨŜƳǇǘȅΨ

ÅSales of existing homesŦŜƭƭ ǘƻ рΦур Ƴƛƭƭ όŀƴƴΦ ǊŀǘŜύ ƛƴ !ǇǊƛƭ ŦǊƻƳ сΦлмΩΣ ŜȄǇŜŎǘŜŘ сΦлтΩΦ ¢ƘŜ ǎŀƭŜǎ ƭŜǾŜƭ ƛǎ ǎǘƛƭƭ ǿŜƭƭ ŀōƻǾŜ ǘƘŜ 

pre-pandemic level. Sales are no doubt kept down due to an unprecedented lack of supply 

» The inventory of unsold homesfell further from a record low level, and equals just 2.2 months of sales. During the 2005 boom, the 

i/s ratio was 4 months, in bad times 10 months. For those home sold, the median time on market is 20 days (all data seas. adj)

» The median pricerose by an another 2% m/m in April, and are up 19% y/y, the highest print ever. Sales of expensive homes 

constitutes a larger share of total sales than normal, and even the median price may be influenced by this sales mix 

USA
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Realtors report another 2% m/m price hike, up 18.8% y/y%, ATH

So far in 2021, prices have been increasing at 25% pace, in case you wondered

ÅOther, and better, price indices that adjust for the mix of homes sold (and characteristics of each home) are reporting lower
growth rates but all are reporting very rapid price increases since last spring/summer(more data out this week)

USA
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Consumer confidence further up in April, to above the 2019 level!

The confidence up 0.5 st.devto +0.7 above average, to the same level as in 2019!

ÅThe consumer confidence indexrose to -5.1 in May from -8.1 in April, once more far better than expected. The lift 

equalled 0.4 st.dev, and the level is now 1 st.dev above average

ÅA consumer confidence at the present level has normally equalled a decent growth in consumption

ÅNo May country data yet

» Just Germany reported confidence below par in April. Italy has been above average since December

EMU
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Retail sales exploded in April (too), up 9.2% m/m!!!
Expected up 4.2%. Sales rose 5.1% in March, and sales are now 10% above pre-Covidlevel!

ÅA ton of pent-up demand was unleashed as restrictions on shopping were eased; retail sales were up 9.2% m/m in April 
following the 5.1% growth in March. Sales are 10% above the pre-pandemic level, and 6% ς7% above the pre-pandemic 
trend growth path
» Online sales counts for 30% of retail sales, down from 34.7% the previous month

» Food store sales were down 0.9% (as restaurant were allowed to serve outside), but are still almost 9% higher than the pre-pandemic level

ÅConsumer confidencecontinued up in May, according to the GfK survey. The level is still below normal ςbut the direction 
is set. Other surveys a signalling a higher confidence level

UK
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NoBaExpectation survey:  A strong recovery ahead

Companies are reporting aggressive employment plans, expects growth in profits too 

ÅCompanies adjusted their employment plans up in Q2, and signals a 3% growth in employment the coming year ς
which of course will bring unemployment significantly down

ÅThe mix of employment plans, and the companies expectations regarding profit margins signal a 4% ς5% Mainland 
GDP growth

Norway
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FinansbƻǊƎŜǎΩ vн ŎƻƴǎǳƳŜǊ confidence up but far less than we assumed

The survey rose to -0.7 st. dev below average, from -1.2, we expected something far better

ÅCƛƴŀƴŎŜ bƻǊǿŀȅΩǎ ǉǳŀǊǘŜǊƭȅ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ index climbed to +2.5 in Q1 from -3.2 in Q1 but the average index is 
approx. 12 since 2007 ςwhich was a modest estimate, we thought 
» The monthly CCI from Opinion is 1.2 st.dev aboveaverage, to the best level since 2011, following a surge the recent months. The gap 

between the two surveys is strange

ÅBig item purchases are still out of favour (barring buying a house, of course),  as is understandably travel

