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The virus
ÅThe delta variant is gaining market shares, rapidly. In UK and Portugal, the delta is found in 96% ς98% of new cases, and the no. of cases in rising 

rapidly, even if 70% of the population UK is vaccinated (or have been infected). A second dose seems to be needed. Hospital admissions & deaths 
are up too, but not by much and the level (and rates vs. new cases) is still low

ÅElsewhere, the no. of cases is falling most places. Norwaymay be flattening out, at a low level. 

ÅMobility is rising everywhere in DM as the negative drag from corona restrictions/cautious behaviour is easing ςeven in the UK

The economy, part I
ÅChina

» May data were weaker than expected, and growth in very likely slowing. A tighter credit policy, and a slowdown in credit growth may explain 
the slowdown, as can perhaps supply chain challenges (but this argument does not sit that well). Both investments, which wererevised down, 
construction starts, and retail sales have slowed. Manufacturing production is still going strong, growth has just slowed to a pre-pandemic pace 
ςwhile staying well above the pre-pandemic growth track.  Imports have been strong too, and the recent weakness in exports is from an 
extreme high level

ÅUSA
» ¢ƘŜ ƳŜƳōŜǊǎ ƻŦ CŜŘŜǊŀƭ wŜǎŜǊǾŜΩǎ Cha/ lifted their individual interest rate forecasts substantially, and the median member expects two hikes 

before Q4-23 (from none), and some members several more hikes ςand almost half assume rates should be hiked in 2022. Growth forecasts 
ǿŜǊŜ ƭƛŦǘŜŘ ƳŀǊƎƛƴŀƭƭȅΣ ŀƴŘ ƛƴŦƭŀǘƛƻƴ ŦƻǊŜŎŀǎǘǎ ǎǳōǎǘŀƴǘƛŀƭƭȅΣ ŀǘ ƭŜŀǎǘ ŦƻǊ ǘƘŜ ΨǘǊŀƴǎƛǘƻǊȅΩ нлнмΦ ²Ŝ ƛƴǘŜǊǇǊŜǘ ƛƴŦƭŀǘƛƻƴ ŦƻǊecasts to be in line with 
CŜŘΩ ƴŜǿ ǇǊƛŎŜ ƭŜǾŜƭ ǘŀǊƎŜǘΣ н҈ ƛƴŦƭŀǘƛƻƴΣ ŀǎ ŀƴ ŀǾŜǊŀƎŜΣ ƻǾŜǊ ǘƛƳŜΦ DƻǾŜǊƴƻǊ tƻǿŜƭƭ ǎƻǳƴŘŜŘ ƳƻǊŜ ŘƻǾƛǎƘ ǘƘŀƴ ǘƘŜǎŜ ŦƻǊŜŎŀǎǘǎ, and said that 
ΩǿŜ ŀǊŜ ǎǘƛƭƭ ŀ ǿŀȅǎ ŦǊƻƳ ƻǳǊ Ǝƻŀƭ ƻŦ ǎǳōǎǘŀƴǘƛŀƭ ŦǳǊǘƘŜǊ ǇǊƻƎǊŜǎǎΩ, even if he acknowledged that the economy has strengthened. The big 
uncertainty is how much spare capacity there is at the labourmarket. The Fed does not know, and neither do we. The next few months will yield 
extremely important new information. is at the labourmarket. The Fed does not know, and neither do we. The next few months will yields 
extremely important new information. Powell says the FOMC will announce well on beforehand before starting tapering (yes, they talked about 
it!). The short end of the curve rose sharply. When the dust had settled, the long end of the curve fell marginally (and implied rates 5 y 5y fwd
fell sharply). A firmer Fed sent inflation expectations down, and real rates slightly up. The USD rose 2% last week (a 2.5 st.dev move). Stock 
markets did not enjoy the outlook for higher short term rates. But what about lower long bond yields?

» Retail sales fell more than expected May but April was revised up even more, in sum better than assumed/expected. Goods sales are far above 
a reasonable long term level. Restaurant sales finally climbed above the pre-pandemic level ςand should grow substantially from here. Housing 
starts/permits have peaked, and b!I.Ωǎ IƻǳǎƛƴƎ aŀǊƪŜǘ LƴŘŜȄ declined further, and do not signal a new uptick in sales.

» Manufacturing productionis trending upwards, and is now close to a (sharply downward) pre-pandemic level. The first June manufacturing 
surveys signal slower growth ahead (but far from slow!)

Last week



ÅUSA cont.
» The producer price index rose sharply, and more than expected. Not the best omen for consumer prices the coming months 

» Household bank accounts are swelling like never before, and over the recent years they have invested heavily in equities and fund shares too 
όǿƘƛŎƘ ƘŀǾŜ ōŜŜƴ ǎŜŜƴ ŀǘ ǇŀǊǘǎ ƻŦ ǘƘŜ ƳŀǊƪŜǘΧύΦ Household debt is rising faster, while growth in corporate credit is slowing, following the large 
jump last spring ςbut their liquid assets soared too

ÅEMU
» Inflation is still muted, the core at 1.0% (revised up 0.1 pp). Total inflation is at 2%, mostly due to higher energy prices ςand they will not rise 

forever

» Labour cost levels have normalised, and underlying growth in moderate. However, the unit cost level has soared during the pandemic ςbut will 
hopefully be reversed the coming quarters. 

