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Last week: Our pandemic section is getting even shogder

The virus

A Good news on new cases, vaccination & the impact of vaccindghe rich part of the world, as well from most other
countries as well. Cases in India has fallen sharply past two weeks. Just a really bad mutation will prevent a rapid
normalisation of activity the coming weeks/few months

A Mobility is rising almost everywhere in DM as the negative drag from corona restrictions/cautious behaviour are easing

The Economy, part |

A Global PMI
» The composite global PMlery likely surged in May as the preliminary PMIs rose sharply in US, EMId @&Udiknuch
more than expected, due to a growth spikesirvices of course due to the easing of restrictiofiie composite index at
57.6 (our est.) signals 6% global GDP growth, twice the trend growth. The momentum in the manufacturing sector is
strong, withorder backlogsit ATH tooDelivery times, input and output prices are still on the wayamd are at or close
g2 Fff GAYS KAIK Y2z2ald LIXIFOSad ! LINAf ¢l a y208 GKS I &
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Last week: The economy, part Il

A US

» The minutes from at April FOMC meetimgvealed that members were talking about when to start talking about reducing the QE
program, even if Powell until now has stressed that they not even had started thinking about when to start thinking about it.
However, a central bank never loses confidence by saying (or doing) the right thing. Given the rapid strengthening of easdnomy
the risk for the Fed being wrong on the inflation outlook, the bank gains credibility by stating the obvious, that sonhgésstiayube
removed earlier than so far indicatebhflation expectations fell, real rates rase rational response

» Existing home saletell further in April, very likely due to lack of supglyhe inventory of unsold homes are record low, by dand
prices rose another 2% m/m, and by 19% dgusing startsvas weaker than expected, still at a high level, pednits kept up.
Homebuildersare still upbeat, even if high lumber prices are a headache

A EMU
» Consumer confidenceose sharply in May too, to 1.2 st.dev above average, and higher than inc20ieh bodes well for their
willingness to increase spending as soon as the corona situation allows
A UK

» Retalil salesose 9% in April, far more than expected, and sales are up 10% \i9FBlow, the service sector will get its boost

» CPIlinflation remains muted, at 1.3% (core)L.5% (total), at least before adjusting for the 1.7 pp impact of the restaurant stippor
scheme, and indirect tax cuts, implemented last August. However, monthly prices increases have been modest recently

A Sweden
» HousepriceA Y FE F GA2Y &f26SR (G2 WwWedzadQ ndd@i>: YkY Ay !LINAE o6dzi GK
A Norway

» Amajor easing of Covid restrictionsas decided last week, which will rapidly increase the activity in some of the beaten down

services sectordVeekly unemployment numberfiave been falling sharply recent weeks, and we expect more of the same the
coming weeks/months

» Consumer confidencérom FinansNorge rose in Q2 but remains below gaand weaker than we assumed. Expectatigns towards
K2dza SK2f RAQ LIS N&ehifit KS SARWRAYRS yFGS Ay (GKS O2 dzflevelE Qa S O2y 2 Y&

» Inb2NEBSa& . I y1 Q& SeEmgénies bedameefen tnalzNdptindstic on the growth outlook, and they plan to increase
their product prices at a faster pace. Inflations expectations stable (and just some economists believe in the 2% target)
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The virus is losing everywhergand soon it is gone in the rich part of the worlc
Even in Denmarkhe no. of new cases has turned south

Covid-19 new cases per day Covid-19 new cases
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A Vaccines work veryell: The no. of new infectionspspitalised, anéven more, the no. of deaths has fallen rapidly in all ri
countries

Aaz2aid NAOK O2dzyidNASa IINB fA{Stfte G2 o06S lotS G2 NBUIdNY
AtKS &aAaldda GdAazy Ay 9YSNBAY3I al NJ Siadwaecwthlimifacess yoRacdingsRA
hospital capacity, but at least growth in new cases is now pointing downwartagdsappened everywhere when mobility

collapses during serious outbreaks) 5
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Mobility is trending rapidly upwards everywhere
Time spent outside home is on the way up in all rich coungiegen in France, from a low level

