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The virus
ÅMost countriesarestill reportinggrowth in new virus cases, thanks to the Delta variant. However, growth has slowedin 

several countries past two weeks (but some are still growing just as fast/faster

ÅIn Europe, hospitalisation & death rates (CFRs) have fallen sharply and are low levels. That has not been the case in the US, 

suggesting diverging testing policies. (The US has in realityrelatively more cases than Europe vs. the reported number). 

ÅNorway reports a small increase in new cases but very few a hospitalised (21 persons!)

ÅNew vaccinations are still rising rapidly in most EU countries and in Norway compared to the US & UK. All available 

information suggest that vaccines are very effective, alsovs.the Deltavariantvs.seriousillnessanddeath

» Countries/areas with low vaccination ratios are of course exposed to the Delta variant, like Japan and Australia

ÅItaly hasreintroducedsomerestrictions, others may follow ςbut we still think the economic impact will be limited

ÅMobility flattened/declined marginally last weeks. It may be due to the spread of the Delta variant 

ÅWe have added some chart on life expectancy at birthΣ ŎƻƴŦƛǊƳƛƴƎ ǘƘŀǘ ΨǎƻƳŜǘƘƛƴƎΩ ƘŀǇǇŜƴŜŘ Ƴƻǎǘ ǇƭŀŎŜǎ ƭŀǎǘ ȅŜŀǊ 

Å(Anothersort of virusseem to be spreading in China, where authorities are becoming more aggressive vs. markets ŀƴŘ ΨƎƭƻōŀƭ 

capitalismΩ ōȅ ǘƘŜ ŘŀȅΦ ¢ƻŘŀȅ ŜŘǳŎŀǘƛƻƴŀƭ ŎƻƳǇŀƴƛŜǎ ǿŜǊŜ ƻǳǘŜŘΦ ¢ƘŜ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƘŜŀŘ ƻŦ ǘƘŜ ƻŦŦƛŎƛŀƭ ŘƛǇƭƻƳŀǘƛŎ ǘŀƭƪǎ 

between US & China in China today are limited, but perhaps they could agree that Biden and Xi should meet)

Last week



ÅJuly PMIs
» The global PMI has peaked, so has very likely global growth. Still, both remains far above an average level. We estimate a 1.4 

p decline in the global composite, to 55.2, following the 1.3 p drop in June, due to weaker indices in US, UK and Japan - with 
US services contributing the most on the downside. The EMU PMIs were far better than expected. Barring a decline in the 
French services PMI, the Delta outbreak has not dampened growth in EMU services (so far). Delivery times, prices are still 
rising at brisk rates,but a tad slowerin July

ÅUSA
» Housing start have flattened but permits are stillpointingdown.Homebuildersarereporting less traffic, and are signalling a 

small decline in starts. Households have scaled back their buying plans

» Existing home sales rose marginally (but less than expected) in June. The inventory of homes for sale is emptied. Still, price
inflation maybe slowing,just 0.5%per month in May/June

» BTW, the Covidrecession ended in April. Last year, of course. The recession was thedeepest, and the shortest ςand far the 
most expensive. Some recession chars are enclosed in the report

ÅEMU
» The ECB did not change QE programs (or the interest rate) but talked as if something had been decided following the lift of 

the inflation target to 2% two weeks ago. Reports indicate that not all areonboardfor expanding/extendingthe EQ programs. 
Still bond and the EUR fell. (But [ŀƎŀǊŘΩǎtone was über-dovish,of course)

ÅSweden
» House prices rose further in June but a slower pace than over the previous months

ÅNorway
» SSBsmanufacturing survey rose further in Q2, as we expected. Growth well above trend is signalled. Demand/competition is  

not the problem, supply side factors are. There is no desperate lack  of labour but some. And  prices are rising faster than 
ever, of course

» Construction activity is on the way up, both residential and non-residential

Last week: The economy



ÅThe Delta viruswill is now dominating in many 
countries, and will very likely capture the corona virus 
market everywhere

ÅA large majority of countries is reporting an increase in 
new cases, even where the vaccination/immunity rate 
is high. However, growth has slowed in many countries 
the past two weeks 

ÅVaccinesare protecting very well against sickness & 
deaths (and the risk of being infected)

ÅStill, the no. of hospitalisations,and even more, deaths
are on the way up in many of these countries. On the 
other hand the levels of hospitalisations and deaths are 
still low. Hospitalisation rates are still falling ςand death 
rates (CFR) remains very low 