ÅUK
» Annual inflation rose sharply in May, both due to a price decline m/m last May, and a lift in prices in m/m now. The core climbed 0.6% to 1.9%, the 

headline to 2.1%. Inflation may decrease the coming two months (base effect) but we suspect a substantial lift in August, dueto the base effect 
ŦǊƻƳ ƭŀǎǘ ȅŜŀǊΩǎ ǎǳōǎƛŘȅ ǎŎƘŜƳŜ

» Retail sales fell 1.4% in May, expected +1.6%. However, since sales rose by 9.2% in April, and the may level is 9% above the Jan-20 level, weare not 
too worried

ÅSweden
» House prices are still soaring m/m and are up 18% y/y. And Sweden is not the only place, prices are up in all OECD countries, and have accelerated 

in 21 of 26 countries, vs. the pre-pandemic rate of appreciation. Sweden, Canada, UK, Norway and New Zealand has accelerated themost. We 
ŀǎǎǳƳŜ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ƭŀǎǘ ȅŜŀǊΩǎ Ŏǳǘ ƛƴ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎ ǎƻƻƴ ǿƛƭƭ ŦŀŘŜ

ÅNorway
» Norges Bank ƪŜǇǘ ǘƘŜ ǎƛƎƴŀƭ ǊŀǘŜ ŀǘ ȊŜǊƻΣ ōǳǘ ǘƘŀǘΩǎ ŀƭƭ ǿƘŀǘ ƳŀǊƪŜǘǎ Ǝƻǘ ǊƛƎƘǘΦ ¢ƘŜ .ŀƴƪ ƭƛŦǘŜŘ ǘƘŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ǇŀǘƘ ŜǾŜƴ ƳƻǊŜ ǘƘŀƴ ǿŜexpected, 

and far above the FRA-rates ahead of the meeting. NoBa signals close to 4 hikes the before June next year, and 2 more before until mid 2024, 
following an up to 33 bps lift of the rate path. The economic outlook is strengthened, broadly, oil is up, and wage inflationisonce more revised up. 
NoBa will hike rates even if inflation is, and is expected to remain below 2% because the activity level is expected to be well above normal and in 
order to reduce the risk for (further) build-up of financial imbalances. House price inflation is expected to come to a halt. Norges Bank is the most 
flexible inflation targeterof all central banksΦ ²ƛƭƭ ƻǘƘŜǊǎ ŦƻƭƭƻǿΚ {ƻƳŜ ǎƘƻǳƭŘΧ Cw! ǊŀǘŜǎ ǊƻǎŜ ǎƘŀǊǇƭȅ ōǳǘ ŀǊŜ ǎǘƛƭƭ ǿŜƭƭ ōŜƭƻǿ bƻ.ŀΩǎ ƴŜǿ ǇŀǘƘ

» Home builders report still decent new home sales & starts

Last week: The economy, part II 



Source: Financial Times, June 20
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The delta virus will take the market everywhere, and it may come a challenge 
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So far, cases in most other countries are rapidly on the way down

Å The UKhas reported a sharp increase in new infections, at least partly due to the new LƴŘƛŀƴ ƳǳǘŀƴǘΣ ǿƘƛŎƘ ƛƴ ǎƻƳŜ ŦŜǿ ǿŜŜƪǎ Ƙŀǎ ƎŀƛƴŜŘ ŀ фу҈ ΨƳŀǊƪŜǘ 
ǎƘŀǊŜΩΦ ¢ƘŜ ƴŜǿ ǾŀǊƛŀƴǘ ƛǎ ŦŀǊ ƳƻǊŜ ŎƻƴǘŀƎƛƻǳǎ όǎƻƳŜ ƴƻǿ ǎŀȅ сл҈ύ ǘƘŀƴ ǘƘŜ .ǊƛǘƛǎƘ ǾŀǊƛŀƴǘ όǿƘƛŎƘ ǿŀǎ ǎǳōǎǘŀƴǘƛŀƭƭȅ ƳƻǊŜ Ŏƻƴǘagious than the original corona 
virus). We estimate that almost 70% of the total British population is vaccinated or have been infected (the highest level ina major country) ςbut the virus is 
still able to spread at R= 1.4 pace (but down to 1.2 last week). Portugal is reporting rapid increase to (and have 96% delta share). More on hospitalisations next 
page

ÅWill the delta virus spread to all countries? Most likely, but Demark has been able to contain it, so far

Å Other corona virus news are good: Cases down all other places. That have not yetƘŀǾŜ ŀ ƭŀǊƎŜ ǎƘŀǊŜ ƻŦ ǘƘŜ ŘŜƭǘŀ ǾŀǊƛŀƴǘΧ

Å The no. of new cases in Norway is heading very rapidlydown again

Å The hospital occupancy has fallen even more than cases everywhere, while deathshave fallen even more than hospitalisations

Covid-19
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UK: Still a moderate increase in new hospital admissions, deaths

Χ !ƴŘ ŦǊƻƳ ǾŜǊȅ ƭƻǿ ƭŜǾŜƭǎΣ ŎƻƳǇŀǊŜŘ ǘƻ ōŜŦƻǊŜ ǘƘŜ ǾŀŎŎƛƴŀǘƛƻƴ ǇǊƻŎŜǎǎ

ÅIf current hospitalisation/death rates are sustained, UK could live with a substantial increase in new cases before any 
serious health crisis occurs
» New cases are still at 1/8 of the level from early January ςit will take 7 weeks to get to the same level, at the current growth pace 

» If so (and we do not think it is that likely), the no. of hospital patients may be 1/3, and deaths 1/10 vs the January levels

ÅHowever, both hospitalisations& deaths numbers (and rates) are lagging, so surprises are still possible
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Mobility on the way back to a normal level ςsharply up in Europe (Nordics incl.)

Even India turned up in the past two weeks

ÅMobility still some 5% - 10% below par ςstill more 
some upside left

Covid-19
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Summer in the air ςmobility almost as normal most places in Norway

Oslo still 12% down, according to Google. Low level of infections everywhere (county aggregated)

Covid-19



ÅThe removal of restrictions are quite parallel among 
rich countries ςbut the UK has tightened marginally 
ŀƳƛŘ ǘƘŜ ΨŘŜƭǘŀΩ ŀǘǘŀŎƪ

ÅThe remaining measures will be eased when the  
immunity rate is sufficiently lifted to keep even mutated 
viruses at bay

ÅData are from the Oxford Covid stringency project, that 
at least are the best at hand

10

Restrictions are eased but most are still in place

Some may have small economic costs, others may be more expensive 



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others. Denmark not fully updated 11

Vaccinations: On the way up, UK is speeding up again, for good reasons

Norway is a laggard, as we not ǳǎŜ !ǎǘǊŀ½ŜƴŜŎŀ ƻǊ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎ ǾŀŎŎƛƴŜǎ

Covid-19

Sum doses
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The recovery in the goods sector continues ςlevel up 4% vs pre Covid

Retail sales may have fallen in April, due to EMU & India. Still the trend is up

ÅRetail sales rose almost 3% in March, mostly due to the lift in US and partly also EMU retail sales. Our April estimate implies a 1%+ 
decline, due to lower sales in the US and (more than we assumed) in EMU, and very likely in India. Global sales are almost 4% above 
the pre-pandemic level

ÅManufacturing production rose more than 1% in March, and another 0.5% in April ςand is +4.2% vs Dec-19

ÅGlobal foreign trade rose further in March, to 6% above pre Covid, according to CBP in Netherlands ςand the trend is straight 
upwards

Global economy
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Volatile retail trade data, but the trend is up

.. At least until we can spend more money on services

India

Global economy
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{ƛƭƭΣ ƴƻ ΨŘŜƭǘŀ ƭƻŎƪŘƻǿƴǎΩ ǘƻ ōŜ ǎŜŜƴ

People return to restaurants as soon as it is possible!

