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The virus
ÅThe Delta variant is gaining market share, rapidly. In UK, Portugal & Russia, the Delta is found in 96% ς98% of new cases, and 

the no. of cases in rising rapidly, even if 70%+ of the population UK is vaccinated (or have been infected). In the UK, hospital
admissions & deaths are up too, but not by much and the level (and rates vs. new cases) is still low, and falling ςas the most 
exposed groups have been vaccinated. So far, it seems that even the Delta mutation will not create serious problems

ÅElsewhere, the no. of cases is falling most places. Norwayhas turned marginally up but the number of hospitalised patients 
have fallen to below 30 (=zero)

ÅMobility is rising everywhere in DM as the negative drag from corona restrictions/cautious behaviour is easing

The economy, part I
ÅPMI 

» Peak PMI? The global manufacturing index fell a tad more than we expected. An index at 55.5 is far above average, and 
signals strong growth. Global demand is strong, delivery times rose further, and prices rose sharply, albeit a tad slower than 
in May. Growth may have peaked but most likely more due to supply than demand weakness. 

» European countries occupy 16 of the top 18 top positions, and US PMI & ISMthe two others. Norwegianmanufacturers 
also reported strong growth (no. 13 at the list). Emerging marketsare on the 2nd half of the list. Chinareported weaker 
PMIs in June, and growth is very likely slowing but these surveys still signal growth above trend

ÅAuto sales

» US auto sales fell sharply in June, very likely due to lack of supply. Sales in the Euro area was probably very weak in June 
too. Some preliminary Chinesesurveys suggest a significant drop in June, while date from other Emerging Markets so far 
are mixed. In total, global sales very likely fell sharply in June. Norwegian sales rose to one of the better months on record

Last week



ÅUSA
» Not too hot, not too cold: Employment grew faster than expected, but unemployment grew too, and annual wage inflation 

was lower than expected. However, the participation rate remained flat ςand low, even if far fewer workers say they are 
ΨǘŜƳǇƻǊŀǊȅ covidƭŜŀǾŜǊǎΩΦ  {Ƴŀƭƭ ōǳǎƛƴŜǎǎŜǎ ŀǊŜ ǎǘƛƭƭ ǊŜǇƻǊǘƛƴƎ desperate lack of labour, and that they have & will increase 
compensation more than ever before. Even if wages did not surprise on the upside in the payrolls report, average wages are 
almost 2.5% higher than the pre-pandemic growth path, and have not slowed, even if many low-paid hospitality workers have 
been employed. Productivity has not witnessed any take-off, and unit labourcosts have soared (like in most other countries)

» House pricesare soaring, at least until April, according to all available indices ςall are reporting 30 y high to unprecedented 
y/y increases

» Q2 growth nowcasts/forecast have been gradually lowered during the past two months

ÅEMU
» Retail sales probably rose close to 5% in May, following the 3% April drop.CPI Inflation remains in check, both headline & 

core, but producer prices are soaring and EUs business survey reports strong growth ςand a super rapid growth in prices

ÅSweden
» Brighter outlook & higher home prices, but the Swedish Riksbank kept the policy unchanged at zero, as expected ςand the 

bank assume it will stay there for a long as the Bank can see (till Q3 2024). However, the bank revised up its growth forecast 
for all years 

ÅNorway
» NAV unemployment fell sharply, and as we assumed faster than Norges Bank assumed ςby 0.5 pp to 3.0% or 0.9 pp above 

the pre-pandemic level. Including part-time unemployment, the rate fell to 5.7%, or 2.3% above the p-p level. Unemployment 
is declining in all sectors, and all regions ςand at the fastest pace where it still I highest, in travel & transport (hospitality incl), 
and in Oslo. The inflow of new vacancies remained high in June and we expect no. of unfilled vacancies to soar in Q2

» Retail salesǊƻǎŜ ŀƭƳƻǎǘ с҈ ƛƴ aŀȅΣ ŦŀǊ ŀōƻǾŜ ŀƴŘ ƻǘƘŜǊǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎΦ {ŀƭŜǎ ŀǊŜ мр҈ ŀōƻǾŜ ǘƘŜ ǇǊŜ-pandemic level, way 
above any sustainable level. As services opens up, and travel to abroad picks up the coming months/quarters, sales of goods 
will normalise 

» Credit growth was higher than expected in May, due to more aggressive corporate borrowing than we expected. On the 
household side, no credit boom to be seen, even if rates are record low

Last week: The economy, part II 



ÅThe Delta viruswill very likely capture the corona virus 
market in most countries 