. _ _ Google mobility Time spent outside home
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Time spent outside home
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Mobility down in Norway x Oslo, probably due to May holidays
Some locatovidoutbreaks, but not important at a national level

110_Goog|e mob|I|ty4 Time spent ogt3|de h?{?e A Several restrictions will be eased from May 26, implying
Feb 2020 = 100 increased activity in most of the badly hurt service
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Vaccinations: Ups & downs, but the direction in B\lBrway is up
Few Pt dose vaccinations in Norway due to public holidays and m#tddses Will soon change

Covid-19 immunity - estimated
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Covid-19 immunity - estimated
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Covid-19 Immunity

% of population (calculated)
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We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection.
We assume those who have been infected are vaccinated in line with others
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The recovery in the goods sector continuesevel up 4% 5% vs pre Qvid
Both retail sales & industrial production probably further up in April

Global Retail sales, industrial prod. & trade Global retail sales volume
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A Retail salesose sharply itMarch, mostly due to the lift in US retail sales (ex. autos!). Our very prelimiailestimate implies
that growth slowed in April, as both China and US have reported weaker data. However, we assume stronger sales in EMU, n
much as in the UK, where sales rose 10% in April. Global sales are some 5% abowpdnegmac level

A Manufacturing productionrose more than 1% in March, but probably slowed somewhat in April due corona trouble in India
A Global foreign traderose further in February, to 5% above pre Covid, according to CBP in Netherlands
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Volatile retail trade data, but the trend is still up
Manufacturing production flattened in Feb due to the decline in EMU & the US, up again in Mz

Retail sales volume Manufacturing Production
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A Global manufacturing production grew some 1% in March

A Retail sale rose much more, following some weaker months where sales in several European countries fell dufing the
wave

10
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The UK restaurants opened up their doors, and the guests turnedemqmnasse
At least according to OpenTable reservation data. The US is gradually returning to normality

Restaurant reservations OpenTable USA Restaurant reservations OpenTable
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A Restaurants stilinostlyclosed in Germany and fully closed in Ireland, at least those who are tracked by OpenTable
A Sales in restaurants in the US were down 2% in April vs. the(Fkvel, far better than indicated by OpenTable data

11
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Global airlinetraffic has stalled. No further lift past 6 weeks
The Indian/Asian Covid wave at least partly to blame? However, many more USpaslgengers

World Commercial flights USA Airline passengers
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A 3% global GDP growth pace in Q1, level 0.4% abovd @4
China in the lead, US only down 0.9% vsIQ4EMU down 5.5%, UK 8.7%

GDP GDP
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A Following an 8% growth pace in Q4, we estimate 4% growth through A Accumulated losses in activity vs. the p@ndemic trend growth (the

Q1 (1% not annualised) accumulated pandemic output gap) is substantial everywhere except
» GDPgrowthiChinaaf 2SR G2 I WiIiNRO1tSQ ol Hekhinagwhiglghas closedyhggapst Ay G KS
EMUcontracted further A The global loss is 3.2%, US 3.9%, and EMU is down 7.2%
» IntheUS GDP grew at a 6.4% pace, up from 4.3% iq @#l the levelis A Norway is down 4.7% vs. 3.5% for Sweden, due to the different
just 0.9% below GDP in @8 response to the ® wave (by Q4, the positions were the opposite)
» Swedensurprised on the upside in Q1, and is just 1.1% below tha Q4
level

A We expect a far higher growth rate in Q2, as China returns to a more ] ) ] ; ) )
Wy 2NXVIFEtQ ANRGUK NIXroSx YR 9dzNRLIS ol d tSlFado LI NDAFEte NB2LISYa
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Economies reopen, the global PMI marches upwards, signals 6% global GD}
We estimatel1.3 p lift in the comp. PMI to almost 57.6, supported by a surge in services the US

Global PMI vs growth 7 Global PMI vs growth
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A Both the US, EMU & Usurveys were far better than expected, as the impact of reopening economies were challenging to calibi
A The global PMis at the highest level in 14 years

A Delivery times, input & outputprices are increasing fasterand faster than everApril was probably not the last month with high CP
prints some places

A We have adjusted our global PMI estimate down vs. our model forecasts as we assume Emerging Markets will not report the <
gains due to less favourable (or bad) corona circumstances

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 14
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The US in the lead, the service sector PMI up to 70!