ÅSales in restaurants in the US were up 2% in April vs. the Feb-20 level, far better than indicated by OpenTable data (at 
least in value terms)

Global economy
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Global airline traffic on the way up again. US straight up, just 10% below par

Χ ŜǾŜƴ ƛŦ ƛƴǘŜǊƴŀǘƛƻƴŀƭ ǘǊŀŦŦƛŎ ƛǎ ǎǘƛƭƭ ƛƴ ǘƘŜ ŘƻƭŘǊǳƳǎ

Global economy
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A 3%+ global GDP growth pace in Q1, level 0.6% above Q4-19

China in the lead, India follows, at least in Q1, and measured absolutely 

Å Following an 8% growth pace in Q4, we estimate 3.2% growth through Q1 
(0.8% not annualised)

» GDP growth in ChinaǎƭƻǿŜŘ ǘƻ ŀ ΨǘǊƛŎƪƭŜΩ όŀ нΦп҈ ǇŀŎŜΧύ ƛƴ vмΣ ŀƴŘ D5t ƛƴ 
the EMU contracted further

» In the US, GDP grew at a 6.4% pace in Q1, up from 4.3% in Q4 ςand the level 
is just 0.9% below GDP in Q4-19

» UK was 8.7% below in Q4-19 in Q1, but just 3.8% below in April!

» India, Brazil & Russiaall grew more than expected in Q1

» Swedenwas just 1% below the Q4-19 level, Norway was 2.3% below, in Q1

Global economy

ÅWhen measured vs. the pre-pandemic trend growth path, China 
is the only country above ςall others are below

» The global economy is 3% below the pre-pandemic growth path ς
and the negative output gap is substantial

» The USis 3.9% below, EMU6.8%, and UK11%

» India is 4.5% below

» Sweden is down 3.4%,Norway is down 4.7%, due to the different 
response to the 2nd wave (by Q4, the positions were the opposite)
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May data signalling a growth slowdown

All major data surprised on the downside. May be due to the credit tightening
ÅIndustrial production rose 0.5% in May, unch. from April. 

Measured y/y, production is up 8.8%, 0.2 pp below expectations 
Production is 3% above the pre-corona trend path but growth has 
finally slowed to the pre-pandemic level, as we expected

ÅService sector production recovered the surprising April low, rising 
1.0%. In sum, growth has been some 5% the past 6 months, in line 
with growth ahead of the pandemic, after slowing through 2018 
ŀƴŘ ΩмфΦ The level is back on track vs the pre-Covid trend path

ÅRetail sales volumes rose 0.5% in volume terms (our est.), from 
zero in April, and a decent growth rate, and in line with the pre-
Covid growth pace. However, sales have on average been growing 
slower since November, at just a 2.5% annualised rate. Sales were 
1.6 pp below expectations(12.4% y/y, vs 13.8%)

ÅInvestments were revised down since December, by 1 pp per 
month to below 1%, and investments grew just 0.2% in May. The 
level is suddenly 3% below the pre-pandemic trend growth path 
(we assumed the gap was closed in April, but that was not the 
case. The (useless) accumulated annual growth rate was 15.9% in 
May, 0.5 pp lower than expected. Housing and other construction 
starts have fallen 5% ς10% since last summer, and the downward 
revision was not that surprising. New home sales may have 
peaked too but remain well above housing starts, signalling an 
inventory drawdown

ÅLast week: Credit growthwas a tad higher in May than in April, 
but the trend is clearly down, and the credit impulse has turned 
definitively negative 

ÅCPI inflationis on the way up, but is still moderate. Producer 
prices are soaring (which is felt more outside China than inside)

ÅImports remained strong in May but exports have slowed 
somewhat past two months, however the level is sky high

In sum: China is probably slowing, and we are not sure we can 
blame some local Covid outbreaks

China: The main takes



ÅThe FOMC left the target rateunchanged at 0-0.25%. No change on the QE 
volumeeither, USD 120 bn per month in Treasury bonds (80 bn) and mortgage 
bonds (40 bn) ςeverything as all expected

ÅThe FOMC acknowledged  ΨAmid considerable progress on vaccinations, the 
unwinding of social distancing, and strong policy support, participants assessed 
that risks to the outlook were no longer as elevated as in previous months.Ω In 
ŀŘŘƛǘƛƻƴ ǘƘŜ ǿƻǊŘƛƴƎ ǘƘŀǘ ΨǘƘŜ ǇŀƴŘŜƳƛŎ ƛǎ ǿŜƛƎƘƛƴƎ ƻƴ ǘƘŜ ŜŎƻƴƻƳȅΩhas been 
removed, but the committee still remarks that the pandemic remains a risk

ÅGrowth estimateswere revised further up, albeit not as much as at the previous 
meetings. However, the inflation forecastfor the present year was revised 
sharply upwards, the core up to 3% from the 2.2% March forecast. The 2022 
inflation forecast was nudged up by 0.1 pp to 2.1%. The unemployment forecast
was close to unch, at 4.5% in Q4-21 and 3.8% in Q4-ннΦ ¢ƘŜ ƭƻƴƎ ǘŜǊƳ ΨƴŀǘǳǊŀƭΩ 
ǊŀǘŜ ƛǎ ŀǎǎǳƳŜŘ ǘƻ ōŜ п҈Φ ΨaŜŎƘŀƴƛŎŀƭƭȅΩ ςmeasured by the unemployment rate 
ςmaximum unemployment could be reached in H2-2022