Norway



Large birth surplus in Q1 ςhighest in 5 years

More births and far fewer deaths following the pandemic

ÅTotal population grew by 7,400 in Q1, equalling some 0.6% annual rate

» Both labour immigration and other immigration have been low during the pandemic, and it is safe to assume that immigration 
ƻǳǘǎƛŘŜ ƻŦ ǿƻǊƪ ǇǳǊǇƻǎŜǎ ǿƛƭƭ ƛƴŎǊŜŀǎŜ όΨƴƻǊƳŀƭƛǎŜΩ ŀǎ ǘƘŜ ǾƛǊǳǎ ǊŜŎŜŘŜǎΦ [ŀōƻǳǊ ό9¦κ²ŜǎǘŜǊƴύ ƛƳƳƛƎǊŀǘƛƻƴ ŘŜǇŜƴŘǎ ƻƴ ŘŜƳŀƴŘ Ŧor 
labour in Norway, andin the EU

ÅLƴ vпΣ ŀƴŘ ǇŀǊǘƭȅ ƛƴ vо ŀƴŘ ƛƴ vм ΨнмΣ ƭŀōƻǳǊ ƛƳƳƛƎǊŀǘƛƻƴ ǿŀǎ ǉǳƛǘŜ ƘƛƎƘΦ IŀǾŜ ƳƻǊŜ ŦƻǊŜƛƎƴ ǿƻǊƪŜǊǎ ŎƘƻǎŜƴ Ψǘƻ ǎǘŀȅΩΣ ƛƴǎǘŜŀŘ
of travelling back and forth? 

Norway
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²ƻǊƪƛƴƎ ŀƎŜ ǇƻǇǳƭŀǘƛƻƴ ƎǊƻǿǘƘ Ƙŀǎ ŦŀƭƭŜƴ ǘƻ ǘƘŜ ƭƻǿŜǎǘ ƭŜǾŜƭ ǎƛƴŎŜ ƭŀǘŜ флΩƛŜǎ

Growth at 0.3% last year and in Q1. At the peak some few years ago: 1.7%

Norway
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ΨbƻΩ ƴŜǿ ƧƻōƭŜǎǎ ŎƭŀƛƳǎΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ǿƛƭƭ Ŧŀƭƭ ǎƘŀǊǇƭȅ ƛƴ aŀȅ

!ƴŘ aŀȅ ǿƛƭƭ ƴƻǘ ōŜ ǘƘŜ ƭŀǎǘ ƳƻƴǘƘΧ

Å¢ƘŜ ƴƻ ƻŦ Ŧǳƭƭȅ ǳƴŜƳǇƭƻȅŜŘ ƛǎ ŘŜŎƭƛƴƛƴƎ ōȅ ǎƻƳŜ рΩ ǇŜǊ ǿŜŜƪΣ ŀƴŘ ǿŜ ŜȄǇŜŎǘ ƳƻǊŜ ǘƘŀƴ ŀ лΦр ǇǇ ǊŜŘǳŎǘƛƻƴ ƛƴ ǘƘŜ ǎŜŀǎƻƴŀƭƭȅ 

adjusted unemployment rate in March

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ32

Economic data are still surprising on the upside (but not Chinese & Norw. data)

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ WŀǇŀƴΣ 9a Ȅ /Ƙƛƴŀ ŀǘ ǘƘŜ ǘƻǇΣ ǿƛǘƘ ¦Y ϧ 9a¦

Global economy

ÅThe USsurprise index has fallen to neutral 

ÅChina surprised on the downside with its mixed April data, according to Citi 

ÅEmerging Markets x China are reporting much better data than expected

ÅNorwayhas surprised on the downside, due to GDP & CPI data



ÅUSA
» The 2nd GDP revision will probably not alter the growth estimate. Some new details, 

like corporate profits, are of more interest

» The PCE deflatorwill be the most awaited figure in the household income & 
spending report. The CPI showed the way, with the core up to 3%. Spending on goods 
will remain high (retail sales told us so), while personal income will fall sharply as far 
fewer stimulus cheques were distributed. Thus, the savings rate fell sharply but will 
remain far above normal levels. More spending to come!

» House prices very likely grew further in March, measured by best price indices.
Realtors report 2% per month & 19% y/y price increases

» Durable orders are at very high level but surveys suggest a further increase

ÅEMU
» Economic confidence was incredibly strong in April, and in March too for that matter. 

In April, only the service sector came in below average, and the industrial sector 
confidence was at ATH (the PMI is also at ATH)! We expect strong May data, with still 
high price expectations. (Consumer confidence rose sharply in May too).