EMU services up to 55, and the manuf. PMI still at a record high level. Just Japan a tad down
PMI Manufacturing

PMI Composite %57 LEMU 62.6 |
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Delivery times, prices are rising faster everywhggnd the fastest ever most place
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A The global delivery time®MI subindex(changes in delivery times vs the previous month) may have reached new globe
all-time high in April. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increase
delivery times ever (barring covitd related trouble last April in the UK)

» Brexit and partly the covidl9 surgemay explain some of the delivery problems in the UK, perhaps even in Gegrhahgroduction is
surging too

A The global manufacturing output price indeis at the highest level ever, as both the US, EMU, Germany, UK are reporti

the fastest price rises ever 16
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Businesses keep reporting even faster growth in input/output prices

Still more to come in the CPIs, at least in the headline indices
Gobal Manufacturing PMI Prices

j‘; <-Input Prices 619 OECD Inflation vs PMI prices
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W 55 prices, both input & output prices
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The last services PMI priced based on preliminary

PMis from EMU, Japan, UK, and US 17
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USA Business Inflation Expectation Survey USA Markit Composite PMI - prices
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A For both of the series above, the history is too short for calibrating vs actual inflation.
However, businesses are reporting something else than have done over the past 10+ years

18
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Is the capacity utilisation in manufacturing at average or record high?

CSRQa YSladzNbB eAStRa I OotzasS uz2 |y | OSNJF 3¢
USA Capacity utilisation USA ISM, Semiannual Survey, Prices
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ALy GKS dadneasarvey Bercbmpanies reported a utilisation at 88%, a new Afddigh with data just back
to 1999

A¢KS CSRSNIf wSaSNWSQa SadAYldSa | tox dzUAftAal A2y 6a
has never been larger

A In the ISM survey, companies in both manufacturing andmanufacturing are reporting the highest expected prices
increases ever however with data just back to 2012. But is surely illustrates the price risk on the upside

19
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CEOs even more optimistic than current activity reports (PMI/ISMs), a good
X YR /9ha KI@BS ySOSNI 0SS Sym F63R | 200 AFYNRAYT AU cl

USA CEO Confidence vs Manuf. activity USA CEO vs consumer confidence
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A X and usually high CEO confidence is a goods sign. They usually become more pessimistic well before activity peaks
the economy thereafter enters recessiogand well before consumers recognise that the party is over (check the red
areas before recessions)

20
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FOMC members talked about start talking about tapering!
XRSALIAGS t2¢StftQa LINBaa O2y FTSNIBkfO2 dh2 YiY 361

Fed funds future A The Fed stood by its policy at the Aprit2g meeting, and kept the Fed
0.9- - 0.9 funds rate unchanged and decided it_ Would keep buying USD 120 bn
FaasSda 6¢CNBIFadz2NASa yR a. {0 adz

A In the minutes, the FOMC members stated that:

0.8 1 FEie

0.7- - 0.7 O A e .
» XLI NIAOALI} yGa ISySNIfte y23d8R GKIQ

0.6- 0.6 I 2YYAGQGSS Qamplaymeénhaidighicetability goals.

0.5- » t F NOAOALI yGa FINBSR GKIFIG GKS SO2y2°

L 04 run goals. Moreover, the path ahead continued to depend on the course of the
virus, and risks to the economic outlook remained. Consequently, participants
0.3 Judged that the current stance of policy and policy guidance remained
<Jan23025 | FLILINELINA F GS X G2 | OKAS@S AYTFEF (A2
/Target (IOER) 0.10 term inflation expectations that continue to be well anchored at 2 percent

J » A number of participants suggested that if the economy continued to make ray
NFed funds 0.06 | LIN2EANBaa G2¢6FNR GKS /2YYAGGSSQa 32|
L 01 upcoming meeting$o begin discussing a plan for adjusting the pace of asset

' purchases.

