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The virus
ÅThe Delta variant is gaining market shares, rapidly. In UK, Portugal & Russia, the Delta is found in 96% ς98% of new cases, 

and the no. of cases in rising rapidly, even if 70% of the population UK is vaccinated (or have been infected). In UK hospital 
admissions & deaths are up too, but not by much and the level (and rates vs. new cases) is still low

ÅElsewhere, the no. of cases is falling most places. Norwayhas turned marginally up but the number of hospitalised patients 
have fallen to below 30 (=zero)

ÅMobility is rising everywhere in DM as the negative drag from corona restrictions/cautious behaviour is easing

The economy, part I
ÅPMI 

» Peak PMI? The preliminary PMIs from US, Europe and Japan signal a decline in the composite global PMI in June. The levels 
are still very high, signalling growth far above trend in global GDP. The manufacturing PMI may have fallen marginally, due 
to Japan & the UK, while the US survey ticked up ςand the EMU was unchanged, at a very high level.  A significant decline 
in the service sector in the US (to a very high level still), dragged our global estimate down more than a surprisingly steep
increase in EMU. Longer delivery times & higher prices will be confirmed in the final PMI/ISMs this week

Last week



ÅUSA
» CŜŘΩǎ tƻǿŜƭƭ ŀƴŘ ²ƛƭƭƛŀƳǎboth did their best to play down the hawkish signals from some of their peers (and the median 

member) in the FOMC, stressing that monetary policy will remain very expansionary for a long while

» Some GOP senators have agreed upon an infrastructure dealǿƛǘƘ ǘƘŜ 5ŜƳƻŎǊŀǘǎΦ Lǘ ƛǎ ǎŎŀƭŜŘ Řƻǿƴ Ǿǎ .ƛŘŜƴΩǎ ǇǊƻǇƻǎŀƭΣ ōǳǘ ƛǎ 
still at USD 1.2 trl over the next 10 years. The annual amount could support the economy by some 0.4%  - 0.6% of GDP per 
year. The funding side is uncertain ςand the final outcome is still highly uncertain

» Inflation accelerated further in May, according to the PCE deflators ςbut not more than expected. The annual rate is still 
ƛǊǊŜƭŜǾŀƴǘ όǇǊƛŎŜǎ ŦŜƭƭ ƭŀǎǘ ǎǇǊƛƴƎύ ōǳǘ ŜǾŜƴ ƳŜŀǎǳǊŜŘ ƻǾŜǊ н ƻǊ ƳƻǊŜ ȅŜŀǊǎΣ ŀǾŜǊŀƎŜ ƛƴŦƭŀǘƛƻƴ ƛǎ ŀǘ ƻǊ ŎƭƻǎŜ ǘƻ н҈Σ ŀǘ CŜŘΩǎ
(average, over time) inflation target as monthly prices increases have been unusual high recent months, and rather broad. It 
may by transitory ςwe still think wage inflation will decide

» Consumptionwas weaker than expected in May, as goods consumption fell 2% and services rose just 0.4%. We forecast a 
further decline in goods (still 16% above the Feb-20 level), but solid growth in services the coming months. The savings rate is
ǎǘƛƭƭ р ǇǇ Ψǘƻƻ ƘƛƎƘΩΦ hƴ ǘƘŜ ƻǘƘŜǊ ƘŀƴŘΣ ƴŜǘ ŦŜŘŜǊŀƭ ǘǊŀƴǎŦŜǊǎ-taxes are far higher than before the pandemic, blowing a hole in
ǘƘŜ ¢ǊŜŀǎǳǊȅΩǎ ŎƻŦŦŜǊǎ ςwhich at one stage must be fixed

» Housing starts/permitswere far weaker then expected in May ςand the direction is down, same goes for existing home 
sales. Lack of supply is mostly to blame but the 13% ς24% price hikes over the past year have probably dampened demand 
too. Realtors reported no further price increasesin May. Has the decline in mortgage rates done its job?

ÅEMU
» Consumer confidence rose further in June, and it is far above an average level

ÅUK
» In Bank of EnglandΣ Ƨǳǎǘ ƻƴŜ ƳŜƳōŜǊΣ ǘƘŜ ƻǳǘƎƻƛƴƎ ΨŦǊŜŜ ǘƘƛƴƪŜǊΩ !ƴŘȅ Haldane, voted to reduce the QE program slightly, but 
ǘƘŜ ƻǘƘŜǊǎ ŘŜŎƛŘŜŘ ǘƻ ŎƻƴǘƛƴǳŜ ŀǘ ǘƘŜ ǎŀƳŜ ǇŀŎŜΦ  ¢ƘŜ ƻǘƘŜǊǎΩ ŘƻǾƛǎƘ ǎǘŀƴŎŜ ƭƻǿŜǊŜŘ ǘƘŜ ǎƘƻǊǘ ŜƴŘ ƻŦ ǘƘŜ ŎǳǊǾŜ ϧ ǘƘŜ D.t

ÅNorway
» Unemployment is still falling rapidly, according to weekly NAV data 

» Construction activity is heading upwards, even if housing starts fell in May

Last week: The economy, part II 



ÅThe Delta viruswill very likely capture the corona virus 
market in most countries 

ÅIndiahas managed to get it under control, without 
killing the economy. However, in the UK, Russia and 
Portugal, where the new variant has become totally 
dominant (close to 100%), the no. of cases are surging 
Israelis reporting as surge in cases, as are some other 
countries with rather high level of vaccinations