ÅNorway
» We expect an unusual large drop in NAV unemploymentin May ςeven if the impact 

of the substantial easing of restrictions this week came too late have any impact. We 
forecast at decline to below bƻ.ŀΩǎestimate. The inflow of new jobless claims has 
nosedived, and in April the no. of new vacancies soared

» Retail saleswere far better than we expected in March, and we do not expect any 
material increase in April, even if some restrictions were eased 

» The first 2022 oil investment survey was weaker than we expected, and we now 
forecast a substantial upward revision vs the Feb survey. In 2021, we expect 
companies to stick to their 5% cut vs. 2020 
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The Calendar: US PCE deflator & housing, NOR manuf. & oil sector investments

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Tuesday May 25

08:00GE GDP SA QoQ 1Q F -1.7% -1.7%

10:00GE IFO Expectations May 101 99.5

15:00US S&P CoreLogic CS 20-City MoM Mar 1.4% 1.2%

16:00US New Home Sales Apr 950k 1021k

16:00US Conf. Board Consumer May 119.5 121.7

Wednesday May 26

08:00NO Oil sector investment plans '22 2Q (4%) -9.0%

08:00NO Manuf., power supply inv. plans2Q

09:30SW Unemployment Rate SA Apr 9.5%

Thursday May 27

09:00SW Economic Tendency Survey May 113.4

09:00SW Consumer Confidence May 103.2

14:30US Durable Goods Orders Apr P 0.8% 0.8%

14:30US Cap Goods Orders Nondef Ex AirApr P 1% 1.2%

14:30US GDP Annualized QoQ, 2nd rev 1Q 6.4% 6.4%

14:30US Initial Jobless Claims May-22 425k 444k

16:00US Pending Home Sales MoM Apr 1.2% 1.9%

Friday May 28

08:00NO Retail Sales W/Auto Fuel MoM Apr (1%) 0.0%

NO Opinion Consumer ConfidenceMay 4.9

09:30SW GDP QoQ 1Q 1.1 -0.2%

09:30SW Retail Sales MoM Apr 2.6%

10:00NO NAV Unemployment Rate May (3.3) 4.00%

11:00EC Economic Confidence May 112.1 110.3

14:30US Advance Goods Trade BalanceApr -$93.5b -$90.6b

14:30US Personal Income Apr -14.8% 21.1%

14:30US Personal Spending Apr 0.3% 4.2%

14:30US PCE Core Deflator MoM Apr 0.6% 0.4%

14:30US PCE Core Deflator YoY Apr 3.0% 1.8%

15:45US Chicago PMI May 69.5 72.1

16:00US U. of Mich. Sentiment May F 83 82.8
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Economies reopen, the global PMI marches upwards, signals 6% global GDP

We estimate1.3 p lift in the comp. PMI to almost 57.6, supported by a surge in services the US, EMU

ÅBoth the US, EMU & UK surveys were far better than expected, as the impact of reopening economies were challenging to calibrate

ÅThe global PMIis at the highest level in 14 years

ÅDelivery times, input & output prices are increasing faster ςand faster than ever. April was probably not the last month with high CPI 
prints some places

ÅWe have adjusted our global PMI estimate down vs. our model forecasts as we assume Emerging Markets will not report the same 
gains due to less favourable (or bad) corona circumstances

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The US in the lead, the service sector PMI up to 70! 

EMU services up to 55, and the manuf. PMI still at a record high level. Just Japan a tad down

Global PMI

ÅThe US PMIs are hinting at an 8% ς10% growth pace, 
confirming the most upbeat nowcasters

ÅThe EMU PMIs are signalling a 5% GDP growth

ÅUK also reported a brisk recovery in the service sector
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Delivery times, prices are rising faster everywhere (and the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ŀ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) may have reached new global 
all-time high in April. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increases in 
delivery times ever (barring covid-19 related trouble last April in the UK)
» Brexit and partly the covid-19 surge may explain some of the delivery problems in the UK, perhaps even in Germany ςbut production is 

surging too

ÅThe global manufacturing output price indexis at the highest level ever, as both the US, EMU, Germany, UK are reporting 
the fastest price rises ever 