ÅEven so, if the spread continues unchecked, several 
countries may run into health challenges that are 
comparable what they experienced in early 2021. More 
vaccinations and some minor changes in behaviour may 
be needed

ÅNorwayis reportinga slightincreasein newcases but 
the level is low and just 20 persons are hospitalised

Source: Financial Times, June 20
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Is Delta growth slowing? Some encouraging signs
(If not in Norway)

Covid-19
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A majority of countries are reporting more cases but most are now slowing 

France is reporting a sharp increase, as is Italy

Growthis slowing in UK, Netherland. Still high in the US

Norway
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UK: Still a low level of hospital admissions, deaths but the direction is clearly up

Something will probably have to give before herd immunity is reached the natural way (by infections)

Å The no. of new cases per day has slowed but the level is not far below the peak in January

Å The no. of daily hospital admissions has increased almost 8-fold from the bottom in May, but the still just above 1/6th of the level in January. The no of 
death is more than 10 times, still at just 4% of the January level

Å Thus, the hospitalization ratehas fallen sharply as both old persons and other risk groups are vaccinated, to 2% from 8%

Å The case fatality rate (of those tested positive) has fallen even more, to 0.2% from close to 3% in Jan/Feb

Å Implication:The Delta variant has spread like a wildfire but the number of infected will have to increase to very high levels before the UK will run into 
another health crisis ςand now growth is slowing. However, something will have to give the coming weeks/few months; either a speed up in vaccinations 
or changes in behaviour, voluntarily or by new restrictions

Å Other European countries arereporting low hospitalisation & deaths rate, while the US is not (probablybecause testing is far below European levels) 

Covid-19
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Something may be brewing in America

Hospitalisation & death rates signal that the real no of new cases
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Italy has tightened Covid-19 restrictions again, most other are still easing
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Are we seeing some impact of the Delta on mobility? Trends have flattened

Mobility sharply down in Australia, and Israel is slidingςafter being attacked by the Delta virus

Covid-19
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Mobility almost back to normal most places in Norway

Some local virusoutbreaks, seems manageable

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others (a conservative assumption) 12

Vaccinations: EU/Norway are keeping the pace better up than US/UK

Even with high vaccination rates, the Delta variant is spreading rapidly. More vaccines needed

Covid-19

Sum doses
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Global retail sales & manufacturing production up in June but has flattened?

ÅRetail sales probably rose in June, according to our very preliminary forecast ςbut sales have flattened recent months, partly due to 
an assumed setback in India. The level is approx. 5% up vs the pre-pandemic level

ÅManufacturing production probablyrose too (a verypreliminaryestimate) ςand may still be trending upwards. The level is some 
4% above the pre-pandemic level. Trouble in India and in the auto industry globally has contributed at the downside

ÅGlobal foreign trade rose further in May, to 7.3% above the pre-Covidlevel, according to CBP in Netherlands ςand the trend is 
straight upwards

Global economy
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So far, mostly good news in June, both for retail sales & manufacturing prod.

ÅRetail sales in emerging markets x China is the laggard ςand not just due to (an assumed) weakness in India recent months

India

Global economy



15

Global airline traffic on the way up again ςstill 24% below the 2019 level

US airline traffic straight up, but still 22% below par due to still little travel abroad

Global economy



ÅThe extreme deep Covid-19 setback lasted just 2 
months. The economy peakedin February, activity fell 
sharply in March and April. The economy bottomed in 
April, and the recovery started in May
» Given the definition, that a decline in economic activity should 

last more than a few months, the Covid-19 setback hardly 
justifies to be labelled a recession

» Usually, a recession last several months, from 6 to 18 months 
ςand by up to above 60 months

ÅHowever, the number of months the economy contracts 
is not that important 
» The speed/depth of the decline, the speed of the recovery, 

how long it takes before the economy has returned to the 
activity level before the recession or back to a neutral output 
gap is just as telling 

» The best measure may be the accumulated loss of production, 
employment or income vs. a normal activity level, or vs. what 
economic actors may reasonably had expected ahead of the 
recession may be the most important figures

Chart to the left: statista
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The Covid-19 recession ended in April! (Last year, that is)

Finally, the official arbiter of US recession decided the obvious, the economy bottomed in April-20

USA
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Some recession illustrations. The pandemic downturn was deep but very short

The accumulated economic loss is very likely among the smallestin history

ÅThe accumulated loss at the bottom chart to the left is 
based on the gap to reasonable growth forecasts based on 
actual growth trends the 3 ς5 years before the recession 
(adaptive expectations). The calculus runs until the 
traditional output gap is closed (which is an arbitrary ending 
point of course, and unknown real-time) 

