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Last week

The virus

A Most countriesare still reporting growth in new virus casesthanks to the Delta variant. Howeverowth has sloweéh
several countries past two weeks (but some are still growing just as fast/faster

A In Europehospitalisation & death rate§CFRs) have fallen sharply and are low levels. That has not been the case in the
suggesting diverging testing policies. (The US has in reghtyvely more cases than Europe vs. the reported number).

A Norwayreports a small increase in new cases but very few a hospitalised (21 pgrsons

A New vaccinationsre still rising rapidly in most EU countries and in Norway compared to the US & UK. All available
information suggest that vaccines are very effective, atsthe Deltavariantvs.seriousilinessand death
» Countries/areas with low vaccination ratios are of course exposed to the Delta variant, like Japan and Australia

A ltaly hasreintroducedsomerestrictions, others may follow but we still think the economic impact will be limited

A Mobility flattened/declined marginally lasteeks.It may be due to the spread of the Delta variant

A We have added some chart tife expectancy atbirtt O2 Yy FANNAY 3 GKI 0 Waz2zYSIOKAYy3IQ

A (Anothersort of virusseem to be spreading i@hing where authorities are becoming more aggressive vs. markgfsR W =
capitalisn@ 60& (KS RIFIe&d ¢2RIFI& SRdzOF A2y It O2YLI yASa gSNB 2
between US & China in China today are limited, but perhaps they could agree that Biden and Xi should meet)
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Last week: The&conomy

A July PMIs

» The global PMI has peaked, so has very likely gipbalth. Still, both remains far above an average level édtamate al.4
p decline in the global composite, &b.2, following the 1.3 p drop in Jurdye to weaker indices in US, UK alagban with
US services contributing the most on the downsitlee EMU PMIs were far better than expected. Barring a decline in the
French services PMI, the Delta outbreak has not dampened growth in EMU service¥ (3elifegry times, prices are still
rising at brisk ratedyut atad slowerin July
A USA

» Housing starhave flattened but permits are stiplointingdown. Homebuildersarereporting less traffic, and are signalling a
small decline in starts. Households have scaled back their buying plans

» Existing home salemse marginally (but less than expected) in June. The inventory of homes for sale is emptied. Still, |
inflation maybe slowing,just 0.5%per month in May/June

» BTW, theCovidrecession ended in AprilLast year, of course. The recession wagiiepest, and the shortegtand far the
most expensive. Some recession chars are enclosed in the report

A EMU

» The ECHid not change QE programs (or the interest rate) but talked as if something had been decided following the lif
the inflation target to 2% two weeks ago. Reports indicate that not albabmardfor expanding/extendinghe EQ programs.
Still bond and the EUR fell. (Hut- 3 I totRwWaa Uberdovish,of coursg

A Sweden
» House pricesose further in June but a slower pace than over the previous months
A Norway

» SSBsnanufacturing surveyose further in Q2, as we expected. Growth well above trend is signalled. Demand/competiti
not the problem, supply side factors are. There is no desperate lack of labour but some. And prices are rising faster t
ever, of course

» Construction activityis on the way up, both residential and nossidential
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Is Delta growth slowing? Some encouraging signs
(If not in Norway)

Covid-19 new cases per day A TheDelta viruswill is now dominating in many

1920.0 JRate pard00.000 over 14 days ng o countries, and will very likely capture the corona virus
960.0 _S\ sured over 7 days) 4 pain marketever her
' <Netherlands 704 arketeverywnere
480.0 ¥ A A large majority of countrieis reportingan increasén
240.0 - “Greece 348 new cases, even where the vaccination/immunity rate
120.0 - X k is high.However, growth has slowed in many countries
60.04 \Denmark 187 the past two weeks

. A KX j J
3004 \"\’\/ :\lzwasé 50 A Vaccinesare protecting very well against sickness &
' [yndia deaths (and the risk of being infected)

A still, theno. ofhospitalisations,and even moregeaths
‘ ‘ ‘ ‘ ‘ are on the way up in many of theseuntries. On the
Jan Feb Mar Apr May Jun Jul other hand the levels of hospitalisations and deaths are
20 21 still low. Hospitalisationates are still falling and death
rates (CFR) remains very low