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting even faster growth in input/output prices

Still more to come in the CPIs, at least in the headline indices

ÅBoth manufacturers and services are reporting rapid increases in 
prices, both input & output prices

ÅLuckily, the correlation to core inflation is far less precise, as energy 
prices are the main driver for the up and downs in both the PMIs and 
in short term variations in headline inflation

Global PMI - Inflation
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Something is happening in the service sector in the US, for good reasons

The service sector PMI rose by 5.3 p to 70.1 a spectacular ATH, manufact. up 1.0 to 61.5 (also an ATH)

ÅThe composite PMI signal an 8% ς10% growth rate as the society & economy reopens

USA PMI
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Orders are soaring, employment not that impressive

Χ ŀǊŜ ǘƘŜ ōǳǎƛƴŜǎǎŜǎ ƴƻǘ ŀōƭŜ ǘƻ Ŧƛƭƭ ǘƘŜƛǊ ǇƻǎƛǘƛƻƴǎΚ 

ÅWe expect a surge in employment through Q2, as most services will reopen

USA PMI
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Philly Fed survey closer to Mother Earth, still at an unusually high level

¢ƘŜ ƘŜŀŘƭƛƴŜ ƛƴŘŜȄ ŦŜƭƭ ǘƻ омΦр ƛƴ aŀȅΣ ŦǊƻƳ рлΦн όƧǳǎǘ н ƳƻǎΦ ƛƴ Ψто ƘƛƎƘŜǊύΣ ŜȄǇŜŎǘŜŘ Řƻǿƴ ǘƻ плΦр

ÅStill, both input pricesand output prices are increasing evenfaster ςand the fastest pace in 40 years 

ÅIn a special survey, companies report that they plan to hike price on their products by 5%, up from 3% three months 
ago. Expected labourcompensation growth is revised to 4% from 3%. Their CPI estimate for the coming 12 months is 
lifted to 4% from 3%, while the 10 y average is at 3% (just like companies/consumers in Norway, they do not believe in 
ǘƘŜ ŎŜƴǘǊŀƭ ōŀƴƪΩǎ ƛƴŦƭŀǘƛƻƴ ǘŀǊƎŜǘ 
» The average of the most relevant sub-indices are just as strong as the headline (general assessment)

USA
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¢ƘŜ ǊŜƎƛƻƴŀƭ ǎǳǊǾŜȅǎΣ aŀǊƪƛǘΩǎ taL ǎƛƎƴŀƭ ŀƴ ǳƴŎƘŀƴƎŜŘΣ ǎǘǊƻƴƎ L{a ƛƴ aŀȅ

Å¢ƘŜ b¸ CŜŘΩǎ ǎǳǊǾŜȅ ŦƭŀǘǘŜƴŜŘΣ ŀǘ ǘƘŜ ƘƛƎƘ ƭŜǾŜƭ

USA
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CEOs even more optimistic than current activity reports (PMI/ISMs), a good sign

Χ ŀƴŘ /9hǎ ƘŀǾŜ ƴŜǾŜǊ ōŜŜƴ ŀǎ ƻǇǘƛƳƛǎǘƛŎ ŀǎ ǘƘŜȅ ŀǊŜ ƛƴ vн-нм όŘŀǘŀ ŦǊƻƳ Ψтсύ

ÅΧ and usually high CEO confidence is a goods sign. They usually become more pessimistic well before activity peaks and 
the economy thereafter enters recessions ςand well before consumers recognise that the party is over (check the red 
areas before recessions)

USA
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/9h ŎƻƴŦƛŘŜƴŎŜ ŀƭǿŀȅǎ ǿŀƴŜǎ ǾǎΦ ǘƘŜ ǎǘƻŎƪ ƳŀǊƪŜǘΩǎ ΨŎƻƴŦƛŘŜƴŎŜΩ

Χ ōŜŦƻǊŜ ǘƘŜ ǎǘƻŎƪ ƳŀǊƪŜǘ ΨŎƻƴŦƛŘŜƴŎŜΩ ǿŀƴŜǎΦ IƻǿŜǾŜǊΣ ǿƛǘƘƻǳǘ ǎǘŀōƭŜ ƭŀƎǎ

ÅNow: No warning signal from the bosses!