ÅMost metrics will conclude that the Financial crisis created 
the hardesteconomicdownturn sinceWWII

USA
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Life expectancy took a beating in many countries last year

Å¦{! Ƙŀǎ ōŜŜƴ ŀ ƭŀƎƎŀǊŘ ŀƳƻƴƎ ǊƛŎƘ ŎƻǳƴǘǊƛŜǎ ǎƛƴŎŜ ǘƘŜ ŜŀǊƭȅ улΩƛŜǎΣ ǿƛǘƘ ŦŀǊ ǎƳŀƭƭŜǊ ƛƴŎǊŜŀǎŜǎ ǘƘŀƴ ƛƴ ƻǘƘŜǊ ŎƻǳƴǘǊƛŜǎΦ 
Life expectancy has stagnated since 2012, mostly due to the opioid crisis. In 2019, the US LE was the west in the rich 
part of the world (see more next page) 

ÅThe decline in US life expectancy in 2020 at 1.5 years was the highest among rich countries (on par with Spain)
» The setback in the US was the largest since 1943 ςand the level was back to the level in 2003

World



ÅUS life expectancy has 
increased just 2.2 years to 2019 
from 2000, and the level is the 
lowest among rich countries

ÅJapan, Switzerland and Spain is 
at the top, Norway in the upper 
half among rich countries. 
Russia is lagging 10 years most 
rich countries (US 4 years) 

ÅMost countries have reported a 
decline in LE in 2020
» US and Spain lost the most. UK 

and Belgium also at a high level. 
Sweden lost 0.7 years, Norway 
gained 0.3%, the best on our list

» In many countries, 2021 Covid-19 
death rates will be far higher than 
in 2020

» ¢ƘŜ ΨȊŜǊƻΩ ŎƻǳƴǘǊƛŜǎ όǘƘŜ ōŀǊ ǘƻ ǘƘŜ 
right) have not yet reported 2020 
data

19

Life expectancy: US an outlier among rich countries

Germany has been an outlier in Europe

World
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PMI very likely down in July too, level still OK ςsignalling 5% GDP growth

We estimate1.4 p decline in the comp. PMI to 55.2 dragged down by a 3.9 p drop in the US PMI

ÅThe global PMIhas peaked, so has very likely global growth ςbut it remains far above an average level

ÅThe US PMI was weaker but still close to 60, signalling almost 5% GDP growth

ÅThe EMU PMI rose more than expected, to above 60 (ATH), signalling 4% GDP growth

ÅBoth Japanand UKreported a decline in their PMIs in July

ÅDelivery times, input & output prices are still increasing at a rapid pace but slower in July than in June

Global PMI

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually by less than0.5 p
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The EMU up in the lead, as services expands faster

Still, services was the drag on the global composite PMI as US services reported slower growth

Global PMI

ÅThe total manufacturing PMIwas close to unch, while the services 
PMI fell almost 2 p

ÅPeak growth behind us in the USbut as the GDP level has come 
close to the pre-ǇŀƴŘŜƳƛŎ ǘǊŜƴŘΣ ǘƘŀǘΩǎ ƴƻǘ ŀ ǎƛƎƴ ƻŦ ǿŜŀƪƴŜǎǎΦ 
And now crisis yet, PMI says 5% growth J

ÅThe EMU PMIs rose to ATH, and signals a 5% GDP growth

ÅThe UKfell too, but is still signalling 3% GDP growth

Å Japanis still sagging, the PMI further down, signal a GDP decline
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Delivery times are stillrisingbut at a marginally slower pace

Prices are rising at a rapid pace but a tad slower in July, as in June

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) probably fell slightly in July, 
signalling that delivery times rose at a slower pace in July

ÅThe global manufacturing output price indexrose marginally inJuly,followinga smalldeclinein June.Other price indices 
fell slightly

Global PMI
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Services are expanding ata lessexplosive pace ςmanufacturing still accelerating

The service sector PMI fell by 4.9 p to 59.8, manuf. up 1 to 63.6 (ATH, again). Comp. -3.9 p to 59.7

ÅBoth the services and the manufacturing PMIs were expected 0.1 p down

ÅThe composite PMI isstill far above an average levels and signals a 5% growth rate, down from 7% in June and 9% in May
» Thus, the PMIissignallinggrowth well above trend into Q3 ςbut growth has no doubt peaked

ÅPrices aresoaringςandfasterthan anytimesince the composite index was introduced in 2009