ÅIndiahas managed to get it under control, without 
killing the economy. However, in the UK, Russia and 
Portugal, where the new variant has become totally 
dominant (close to 100%), the no. of cases are surging 
Israelis reporting as surge in cases, as are some other 
countries with rather high level of vaccinations

ÅOn the other hand, while the no. of hospitalisations
and even more deathsin the UK are on the way up, the 
level is low, and the hospitalisation rate is still falling. 
Thus, there will not be a health crisis anytime soon but 
at the current growth rate (40 ς70% per week, R = 1.3 ς
1.5) there are some clouds on the horizon. (See more 
next page)

ÅIn Norway, the no. of new cases is increasing slowly but 
the no. of hospitalised has fallen until now (to below 30  
= zero)

ÅIn most other rich countries, the no. of new cases are 
stable or are still falling, even if restrictions are eased 
and mobility has increased sharply

Source: Financial Times, June 20
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The delta virus will take the market everywhere, and it may become a challenge 
!ƴŘ ƴƻǿ ŀ 5Ŝƭǘŀ Ǉƭǳǎ ǾŀǊƛŀƴǘ ƛǎ ŦƻǳƴŘ ƛƴ LƴŘƛŀΧ

Covid-19
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More countries are reporting more case, the Delta to blame

UK at the top of the list, up 70% last week

Norway
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UK: Still a moderate increase in new hospital admissions, deaths

Χ !ƴŘ ŦǊƻƳ ǾŜǊȅ ƭƻǿ ƭŜǾŜƭǎΣ ŎƻƳǇŀǊŜŘ ǘƻ ōŜŦƻǊŜ ǘƘŜ ǾŀŎŎƛƴŀǘƛƻƴ ǇǊƻŎŜǎǎ

ÅThe no. of new cases per day is steadily growing, by 40% - 70% per week (R=1.3 ς1.5), and will reach the January peak by the end of the 
month ςand by that time the immunity rate will have increase further (albeit not by much, UK immunity is increasing by just 1.5 pp per week 
now)

ÅHowever, the hospitalization ratehas fallen sharply as both the old and other risk groups are vaccinated. The rate is approaching 2% from 
appox. 8% in January ςand it is still declining. On the other hand, UK hospitals will be filled up once more if nothing changes the coming 
months. Hopefully, vaccination will speed up again, from the present 1.5% of population per week

ÅThe case fatality rate (of those tested positive) has fallen even more, to 0.2% from close to 3%

Å Implication: The Delta variant spreads like a wildfire but the number of infected will have to increase to very high levels before the UK will run 
into a health crisis

Covid-19



8

Mobility on the way back to a normal level ςsharply up in Europe (Nordics incl.)

Even India turned up in mid May

ÅMobility still some 5% - 10% below par ςsome upside 
left

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others. Denmark not fully updated 9

Vaccinations: Finally, Norway in the lead, at least with regards to pace

bƻǊǿŀȅ ƛǎ ŀ ƭŀƎƎŀǊŘΣ ŀǎ ǿŜ ƴƻǘ ǳǎŜ !ǎǘǊŀ½ŜƴŜŎŀ ƻǊ WƻƘƴǎƻƴ ϧ WƻƘƴǎƻƴΩǎ ǾŀŎŎƛƴŜǎ

Covid-19

Sum doses
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Global retail sales have flattened

ΧƧǳǎǘ ǘƻ ƻǳǊ όǾŜǊȅύ ǳƴŎŜǊǘŀƛƴ ŜǎǘƛƳŀǘŜǎ ƻŦ ŎƻƴǎǳƳǇǘƛƻƴ ƛƴ LƴŘƛŀ

ÅRetail sales probably fell slightly in May, even if EMU sales rose close to 5%. Sales rose just marginally in China, fell in the 

US and we assume in India too. Sales are still 4% above the pre-pandemic level

ÅManufacturing production climbed further in May, and is also 4% above the pre-pandemic level

ÅGlobal foreign trade rose further in April, to 7.5% above the pre-Covidlevel, according to CBP in Netherlands ςand the 

trend is straight upwards

Global economy
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Volatile retail trade data, but the trend is up

Χ !ǘ ƭŜŀǎǘ ǳƴǘƛƭ ǿŜ Ŏŀƴ ǎǇŜƴŘ ƳƻǊŜ ƳƻƴŜȅ ƻƴ ǎŜǊǾƛŎŜǎΦ aŀƴǳŦŀŎǘǳǊƛƴƎ ǇǊƻŘǳŎǘƛƻƴ ƛǎ ƎǊƻǿƛƴƎ ǎǘŜŀŘƛƭȅ

India

Global economy
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Global airline traffic on the way up again ςby almost 1% per week 

US airline traffic straight up, but still 2822% below par due to still little travel abroad

ÅWe have revised our calculus of US airline passengersand added a seasonal adjustment ςwhich substantially reduced 
the June level ςstill the trend is straight up! 