A Even soif the spreadcontinues uncheckedgeveral
countriesmay runinto health challenges that are
comparable what thegxperienced in early 2021. More
vaccinations and some minor changes in behaviour may
be needed

A Norwayis reportinga slightincreasein new cases but
the level is low and just 20 persons are hospitalised

7.5 ‘ r 7.5

SB1 Markets/Macrobond

Source: Financial Times, June 20
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A majority of countries are reporting moreases but most are now slowing

France is reporting a sharp increase, as is Italy
Growthis slowing in UK, Netherland. Still high in the U<

Covid-19 R
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COVID-19, New Cases

Per 100' persons, % last %
14 days (7 d pace) & previous week last
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UK: Still a low level of hospital admissions, deaths but the direction is clearly
Something will probably have to give before herd immunity is reached the natural way (by infe

UK Covid cases, hospitalisations & deaths UK Covid rates
Per 100.000 persons, 14 days' pace 15.0 - Hospitalisation lagged 7 days vs. cases -15.0
819.2 -measured over 7 days Deaths lagged 17 days vs. cases
i | New admissions, % of cases
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A The no. ohew cases per dajgas slowed but the level is not far below the peak in January

A The no. ofaily hospital admissions hagreasedalmost 8fold from the bottom in May, but the still just abo\ig6 of the level in January. The no of
death ismore than 1Qimes, still afust 4%of the January level

A Thus, thehospitalization ratehas fallen sharply as both old persons and other risk groupgaenated, to 2% from 8%
A Thecase fatality rate(of those tested positive) has fallen even more, to 0.2% from close to 3% Feban/

A Implication: The Delta variantias spreadike a wildfire but the number of infected will have to increase to very high levels before the UK will run into
another healthcrisisq and now growth is slowingdowever, something will have to give the coming weeks/few months; either a speed up in vaccinations
or changes in behaviour, voluntarily or by nesgtrictions

A Other European countries areporting low hospitalisation & deaths rate, while the US is not (probadause testing is far below European levels) 7
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Something may be brewing in America
Hospitalisation & death rates signal that the real no of new cases

United States Covid cases, hospitalisations & deaths

H Per 100.000 persons, 14 days' pace
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Italy has tightened Covid 9 restrictions again, most other are still easing

COVID-19, Oxford Stringency Index Oxford Covid Stringency Index
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Covid19

Google mobility Time spent outside home
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Google mobility Time spent outside home
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Time spent outside home

Feb 2020 = 100 Now
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1

Are we seeing some impact of the Delta omobility? Trends have flattened
Mobility sharply down in Australia, angraelis slidingg after being attacked by the Delta virus

[K]
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Mobility almost back to normal most places in Norway
Somelocalvirusoutbreaks, seems manageable

Google mobility Time spent outside home
110 - | | r 110

Norway Covid-19 cases
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Covid19

Vaccinations: EU/Norwagre keeping the pace better up than US/UK
Even with high vaccination rates, the Delta variant is spreading rapidly. More vaccines needec

Covid-19 immunity - estimated

70 +

60 4

50 4

40

30 1

20 1

104

O - I

7 d smoothe

ﬁBeIgium 77

N UK 77

\\ Canada 73

\ ltaly 72
Spain 72

L\ Denmark 71

== e
\

Sweden 67

| USA 67

rll France 66

|| 66 Germany
Nl Ireland 66

'\ Poland 61

| Norway 61
| \_vi

Nov Dec Jan Feb Mar Apr May Jun Jul

20 21

Covid-19 immunity - estimat

Change 7d,
7d avg. pp

SB1 Markets/Macrobond

ed

Denmark 3.5
) Sweden 2.8

France 2.1

Finland 1.4
t/Germany 1.0
Italy 0.8

4 Canada 0.7
== |
4, USA 0.5
}7
< UK 0.4

= vr

Nov Dec Jan Feb Mar Apr May Jun Jul
20 21

SB1 Markets/Macrobond

Covid-19 Immunity

% of population (calculated)

0 10 20 30 40 50 60 70 80Sum
N e M N N N

|
Belgium I

K]
SpareBank o

MARKETS

Covid-19 Vaccinations

Administrated, % of popul.
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We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection.
We assume those who have been infected are vaccinated in line with others (a conservative assumption)

9 2|5 5|0 7|5 1(|)0 12|5 15|0
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Global economy

Global retail sales & manufacturingroduction up in June but has flattened?