A 2% CONPAT gﬂ1 A A So while Powell time after time has said the FOMC had not yet even

started thinking about thinking when to start tighten policy, they have
in fact already started TALKING about when to start TALKING about
adjusting policy
A OIS and Fed funds future contracts stipulates a A Bond yields rose initially but rapidly fell back, and yields are how dow

60% probability for a first hike before early vs. pre minutes. The important market response was a reasonable
2023 decline in inflation expectations, and higher real rates

A While we do think that the Fed will have to start tapering and raise
interest rates much sooner than what has been communicated thus f
we do not expect an abrupt change of tack. Still, it is wise to signal th
policycould6 S | R2dza i SR S| NI ASHI 2% QF A1
will be exciting!
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ISM semiannual investment survey. Decent growth, no taladf
The nonmanufacturing sector cut back on their plans, manufacturers added more projects

USA ISM Investment survey USA ISM Cap ex survey vs actual
20 - - 20 15 - - 15
15 - Manufacturing L 15
10 - - 10
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/
" /\[ \ AV o AU
09 ,A : / SUAEE 1 0 /
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Business investments
-10 A --10 -5 volume, change % yly - -5
-15 - --15
-10 - --10
-20 - --20
-25 - --25 -15 - “ --15
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A Both are still reporting growth in investments well above trend growth
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Existing home sales are sliding dowrand not due to lack of supply
CKSNBE "B YRY XK@ YHSa (2 o0dzes (KS AyOSyidaz2NEB A

USA Home sales USA Inventory of existing homes for sale
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A Sales oexistinghomesf St f (12 p®dyp YAff S6Fyyd NIGSO Ay ! LINAE FNP
pre-pandemic level. Sales are no dodept down due to an unprecedented lack of supply

» The inventory of unsold hometell further from a record low level, and equals just 2.2 months of sales. During the 2005 boom
i/s ratio was 4 months, in bad times 10 months. For those home sold, the median time on market is 20 days (all data seas. ¢

» The median priceose by an another 2% m/m in April, and are up 19% yly, the highest print ever. Sales of expensive homes
constitutes a larger share of total sales than normal, and even the median price may be influenced by this sales mix
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Realtors report another 2% m/m price hike, up 18.8% y/y%, ATH
So far in 2021, prices have been increasing at 25% pace, in case you wondered

Home prices Existing Home prices
20 - . L 20 6 - . < | -6
Change % yly < ‘ Change % m/m
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: j C-S 20 city 11.9 47 r4
10 "N : | N
3 S/ 3 3
.,.ahnl'/w ‘ Bkt 5t ﬁ’ 2 - | I
5 “"h vl AR Mean 1.3
, A W) 1- | 1-C-S 20 city
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-10 - --10 -3 --3
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A Other, and better, price indices that adjust for the mix of homes sold (and characteristics of each home) are reporting
growth rates but all areeporting very rapid price increases since last spring/sunmimere data out this week)
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Consumer confidence further up in April, to above the 2019 level!
The confidence up 0&.devto +0.7 above average, to the same level as in 2019!

EMU Consumer confidence vs consumption EMU Consumer Confidence
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A The consumer confidence inderse to-5.1 in May from8.1 in April, once more far better than expected. The lift
equalled 0.4 st.dev, and the level is now 1 st.dev alaveeage

A A consumer confidence at the present level has normally equalled a dememihgin consumption
A No May country data yet

» Just Germany reported confidence below par in April. Italy has been above average since December
25
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Retail sales exploded in April (too), up 9.2% m/m!!!
Expected up 4.2%ales rose 5.1% in March, arades are now 10% above p@ovidlevel!