ÅOn the other hand, while the no. of hospitalisations
and even more deathsin the UK are on the way up, the 
level is low, and the hospitalisation rate is still falling. 
Thus, there will not be a health crisis anytime soon but 
at the current growth rate (close to 50% per week, R = 
1.30) there are some clouds on the horizon. (See more 
next page)

ÅIn Norway, the no. of new cases is increasing slowly but 
the no. of hospitalised is steadily falling (to below 30)

ÅIn most other rich countries, the no. of new cases are 
stable or are still falling, even if restrictions are eased 
and mobility has increased sharply

Source: Financial Times, June 20

5

The delta virus will take the market everywhere, and it may become a challenge 
!ƴŘ ƴƻǿ ŀ 5Ŝƭǘŀ Ǉƭǳǎ ǾŀǊƛŀƴǘ ƛǎ ŦƻǳƴŘ ƛƴ LƴŘƛŀΧ
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UK: Still a moderate increase in new hospital admissions, deaths

Χ !ƴŘ ŦǊƻƳ ǾŜǊȅ ƭƻǿ ƭŜǾŜƭǎΣ ŎƻƳǇŀǊŜŘ ǘƻ ōŜŦƻǊŜ ǘƘŜ ǾŀŎŎƛƴŀǘƛƻƴ ǇǊƻŎŜǎǎ

ÅThe no. of new cases per day is steadily growing, by almost 50% per week (R=1.3), and will reach the January peak by the 
end of July

ÅHowever, the hospitalization ratehas fallen sharply, as both the old and other risk groups are vaccinated ςto below 3% 
from appox. 8% in January ςand it is still declining. On the other hand, UK hospitals will be filled up once more if nothing 
changes the coming months. Hopefully, vaccination will speed up again, from the present 1.5% of population per week

ÅThe case fatality rate (of those tested positive) has fallen even more, to 0.3% from close to 3%. Hospitals will be filled up 
long before the crematoriums 
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Mobility on the way back to a normal level ςsharply up in Europe (Nordics incl.)

Even India turned up in mid May

ÅMobility still some 5% - 10% below par ςsome upside 
left

Covid-19
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Mobility almost back to normal most places in Norway

hǎƭƻ ǎǘƛƭƭ мо҈ ŘƻǿƴΣ ŀŎŎƻǊŘƛƴƎ ǘƻ DƻƻƎƭŜΦ {ƻƳŜ ƭƻŎŀƭ ƻǳǘōǊŜŀƪǎΣ ΧǎŜŜƳǎ ƳŀƴŀƎŜŀōƭŜ   

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others. Denmark not fully updated 9

Vaccinations: On the way up, UK is speeding up again, for good reasons

bƻǊǿŀȅ ƛǎ ŀ ƭŀƎƎŀǊŘΣ ŀǎ ǿŜ ƴƻǘ ǳǎŜ !ǎǘǊŀ½ŜƴŜŎŀ ƻǊ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎ ǾŀŎŎƛƴŜǎ

Covid-19

Sum doses
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Global trade further up in April 

Retail sales may have fallen in April, due to EMU & India. Still the trend is up

ÅRetail sales rose almost 3% in March, mostly due to the lift in US and partly also EMU retail sales. Our April estimate implies a 1% 

decline, due to lower sales in the US and the EMU, and very likely in India. Global sales are 4% above the pre-pandemic level

ÅManufacturing production rose more than 1% in March, and another 0.5% in April ςand is 4% vs the pre-pandemic level

ÅGlobal foreign trade rose further in April, to 7.5% above the pre-Covidlevel, according to CBP in Netherlands ςand the trend is 

straight upwards

Global economy
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Volatile retail trade data, but the trend is up

.. At least until we can spend more money on services

India

Global economy



12

{ƛƭƭΣ ƴƻ ΨŘŜƭǘŀ ƭƻŎƪŘƻǿƴǎΩ ǘƻ ōŜ ǎŜŜƴ

People return to restaurants as soon as it is possible!

ÅSales in restaurants in the US were down 6% in volume terms in May vs. Feb-20. OpenTable reports an unchanged level 
of reservations in late June
» NY is still down 34%, as tourism is still at a far below normal level

Global economy
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Global airline traffic on the way up again ςby almost 1% per week 

US airline traffic straight up, but still 28% below par due to still little travel abroad

ÅWe have revised our calculus of US airline passengersand added a seasonal adjustment ςwhich substantially reduced 
the June level ςstill the trend is straight up! 

Global economy



14

PMI probably down in June, still at high level ςsignalling strong GDP growth

We estimate1.3 p decline in the comp. PMI to 57, dragged down by a 4.9 p drop in the US PMI

ÅThe global PMIis at the 2nd highest level in 14 years

ÅThe US PMI was weaker than expected but still the 2nd highest ever, signalling a very rapid growth in the US ςbut the momentum is most likely 
slowing

ÅThe EMU PMI rose more than expected

ÅDelivery times, input & output prices are increasing faster ςand faster than ever. April was probably not the last month with high CPI prints some 
places

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The US still in the lead, even if the service sector PMI fell sharply

However, US services are still at 64.8. EMU services PMI climbed to 58.0, ATH 

Global PMI

ÅThe manufacturing PMIflattened, while the services PMIfell

ÅPeak growth behind us in the USbut as the GDP level has 
come close to the pre-ǇŀƴŘŜƳƛŎ ǘǊŜƴŘΣ ǘƘŀǘΩǎ ƴƻǘ ŀ ǎƛƎƴ ƻŦ 
weakness. And now crisis yet, PMI says 7% growth