ÅAs a consequence, the dot-plotΣ ǘƘŜ ƛƴŘƛǾƛŘǳŀƭ ƳŜƳōŜǊǎΩ ŜǎǘƛƳŀǘŜ ŦƻǊ ǘƘŜ ŦǳǘǳǊŜ 
fed funds rate, changed substantially

» 7 of 18 members (from 4) expected fed funds to be lifted in 2022 (median zero, the average 
12,5 bps)

» 13 members expected the fed funds rate to be lifted 2023, up from 7 in March. Of these 13, 
11 assumed more 2 hikes or more. 2 hikes is the median estimate, 8 expected 3 or more 
hikes and 2 members assumed 6 hikes (BTW slightly more than NoBa assumes J)

ÅAt the press conference, governor Powell sounded far more dovish than these 
estimates suggests. He even downplayed the dot-plot as way of communicating 
ŜȄǇŜŎǘŀǘƛƻƴǎΦ ΨThey're not a Committee forecast, they're not a plan. And we did 
not actually have a discussion of whether lift-off is appropriate at any particular 
year, because discussing lift-off now would be highly premature, wouldn't make 
ŀƴȅ ǎŜƴǎŜΩό¢ƘŜ ŦǳǘǳǊŜ ƛƴǘŜǊŜǎǘ ǊŀǘŜ ǇŀǘƘύ Ψis highly uncertain.. So dots should be 
ǘŀƪŜƴ ǿƛǘƘ ŀ ōƛƎ ƎǊŀƛƴ ƻŦ ǎŀƭǘΩ

» Powell is most likely right. But how should central banks then communicate?  Probably like 
tƻǿŜƭƭ ŘƻŜǎΣ ōȅ ǎǘŀǘƛƴƎ ǘƘŜ ōŀƴƪΩǎ ƻōƧŜŎǘƛǾŜǎ ŀƴŘ ǊŜǎǇƻƴǎŜ ŦǳƴŎǘƛƻƴΣ ŀƴŘ ŘŜŎƛǎƛƻƴǎ ŘŜǇŜƴŘƛƴƎ 
on data ςǊŀǘƘŜǊ ƻƴ ŘŀǘŜǎ ōŀǎŜŘ ƻƴ ΨƘƛƎƘƭȅ ǳƴŎŜǊǘŀƛƴΩ ŀǎǎǳƳǇǘƛƻƴǎ ƻŦ ǘƘŜ ŦǳǘǳǊŜ 
More next page..
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Growth and even more inflation forecasts revised up 

ΧŀƴŘ ǘƘŜ Cha/ ƳŜƳōŜǊǎ ƴƻǿ ŜȄǇŜŎǘǎ ǘƻ ǊŀƛǎŜ ǊŀǘŜǎ ǘǿƻ ǘƛƳŜǎ ƛƴ нлно

The market is pricing in the first hike in the 
signal rate at the end 2023

USA



Å¸ƻǳ Ŏŀƴ ǘƘƛƴƪ ƻŦ ǘƘƛǎ ƳŜŜǘƛƴƎ ŀǎ ǘƘŜ ΨǘŀƭƪƛƴƎ ŀōƻǳǘ ǘŀƭƪƛƴƎ ŀōƻǳǘΩ ƳŜŜǘƛƴƎΣ ƛŦ ȅƻǳ ƭƛƪŜΦ Φ. . 
The economy has clearly made progress, although we are still a ways from our goal of 
substantial further progress. . . . Assuming that is the case, it will be appropriate to 
consider announcing a plan for reducing our asset purchases at a future meetingέ , 
Powell said at the press conference

Å More formally, tƻǿŜƭƭ ǊŜƛǘŜǊŀǘŜŘ ǘƘŜ Cha/ Ψcontinue to expect that it will be 
appropriate to maintain the current 0 to ¼ percent target range for the federal funds 
ǊŀǘŜ ǳƴǘƛƭ ƭŀōƻǊ ƳŀǊƪŜǘ ŎƻƴŘƛǘƛƻƴǎ ƘŀǾŜ ǊŜŀŎƘŜŘ ƭŜǾŜƭǎ ŎƻƴǎƛǎǘŜƴǘ ǿƛǘƘ ǘƘŜ /ƻƳƳƛǘǘŜŜΩǎ 
assessment of maximum employment and inflation has risen to 2 percent and is on track 
to moderately exceed 2 percent for some timeΩ

ÅWell, inflation is well above 2% and the FOMC expect to remain above for a while (but 
still transitory above). Fed has not stated for how long or by how much inflation should 
ǎǘŀȅ ŀōƻǾŜ н҈ ŦƻǊ ǘƘƛǎ Ǝƻŀƭ ǘƻ ōŜ ŀŎƘƛŜǾŜŘΦ tƻǿŜƭƭΩǎ ŎƻƳƳŜƴǘ ǎǳƎƎŜǎǘ ǘƘŀǘ ǘƘŜ ǘŀǊƎŜǘ ƛǎ 
not yet met even if inflation measured over 2, 3 or 5 years now is close to 2% (and that 
the target in fact is met). In the Q&A, he stressed the need for discretion when assessing 
whether inflation on average has been close to 2% or not

Å On the employment side,Powell recognised some uncertainty vs how far away the 
FOMC was from its maximum employment target but emphasises that likely  
bottlenecks as the economy reopened most likely would sort out over time, like when 
covid-19 retreats, and the temporary unemployment benefit programs will expire from 
now until September. However, more people had retired, lowering the participation 
rate for a longer period

Å On the other hand, Powell assured there should be no doubt that the Fed will use its 
tools should inflation start to creep upabove the long-term target

Å Powellpromises to announce well on beforehandbefore any policy shift takes place

Å The timing of both tapering and lift off in ratesis moved forward but the timing is still 
uncertain (of course). The range of views inside the FOMC are wide ςand we look 
forward to read the minutes in two weeks time

ÅWe still think that actual inflation data are not the most important for the Fed than the 
labour market & wage inflation. It is still too early to know the balance in the labour 
market in late Q3 or into Q4. If a tsunami of workers have not turned up, policy will 
rapidly have to change course. The need for stimulating the housing market by buying 
USD 40 bn in mortgage backed bonds per month is hard to see anyway ςand here some 
sort of tapering could take place pretty soon (but still well announced)

Å Markets rates rose sharply, and the market discounts 3 hikes before end of 2023
19