USA PMI
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Another PMI lif t in July, thestrongestprint in 21years

EMU composite PMI up 1.1 p to 60.6, expected up to 60.0 ςthe best level since 2006

ÅThe composite PMI at 60.6 signals a 4%  pace of growth in GDP (or 0.9 % per quarter)

» The composite index rose sharply in Germany, but fell marginally in France. The average of Spain & Italy (and very likely both 
countries) also accelerated ςand reported the highest composite PMI ever

» Theservicesector PMI rose further amid the surge of the Delta variant and was far better than expected, while the manufacturing 
PMI fell marginally ςbut is still at a very high level, 62.6

EMU PMI
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Existing home sales slightly up in June ςstill well down from the local peak

The 2ndƘŀƴŘ ƘƻǳǎƛƴƎ ƳŀǊƪŜǘ ƛǎ ΨŜƳǇǘƛŜŘΩΣ ǘƘŜ ƛƴǾŜƴǘƻǊȅ ƛǎ ǊŜŎƻǊŘ low. But prices are flattening??

ÅSales of existing homesrose to 5.86 mill (ann. rate) in June from 5.78 mill in May, expected up to 5.9 mill. Sales are down 10 from the 

local peak but still above 10% above the pre-pandemic level. Sales are do doubt kept down due to an unprecedented lack of supply. 

However, there are reports on buyers becoming more cautious following the steep rise in prices 

» The inventory of unsold homesrose marginally but is still extremely low, and equals just 2.2 months of sales. During the 2005 boom, the i/s 

ratio was 4 months, in bad times is at 10 months 

» PricesǊƻǎŜ ΨƧǳǎǘΩ лΦр҈ ƳκƳ ƛƴ WǳƴŜΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ лΦм҈ ǎŜǘōŀŎƪ ƛƴ aŀȅΦ ¢ƘŜ ŀƴƴǳŀƭ ǊŀǘŜ ŀǘ ноΦт҈ ƛǎ ǎƻƳŜ рΦр ǇǇ ƛƴŦƭŀǘŜŘ ŘǳŜ ǘƻ ǘƘŜ steep price 

decline last May. Just wait, in July the annual growth rate will tubleJ

USA
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Existing home prices are flattening? +0.5% in average last 2 months

Χ ōǳǘ ǘƘŜǎŜ b!w ǇǊƛŎŜǎ ŀǊŜ ǾŜǊȅ ǾƻƭŀǘƛƭŜ

ÅPricesrose1.1% m/min June,up from -0.2% in May, in 

average 0,5% per month, substantially less than over the 

previous months

» The annual rate at 23.2 is record high ςbut partially because prices 

fell sharply last spring

ÅOther price indices confirm the red hot housing markets, 

prices are rising extremely fast, even after adjusting for the 

decline/slow growth last spring 

USA
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Housing starts up, permits marginally down up in June

Both starts and permits have flattened recently, even if the existing home market has beenred hot

ÅHousing startsrose to 1.64 mill in June, up from 1.54 mill in May, expected up to 1.59 mill. The trend over the recent 
months is moreor less flat

ÅBuilding permits fell to 1.64 mill from 1.68 mill in May,expected up to 1.70 mill. Permits have fallen 15% since January but 
the level is far from low, in fact close to the pre-pandemic trend upward path. Weusually put most emphasis on permits 
since they are less volatile m/m and less influenced by weather etc. 

ÅThe sharp decline inlumber prices signals thatsome of the supply problems are easing, which they usually do after (often 
a rather short) while

USA
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Lumber prices have fallen sharply ςstill above normal levels

Some of the cost pressure is eased recent weeks
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ECB: Low for even longer, following the lift of the inflation target 

However, no new initiatives ςperhaps because the board is split 

ÅQE programs not expanded/extended, and no change in 
signal rates. But the talk was dovish

ÅHowever, the bank (Lagarde) signalled that policy rates will
bekept low for longer, following the upward revision of 
ǘƘŜ ōŀƴƪΩǎ ƛƴŦƭŀǘƛƻƴ ǘŀǊƎŜǘ ǘƻ όǎȅƳƳŜǘǊƛŎ ŀǊƻǳƴŘύ н҈ ǘǿƻ 
weeks ago, and she sounded like more QE soon could be a 
reality

ÅWhile the lifting of the inflation target to 2% was 
unanimous, the mediareports suggest Germany and 
Belgium opposed the low-for-longer message or more 
aggressive QE actions

ÅBond yields still fell some few basis points across the 
member countries

EMU
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{{.Ωǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ survey up to the best level in 14 years