Global Retail sales, industrial pro

d. & trade
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Global retail sales volume
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A Retail salegrobably rose in June, according to our very preliminary forecastt sales have flattened recent months, partly due to
an assumed setback in India. The level is approx. 5% up vs tpapdemic level

A Manufacturing production probablyrose too (a verpreliminaryestimate)¢ and may still be trending upwards. The level is some
4% above the prpandemic level. Trouble in India and in the auto industry globally has contributed at the downside

A Globalforeign traderose further inMay;, to 7.3%above the preCovidlevel, according to CBP in Netherlargsnd the trend is

straight upwards

13
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So far, mostly good news in June, both for retail sales & manufacturing prod.

Retail sales volume Manufacturing Production
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A Retail sales in emerging markets x China is the laggand not just due to (an assumed) weakness in India recent montr
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Global airlinetraffic on the way up agairg, still 24%below the 2019 level
US airline traffic straight up, but still 22% below par due to still little travel abroad
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The Covidl9 recession ended in April! (Last year, that is)
Finally, the official arbiter of US recession decided the obvious, the economy bottomed 20\ pr

A The extreme deep Cowtd setback lasted just 2
Pandemic Recession Was the months. The economy peakeu February, activity fell
. sharply in March and April. The economy bottomed in
ShorteSt_Ev_er m_the U.S. April, and the recovery started in May
Length of recessions in the United States

since World War Il (in months)* » Given the definition, that a decline in economic activity should
last more than a few months, the Covi® setback hardly

Length in months Peak unemployment . . .
justifies to be labelled a recession
Fuh26a0- A 2020 I 2 '@ » Usually, a recession last several months, from 6 to 18 months
jan 1980 - July 1980 [ © 78% ¢ and by up to above 60 months
aug 1957 - apr 1958 | ¢ 5% A However, the number of months the economy contracts
juty 1990 mar 1991 || ¢ 7.8% is not that important
mar 2001 - Nov 2001 |G 8 613% » The speed/depth of the decline, the speed of the recovery,
Juty 1953 - may 195 | N < © 6% hov_v _Iong it takes before the economy has returned to the
activity level before the recession or back to a neutral output
apr 1960 - Feb 1961 ||| GGG 1° 7.1% gap is just as telling
Nov 1948 - oct 194 | ' %3% » The best measure may be the accumulated loss of production,
pec 1969 - Nov 1570 ||| 1 % employment or income vs. a normal activity level, or vs. what
economic actors may reasonably had expected ahead of the
Nov 1973 - Mar 1975 | ' 9.0% . ; .
recession may be the most important figures
July 1981 - Nov 1982 10.8%
Dec 2007 - June 2009 18 10.0%
* According to the NBER's definition, a recession involves a significant decline
in economic activity that is spread across the economy and typically lasts

more than a few months.
Sources: NBER, U.S. Bureau of Labor Statistics

Chart to the leftsstatista
16
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Some recession illustrations. The pandemic downturn was deep but very shc
The accumulated economic loss is very likely amongtihglestin history

US GDP vs recessions USA Employment during recessions, and
Trend growth afterwards

pre recessions
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VN N .
-0.1 . B N N0 A The accumulated loss at the bottom chart to the left is
0 3: 11 I B [ :_0 3 based on the gap to reasonable growth forecasts based on
" adiidiibsd rece RsioBioss | B I actual growth trends the & 5 years before the recession
-0.5 1"Vs. pre-racession growth trend : ~+-0.5 (adaptive expectations). The calculus runs until the
0.7 | .Shareof annual GDP 1R Loz traditional output gap is closed (which is an arbitrary ending
e e — o — point of course, and unknown retime)
50 55 60 65 70 75 80 85 90 95 00 05 10 15 20 A Mostmetrics will conclude that the Financial crisis created
SB1 Markets/Macrobond the hardesteconomicdownturn sinceNWII
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Life expectancy took a beating in many countries last year