USA
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Another jump in May, services are starting up. The comp PMI +3.1 p to 56.9

Expected just up to 55.1. Still no ōƛƎ ΨǎǳǊǇǊƛǎŜΩΣ ƎǊƻǿǘƘ ŎƻƴŦƛǊƳŜŘΣ ŀƳƛŘ ǎǘƛƭƭ ƻƴƎƻƛƴƎ Covid-19 restrict.

ÅThe composite PMI at 56.9 signals a 3% pace of growth in GDP (or 0.7 % per quarter), as the corona restrictions are eased, 
and mobility is steady on the way up

» The composite index rose sharply in France, and somewhat in Germany too. The average of Spain & Italy (and very likely both 
countries) also accelerated ςand reported the highest composite PMI

ÅMore details the next pages

EMU PMI
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Services are growing again in the EMU after somerestrictions were eased

Manufacturing PMI slightly down due to a little less extremely strong German data

Å The EMU manufacturing PMI fell 0.1 p to 62.8 ςfrom the highest level 
ever in April

Å The Germany manuf. PMI fell marginally in May to 64.0 (66.6 in March 
was ATH), France up 0.3 to 59.2, still at the best level since 2002, and 
others (Italy, Spain) climbed 2.2, up to 63.2, and ATH by far! 

Å Servicesstarted the recovered in May, as the PMI climbed 4.8 p to 55.1, 
expected up to 52.3 ςand now decent growth is signalled. The activity 
levelis still far below normal, of course. All countries well above the 50 
line

EMU PMI
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Germany: Composite PMI up due a lift in service PMI (which is still at a low level)

However, manufacturing PMI fell 2.2 p, but remains at historically high levels

ÅThe prelim. manufacturing PMIfell 2.2 p to 64.0, below expectations of 65.9 , but level is still strong. There were also reports of 
input prices rising at the fastest pace in the history of the PMIs, and employment is ticking up in order to increase capacity and 
meet demand

ÅThe service sector PMIrose 2.9 p to 52.8 and the sector is expanding, thanks to an increase in demand after the first round of 
easing of restrictions ςthere is still much more to go, at the activity level is still way too low

ÅThe composite indexwas up 0.4 p to 56.2, a tad weaker than expected but still far above average, signalling a 3% growth pace

ÅGermany has been in a partial lockdownsince the beginning of Nov. Restrictions were eased somewhat since March and further 
in May

EMU PMI
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France: Services PMI straight up despite continued restrictions

The composite PMI up 5.4 p to 57.0, expected at 53.7, signalling 3% GDP growth

ÅThe compositePMI was far better than expected despite continued restrictions, and virus outbreaks in France

ÅThe service sectorindex was up by 6.3 p to 56.6 (by the way, as we assumed one month ago)

ÅManufacturing PMIrose 0.3 p to 59.2, from the best print since 2002 

ÅOverall input cost inflation, eased somewhat but costs are still increasing at the 2nd fastest pace since Jan-18, while the 
output price inflation has not risen faster since Aug. 2011

EMU PMI
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The UK PMIs further up; manufacturing and composite PMIs at ATH, 5% growth? 

A 5% growth rate is signalled ςwhich is badly needed as the activitylevel is far too low

ÅThe composite PMI rose 2 p to 62, 2 p above expectations

ÅThe manuf. PMI up 5.4 p to 66.1, the best level ever

ÅServices PMI increased by 1.7 p to 61.8, well above expect. & the 
highest level since 2013. The UK vaccination strategy is paying off, 
ŀŎŎƻǊŘƛƴƎ ǘƻ aŀǊƪƛǘΩǎ ǊŜǎǇƻƴŘŜƴǘǎ

Å In addition: Companies are still extremely positive vs. the outlookς
may be due to both the low starting point; In March, GDP was still 
down 6% (!!) vs Feb 20, and perhaps down 2%-3% in May or 5% -6% 
below the pre-pandemic GDP trend growth path. Growth is needed!

UK PMI
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Export orders are on the way up, in spite of Brexit & Covid challenges in UK/EMU

Some UK exporters have reported Brexit trouble, but no signs of a broad setback

UK PMI
























































































