Signals growth well above trend the coming months, broad based

Å¢ƘŜ ŎƻƳǇƻǎƛǘŜ ƛƴŘŜȄ ƛƴ {{.Ωǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ ǊƻǎŜ ǘƻ 11 in Q2, from 9 in Q1 (rev. up from 8), we expected up to 12. The 
level is 7 p above the average (or +1.0 st.dev above avg, following a 0.4 st.dev lift in Q2)
» The index signals growth well above trend in the manufacturing sector, almost 3% GDP growth and a 60% growth in expected corporate 

earnings (from subdued levels last year)

ÅOrders are growing rapidly. Foreign orders are now increasing faster than domestic orders
ÅSupply constraints the most serious since 2008. Demand/competition is far less of a problem than normal
ÅCompanies are reporting they expect prices to rise faster than ever (data from 1990)

Norway
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{{.Ωǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ ǎƛƎƴŀƭǎ 4% GDP growth, and a very high EPS growth

However, take care when applying these relationships, given a special (corona) starting point

ÅOur simple EPS-model is not perfect when oil prices are volatile

Norway
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SSB: Building permits up in June trend is clearly up

/ƻƴŦƛǊƳ IƻƳŜōǳƛƭŘŜǊǎΩ ǎŀƭŜǎ ϧ ǎǘŀǊǘ data. Otherconstruction up too, especially garages/2nd homes

ÅAccording to SSB, building permits ǊƻǎŜ ǘƻ опΩ ƛƴ WǳƴŜ ŦǊƻƳ нфΩΦ ¢ƘŜ ŀǾŜǊŀƎŜ ƭŜǾŜƭ ƻǾŜǊ ǘƘŜ ǊŜŎŜƴǘ ƳƻƴǘƘǎ ƛǎ ŀǘ онΩ

ÅHomebuildersǊŜǇƻǊǘǎ ŀ олΩ ǇŀŎŜ ŦƻǊ ƴŜǿ ǎǘŀǊǘǎΣ ŀƴŘ ǎŀƭŜǎ ŀǘ нуΩ ςboth rapidly on the way up

Norway
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Non-residential construction on the way up, especially garages/2nd homes

The private sector has turned cautiously upwards

ÅConstruction starts ex housing & garages/cabinshaveincreasedin an unprecedented way recent months
» Private non-residential startshave increased somewhat recent months, from a rather low level

» Public sector construction startshave been trending down, the level is close to normal

ÅConstruction starts of cabins/garages is heading sharply up, following a decline from the peak in 2016. Given the surge in 
ŘŜƳŀƴŘ ŦƻǊ ǎŜŎƻƴŘ ƘƻƳŜǎΣ ǘƘŀǘΩǎ ƴƻǘ ǎǳǊǇǊƛǎƛƴƎΦ ¢ƘŜ ƭŜǾŜƭ ƛǎ ƴƻǿ ǿŜƭƭ ŀōƻǾŜ ǘƘŜ мл Ǉŀǎǘ ȅŜŀǊǎ ŀǾŜǊŀƎŜ

Norway
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Inflation is on the way up, many places ςand in average

Energy prices the main culprit, core inflation not much up outside the US and UK (so far)

Global economy



ÅRussia, Brazil, Mexico, Turkey, Argentina, Singapore and 
Chile have all lifted thir signal rates

35

7 Emerging Markets have lifted their signal rates recently

Χ ŀƴŘ ǘƘŜ Ǝƭƻōŀƭ ŀǾŜǊŀƎŜ ƛǎ ƻƴ ǘƘŜ ǿŀȅ ǳǇΣ ŜǾŜƴ ƛŦ ǊƛŎƘ ŎƻǳƴǘǊƛŜǎ ƘŀǾŜ ƴƻǘ ƳƻǾŜŘ όȅŜǘύ



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ36

Growth surprises still on the upside but many countries are heading down

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ ¢ƘŜ ¦{ ƛƴ neutral territory, China (and Norway) below

Global economy

ÅChina hasrecoveredsomewhatdueto better thanexpectedQ2/Junedata

ÅEmerging Markets x China are reporting much betterdata than expected, and it is 

still rather extreme (>3 st.dev above avg, down from 4)

ÅThe EMUis still surprising on the upside, but steadily less so 

ÅThe USsurprise has stabilised around zero

ÅNorwayhas surprised sharply on the downside recent weeks



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ37

Inflation surprises have been on the upside lately, almost everywhere

Just Norway, Sweden and Switzerland below par. US at the top,of course

Global economy
































































































