This was the talking about talking about tapering meeting

Χ ōǳǘ ǿŜ ŀǊŜ ǎǘƛƭƭ ŀ ǿŀȅǎ ŦǊƻƳ ƻǳǊ Ǝƻŀƭ ƻŦ ǎǳōǎǘŀƴǘƛŀƭ ŦǳǊǘƘŜǊ ǇǊƻƎǊŜǎǎΣ tƻǿŜƭƭ ǎŀȅǎ

The market is pricing in the first hike in the 
signal rate in late Q3 or Q4-22. In addition two 
more hikes are discounted by end of Q4-23

USA
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Fed lifts the 2021 inflation forecast sharply ςand core PCE will remain above 2%

Q4-нм ƛƴŦƭŀǘƛƻƴ ŜȄǇŜŎǘŜŘ ҌлΦу ǇǇ ǘƻ о҈Σ Ωнн ǳǇ Ƨǳǎǘ лΦм ǇǇ ǘƻ нΦм҈

ÅLast year the FOMC introduced its new price level target. The bank aims to reach an average rate of inflationof 2% over time. If 
inflation has been below 2%, annual inflation should be allowed to stay above 2% in order lift the price level up to the long term 
2% path

ÅThe FOMC members (median) now expects core inflation to overshoot 2% in 2021, by estimating 3% y/y in Q4. Still, the core PCE 
price level will be in line with a reasonable long term 2% per year price target path (if starting in 2017 or 2018), and remain close 
to even in price inflation stays at 2.1% through 2022 and 2023. (It the 2% price level paths starts in 2019 the price level would be 
slightly above target).  The Q4-21 estimated is based on an assumption of 0.13% m/m price growth from June, lower than the 
average 0.18% forecast for the following  two years. 

ÅPowell was not willing to tell how many years back the FOMC started its calculation of the proper price level, he would rather 
make discretionary assessments on when the target is met

USA
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Now we are talking! The short end of the curve up by 15 bps!

The market is now discounting the first hike late Q3-22, and 2 more hikes in 2023

ÅΧΦ Lƴ ǘƘŜ ƭƻƴƎ ŜƴŘ ƻŦ ǘƘŜ ŎǳǊǾŜ ȅƛŜƭŘǎ ŦŜƭƭ ςdue to a further decline in 
inflation expectations, in total by 8 bps last week (10 y gov).  Since March, 
inflation exp. are down by 30 bps! The Fed has turned less dovish

ÅReal interest rates rose by 6 bps, as the market now expects a slightly less 
dovish Fed. Still, the 10 y real rate is at -0.79 bps. And the 5 y rate is at 
-1.48%, though up from ATL at -1.91% in early May (just before the first 
ΨǘŀǇŜǊƛƴƎΩ ǎƛƎƴŀƭ ŎŀƳŜ ŦǊƻƳ ǘƘŜ CŜŘŜǊŀƭ wŜǎŜǊǾŜ όƛƴ ǘƘŜ ƳƛƴǳǘŜǎ ŦǊƻƳ ǘƘŜ 
April FOMC meeting)

USA
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Growth is not accelerating 

Retail sales, building permits have slowed, from high levels

ÅRetail salesƻŦ ΨŎƻǊŜΩ ƎƻƻŘǎ ŦŜƭƭ ƛƴ ōƻǘƘ 
April and May but in sum less than 
expected, as April was revised 
substantially up

ÅRestaurant salesfinally crossed the pre-
pandemic level, in value terms

ÅBuilding permits have trended down since 
the January peak, but remains strong

ÅManufacturing production is back to the 
Jan/Feb-20 level 

ÅInvestment ordersare still on the way up, 
and far above the p-p level (data until 
April)

ÅExportsare climbing too, and are finally 
above the p-p level too

ÅEmploymentgrowth still strong, but not 
given the low employment level and the 
the unprecedented number of unfilled 
jobs

USA
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(Real) Retail sales down in May too but still incredibly strong!
We expect a further decline the coming months, sales volumes are still 16% above the Feb-20 level!

Å Total nominal salesfell by 1.3% in May, expected down 0.8%. However, April was revised up to +0.9% from zero, and the level in May was well above 
expectations, and April + May even more so ςsignalling a very robust growth in private consumption in Q2. Nominal sales are up 18% vs. the pre-pandemic 
level! 

Å Core sales of goods (=control group, excludes auto, gasoline, building materials & restaurants) fell 0.6% in May, expected down 0.7% but April was revised up 
by 1.1% to a 0.4% decline. We assume a 1% volume decline in May (2ndςhand autos are not included). Core sales are up 16% vs. the pre-pandemic level. The 
downside is substantial the coming months/quarters 

Å Sales in restaurants & bars rose 1.8% m/m and is 2% above the Feb-20 level! Most other sectors were down

Å Retail sales ςand other consumption ςhave received a real boost from the two rounds of stimulus cheques, the first distributed in January and the second in 
March and April. Just a fraction of the received amounts have so far been spent ςand savings have increased substantially 

USA



Å¢ƘŜ CŜŘŜǊŀƭ wŜǎŜǊǾŜΩǎmeasure now yields a slightly  
above normal capacity utilisation rate, in line with the 
pre-pandemic level

ÅL{aΩǎ ǎŜƳƛ-annualsurvey reported a further sharp 
increase in May, the highest level ever ςhowever with 
data just back to year 2000. These two measures have 
not been 100% correlated but the current discrepancy 
is very large ςand quite important when assessing the 
growth outlook

Å¢ƘŜ CŜŘΩǎ ŜǎǘƛƳŀǘŜ ƛǎ ƳƻŘŜƭ ōŀǎŜŘΣ ŀǎ ŦŀǊ ŀǎ ǿŜ ƪƴƻǿΣ 
while the ISM survey is based on companies 
assessment of their own capacity

ÅGiven reports on labour shortages, material shortages, 
prices, the ISM survey seems to give the most 
reasonable result 

24

Is capacity utilisation at average or at ATH?

Not an irrelevant question

USA
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Flow of funds: Where are the saved money invested?