UK Retail sales UK Consumer confidence, GfK
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A A ton of pentup demandwas unleashed as restrictions on shopping were eased; retail sales were up 9.2% m/m in Api
following the 5.1% growth in Marckales are 10% above the gyandemic level, and 6%7% above the prpandemic
trend growth path

» Online sales counts for 30% of retail sales, down from 34.7% the previous month
» Food store sales were down 0.9% (as restaurant were allowed to serve outside), but are still almost 9% higher thavetheemie level

A Consumer confidenceontinued up inMay, according to the GfK survey. The level is still below nagimad the direction
is set. Other surveys a signalling a higher confidence level
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NoBaExpectation survey: A strong recovery ahead
Companies are reporting aggressive employment plans, expects growth in profits too

Norway NB Survey vs Employment Norges Bank Expectations Survey vs GDP
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A Companies adjusted their employment plans up in Q2, and signals a 3% growth in employment the congng year
which of course wilbring unemployment significantigown

A The mix of employment plans, and the companies expectations regarding profit margins signab&4%ainland
GDP growth

27



Finansb 2 NHS &a Q

Norway Consumer Confidence
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v igonfldéngedpdayt iNdss than we assumed

The survey rose ted.7 st. dev below average, frorl.2, we expected something far better

Norway Confidence vs consumption

\ AL
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I 0.0

A

Avg. Finance Norway/CClI
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--7.5
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approx. 12 since 2007which was a modest estimate, we thought

» Themonthly CCfrom Opinion isl.2 st.devaboveaverageto the best level since 201fgllowinga surge the recenhonths. The gap
between the two surveys is strange

A Big item purchases are still out of favour (barring buying a house, of course), as is understandably travel

SB1 Markets/Macrobond
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Large birth surplus in Q& highest in 5 years
More births and far fewer deaths following the pandemic

Norway Population growth Norway Population growth
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A Total population grew by 7,400 in Q1, equalling some 0.6% annual rate

» Both labour immigration and other immigration have been low during the pandemic, and it is safe to assume that immigratio
2dziaARS 2F $2N] LiMzN1I2aSa oAff AYONBFaS oWYy2NXIfA&ASQ loa
labour in Norwayandin the EU

ALY vnX FYyR LINIHfté& AY vo YR AY vM WumMI f1F062dzNJ AYYAIN
of travelling back and forth?
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Growth at 0.3% last year and in Q1. At the peak some few years ago: 1.7%

Norway Working age population
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ActKS y2 2F TFdzZfe dzySYLX 28SR Aa RSOftAyAy3a o0& az2yYS pQ L
adjusted unemployment rate in March
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Economic data are still surprising on the upside (but not Chinese & Norw. da
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Citi surprise index
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The Calendar: US PCE deflator & housing, NOR manuf. & oil sector investm

Time |Count| Indicator |Period | Forecask Prior
Tuesday May 25
08:00GE |GDP SA QoQ 1QF -1.79 -1.7%
10:0JGE |IFO Expectations May 101 99.5
15:0QUS |S&P CorelLogic CS 20-City Mo|Mar 1.4% 1.2%
16:0US |New Home Sales Apr 950K 1021K
16:0JUS |Conf. Board Consumer May 119.5 121.7
Wednesday May 26
08:0NO |Qil sector investment plans '222Q (4% -9.0%
08:0JNO |Manuf., power supply inv. plan2Q
09:3JSW |Unemployment Rate SA Apr 9.5%
Thursday May 27
09:0JSW |Economic Tendency Survey |May 113.4
09:00SW [Consumer Confidence May 103.2
14:3QUS |Durable Goods Orders Apr P 0.8% 0.8%
14:3qUS  |Cap Goods Orders Nondef Ex |Aipr P 19% 1.2%
14:3QUS  |GDP Annualized QoQ, 2nd rey1Q 6.4% 6.4%
14:3qUS |Initial Jobless Claims May-22 425K 444K
16:0QUS |Pending Home Sales MoM  |Apr 1.2% 1.9%
Friday May 28
08:00NO [Retail Sales W/Auto Fuel MoM|Apr (1% 0.0%
NO |Opinion Consumer ConfidencgMay 4.9
09:30SW |GDP QoQ 1Q 1.1 -0.2%
09:3JSW |Retail Sales MoM Apr 2.6%
10:00NO |NAV Unemployment Rate May (3.3) 4.009
11:0EC |Economic Confidence May 112.1 110.3
14:3JUS |Advance Goods Trade BalancgApr -$93.54 -$90.6h
14:3qUS  |Personal Income Apr -14.89 21.19
14:3JUS  |Personal Spending Apr 0.3% 4.2%
14:3QUS |PCE Core Deflator MoM Apr 0.6% 0.4%
14:3QUS |PCE Core Deflator YoY Apr 3.0% 1.8%
15:45US |Chicago PMI May 69.5 72.1
16:0QUS  |U. of Mich. Sentiment May F 83 82.8