Global economy



Manufacturing PMI fell slightly, 80% are still above 50. Europe in the lead
The PMI fell by 0.5 p to 55.5 in June, still an unusually high level

ÅThe global manufacturing PMIwas marginally below our ŦΩŎŀǎǘ
» 43% of the countries/regions reported higher PMIs in June than in May

» Almost 80% of countries reported a PMI> 50

» 15 European countries among the 16 at the top of the list, which has never 
ƘŀǇǇŜƴŜŘ ōŜŦƻǊŜΦ .ƻǘƘ aŀǊƪƛǘΩǎ USA PMI & ISMfell marginally in June

» The Chinese PMIs were also but still signals growth above trend

» India fell to below 50 but not by much

Global PMI

13
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The boom in the manufacturing is broad, in rich countries

Emerging markets are lagging ςthe last corona wave is visible!

Global PMI
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Prices are rising fast everywhere (and the fastest ever most places)

Χ ŀƴŘ ǇǊƻōŀōƭȅ not mostlydue to specific corona challenges ςƛǘΩǎ ǘƘŜ ōƻƻƳƛƴƎ ŀŎǘƛǾƛǘȅΣ ǎǘǳǇƛŘΗ

ÅInput prices  grew a tad slower in June but still close to the fastest pace since 2011, according to the companies

ÅOutput prices grew at a slower pace to, but still far above anything we have seen before - data back to 2009 (but several 
countries are reporting the fastest increase even back to year 2000)

ÅThe marginal slowdown global price indices in June is due to sharp decline price increases in Chinain June

ÅStill, the overall picture is clear: rapid growth, longer delivery times and higher prices look like something familiar ςcheck 
the next page!

Global PMI



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and US
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Businesses keep reporting a rapid growth in input/output prices

CPI inflation has probably not peaked ςbut the peak may be close!

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices

ÅThe correlation to actual CPI inflation is not prefect, but 
the PMI price indices are signalling a further lift in 
headline inflation, from 3.5% in rich countries now 

Global PMI - Inflation
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EMU companies are reporting the highest selling price expectations ever

Χ ǎƛƎƴŀƭƭƛƴƎ ŀ ŦǳǊǘƘŜǊ ƛƴŎǊŜŀǎŜ ƛƴ ttL όŀƴŘ /tLύ ƛƴŦƭŀǘƛƻƴ

EMU
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Weaker June PMIs confirm a Chinese slowdown, both data sets below average

.ƻǘƘ b.{Ω ϧ aŀǊƪƛǘΩǎ taLǎ ŘƻǿƴΣ ǎǘƛƭƭ ǎƛƎƴŀƭƭƛƴƎ ƎǊƻǿǘƘ >6%. Markit/Caixin services the weakest link

Å¢ƘŜ b.{ ƛƴŘŜȄ ŦŜƭƭ ōȅ мΦо Ǉ ǘƻ рфΦфΣ ǿƘƛƭŜ  aŀǊƪƛǘΩǎ ŎƻƳǇƻǎƛǘŜ taL ŦŜƭƭ ōȅ 3.2 p to 50.6, a rather steep decline
» Both surveys are below the 2012 ςнлмф ŀǾŜǊŀƎŜ όроΦу ŦƻǊ ǘƘŜ b.{Σ рмΦп ŦƻǊ aŀǊƪƛǘκ/ŀƛȄƛƴΩǎ ƛƴŘŜȄύ

ÅBoth manufacturing & services reported slower growth in both surveys. In the Markit/Caixin survey, the services PMI 
fell by 4.8 p to 50.3, a rather weak print

ÅWe still expect GDP growth to accelerate in Q2 from the low level in Q1 (2.4%), but followed by a gradual slowdown in 
H2
» The activity level is above the pre-pandemic trend, credit policy is tightened & surveys are now clearly less upbeat

China PMI
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Manufacturing ISM below expectations, but level is still solid

The ISM fell 0.6 p to 60.6, exp. 61.0. The price index surges to the 2ndƘƛƎƘŜǎǘ ƭŜǾŜƭ ŜǾŜǊ όǎƛƴŎŜ Ψтфύ

ÅThe ISM fell slightly in June, in line with other June manufacturing surveys

ÅIn June, 17 of 18 manufacturing sectors reported growth, while no sector reporeda decrease in June!