85% in bank deposits, and past quarters more in stocks & fun(ds) more than ever (in USD)

ÅHouseholds have increased their financial assets by USD 3.7 trl ƻǾŜǊ ǘƘŜ Ǉŀǎǘ ȅŜŀǊΣ нΦр Ȅ ƳƻǊŜ ǘƘŀƴ ΨƴƻǊƳŀƭΩΣ ŀǎ ǘƘŜ ǎŀǾƛƴƎ ǊŀǘŜ Ƙŀǎ 
exploded ςand debts have not been repaid. In Q2 alone, assets grew at the same pace (but up from Q4 and Q1, mostly due to payment of 
stimulus cheques. Debt is increasing faster ςno debt repayment, so
» Bank accounts have swelled by USD 3.1 trl, or by almost 85% of the total increase in assets 

» Over the past 4 quarters, households have bought equities and fund sharesŦƻǊ ¦{5 флл ōƴ όƴŜǘύΣ ŀ ƴŜǿ ǊŜŎƻǊŘ ƘƛƎƘΗ ²ƘƛŎƘ Ƴŀȅ ŜȄǇƭŀƛƴ ǎƻƳŜ ƻŦ ǘƘŜ ǊŜǘŀƛƭ ΨŀŎǘƛǾƛǘȅΩ 
ŀǘ ǘƘŜ ǎǘƻŎƪ ƳŀǊƪŜǘ ǊŜŎŜƴǘƭȅΧ

» Households have (net) sold bondsat an close to unprecedented pace over the past year

ÅHow much of the extra savings in bank accounts will stay there, how much will be spent? That will important for the USA economy (and 
CŜŘŜǊŀƭ wŜǎŜǊǾŜΩǎ ǇƻƭƛŎȅ ǎǘŀƴŎŜύ

USA



ÅThe average price appreciation in the OEDC area has 
been 8%, up from 5% one year ago ςand twice the 
average pace since year 2000

ÅCanada, UK and Norway have reported the steepest 
acceleration vs. pre-corona growth rates

ÅPrice inflation has slowed the most in Greece, for good 
reasons ςthe tourist country has been through a harsh 
downturn

26

House prices up everywhere, and have accelerated in 21 of 26 countries

OECD quarterlydata, the last quarter Q4-20 or Q1-21
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Norges Bank more hawkish than expected ςwill hike in Sept, Dec, March, etcΧ

According to the bank, the policy rate will reach 1.5% (6 hikes) by end of 2024

ÅKey policy rate was left unchanged

ÅPolicy rate pathrevised upwards by as much as 33 bps, 
quite a big move

» We expected the bank to take a more gradual approach, 
by lifting some 15 bps now ςbut the move was no doubt 
(in our mind) the right decision

ÅAccording to comments from Governor Olsen, and the 
ōŀƴƪΩǎ ǊŀǘŜ ǇŀǘƘΣ ŀ September hike is very likely, and 
for further hikes in December, and in March & June

» Subsequently, one more rate hike in 2022 ςand one hike 
per year thereafter

ÅThe key policy rate will be back at 1.5% by the summer 
of 2024

ÅbƻǊƎŜǎ .ŀƴƪΩǎ ǊŀǘŜ ǇŀǘƘ ǿŀǎ ǳǇ ǘƻ 25 bps above the 
FRA market ratesςand these rates rose sharply after 
the meeting, for good reasons ςbut remains below 
(more on market response here)

ÅTheNOK immediately gained 0.5%, but the gain was 
quickly reversed and the NOK actually weakened ςas a 
lot other things happened in the f/x market 

Interest rate paths FRA

Change SB1M Fair FRA *) pre NoBa

Path 1-21 Path 2-21 bps f'cast @IMM, NB meet -FRA

Q2 21 0.00 0.00 0.00 0.00 0.23 0.23

Q3 21 0.01 0.02 0.01 0.01 0.54 0.45    0.10

Q4 21 0.13 0.28 0.15 0.19 0.83 0.65    0.18

Q1 22 0.31 0.57 0.26 0.39 1.05 0.82    0.23

Q2 22 0.48 0.78 0.30 0.58 1.23 0.98    0.26

Q3 22 0.63 0.96 0.33 0.75 1.35 1.11    0.24

Q4 22 0.75 1.07 0.32 0.89 1.44 1.23    0.21

Q1 23 0.86 1.15 0.29 1.00 1.51 1.34    0.17

Q2 23 0.96 1.22 0.26 1.10 1.57 1.43    0.15

Q3 23 1.03 1.28 0.25 1.17 1.63 1.50    0.14

Q4 23 1.09 1.34 0.25 1.23 1.69 1.56    0.14

Q1 24 1.16 1.40 0.24 1.30 1.75 1.62    0.14

Q2 24 1.23 1.46 0.23 1.37 1.80 1.66    0.15

Q3 24 1.30 1.51 0.21 1.44 1.85

Q4 24 1.36 1.56 0.20 1.50 1.86

*) Assuming a 30 bps NIBOR spread from Q3-21

Q4 FRAs adjusted for liquidity prem

Beforemeeting

Norway
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FRA rates rose sharply last week ςup to 15 bps 

but they are still well below bƻ.ŀΩǎnew path

ÅThe NIBOR spread is now at 20 bps. Norges Bank assumes 35 bps spread going forward, we expected the Bank to pencil a 30 bps 

spread. We stick to our 30 bps estimate until further notice

ÅThe FRA-rates are anyway well below bƻ.ŀΩǎnew path ςand we expect a further upside drift, barring an arrival of really bad delta 

virus news 

ÅThe market is discounting almost a 90% prob. for NoBa to hike in September and December. However, from there the FRA-path is not

as steep as bƻ.ŀΩǎ, and just a 40% probability for a March is assumed, given a hike in both Sept & Dec. NoBasay 100%

NIBOR & FRAs
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NoBa takes the lead: The most flexible inflation targeter

Hikes rates even if inflation is below target. Because the altnative is more risky. Will others follow? 