A USA

»

»

»

»

The2d GDP revisiomill probably not alter the growth estimate. Some new details,
like corporate profits, are of more interest

ThePCE deflatowill be the most awaited figure in the household income &
spending report. The CPI showed the way, with the core up to 3%. Spending on go
will remain high (retail sales told us so), while personal income will fall sharply as f
fewer stimulus cheques were distributed. Thus, the savings rate fell sharply but will
remain far above normal levels. More spending to come!

House pricevery likely grew further in March, measured by best price indices.
Realtors report 2% per month & 19% y/y price increases

Durable ordersare at very high level but surveys suggest a further increase

A EMU

»

Economic confidencevas incredibly strong in April, and in March too for that matter.
In April, only the service sector came in below average, and the industrial sector
confidence was at ATH (the PMI is also at ATH)! We expect strong May data, with
high price expectations. (Consumer confidence rose sharply in May too).

A Norway

»

»

»

We expect an unusual large dropNi AV unemploymenin May¢ even if the impact

of the substantial easing of restrictions this week came too late have any impact. W
forecast at decline to below 2 . ksfddate. The inflow of new jobless claims has
nosedived, and in April the no. of new vacancies soared

Retail salesvere far better than we expected in March, and we do not expect any
material increase in April, even if some restrictions were eased

The first 2022il investment surveywas weaker than we expected, and we now
forecast a substantial upward revision vs the Feb survey. In 2021, we expect
companies to stick to their 5% cut vs. 2020

Sources: Bloomberg. SB1M est. in brackets. Key data points are highligketedost important in bold 33
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Economies reopen, the global PMI marches upwards, signals 6% global GD}
We estimatel1.3 p lift in the comp. PMI to almost 57.6, supported by a surge in services the US

Global PMI vs growth 7 Global PMI vs growth
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A Both the US, EMU & Usurveys were far better than expected, as the impact of reopening economies were challenging to calibi
A The global PMis at the highest level in 14 years

A Delivery times, input & outputprices are increasing fasterand faster than everApril was probably not the last month with high CP
prints some places

A We have adjusted our global PMI estimate down vs. our model forecasts as we assume Emerging Markets will not report the <
gains due to less favourable (or bad) corona circumstances

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 35
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The US in the lead, the service sector PMI up to 70!
EMU services up to 55, and the manuf. PMI still at a record high level. Just Japan a tad down

PMI Composite

- . N
70 USA 68.1
60 - -4Wor|d 57.6
<EMU 56.9
~China 54.7
50 ~ X8l
<Japan 48.1
USA 68.1 40
“World 57.9
EMU 56.9
China 54.7 - 30
Japan 48.1
-20
JMMJ SNJMMJ
10 - 20 21 10

12 13 14 15 16 17 18 19 20 21

A The US PMIs are hinting at an 0% growth pace,
confirming the most upbeatowcasters
A The EMU PMis are signalling a 5% GDP growth

A UK also reported a brisk recovery in the service sector 10-
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Delivery times, prices are rising faster everywhggnd the fastest ever most place
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A The global delivery time®MI subindex(changes in delivery times vs the previous month) may have reached new globe
all-time high in April. Germany/Europe is in the lead but also the UK and the US are reporting the most rapid increase
delivery times ever (barring covitd related trouble last April in the UK)