ÅThe EMU PMIs rose to ATH, and signals a 5% GDP growth

ÅThe UKalso reports a brisk recovery in the service sector 

ÅJapanis still sagging, the PMI further down, signal a GDP 
decline



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and the US
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It may still be transitory ςand we are not that worried about raw material prices

Χ ōŜŎŀǳǎŜ ǘƘŜȅ ŀǊŜ ƴƻǊƳŀƭƭȅ ǊŀǘƘŜǊ ǎƘƻǊǘ-lived

ÅBoth manufacturers and services are reporting even more rapid 
increases in prices, both input & output prices in June

Global PMI - Inflation
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Services down from ATH, while manufacturing PMI increased for the 4th month

The service sector PMI fell by 5.6 p to 64.8, manufacturing up 0.5 to 62.6 (new ATH)

ÅThe composite PMI signal a 7% growth rate as the economy reopens ςand this index has probably peaked as growth will 
most likely come down through H2 as the GDP level returns to the pre-pandemic growth path

USA PMI



18

Another jump in June, as the recovery in services accelerates 

EMU composite PMI up 2.1 p to 59.2, expected 58.8 ςthe best level since 2006

ÅThe composite PMI at 59.2 signals a 3.5% - 4%  pace of growth in GDP (or 0.9 % per quarter), as the corona restrictions are 
eased, and mobility is steady on the way up

» The composite index rose sharply in Germany, but only marginally in France. The average of Spain & Italy (and very likely both 
countries) also accelerated ςand reported the highest composite PMI ever

EMU PMI
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Core PCE up 0.5% in May, 3.4% y/y, in line with expectations

The headline up to 3.9% y/y

ÅThe core price deflatorrose much more than normal in May too, 
by 0.5%. The 3m/3m rate accelerated to 5% - and more than half 
of the acceleration of annual rate recent months is due price 
increases now, and not to declining prices last spring

» Since May 19, the average core inflation rate has been 2.2%. Inflation 
has been at or close to 2% ƻǾŜǊ ǘƘŜ Ǉŀǎǘ о ϧ р ȅŜŀǊǎ ǘƻƻΦ CŜŘΩǎ 
average inflation target is met (but Fed has not told us yet)

ÅTotal PCE deflatorrose by 0.5%, and the annual rate accelerated 
0.3 pp to 3.9%, as expected (and prices are up 2.2% y/y since April 
Ψмфύ

US Inflation
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Most prices up in May too; New & used autos, recreational serviecs

{ǘƛƭƭ ǳƴŎƭŜŀǊ ǿƘŀǘ ƛǎ ŘǳŜ ǘƻ ŀ ΨǊŜƻǇŜƴƛƴƎ ǎǳǊƎŜΩ ςand what is permanent

ÅUsed car prices rose further in May, and are up by 35% vs. Feb-20 ςno doubt above any reasonable long-term trend 

ÅHealth care costs have increased sharply since late last year

US Inflation
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PCE by main sector: Transportation (autos & gasoline) explains a lot

However, most sectors report >2% pace of price increase the past 3m/3m (and past 2 years)

ÅMeasured over the past 2 years, PCE inflation has been 
2.2% on average. 4 sectors are below 2%, 9 sectors are 
above 2%, on average

ÅJust communication prices fell in May

ÅThe share of prices that are declining has fallen recent 
months, but is still not low vs throughs the past 20 years

US Inflation
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The price level is on the right track, right?

{ŜŜƳǎ ǎƻ ōǳǘ ǘƘŜ CŜŘ Ƙŀǎ ƴƻǘ ǘƻƭŘ ǳǎ ǎƻΦ IƻǿŜǾŜǊΣ ǘƘŜ .ŀƴƪΩǎ ŦƻǊŜŎŀǎǘ ƛǎ ŜȄŀŎǘƭȅ ƻƴ ǘƘŜ н҈ ǇŀǘƘ

We stick to our main inflation analysis: 

ÅRaw material cycles are not lasting that long and the impact on consumer prices are short lived  

ÅHigher profit margins (unit profits) have never been the main reason for a sustained lift in inflation

ÅTo sustain a lasting increase in inflation, unit labour costshave to grow faster. The ULC = wage inflation ςproductivity

ÅA tight labour marketƴƻǊƳŀƭƭȅ ƛƳǇƭƛŜǎ ƘƛƎƘŜǊ ǿŀƎŜ ƛƴŦƭŀǘƛƻƴΦ {ƻ ŦŀǊ ǘƘŜ ǎƛƎƴŀƭǎ ƘŀǾŜ ōŜŜƴ ƳƛȄŜŘΣ ŀǎ ǘƘŜ ΨōŜǎǘΩ ƛƴŘƛŎŀǘƻǊǎ ƻŦ ǿŀƎŜ 
inflation when there are huge changes in the employment mix, have not reported higher wage growth. However, other measures 
report higher wage inflation, and unusually many companies are reporting wage increases

US Inflation
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Inflation expectations are drifting up but are not yet worryingly high

Univ. of Mich. survey 5 y inflation expectations have climbed to 3% from 2.4%

Å¢ƘŜ ¦aΩǎ ǎǳǊǾŜȅΩǎ 3% rate is the highest in 
10 years (2.9% smoothed on the chart to 
the left), and it is 0.5 pp higher than before 
the pandemic (2.5%)
» Still the level is not far above the past 10-year 

average ςbut it is a sign for the Fed, of course

» The UM short term inflation expectation at 
4.6% is the highest since 2011, up 0.9% from 
March. These expectations usually correlated to 
recent changes in energy prices ςlike now