Inflation is expected to stay below the 2% inflation target over the whole forecasting period, the next 3½ years. Even so, Norges Bank 
expects to hike its signal rate 5 times. Why? Here is our take:

ÅNorges Bank has not been an inflation nutter the past 10 years. If anything, there is a negative correlation between actual core 
ƛƴŦƭŀǘƛƻƴ ŀƴŘ ǘƘŜ ǎƛƎƴŀƭ ǊŀǘŜ ǎƛƴŎŜ нлмлΦ CǊƻƳ нлнмΣ ōƻǘƘ ƛƴŦƭŀǘƛƻƴ ŀƴŘ ǘƘŜ ǎƛƎƴŀƭ ǊŀǘŜ ƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ƳƻǾŜ ǘƻƎŜǘƘŜǊ Ψƛƴ ǘƘŜ right 
ŘƛǊŜŎǘƛƻƴΩΣ ōƻǘƘ ǳǇǿŀǊŘǎΦ 

ÅThe real policy rate is expected to stay negative for 1½ more years (it has not been positive since late 2013!). Norges Bank assumes 
neutral policy rate slightly below zero (the real 3 m NIBOR at zero). Policy remains expansionary, albeit less so over time, as the 
interest rates climbs faster than inflation

ÅNorges Bank assumes capacity utilisation is turning positive in late Q3, early Q4-21. Thereafter the estimated output gap is positive ς
by up to 1%, and the unemployment rate is lower than average. 

ÅNo doubt, risks for (further) build-up of financial imbalances would increase significantly if the bank kept the signal rate at zero in 
order to push up inflation, in an even stronger economy than the one projected

Norges Bank is no doubt the most flexible inflation targeter among central banks today. We think this policy is wise, and we expect 
other central banks to follow suit the coming two years as the present policy mix most likely will not foster stability, longterm

Norway



ÅNorges Bank expectpricesto increaseuntil the first 
hike, in the autumn

ÅDebtgrowth is expectedto slowjust moderately

ÅThe risks maybe on the downside

30

Norges Bank expecthouse pricesjust to flatten/ declinemarginally

Χ evenif most of the 2020 cut in mortgagerates arereversed

Norway



The last path in red, the previous in light blue
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Never forget this one!

The bank  has never done as it said it would. Because something unexpected turned up, of course!

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ32

China is surprising sharply on the downside, other EMs on the upside

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ 9a¦ ŀƴŘ ǘƘŜ ¦{ ŀƭǎƻ ƛƴ ǇƻǎƛǘƛǾŜ ǘŜǊǊƛǘƻǊȅΦ bƻǊǿŀȅ ƴƻǘ

Global economy

ÅChina slides down, to well below neutral, alongside a credit tightening

ÅEmerging Markets x China are reporting much better Řŀǘŀ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ƛǘΩǎ 
rather extreme (>4 st.dev above avg)

ÅThe EMUis still surprising on the upside

ÅThe USsurprise index shot up on the CPI, and we guess the vacancies report 2 
weeks ago

ÅNorwayhas surprised on the downside 



ÅPMI

» In May the global PMI reported the highest growth rate since 2006, as the 
manufacturing sector kept growing at record high pace, while services almost 
everywhere reported higher activity, and some places a record high growth 
pace. Growth in manufacturing sector may now be close to a peak, while 
services, at least in Europe, should report even higher growth, at least in June.
Preliminary June reports from Japan, EMU, UK & US are the main macro events 
this week

ÅUSA

» ²Ŝ ΨƪƴƻǿΩ ǘƘŜ annual PCE inflation accelerated further in May (3.5% is 
ŜȄǇŜŎǘŜŘύΣ ŀƴŘ ǘƘŜ ŦƛƎǳǊŜ Ƴǳǎǘ ōŜ ŘƛǎŀǎǘǊƻǳǎ ǘƻ ŎƘŀƴƎŜ ǘƘŜ ƳŀǊƪŜǘΩǎ ǇŜǊŎŜǇǘƛƻƴ 
on inflation or Fed actions. Personal incomewill now return to more normal 
levels, while spendingon services will increase further, taking the savings rate 
down

» Durable ordersare expected up again in May, following a small decline in April. 
The level is very high, following an impressive surge since last summer

ÅEMU

» Consumer confidence has recovered rapidly recent months, as is back to the 
pre-pandemic level

ÅUK

» Bank of England will not hike the bank rate, and will continue buying bonds. But 
at some stage, tapering will be needed, here too

ÅNorway

» No big news
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The Calendar: The first June PMIs. US spending & inflation

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday June 21

08:00NO Housing starts May

14:30US Chicago Fed Nat Activity Index May 0.88 0.24

Tuesday June 22

09:30SW Unemployment Rate SA May 9.1%

12:00UK CBI Trends Total Orders Jun 17

16:00EC Consumer Confidence Jun A -3.5 -5.1

16:00US Existing Home Sales May 5.72m 5.85m

Wednesday June 23

02:30JN PMI Manufacturing Jun P 53

09:15FR PMI Manufacturing Jun P 59.8 59.4

09:15FR PMI Services Jun P 59.2 56.6

09:30GE PMI Manufacturing Jun P 63.2 64.4

09:30GE PMI Services Jun P 55.3 52.8

10:00EC PMI Manufacturing Jun P 62.2 63.1

10:00EC PMI Services Jun P 57.5 55.2

10:00EC Markit Eurozone Composite PMIJun P 58.3 57.1

10:30UK PMI Manufacturing Jun P 64 65.6

10:30UK PMI Services Jun P 63.9 62.9

14:30US Current Account Balance 1Q -$207.1b -$188.5b

15:45US PMI Manufacturing Jun P 61.8 62.1

15:45US PMI Services Jun P 69.9 70.4

16:00US New Home Sales May 875k 863k

Thursday June 24

10:00GE IFO Expectations Jun 103.8 102.9

13:00UK Bank of England Bank Rate 0.10% 0.10%

14:30US Initial Jobless Claims Jun-19 412k

14:30US Advance Goods Trade Balance May -$88.2b -$85.2b

14:30US Durable Goods Orders May P 3.0% -1.3%

14:30US Cap Goods Orders Nondef Ex AirMay P 2.2%

Friday June 25

14:30US Personal Income May -2.7% -13.1%

14:30US Personal Spending May 0.3% 0.5%

14:30US PCE Core Deflator MoM May 0.6% 0.7%

14:30US PCE Core Deflator YoY May 3.5% 3.1%

16:00US U. of Mich. Sentiment Jun F 86.8 86.4
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May data signalling a growth slowdown

All major data surprised on the downside. May be due to the credit tightening
ÅIndustrial production rose 0.5% in May, unch. from April. 