» Brexit and partly the covidl9 surgemay explain some of the delivery problems in the UK, perhaps even in Gegrhahgroduction is
surging too

A The global manufacturing output price indeis at the highest level ever, as both the US, EMU, Germany, UK are reporti

the fastest price rises ever a7



K]
SpareBank €

MARKETS

Businesses keep reporting even faster growth in input/output prices

Still more to come in the CPIs, at least in the headline indices
Gobal Manufacturing PMI Prices

j‘; <-Input Prices 619 OECD Inflation vs PMI prices
] ’ 75 --Change % yly L 6
704 ’ 57 G7, OECD data
65 - | -55 70 - Mo
60 \/ -53
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SB1 Markets/Macrobond 50 i O
Global PMI Services Prices
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60 - L :| SB1 Markets/Macrobond
55 Vin ‘Jm“ «J/W\JU r 65
50 1a y - 60 A Both manufacturers and servicesre reporting rapid increases in
W 55 prices, both input & output prices
451 - 50 A Luckily, the correlation toore inflationis far less precise, as energy
40 - 45 prices are the main driver for the up and downs in both the PMIs and
989900 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 in short term variations in headline inflation

SB1 Markets/Macrobond

The last services PMI priced based on preliminary

PMis from EMU, Japan, UK, and US 38
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Something is happening in the service sector in the US, for good reasons
The service sector PMI rose by 5.3 bl a spectacular AThhanufact up 1.0 to 61.5 (also an Al

USA Markit's PMI USA Markit's PMI vs GDP
75 - 75 70 - ﬁ
70 - 70.1| 65 - GDP.g/q ann. - 8
S
65 - - 65 60 -6
“1 / ” WAl an 11
) '..\/ 2
s 1 g e, f W] N g
SN N s 50— N 0
50 50
Manufacturing 45 - 2
45 - - 45 \ .
40 - - 40 401 \ 6
35 - -35 351 8
30 - - 30 30 ~ 10
25 - -25 25 - --12
07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The composite PMI signal an §40% growth rate as the society & economy reopens
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Orders are soaring, employment not that impressive
X N’ (KS odzaAySaasSa yz20 loftS G2 FAtf GKS,

USA Durable orders vs PMI orders USA Markit's PMI Employment
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A We expect a surge in employment through Q2, as most services will reopen
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Philly Fed survey closer to Mother Earth, still at an unusually high level
¢tKS KSIRfAYS AYRSE FStt (2 omodp Ay al &z TFI

USA Philadelphia Fed manufacturing survey Philadelphia Fed Manufacturing survey prices
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A still, bothinput pricesand output prices are increasing evefasterc and the fastest pace in 40 years

A In a special survey, companies report that they plan to hike price on their products by 5%, up from 3% three months
ago. Expectethbourcompensation growth is revised to 4% from 3%. Their CPI estimate for the coming 12 months is
lifted to 4% from 3%, while the 10 y average is at 3% (just like companies/consumers in Norway, they do not believe i
GKS OSYGNXft olyl1Qa AyFtlrdAzy GF NBSI
» The average of the most relevant sirglices are just as strong as the headline (general assessment)
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USA Manufacturing Surveys
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USA ISM vs. regional surveys, PMI

65 - ISM model est. -65

60 - /7 K607
55 - /\*7<£>§; A P -55

50 A/ 50

45 Actual manuf..IS - 45

40 - - 40

35 A -35

30 - - 30

25 - Model NY .+ Phlladelph|a1 Fed surveys - 25
JOJAJOJAJOJAJOJAJOJAJ
16 17 18 19 20 21

SB1 Markets/Macrobond

adz2NpsSe FEradSySR: i GKS KAIK fS@St

42



K]
USA SpareBank o

MARKETS

CEOs even more optimistic than current activity reports (PMI/ISMs), a good
X YR /9ha KI@BS ySOSNI 0SS Sym F63R | 200 AFYNRAYT AU cl