ÅProfessional Forecastersexpect a 2.3% 10-
year rate of inflation, according to 
Philadelphia Fed Q2 survey, up from 2.0% 
in Q4. The Q4 level was the lowest ever, 
and 2.3% is just marginally above the past 
7-year average, and it refers to CPI. The 10-
ȅŜŀǊ t/9 ŦƻǊŜŎŀǎǘ ƛǎ ŀǘ нΦм҈Σ ŎƭƻǎŜ ǘƻ CŜŘΩǎ 
long-term target

ÅThe 10 y break-even CPI inflation 
expectationis at 2.4% among the highest 
prints since 1998. Still not far too high for 
Federal Reserve (after deducting an 
average 0.3 pp differential between the 
two)
» However the direction is not that comforting?

US Inflation
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Spending & income down in May ςǎŀǾƛƴƎǎ ŀǊŜ ǎǘƛƭƭ Ψǘƻƻ ƘƛƎƘΩ

Real spending down 0.4%, income fell 2.8%, no more stimulus cheques 

Å Private consumption fell 0.4% in real terms in May (spending was flat nominally, expected +0.4%).  Consumption of goods fell further, while servicesrose but 
less than expected. Consumption should still grow by some 11% (annualised). Consumption is up 2% vs. the Feb-20 level in real terms

Å Personal disposable real income fell by 2.8% in May (household income fell 2% nominally, expected -2.5%). Transfers fell further, as no more cheques were 
sent out. Market based revenues rose

Å The savings ratefell by 2.1 pp to 12.4% -ǿƘƛŎƘ ƛǎ ǎǘƛƭƭ р҈ ŀōƻǾŜ ŀ ΨƴƻǊƳŀƭΩ ƭŜǾŜƭΦ !ǘ ǘƘŜ ǎŀƳŜ ǘƛƳŜΣ ƴŜǘ ǘǊŀƴǎŦŜǊǎ-taxes are some 4% of disposable income too 
high ςand a normalisation will have to take place of the coming quarters/years

» hǾŜǊ ǘƘŜ ŦƛǊǎǘ р ƳƻƴǘƘǎ ƛƴ нлнм ƴƻƳƛƴŀƭ ǎǇŜƴŘƛƴƎ ƛǎ ǳǇ ōȅ ǎƻƳŜ ¦{5 олл ōƴ ƳƻǊŜ ǘƘŀƴ ƛƳǇƭƛŜŘ ōȅ ŀ ΨƴƻǊƳŀƭΩ ƎǊƻǿǘƘ ƛƴ ǎǇŜƴŘƛƴƎΦIncome is up by an extra USD 900 bn. 
Thus, approx. some пл҈ ƻŦ ǘƘŜ ΨǎǘƛƳǳƭǳǎ ŎƘŜǉǳŜǎΩ ƘŀǾŜ ōŜŜƴ ǎǇŜƴǘ, while 60% have been saved for a rainier day ςequalling 2.6% of annualincome. In addition, the 
current savings rate is far above a normal level!  So spending capacity is not exhausted 

USA
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Consumption of goods is slowing, services up ςbut just slowly

Consumption of goods down 2 % in May, services up 0.4%. Goods +16% vs Feb-20, services still -4%

ÅThe slowdown in consumption of goods is broad ςand will very likely continue the coming months ςas the level is way 
above any reasonable sustainable level ςif spending on services should increase further

ÅConsumption of servicesrose just 0.4% in May, without any contribution from transport ςweaker than we expected. 
Spending is now 4% below the Feb-20 level, in volume terms. Restaurants are down 6%, transportation -21%, 
recreation -16% - so there must be more to go as restrictions are further eased. Airline transport is at least further up in 
June

ÅTotal consumption us up 2% vs. Feb-20, a somewhat below par growth rate over 16 months. 

USA
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Another downward revision ςand another decline in new home sales

Too few completed homes to chose between? However, more projects are entering the market

Å New home sales ŦŜƭƭ ǘƻ тсфΩ όŀƴƴǳŀƭƛȊŜŘ ǊŀǘŜύ ƛƴ aŀȅΣ Řƻǿƴ ŦǊƻƳ умтΩ ƛƴ !ǇǊƛƭ όǊŜǾƛǎŜŘ Řƻǿƴ ŦǊƻƳ уснΩΣ ŀƴŘ aŀǊŎƘ ǿŀǎ ǊŜǾƛǎŜŘ Řƻǿƴ ǘƻ уусΩΣ ŦromǘƘŜ фмтΩ 
ŜǎǘƛƳŀǘŜ ƭŀǎǘ ƳƻƴǘƘΣ ŀƴŘ ŦǊƻƳ ǘƘŜ ƻǊƛƎƛƴŀƭ мΦлнмΩ ŜǎǘƛƳŀǘŜύΦ {ŀƭŜǎ ǿŜǊŜ ŜȄǇŜŎǘŜŘ ŀǘ урфΩ ƛƴ aŀȅΦ Lƴ ǎǳƳ с҈ ƭƻǿŜǊ ǘƘŀƴ ŀǎǎǳƳŜŘ/expected ςfollowing a 10% 
weaker outcome than assumed/expected in April. Sales are down more than 20% from January ςbut still higher than before the pandemic 