USA Life expectancy at birth USA Life expectancy
85 - 'Rich top 10% 83.8 | 79 - -79
80 - L= 78 - -78
75 | <United States 77.3 77 - L 77
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Ar{1 KIFra oSSy I fIF33FNR FY2y3 NAOK O2dzyiNASa aAyoOS (K

Life expectancy has stagnated since 2012, mostly due to the opioid crisis. In 2019, the US LE was the west in the rict
part of the world (see more next page)

A The decline in US life expectancy in 2020 at 1.5 years was the highest among rich countries (on par with Spain)
» The setback in the US was the largest since 23 the level was back to the level in 2003

18
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Life expectancy: US an outlier among rich countries
Germany has been an outlier in Europe

Life expectancy at birth A US life expectancy has
Years Pre pandemic: 2019 Change 2000-19 Change 2000-19 increased jUSt 2.2 years to 2019
G , 70, 75 8 8 012349078 150 075 000 from 2000, and the level is the
Japan e yva—— 3.3 0.1 ' . )
Switzerland I 537 4.0 0.8 lowest among rich countries
ggilt: Korea I gg.g I ‘712 g.g A Japan, Switzerland and Spain is
Italy e 3.4 1.2 at the top, Norway in the upper
Australia I 530 e 3.7 0.1 - :
Sweden e I 3.3 -0.7 half among ”C.h countries.
Norway I 82.9 I 43 0.3 Russia is lagging 10 years most
lFraIncZ —————— ggg _— gg 8? rich countries (US 4 years)
celan I . . -0. ,
Canada — 82.0 mm— 2.9 04 A Most countries have reported a
Zif:j;lands I gg.g I g.g -8.; decline in LE in 2020
Greece I 81.9 IE—— 4.1 -0.5 » US and Spain lost the most. UK
IF:’oritugdal ——————— 21-2 e —— j-g -8-: and Belgium also at a high level.
inlan — 8  I— . .
Belgium I 81.7 n— 4.0 1.2 Sweden IOOSt 0.7 years, Norway
United Kingdom I — 812 m— 3.5 11 gained 0.3%, the best on our list
genmark | ggg I ;‘rg g; » |n many countries, 2021 Covi®
ermany I 9 . 0. : :
Estonia — 78.0 D 7.5 0.3 _degéhz(r)ates will be far higher than
| lUnited States ___ —— 78.8  mmmm 2.2 -1.5| In 20 o 5 )
EE'and I ;2-8 I ‘5‘2 -8-8 » CKS WYWISNRPRQ O2dzyu
ina I 9  mEE— . . :
Hungary I 76.4 E— 45 0.7 (rjlqht) have not yet reported 2020
Lithuania E— 76.4 E— 4.3 1.3 data
Brazil E— 75.9 EE— 5.8 0.0
Latvia I 75.5 E— 5.4 0.0
Russia I 731 I 7.6 0.0
India — 69.7 IEEEEEEEEEEN 7.2 0.0
65 70 75 8 85 012345678 -150 -0.75 000 1
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PMIlvery likely downin July too, level still OK signalling5% GDP growth
We estimatel1.4p decline in the comp. PMI &6.2dragged down by 8.9p drop in the US PMI

Global PMI vs growth Global PMI vs growth
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A The global PMhas peaked, so has very likely global growthut it remains far above an average level
A The US PMivas weakebut still close to 60, signalling almost 5% GDP growth

A The EMU PMiose more tharexpected, to above 60 (ATH), signalling 4% GDP growth

A BothJapanand UKreported a decline in their PMIs in July

A Delivery times, input & outputprices arestill increasing at a rapid pace but slower in July than in June

Our estimates are based on the preliminary PMIs from EMU, Japan UK, US. The estimates are uncertain, but usually I®/5gss than 20
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The EMU up in the lead, as services expands faster

Still, services was the drag on the global composite PMI as US services reported slower grow
PMI Manufacturing

H 65 L
PMI Composite . pUsAEs
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[ 55 {5 S / “World 55.4
<EMU 60.6 /;Japan 52.2
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Source: IHS Markit, SB1 Markets, Macrobond China 50.3

<Japan 46.4
0

A Thetotal manufacturingPMlwas close tainch while theservices
PMifell almost 2 p

-30

A Peak growth behind us in tHgSbut as the GDP level has come
closetotheprdlJr YRSYA O GNBYRX (KI GQa 20
And now crisis yet, PMI sa§%o growth] 10~ 10