ÅPrices are surging, broadly ςthe price index rose to the highest level ever. 51 groups of commodities were up in price 
m/m. Just one, acetone, was down in June. A large number of commodities were in short supply as well

Å¢ƘŜ L{a ƴŜǿ ƻǊŘŜǊǎ ƛƴŘŜȄ ǿŀǎ Řƻǿƴ м Ǉ ǘƻ ссΣ ǿƘƛƭŜ aŀǊƪƛǘΩǎ ƴŜǿ ƻǊŘŜǊ ǎǳǊǾŜȅ ŎŀƳŜ ƛƴ ŀǘ со Řƻǿƴ нΦс Ǉ ŦǊƻƳ aŀȅ

ÅPrices are surging

USA ISM



20

Norwegian manufacturing PMI up to above 60 again ςstrong growth confirmed

The Norwegian PMI was up 2.3 p to 60.8, we expected 58. Actual growth the best in 50 years

ÅThe inventoriessub-index was the only index that was down

ÅOther surveys have turned up lately to above-average levels

ÅActual production is growing faster than since 1972, at least measured 6m/6m. However, that is due to a low starting point 
last year. The production levelwas marginally below the pre-pandemic level in April (but we expect something better in 
May)

Norway PMI
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US auto sales surprised sharply on the downside in June ςlack of supply

Sales down to 15.4 mill, down from 17 mill, expected 16.1. Production cuts due to lack of data chips

ÅWe were surprised too, as auto production rose in May

ÅHowever both Ford and other producers have lowered their production targets as they have not received critical data 

components ςand the problems will not be gone anytime soon

ÅNew auto prices rose in May ςas did 2nd hand auto prices ςso it is no reason to blame weak demand for low sales

Auto sales
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The labour market: Not too cold, not too hot ςbut the mismatch is extreme

Employment rose more than expected but unemployment rose too. Wage inflation on the way?

Å EmploymentǊƻǎŜ ōȅ урлΩ όлΦс҈ύΣ Ŧƛƴŀƭƭȅ ƳƻǊŜ ǘƘŀƴ ŜȄǇŜŎǘŜŘ όтнлΩΣ ǊŜǾƛǎƛƻƴǎ Ƨǳǎǘ ƳŀǊƎƛƴŀƭύΦ 9ƳǇƭƻȅƳŜƴǘ ƛƴ ǊŜǎǘŀǳǊŀƴǘǎΣ ŜŘǳŎŀǘƛƻƴ ƛƴ ǘƘŜ lead in June too but 
remain far below pre-pandemiclevels. Total employmentis still 4.5% below the early 2020 level

Å Unemploymentrose0.1 pp to 5.9%, expected down to 5.6%- 5.7%, and ŀōƻǾŜ CŜŘΩǎ όƛƳǇƭƛŜŘύ ŦΩŎŀǎǘ. Unemployment is 2.4 pp higher than before the 
pandemic. The participation rate was flat in June ςand 2.7% below the participation rate before Covid

» 1.6 mill. persons (down from 2.5 mill in May) report that they were prevented from looking for a job due to the pandemic. Last summer 5.2 mill persons were outside the 
labour market for that reason. However, the labour force participation has not increased since then  - others have withdrawn!  The gap between 9+ mill vacant positions 
and the 9.5 mill unemployed is unprecedented

Å Average wages rose by 0.3%, as expected. Even if employment is increasing in the low-paid sectors, the average wage is still increasing at a fast rate. A one 
time shift or something more? Small businesses are reporting record high wage increases! 

Å Goldilocks: Bond yields ended down, stocks up employment grew more than expected but unemployment rose to, and wage did not surpr. at the upside

USA
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Labour market is gradually recovering, still well below the starting point

ÅLabour market participationrose marginally in June (in number, 
the rate was flat). The rate is down some 2.7% below the pre-
corona level, which is lowering the unemployment rate by the 
same amount

ÅNonfarm payrolls ŀǊŜ Řƻǿƴ пΦп҈ Ǿǎ CŜō ΨнлΣ ǿƘƛƭŜ employment
measured by the household survey ό[C{κΩ!Y¦Ωύ ƛǎ пΦр҈ ōŜƭƻǿ 
(the household survey reported a decline in empl. m/m). The 
employment rateis 5.1% below par

» LFS employment fell marginally, and participation rose, enough to lift the 
unemployment rate 0.1 pp to 5.9%

ÅSum hours worked rose0.3% in June (and May was revised 
sharply down). The level is down 3.6% vs. Feb-20 

USA
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From Feb-20: No sector is back yet, not even trade 

пΦу Ƴƛƭƭ Ƨƻōǎ ƛƴ ƭŜƛǎǳǊŜκƘƻǎǇƛǘŀƭƛǘȅΣ ŜŘǳŎŀǘƛƻƴ ϧ ƻǘƘŜǊ ǎŜǊǾƛŎŜǎ ŀǊŜ ǎǘƛƭƭ ΨƳƛǎǎƛƴƎΩ

ÅFrom February last year

» No main sector is above the pre-pandemic level, not even retail trade, even if sales are up double digits!