» ¢ƘŜ ƛƴǾŜƴǘƻǊȅ ƻŦ ǳƴǎƻƭŘ ƘƻƳŜǎ Ƙŀǎ ƛƴŎǊŜŀǎŜŘ ǎƻƳŜǿƘŀǘ ǘƘŜ Ǉŀǎǘ т ƳƻƴǘƘǎ ǇǊƛƳŀǊƛƭȅ ōŜŎŀǳǎŜ Ƴŀƴȅ ǇǊƻƧŜŎǘǎ ǘƘŀǘ ƘŀǾŜƴΩǘ ǎǘŀǊǘŜŘ ȅet have been added, almost at the 
highest level ever, a sign that the supply side is responding to the strong demand. The no. of completed homes for sales is still declining, and the level is extremely low

» Prices are up 7% ς8% y/y, not much given the increase in building costs

ÅExisting home sales have also fallen recently. The inventory of homes for sale is record low, and prices are surging (see more next 
page)

USA
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The 2ndƘŀƴŘ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ ƛǎ ΨŜƳǇǘƛŜŘΩΣ ǘƘŜ ƛƴǾŜƴǘƻǊȅ ƛǎ ǊŜŎƻǊŘ ƭƻǿ

Sales are mostly declining due to lack of supply but some buyers are struggling with prices too

ÅSales of existing homesfell to 5.80 mill (ann. rate) in May from 5.85 mill in April, expected 5.73 mill. The sales level is still 

almost 10% above the pre-pandemic level. Sales are do doubt kept down due to an unprecedented lack of supply. However, 

there are reports on buyers becoming more cautious following the steep rise in prices 

» The inventory of unsold homeswas unch. at a record low level, and equals just 2.3 months of sales. During the 2005 boom, the i/s 

ratio was 4 months, in bad times is at 10 months 

» Priceswere close to unch. m/m in May but the annual rate shot up to 23.7% due to the 4% drop m/m last May (see next page)

USA
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Durable orders further up in May 

ÅTotal durable orders up 2.3% in May, expected 3%. April & March were both revised up. The trend is steeply up

ÅCore orders (ex aircrafts & defence) rose by 0.7%. Auto orders have fallen some 10% recent months, very likely due to lack of 
components, which has slowed core order inflow. However, auto orders rose slightly in May (but remains low)

ÅCore investment goods ordersfell 0.1% but the trend is still straight up, and order inflow in Q2 will be well above the Q1 level

ÅOrder inflow is far above pre-pandemic levels, especially for investment good orders and surveys are still strongly hinting a further 
increase the coming months

USA
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Trade deficit in goods further out due to higher imports

Goods trade deficit up to USD 88 billion in May, from 86 billion in April

ÅExportsof goods fell by 0.3% m/m but are still well above the pre-pandemic level (in value terms). In volume terms, exports 

are still bell below the early-20 level

ÅImportsof goods increased by 0.8% in May, and are some 16% above the early 2020 level. In volume terms, the imports of 

goodsare 9% above pre-Covidlevels. The reason is no doubt strong demand for goods in the U.S. We expect household 

demand for goodsto slow in H2, from the present very high level ςand imports should take a break too

USA
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New jobless claims are not falling anymore?? 

A marginal decline last week ςŀƴŘ ƭŜǎǎ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ŀƴŘ ǘƘŜ ƭŜǾŜƭ ƛǎ мллҌ Ψǘƻƻ ƘƛƎƘΩ

Å New claims ŦŜƭƭ ǘƻ пммΩ ŦǊƻƳ пмуΩ όǊŜǾƛǎŜŘ ǳǇ ŦǊƻƳ пмнΩύ ǘƘŜ ǇǊŜǾƛƻǳǎ ǿŜŜƪΣ ŜȄǇŜŎǘŜŘ Řƻǿƴ ǘƻ оулΩΦ {ǳŘŘŜƴƭȅ ǘƘŜ ŘŜŎƭƛƴŜ ƛƴ ƴŜǿ ŎƭŀƛƳǎ Ƙŀve stalled ςat a level 
far above normal in booming times ςо ǿŜŜƪǎ ŀƎƻ Ƨǳǎǘ отрΩ ŀǎƪŜŘ ŦƻǊ ŀ ƴŜǿ ōŜƴŜŦƛǘΣ ŀƴŘ ƘŀŘ ǘƘŜ ǘǊŜƴŘ ōŜŜƴ ƛƴǘŀŎǘΣ ǘƘŜ ǿŜŜƪƭȅ ƛƴŦlow should have been below 
оллΩ ōȅ ƴƻǿΦ ! ƴŜǿ ǎƭƻǿŘƻǿƴ ŀǘ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ςor an extra effort to pick up enhanced unemployment benefits before they expire ςfrom now and through 
September? A real weakening of the labour market does not seem likely  

Å Ordinary continuing claimsŦŜƭƭ ōȅ мппΩ ǘƻ оΦп ƳƛƭƭΣ ǿƘƛƭŜ ǘƘŜ ƴƻΦ ƻŦ ǊŜŎŜƛǾŜǊǎ ƻŦ ǘƘŜ tŀƴŘŜƳƛŎ 9ƳŜǊƎŜƴŎȅ {ǳǇǇƻǊǘ tǊƻƎǊŀƳ όрн ǿŜŜƪǎ ƛƴǎǘŜŀŘ ƻŦ нсΣ ŀƴŘ ¦SD300 
ŜȄǘǊŀκǿŜŜƪύ ƛƴŎǊŜŀǎŜŘ ōȅ млуΩ ǘƻ рΦо ƳƛƭƭΣ ŀƴŘ ǘƘŜ ƴƻΦ ƻŦ ǊŜŎŜƛǾŜǊǎ ƻŦ ǘƘŜ tŀƴŘŜƳƛŎ !ǎǎƛǎǘŀƴŎŜ tǊƻƎǊŀƳ όƎƛƎ ϧ ŦǊŜŜƭŀƴŎŜǊǎύ ŦŜll ōȅ мтрΩ ǘƻ сΦл ƳƛƭƭΦ 