USA CEO Confidence vs Manuf. activity USA CEO vs consumer confidence
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A X and usually high CEO confidence is a goods sign. They usually become more pessimistic well before activity peaks
the economy thereafter enters recessiogand well before consumers recognise that the party is over (check the red
areas before recessions)
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Another jump in May, services are starting up. The comp PMI +3.1 p to 56.9
Expected justup to 55.1. Still oA 3 W& dzNLINRA 8 SQZX I N ¢ (i Gvidd2 gskrikt.
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A The composite PMat 56.9 signals a 3% pace of growth in GDP (or 0.7 % per quarter), as the corona restrictions are e
and mobility is steady on the way up

» The composite index rose sharply in France, and somewhat in Germany too. The average of Spain & Italy (and very likely b
countries) also accelerategland reported the highest composite PMI

A More details the next pages
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Services are growing again in the EMU afggrmerestrictions were eased

Manufacturing PMI slightly down due to a little less extremely strong German data
EMU Manufacturing PMI

EMU PMI
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A TheEMU manufacturing PMeell 0.1 p to 62.&; from the highest level

ever in April

A The Germany manuf. PMell marginally in May to 64.0 (66.6 in March
was ATH), France up 0.3 to 59.2, still at the best level since 2002, and

SB1 Markets/Macrobond

others (Italy, Spain) climbed 2.2, up to 63.2, and ATH by far

A Servicesstarted the recovered in May, as the PMI climbed 4.8 p to 55.1

expected up to 52.8 and now decengrowthis signalled. Thactivity

levelis still far below normal, of course. All countries well above the 50

line
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Germany:. Composite PMI up due a lift in service PMI (which is still at a low |
However, manufacturing PMI fell 2.2 p, but remains at historically high levels

Germany PMI Germany PMI vs GDP
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A The prelim. manufacturing PMell 2.2 p to 64.0, below expectations of 65.9 , but level is still strong. There were also reports of
input prices rising at the fastest pace in the history of the PMIs, and employment is ticking up in order to increasg aapacit
meet demand

A The service sector PMbse 2.9 p to 52.8 and the sector is expanding, thanks to an increase in demand after the first round of
easing of restrictionsg there is still much more to go, at the activity level is still way too low

A The composite indexvas up 0.4 p to 56.2, a tad weaker than expected but still far above average, signalling a 3% growth pace

A Germany has been ingartial lockdownsince the beginning of Nov. Restrictions were eased somewhat since March and further
in May 47
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France: Services PMI straight up despite continued restrictions
The composite PMip 5.4 p to 57.0, expected at 53.7, signalling 3% GDP growth

France PMI France PMI vs GDP
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A The compositePMI was fabetter than expected despite continued restrictions, and virus outbreaks in France
A Theservice sectoindex was up by 6.3 p to 56.6 (by the way, as we assuwmnednonth ago)
A Manufacturing PMIrose 0.3 p to 59.2, from the best print since 2002

A Overallinput cost inflation,eased somewhat but costs are still increasing at tida&test pace since Jer8, while the
output price inflation has not risen faster since Aug. 2011
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The UK PMis further up; manufacturing and composite PMIs at ATH, 5% gro

A 5% growth rate is signalledvhich is badly needed as the activigyel is far too low
United Kingdom PMI vs GDP
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A The composite PMiose 2 p to 62, 2 p above expectations L 40
A The manuf. PMUup 5.4 p to 66.1, the best leveVer 501
A Services PMincreased by 1.7 p to 61.8, well above expect. & the 4. -30
highest level since 2013he UK vaccination strategy is paying off,
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may be due to both the low starting point; In March, GDP was still
down 6% (") vs Feb 20, and perhaps down3%in May 06%-6%

below the prepandemic GDP trend growth path. Growth is needed! 49
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Export orders are on the way up, in spite of Brexit & Covid challenges in UK/

Some UK exporters have reported Brexit troulbet no signs of a broad setback
UK CBI Manuf. orders vs PMI
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