» Manufacturing is down 3.8% (0.5 mill), trade & transport -2.3% (0.5 mill), construction -3.1% (0.2 mill)

» Educationis down 5.8% (1.1 mil), many schools are still closed

» Leisure & hospitality is down 12.9% (2.1 mill)

» Even government employmentx education is down 3.4% (0.4 mill), which is rather remarkable

USA
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The average wage up 0.3% in June, as expected ςMay revised down

Χ ōǳǘ ǿŀƎŜ ƛƴŦƭŀǘƛƻƴ ƛǎ ƘƛƎƘŜǊ ǘƘŀƴ ƛǘ ΨǎƘƻǳƭŘΩ ƘŀǾŜ ōŜŜƴ

And the wage level is 2.4% above the pre-Covid path

USA

ÅWe are still sceptical to over-interpret average wage data, also at the sectoral level, 
as employment mix has changed sharply between sectors and probably within 
sectors

Å However, in both April, May, and June wage increases have been strong, given than 
most of the increase in employment has been in the low paid sectors ςwhich should 
have taken the average level down

Å In June, wages shot up in transportation & warehousing, and in leisure & hospitality

Å The wage level is some 2.4% above the pre-pandemic wage growth path



ÅChanges in the employment mix, even within sectors, 
still make these sectoral data uncertain

ÅHowever, it may be that these data reflects a real 
increase in wages recent months
» Say, why should the average wage in leisure & hospitality be 

9% above the pre-pandemic level if wages in the sector have 
not increased quite broadly? 

Á At least, it seems unlikely that higher paid staff has increased its 
share of total employment in the sector when wages have 
jumped by 10% (since last December)

Å!ǘƭŀƴǘŀ CŜŘΩǎ ƳŜŘƛŀƴ ǿŀƎŜ ƛƴŘƛŎŀǘƻǊ Ƙŀǎ bh¢ ǊŜǇƻǊǘŜŘ 
any increase in wage inflation  but rather the opposite

26

Wages are up 6% ς9% vs the pre-pandemic level

.. And well above the pre-pandemic growth path

ÅIn the chart above, wages for non-supervisory workers are shown. When all employees are included, growth is slightly 
lower in most sectors

USA
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The participation rate is flat, even if far fewer say they are out due to Covid

The participation rate was flat in June, is down 1.7 pp (2.7%, 3.5 mill) vs Feb-19

ÅThe initial decline in the participation rate was Covid-19 related, and it may still be. In May 1.6 mill. persons responded thatthey did not search 
for work (and thus were excluded from the work force) for Covid-19 related reasons (like fear of the virus, lack of work opportunities, parents 
having to stay home to take of their children as schools were closed etc, not because their job was closed down), down from 2.5 mill in May, and 
down from 5.2 mill last summer. These 1.6 mill persons equal 1% of the labour force, and represents a reserve but it has fallen rapidly recent 
months, without lifting the overall participation rate! 

ÅSo, the conundrum remains:IŀǾŜ Ƴƻǎǘ ƻŦ ǘƘƻǎŜ ΨǘŜƳǇƻǊŀǊȅ ŎƻǾƛŘ ƭŜŀǾŜǊǎΩ ǇŜǊƳŀƴŜƴǘƭȅ ƭŜŦǘ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ςor has others left the market at 
ǘƘŜ ǎŀƳŜ ǇŀŎŜ ŀǎ ǘƘŜ ΨǘŜƳǇ ƭŜŀǾŜǊǎΩ ƘŀǾŜ ǊŜǘǳǊƴŜŘ ςand if so temporary, or permanently.  And even just as important: Why have those who 
report they are searching for a job (and being counted as unemployed), not been able/willing to fill more of the 9+ mill vacant positions?  Check 
the benefit story at the next pages

USA
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Marginally less difficult to fill open positions, according to small businesses

They plan to hire at a record pace ςand they say are prepared to pay up, more than ever

ÅEven after a small decline in the not-able-to-fill -position index in June, the level is far above anything we have ever 
seen ςwith data back to 1986