Å 24 states have opted out of these federal program (which anyway will expire in September). The impact from the first leavers will be visible in the no. of benefit 
receivers from next week but we will still not know if these workers will try to find a job or to stay outside the labour market. State employment data, perhaps
also some survey data, will tell the coming months

USA



Å4 stated dropped out of the federal unemployment 
benefit programs at June 12 (end of week 23), which is 
the last week state unemployment benefit data are 
available
» The no. of continued claims fell more than the national 

average before this cut-off day

» More states are cutting these benefits from June 19, and here 
too, some more people have left the dole recent weeks

ÅStill, we do not know what these former recipients do 
now ςare they now trying to find a job?

ÅMedia reports suggest that employers in these states 
have been able to find more workers ςbut media 
reports are not hard data

ÅMost likely, we will have to wait for state employment 
data, which are published 2 ς3 weeks after the national 
payrolls report
» We doubt we will find much information in the June state 

employment data (date are gathered mid-month), but July 
data (published in August) could reveal some information 
whether labour supply increases or not. We think the odds of 
finding some impact are pretty good

31

Will the cancelling of pandemic federal benefit programs lift employment?

One positive signal: The number of ordinary continued claims may be falling in early leaver states



32

The Bank of England, too, believes that inflation is transitory

YŜŜǇǎ ǇƻƭƛŎȅ ΨǳƴŎƘŀƴƎŜŘΩΣ ōǳǘ ƭƛŦǘŜŘ ǘƘŜ ǎƘƻǊǘ ǘŜǊƳ ƛƴŦƭŀǘƛƻƴ ŦΩŎŀǎǘto 3%

ÅThe Bank left the interest rate at 0.1% and maintained the 
target for asset purchases at £895

ÅOutlook very upbeatςeasing of restrictions and increased 
service sector activity considered most important update 
since May. GDP growth for Q2 2021 was revised up by 0.75 
pp to 5.5%

ÅInflationƛǎ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ŀōƻǾŜ о҈ ƛƴ Ψнм ŀƴŘ ǊŜǘǳǊƴ ǘƻ 
ǘƘŜ н҈ ǘŀǊƎŜǘ ƛƴ Ωнн
» ά¢ƘŜ /ƻƳƳƛǘǘŜŜΩǎ ŜȄǇŜŎǘŀǘƛƻƴ ƛǎ ǘƘŀǘ ǘƘŜ ŘƛǊŜŎǘ ƛƳǇŀŎǘ ƻŦ ǊƛǎŜǎ ƛƴ 

commodity prices on CPI inflation will be transitory. More 
ƎŜƴŜǊŀƭƭȅΣ ǘƘŜ /ƻƳƳƛǘǘŜŜΩǎ ŎŜƴǘǊŀƭ ŜȄǇŜŎǘŀǘƛƻƴ ƛǎ ǘƘŀǘ ǘƘŜ ŜŎƻƴƻƳȅ 
will experience a temporary period of strong GDP growth and 
above-target CPI inflation, after which growth and inflation will 
Ŧŀƭƭ ōŀŎƪέ

Å¢ƘŜ ƻǳǘƎƻƛƴƎ ƳŜƳōŜǊ ƻŦ ǘƘŜ at/Σ ǘƘŜ .ŀƴƪΩǎ /ƘƛŜŦ 
Economist Andrew Haldane, has on several occasions 
warned that inflation risks were building, and he voted in 
favour of a small cut in the QE program, like he did at the 
last meeting

ÅYieldsof UK government bonds were down 2-3 bps after 
the press conference ςand the GBP fell some 0.5%. The 
market had been looking for somewhat less dovish signals 
from the Bank

UK
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ΨbƻΩ ƴŜǿ ƧƻōƭŜǎǎ ŎƭŀƛƳǎΣ ǳƴŜƳǇƭƻȅƳŜƴǘ ƛǎ ŦŀƭƭƛƴƎ ōȅ оΩςпΩ ǇŜǊ ǿŜŜƪ

¢ƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ŦŜƭƭ ōȅ мнΩ όǎŜŀǎΦ adj) in May, and the pace is not slowing - some -пΩ ƭŀǎǘ ǿŜŜƪ

ÅWe expect a rapid decline in unemployment the coming weeks/months as well

Norway
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SSB: Building permits down in May but the trend is still up

/ƻƴŦƛǊƳ IƻƳŜōǳƛƭŘŜǊǎΩ ǎŀƭŜǎ ϧ ǎǘŀǊǘ Řŀǘŀ

ÅAccording to SSBΣ ōǳƛƭŘƛƴƎ ǇŜǊƳƛǘǎ ŦŜƭƭ ǘƻ нуΩ ƛƴ aŀȅ ŦǊƻƳ орΩ ƛƴ !ǇǊƛƭΦ ¢ƘŜ ŀǾŜǊŀƎŜ ƭŜǾŜƭ ƻǾŜǊ ǘƘŜ ǊŜŎŜƴǘ ƳƻƴǘƘǎ ƛǎ ŀǘ онΩ

ÅHomebuildersǊŜǇƻǊǘǎ ŀ олΩ ǇŀŎŜ ŦƻǊ ƴŜǿ ǎǘŀǊǘǎΣ ŀƴŘ ǎŀƭŜǎ ŀǘ нтΩ ςboth sharply up

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ35

China is surprising sharply on the downside, other EMs on the upside

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ 9a¦ ŀƴŘ ǘƘŜ ¦{ ŀƭǎƻ ƛƴ ǇƻǎƛǘƛǾŜ ǘŜǊǊƛǘƻǊȅΦ bƻǊǿŀȅ ƴƻǘ

Global economy

ÅChina slides down, to well below neutral, alongside a credit tightening

ÅEmerging Markets x China are reporting much betterdata than expected, and it is 

rather extreme (>4 st.dev above avg.)