Measured y/y, production is up 8.8%, 0.2 pp below expectations 
Production is 3% above the pre-corona trend path but growth has 
finally slowed to the pre-pandemic level, as we expected

ÅService sector production recovered the surprising April low, rising 
1.0%. In sum, growth has been some 5% the past 6 months, in line 
with growth ahead of the pandemic, after slowing through 2018 
ŀƴŘ ΩмфΦ The level is back on track vs the pre-Covid trend path

ÅRetail sales volumes rose 0.5% in volume terms (our est.), from 
zero in April, and a decent growth rate, and in line with the pre-
Covid growth pace. However, sales have on average been growing 
slower since November, at just a 2.5% annualised rate. Sales were 
1.6 pp below expectations(12.4% y/y, vs 13.8%)

ÅInvestments were revised down since December, by 1 pp per 
month to below 1%, and investments grew just 0.2% in May. The 
level is suddenly 3% below the pre-pandemic trend growth path 
(we assumed the gap was closed in April, but that was not the 
case. The (useless) accumulated annual growth rate was 15.9% in 
May, 0.5 pp lower than expected. Housing and other construction 
starts have fallen 5% ς10% since last summer, and the downward 
revision was not that surprising. New home sales may have 
peaked too but remain well above housing starts, signalling an 
inventory drawdown

ÅLast week: Credit growthwas a tad higher in May than in April, 
but the trend is clearly down, and the credit impulse has turned 
definitively negative 

ÅCPI inflationis on the way up, but is still moderate. Producer 
prices are soaring (which is felt more outside China than inside)

ÅImports remained strong in May but exports have slowed 
somewhat past two months, however the level is sky high

In sum: China is probably slowing, and we are not sure we can 
blame some local Covid outbreaks

China: The main takes
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Industrial production up 0.5% in May, close to the pre-pandemic growth pace

Χ !ƴŘ ǇǊƻŘǳŎǘƛƻƴ ƛǎ о҈ ŀōƻǾŜ ǘƘŜ ǇǊŜ-pandemic trend growth path!

ÅThe official data: Production is up 8.8% y/y, 0.2 pp below expectations

ÅProduction grew by 0.5% m/m, as in April. Over the recent months, growth has slowly approached the pre-pandemic 
pace, some 6% annually ςas we have assumed.

ÅProduction is 10҈ ŀōƻǾŜ ǘƘŜ 5ŜŎ Ψмф ƭŜǾŜƭ ŀƴŘ ǎƻƳŜ о҈ abovea reasonable pre-corona growth path. Impressive!

ÅBoth supply and demand factors may be limiting factors the coming months ςsupply side probably most important 
short term. Business surveys do not signal any downshift in growth

China
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Annual growth rates have normalised as base effect from lockdown fades

Still, strong underlying growth in many sectors

ÅAll construction inputsare back on brisk pre-corona growth paths, except copper production 

China
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Very strong electricity production data, up 16% vs. the pre-pandemic level

Transport activity robust too 

China
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Retail sales up May, but growth is moderate

Sales up 0.5 in volume terms, following a flattish April, a growth pace at 2.5% since last November

ÅOfficial figuresshowed that retail sales were up 12.4% y/y in May, whereas the market expected +13.6%. These annual 
growth rates are close to useless due to the base effect, the low sales last spring

ÅOur calculated m/m volume dataindicate a normal monthly in May (0.5%, a 6% annualised pace, like ahead of the 
pandemic). However, the recovery has slowed to a 2.5% growth pace since November ςif these data are to be trusted (and 
we are far from sure we can, following 2 ςо ǊŜǾƛǎƛƻƴǎ ŀƴŘ ǎƻƳŜ ƻōǾƛƻǳǎ ΨƛƳǇƻǎǎƛōƭŜΩ ŘŀǘŀΣ ǿƘƛŎƘ ǿŜ ƘŀǾŜ ŀŘƧǳǎǘŜŘ ŦƻǊύ 
» According to our calculation, sales volumes are 3% below the pre-pandemic trend path

China
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Investments revised down, and growth is slowing 

The previous months revised down by 1 pp per month, and investments grew by only 0.2% in May  

ÅMeasured YTD, investments are up by silly digits y/y ςwhich are not useful for analysis

» The figures: YTD + 15.4%, expected 16.9% down from 19.9% in April 

ÅGrowth m/m has gradually slowed since the recovery started last March, down to slightly below 2.5% by the end of last year.  
Growth the 4 first months in 2021 was reported at approx. 2% per month. Now the 2021 growth rate is revised down to less 
than 1%, and in May growth fell to 0.2%. In April, we estimated that investments had returned to the pre-pandemic trend path, 
now there is a 3% shortfall!Given the large investment/GDP share, a substantial change ςbut not unsurprising given the recent 
weakness in construction starts (next page)

China
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Construction activity is clearly slowing, both residential & other
New home sales have been strong, at least until now

ÅThe rise in new home saleshas been spectacular since last spring (+, and not driven by strong growth in new home prices. 
Sales have fallen somewhat since March but is far from weak, and substantially above housing starts
ÅHousing startsrose in May but are still down 5% from record high level last summer ςwhich is not a dramatic downturn, 

but still visible
ÅNon-residential constructionis declining too, and faster, down by well above 10%
ÅIn sum, construction startsare slowing. Look up for demand for steel  (if this version of Chinse construction data are the 

correct ones, in April they were heavily revised down) 

China
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Construction activity is sagging following the post-corona crisis surge

Some risk vs. domestic steel demand? And production is even higher, net exports are increasing

China



ÅΧ !ƴŘ ǘƘŜǊŜ ƛǎ ƴƻǘ ŀƴȅ ǘƛƎƘǘ ŎƻǊǊŜƭŀǘƛƻƴ ōŜǘǿŜŜƴ ǘƘŜ 
two

ÅThe recent credit tightening may have had some impact 
at the property market ςbut basically the slowdown in 
ŎƻƴǎǘǊǳŎǘƛƻƴ ǎǘŀǊǘŜŘ Ψǘƻƻ ŜŀǊƭȅΩ ǘƘƛǎ ǘƛƳŜ

ÅSignals some downside risk for construction, raw 
materials & steel
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Credit growth is slowing sharply ςand construction slowly (so far)

The pas de deux between credit and construction is easy to decode

China


































































































