ÅHiring plans are extreme too ςATH in June

ÅAnd guess what ςcompanies are reporting the most aggressive wage increase plansever (data from 1980). 
The correlation to actual wage growth is pretty close, check the next page

USA
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The most obvious risk vs. inflation, growth, corporate earnings, short & long term 
ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΣ ǎǘƻŎƪ ƳŀǊƪŜǘ ƳǳƭǘƛǇƭŜǎΣ ŎǊŜŘƛǘ ǎǇǊŜŀŘǎΣ ǊŜŀƭ ŜǎǘŀǘŜΧ

ÅShould wage inflation accelerate by 1 ς1.5 pp, inflation will drift above 2%, both in the short and medium term

USA
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¢Ƙƛǎ ŎƘŀǊǘ ǿƛƭƭ ΨŘŜŎƛŘŜ ŜǾŜǊȅǘƘƛƴƎΩΥ bƻǿ ƛǘ ƭƻƻƪǎ ƭƛƪŜ ǘƘŜ ǿƻǊǎǘ ƳƛǎƳŀǘŎƘ ŜǾŜǊΗ

Something will have to give: Vacancies must come down, employment up

Å/ƘŜŎƪ ǘƘŜ ƴŜȄǘ ǇŀƎŜ ŦƻǊ ōŜ Ƴƻǎǘ ƻōǾƛƻǳǎ ΨǎƻƭǳǘƛƻƴΩ

USA
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8 ς10 mill more receivers of unemployment benefits than normal

Χ DƛǾŜƴ ǘƘŜ рΦф҈ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ

ÅAlmost 3 mill workers receive ordinary state unemployment benefit support, which is close to normal, given that 9.5 mill workers are 
unemployed

ÅHowever, some additional 12 mill workers (incl. freelancers, gig workers) receive temporary Federal unemployment benefit support, 
partially in addition to the ordinary state programs (the net extra equals some 8 ς10 mill, we estimate). How many of these workers 
will return to the labourmarket the coming weeks & months? 

Å24 states have opted out of these federal program (which anyway will expire in September). The impact from the first leavers will be 
visible in the no. of benefit receivers from next week but we will still not know if these workers will try to find a job or to stay outside 
the labourmarket. State employment data, perhaps also some survey data, will tell the coming months

USA



Å4 stated dropped out of the federal unemployment 
benefit programs at June 12 (end of week 23), and  
another 8 states left June 19, which is the last week 
state unemployment benefit data are available
» The no. of continued claims fell more than the national 

average before this cut-off day

» However, in the first week after abolishing the federal 
programs, the no. of continued claims rose in the 4 (first) 
states

ÅAnyway, we do not know what these former recipients 
do now ςare they now trying to find a job?

ÅSome media reports suggest that employers in these 
states have been able to find more workers, but other 
reports have told other stories

ÅMost likely, we will have to wait for state employment 
data, which are published 2 ς3 weeks after the national 
payrolls report
» We doubt we will find much information in the June state 

employment data (date are gathered mid-month), but July 
data (published in August) could reveal some information 
whether labour supply increases or not. We think the odds of 
finding some impact are pretty good
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Will the cancelling of pandemic federal benefit programs lift employment?

One positive signal: The number of ordinary continued claims maybe falling in early leaver states

USA
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House prices climb even faster, Case-Shiller up 14.9% y/y, highest since 2005

Prices up 1.7% m/m (22.5% annualised), the 2nd highest on record, underlying pace 18% (ATH)

Å{ϧtΩǎ /ŀǎŜκ{ƘƛƭƭŜǊΩǎ нл ŎƛǘƛŜǎ price index rose 1.7% m/m in April (March ςMay avg). The annual growth rate at 14.9% is the 
highest since 2006. The national C-S indexis up 14.6% y/y, the highest on record data from 1980

ÅThe FHFA (Federal Housing Financing Agency) price index, which covers homes with loans guarantied by the government 
sponsored CŀƴƴƛŜ aŀŜ ƻǊ CǊŜŘŘƛŜ aŀŎ όάHusbankeneέΣ Ƙŀǎ ŀ ŎƻǳƴǘǊȅǿƛŘŜ ŎƻǾŜǊŀƎŜύΣ Ƙŀǎ ǎƘƻǘ ǳǇ ǘƻƻ ǊŜŎŜƴǘ ƳƻƴǘƘǎ ǘƻƻΦ The 
annual rate at 15.7% is far higher than before the housing crisis 15 years ago(chart next page)

ÅRelatorsreported close to zero price growth m/m May (but an extreme annual growth rate, as prices fell sharply in May-20)