ÅThe EMUis still surprising on the upside, but less so 

ÅThe USsurprise index is marginally on positive side

ÅNorwayhas surprised sharply on the downside recent weeks



ÅManufacturing PMI/ISM
» The preliminary manufacturing PMIs indicate a small decline in the global headline index, the 

output component fell, while orders rose further. We assume the manufacturing sector is at 
ΨǇŜŀƪ ƎǊƻǿǘƘΩ ƴƻǿΦ {ǇŜƴŘƛƴƎ ƻƴ ǎŜǊǾƛŎŜǎ ǿƛƭƭ ƛƴŎǊŜŀǎŜΣ ŀƴŘ ŘŜƳŀƴŘ ŦƻǊ ƎƻƻŘǎ ǿƛƭƭ ǎƭƻǿΣ ŀǘ ƭŜŀǎǘ 
in most rich countries. However, the PMI levels are record high, confirming a very strong 
momentum in the  manufacturing sector ςand soaring delivery times & runaway prices

ÅAuto sales
» US and several other countries will report June auto sales at the end of the week. Sales in the 

US are expected slightly up, while sharper recovery is likely in the EMU where sales have been 
20%+ below par recent months. Data are difficult to interpret anyway, especially if sales are 
slow: Supply problems (semiconductor shortages) or demand weakness, and if so related to 
pandemic restrictions or underlying weak demand?  

ÅUSA
» Employment rates are still some 5% below the pre-pandemic level, and employment is growing 
ŀǘ ŀ ΨƳƻŘŜǎǘΩ ǇŀŎŜΣ ŜǾŜƴ ƛŦ ǘƘŜǊŜ ƛǎ ŀ ǊŜŎƻǊŘ ƴǳƳōŜǊ ƻŦ ǳƴŦƛƭƭŜŘ ǾŀŎŀƴŎƛŜǎΦ ¢Ƙƛǎ ΨǇǳȊȊƭŜΩ ǿƛƭƭ 
remain unsolved in June, at least are expectations for nonfarm employment growth not that 
upbeat ςgiven the low employment level and unprecedented demand for labour. The 
unemployment rate is expected further down. The focus on wages is intensifying. So far, a 
partial recovery in employment in low paid sectors has not led to lower growth in average 
ǿŀƎŜǎ ōǳǘ ǊŀǘƘŜǊ ǘƘŜ ƻǇǇƻǎƛǘŜΦ !ƴŜŎŘƻǘƛŎŀƭ ΨŜǾƛŘŜƴŎŜΩ ǎǳƎƎŜǎǘ ǘƘŀǘ ǿŀƎŜ ƎǊƻǿǘƘ ŀǘ ǘƘŜ ƭƻǿŜǊ 
ledgers of the wage scale is accelerating 

ÅEMU
» CPI Inflation is expected to remain in check in June too, at least the core index. The PPIis 

approaching 10% y/y

ÅSweden
» The Riksbankwill not signal any change in monetary policy. Because it is not Norges Bank, not 

because the economy is weak anymore

ÅNorway
» NAV unemployment will decline rapidly in June too, at the same pace as in May, at least if the 

part time unemployed are included, as witnessed by the weekly numbers so far in June. The 
inflow of new jobless claims is very low, and the no. of new vacancies was very high in both April 
and May

» Retail sales ƪŜǇǘ ǳǇ ǾŜǊȅ ǿŜƭƭ ŘǳǊƛƴƎ ǘƘŜ ǊŜƎƛƻƴŀƭ ΨƭƻŎƪŘƻǿƴǎΩ ƛƴ CŜō ςApril, and we do not 
expect a sharp recovery in May. Sales are above any reasonable long-term trend, and are 
exposed when spending on services now recovers, and even more when it will become possible 
to spend more abroad over the next months/quarters

» Credit growth has accelerated but just marginally during the zero interest rate 
regime/pandemic period, no credit boom to be seen. We expect an unchanged annual rate at 
5.0%, one tick up for households up to 5.1%, and three down for corporate credit growth, to 
4.1% y/y