USA
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Some special house data ςboth measured y/y & the real price level

Even some Fed officials is now questioning the continued strong QE support of the mortgage market

ÅBoth the Case-{ƘƛƭƭŜǊ bŀǘƛƻƴŀƭ ƛƴŘŜȄΣ CIC!Ωǎ ƛƴŘŜȄ ŦƻǊ ƘƻƳŜǎ ǿƛǘƘ ƎƻǾŜǊƴƳŜƴǘ ǎǇƻƴǎƻǊŜŘ ƳƻǊǘƎŀƎŜǎ όǿƘƛŎƘ ƛƴŎƭǳŘŜǎ 
Ƴƻǎǘ ƘƻƳŜǎύΣ ŀƴŘ ǘƘŜ ǊŜŀƭǘƻǊǎΩ ǇǊƛŎŜ ƛƴŘŜȄ ŀǊŜ ǊŜǇƻǊǘƛƴƎ ƘƛƎƘ ƘƛƎƘŜǎǘ ƘƻǳǎŜ ǇǊƛŎŜ ŀǇǇǊŜŎƛŀǘƛƻƴ ŜǾŜǊ ŀƴŘ ǊŜŎƻǊŘ ƘƛƎƘ 
real price levels, with data covering the past 30 ς45 years

ÅThere are some big differences to 2005/6 price inflation & level peak
» Housing starts are at far lower level. The inventory of new & 2nd home for sale is record low (vs high 15 ς16 years ago)

» The debt/income ratio has fallen sharply since the peak before the financial crisis ςand it is now just slowly increasing

» The running savings rate/net financial investment rate is high ςvs far too low 15 years ago

USA
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Some significant developments the past 20 years

And now we goagain, almosteverywhere

USA



ÅNo doubt, housing demand has strengthened through 
the pandemic, both due to low interest rates/easy 
access to credit and due to demand for more space

ÅNominal income growth per capita (or household) is at 
some 1% ς3% in most countries
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Now, all house prices are on the way up

Χ ŀƴŘ ǇǊƛŎŜ ƛƴŦƭŀǘƛƻƴ Ƙŀǎ ŀŎŎŜƭŜǊŀǘŜŘ ǘƘǊƻǳƎƘ ǘƘŜ ǇŀƴŘŜƳƛŎΣ ŀƭƳƻǎǘ ŜǾŜǊȅǿƘŜǊŜ

ÅData are from the OECD, last datapoint Q4-20 or Q1-21. National 
indices in several countries report higher price inflation in Q2, like 
in the US, UK, and Sweden

USA



ÅThe Riksbank kept the signal rate unchanged at zero, as 
expected ςand the bank assume it will stay there for a 
long as the Bank can see (till Q3 2024) 

ÅThe Bank keeps the target QE level at SEK 700 bn, as 
announced at the Nov meeting, until the end of 2021,ς
in orderΨǘƻ ƎƛǾŜ ŦǳǊǘƘŜǊ ǎǳǇǇƻǊǘ ƛƴ ŀƴ ǳƴŎŜǊǘŀƛƴ ǘƛƳŜΣ 
improve the conditions for a recovery, and to help 
ƛƴŦƭŀǘƛƻƴ ǊƛǎŜ ǘƻǿŀǊŘǎ ǘƘŜ ǘŀǊƎŜǘΩ

ÅThe Bank revised its growth projections :

» The 2021 forecast is raised 0.5 pp to 4.2% - citing that the 
economy is now is more resilient to the effects of the virus, 
while the growth forecasts for 2022 and 2023 were both 
revised up by 0.1 pp to  3.7% and 1.9% respectively

» The unemployment rate will still increase from 8.3% in 2020 
to 8.7% in this year (+0.1 pp) 

» LƴŦƭŀǘƛƻƴ ŦΩŎŀǎǘ ǿŀǎ ǊŜǾƛǎŜŘ ǳǇ ŦƻǊ ŀƭƭ ȅŜŀǊǎΣ ŀƴŘ ǿƛƭƭ ōŜ ŀōƻǾŜ 
the 2% target Q3 2024, according to the Riksbank

ÅThe Riksbank remains dovish, as the new corona 
variants may push the Swedish economy down again

ÅSo far however, there are no signs of that to happen

» An example: The Swedish PMIs is one the strongest in the 
world, have been so for quite some time now. We think the 
bank is too pessimistic ςas it has been for a long while now
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Brighter outlook & higher home prices, but Riksbank keeps policy unchanged