36

The Calendar: PMI/ISM manuf., US labour market. NOR unempl/retail sales 

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday June 28

08:00NO Retail Sales W/Auto Fuel MoM May 2.0% 0.3%

09:30SW Retail Sales MoM May -1.4%

Tuesday June 29

01:50JN Retail Sales MoM May -0.7% -4.5%

09:00SW Economic Tendency Survey Jun 119.3

09:00SW Consumer Confidence Jun 112.3

11:00EC Economic Confidence Jun 116.5 114.5

14:00GE CPI YoY Jun P 2.3% 2.5%

15:00US S&P CoreLogic CS 20-City MoM Apr 1.9% 1.6%

16:00US Conf. Board Consumer Jun 119.0 117.2

Wednesday June 30

01:50JN Industrial Production MoM May P -2.0% 2.9%

03:00CH PMI Services, NBS Jun 55.3 55.2

03:00CH PMI Manufacturing, NBS Jun 50.9 51

08:00NO Credit Indicator Growth YoY May 5.0%

08:45FR Consumer Spending MoM May 8.8% -8.3%

11:00EC CPI Core YoY Jun P 0.9% 1.0%

14:15US ADP Employment Change Jun 575k 978k

16:00US Pending Home Sales MoM May -1.0% -4.4%

Thursday July 1

01:50JN Tankan Large Mfg Outlook 2Q 18 4

03:45CH PMI Manufacturing, Caixin Jun 52 52

08:30SW PMI Manufacturing Jun 66.4

09:30SW Riksbank Interest Rate 0.00% 0.00%

10:00NO PMI Manufacturing Jun (58) 58.5

10:00EC PMI Manufacturing Jun F 63.1 63.1

10:30UK PMI Manufacturing Jun F 64.2 64.2

11:00EC Unemployment Rate May 8.0% 8.0%

14:30US Initial Jobless Claims Jun-26 380k 411k

15:45US PMI Manufacturing Jun F 62.6 62.6

16:00US ISM Manufacturing Jun 61.0 61.2

16:00US Construction Spending MoM May 0.5% 0.2%

17:00WO PMI Manufacturing Jun            59.9          56.0 

US Wards Total Vehicle Sales Jun 17.10m 16.99m

Friday July 2

10:00NO Unemployment Rate Jun 2.9% 3.3%

11:00EC PPI YoY May 9.5% 7.6%

14:30US Change in Nonfarm Payrolls Jun 700k 559k

14:30US Unemployment Rate Jun 5.7% 5.8%

14:30US Labor Force Participation Rate Jun 61.6%

14:30US Average Hourly Earnings MoM Jun 0.3% 0.5%

14:30US Trade Balance May -$71.0b -$68.9b
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PMI probably down in June, still at high level ςsignalling strong GDP growth

We estimate1.3 p decline in the comp. PMI to 57, dragged down by a 4.9 p drop in the US PMI

ÅThe global PMIis at the 2nd highest level in 14 years

ÅThe US PMI was weaker than expected but still the 2nd highest ever, signalling a very rapid growth in the US ςbut the momentum is most likely 
slowing

ÅThe EMU PMI rose more than expected

ÅDelivery times, input & output prices are increasing faster ςand faster than ever. April was probably not the last month with high CPI prints some 
places

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The US still in the lead, even if the service sector PMI fell sharply

However, US services are still at 64.8. EMU services PMI climbed to 58.0, ATH 

Global PMI

ÅThe manufacturing PMIflattened, while the services PMIfell

ÅPeak growth behind us in the USbut as the GDP level has 
come close to the pre-ǇŀƴŘŜƳƛŎ ǘǊŜƴŘΣ ǘƘŀǘΩǎ ƴƻǘ ŀ ǎƛƎƴ ƻŦ 
weakness. And now crisis yet, PMI says 7% growth

ÅThe EMU PMIs rose to ATH, and signals a 5% GDP growth

ÅThe UKalso reports a brisk recovery in the service sector 

ÅJapanis still sagging, the PMI further down, signal a GDP 
decline
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Delivery times, prices are rising are still accelerating

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ŀ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) probably reached a new ATH in 
June, even if the EMU index fell ςthe US index rose more

ÅThe global manufacturing output price indexrose further in June, to another ATH, as both the US, EMU, Germany, UK are 
reporting the fastest price rises ever
» IƻǿŜǾŜǊΣ WŀǇŀƴŜǎŜ ƳŀƴǳŦŀŎǘǳǊŜǊǎ ŘƻƴΩǘ ƭƛŦǘ ǘƘŜƛǊ ǇǊƛŎŜǎ ŀǘ ŀƭƭ 

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and the US
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It may still be transitory ςand we are not that worried about raw material prices

Χ ōŜŎŀǳǎŜ ǘƘŜȅ ŀǊŜ ƴƻǊƳŀƭƭȅ ǊŀǘƘŜǊ ǎƘƻǊǘ-lived

ÅBoth manufacturers and services are reporting even more rapid 
increases in prices, both input & output prices in June

Global PMI - Inflation
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Services down from ATH, while manufacturing PMI increased for the 4th month

The service sector PMI fell by 5.6 p to 64.8, manufacturing up 0.5 to 62.6 (new ATH)

ÅThe composite PMI signal a 7% growth rate as the economy reopens ςand this index has probably peaked as growth will 
most likely come down through H2 as the GDP level returns to the pre-pandemic growth path

USA PMI
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Orders index down in June, but still at an extreme level, signals very high growth

Employment indices are strong, but not that impressive, given a still low employment level

Å¢ƘŜ ŜƳǇƭƻȅƳŜƴǘ ƛƴŘŜȄΣ ǿƘƛŎƘ ƳŜŀǎǳǊŜǎ ŀŎǘǳŀƭ ŎƘŀƴƎŜ ƛƴ ŜƳǇƭƻȅƳŜƴǘ ŦǊƻƳ ǘƘŜ ǇǊŜǾƛƻǳǎ ƳƻƴǘƘΣ Ƴŀȅ ōŜ ΨƳƻŘŜǊŀǘŜΩ 
both due to moderate demand and to supply constraints. Given other surveys, and the number of vacancies, supply 
constraints seems like the most likely culprit

USA PMI
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The PMI up, regional Fed manufacturing surveys down ςand ISM a tad down?

USA










































































































