2021 GDP growth forecast raised by 0.5 pp to 4.2%

ÅThe US Fed, ECB & BoE has been more aggressive 
vs QE than the Riksbank

ÅAll the other banks plan to continue their QE 
programs ςand will end up higher than the Rix 
now signals

Sweden
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NAV unemployment dropped in June too, but grand total still 2.2 pp too high

Unempl. down 0.6 pp (-0.3 pp in May), 0.2 pp below NoBa. άbƻέ ƴŜǿ ŎƭŀƛƳǎΣ new vacancies at ATH

Å¢ƘŜ ΨŦǳƭƭ ǘƛƳŜΩ ƻǇŜƴ b!± ǳƴŜƳǇƭƻȅƳŜƴǘΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎ ŦŜƭƭ ōȅ мрΩ ƛƴ WǳƴŜ όǎŜŀǎ adj), we expected -мпΩ ςŘƻǿƴ ǘƻ урΩ ǇŜǊǎƻƴǎΦ ¢ƘŜ 
rate fell to 2.9% from 3.3%, as we expected. Seas. adj, the rate fell 0.5 pp to 3.0%, to well below bƻ.ŀΩǎоΦн҈ ŦΩŎŀǎǘΦ ¢ƘŜ ƳκƳ ŘŜŎƭƛƴŜ ƛƴ ǳƴŜƳǇƭƻȅƳŜƴǘ 
was the largest ever, barring 4 months last year

Å The number of partially unemployed ŦŜƭƭ ōȅ тΨ ǘƻ ŀǘ слΩΣ ƭŜŀǾƛƴƎ ǘƘŜ ƎǊŀƴŘ ǘƻǘŀƭ ŀǘ мсоΩ όƛƴŎƭǳŘƛƴƎ ƳŜŀǎǳǊŜǎύΣ -муΩΣ ŜǉǳŀƭƭƛƴƎ рΦт҈ ƻŦ ǘƘŜ ƭŀōƻǳǊ ŦƻǊŎŜΦ 
.ŜŦƻǊŜ ǘƘŜ ŎƻǊƻƴŀ ŎǊƛǎƛǎΣ ƎǊŀƴŘ ǘƻǘŀƭ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ǿŀǎ ŀǘ оΦу҈Φ ¢ƘŜ ƴƻΦ ƻŦ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎ ŦŜƭƭ ōȅ муΩ ǘƻ рлΩ

Å The inflow of new job seekersremained at very low level in June, while the inflow of new vacancies was very high for the 3rd month in row

Å The LFS survey(AKU) reported a marginally higher unemployment in March/April ςup to 4.9%. The trend is still down. Employment rose sharply

Å All in all: The labour market has turned on a dime, just as we expected. We expect the unemployment rate to remain below bƻ.ŀΩǎŦΩŎŀǎǘǎ

Norway



We have made a preliminary adjustment of the 2020 vacancy data due to a NAV reporting error which have led to under reportingof new positions through the year. NAV reports that the no. of new 
vacancies is at the same level in January 2021 as one year ago
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A huge inflow of new vacancies for the 3rd month in row

Travel/transport (restaurants incl.) at the top. A sharp decline (from high level) in construction

ÅA higher no. of vacancies in all sectors than in 2019 (we have adjusted data as good as possible)
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Retail sales up 5.8% in May ςand 13% up vs. pre corona!
Clothing sales contributed the most on the upside ςfood and internet sales on the downside

ÅRetail sales were up 5.8% m/m, we expected +2%. Sales are up 13% from the pre-corona level
» Some pent-up demandwas released as stores and shopping malls opened up again Oslo/Vikenin May

» Non-food shops reported an increase in May, while food sales fell. Internet sales rose as well, and the internet has increased its market share 
ǘƻ уΦс҈ όŘƻǿƴ ŦǊƻƳ мл҈ ƛƴ !ǇǊƛƭύ ŦǊƻƳ с҈ ŘǳǊƛƴƎ ǘƘŜ ǇŀƴŘŜƳƛŎ όΨŎƭƛŎƪ ŀƴŘ ŎƻƭƭŜŎǘΩ ǎŀƭŜǎ ŦǊƻƳ ƻǊŘƛƴŀǊȅ ǎǘƻǊŜǎ ŀǊŜ ŎƻǳƴǘŜŘ ŀǎ ƴormal sales, 
not internet sales)

ÅTotal consumption of goods (x electricity) rose by 5.2% in May ςand is also 13% above the pre-pandemic level

ÅWe still expect sales to slow the coming quarters, back the pre-corona trend path ςwhenit becomes possible to spend 
more on services

Norway






















































































































































