A TheEMUPMIs rose to ATH, and signals a 5% GDP growth 18 19 20 21
A The UKell too, but is still signalling 3% GDP growth
A Japanis still sagging, the PMI further down, signal a GDP decline 21
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Deliverytimes are stillrising but at a marginally slower pace
Prices are rising at a rapid pace but a tad slower in July, as in June

PMI Manuf. Suppliers' Delivery Times PMI Manuf. Output prices
90 - - 90 75 - L'Germany
+Germany Uk
M |
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UK 65 - - 65
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L 55 - r. " W ' l )‘ [ IChina/Japan
sia x ~\ ;w ) v ‘ 1\ s‘w \ China
China/Japan AL Y u e 1. “,j:’, M. “r | o
NChina ‘U i 'k ' Y\ V) o
-40
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A The global delivery time®MI subindex(changes in delivery times vs the previous month) prob&ilglightly in July,
signalling that delivery times rose at a slower pace in July

A The global manufacturing output price indesosemarginally inJuly,followinga smalldeclinein June.Other price indices
fell slightly

22
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Services are expanding atlessexplosive pace; manufacturing still accelerating
The service sector PMI fell By9p to 59.8, manuf.up 1to 63.6 (ATH, again). Comf3.9 p to 59.7

USA Markit's PMI USA Markit's PMI vs GDP
75 - 75 70 - 10
704 70 65 - GDP g/g-ann 8
601 / " i A ’\\ M \"\ /) 4
\ ( 55_ v 'V\ \ / y ,-.\

ol VAN pan s VTV YT
W A \J* 50 4\ \ ~ 0

50 50 V
Manufacturing 45 \ -2
45 -45 \ 4
40 - - 40 407 \ 5
35 - -35 351 | 8
30 - - 30 30 ~ -10
25 - - 25 25 - 12

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
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A Both the services and the manufacturing PMIs were expected 0.1 p down

A Thecomposite PMis still far above an average levels and sigraf®bogrowth rate, down from 7% in June and 9% in May
» Thus, the PMis signallinggrowth well above trend into Q8 but growth has no doubt peaked

A Prices aresoaringg andfasterthan anytimesince the composite index was introduced in 2009

23
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Another PMIift in July, thestrongestprint in 21 years
EMU composite PMI up.1p to 60.6,expectedup to 60.0¢ the best level since 2006

EMU PMI vs GDP EMU Composite PMI
62.5 4 GDP, q/q, ann. rate 65 - 65
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A The composite PMat 60.6signals &% pace of growth in GDP (or 0.9 % per quirter

» Thecomposite index rose sharply in Germany, falitmarginally in Franc@he average of Spain & Italy (and very likely both
countries) also accelerategland reported the highest composite PeN\er

» Theservicesector PMI rose further amid the surge of the Delta variant and was far better than expected, while the manufactt
PMI fell marginally, but is still at a very high level, 62.6
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Existing home sales slightly up in Jugstill well down from the local peak
The 24K yR K2dzZ2aAy3 YIN] SO Aa Yo8.Buipricss Rrefattenifig®?

USA Home sales USA Inventory of existing homes for sale
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A Sales oexisting homegose to 5.8amill (ann. rate) inJunefrom 5.78mill in May, expectedup to 5.9mill. Sales are down 10 from the

local peak but still above 10% above tre-pandemic level. Sales are do doldept down due to an unprecedented lack of supply.
However, there are reports on buyers becoming more cautious following the steep rise in prices

» The inventory of unsold homesdse marginally but is still extremely low, aeduals jusf.2 months of sales. During the 2005 boom, ife
ratio was 4 months, in bad times is at 10 months

» PricesN2P &S Wa2dzaldQ ndps YKY AYy WdzySs F2fft2Ay3 GKS nom: a Siesp pridg
decline last May. Just wait, in July the annual growth ratetwblie J 25
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Existing home priceare flattening? +0.5% in average last 2 months
X o0dzi GKS&S b!w LINAOSa | NBE OSNE @2fl At S

_— Existing Home prices

H 6 - o, -6
USA Home prices 7 cnangesomm () 8
35011000 USD pr house [Aa0 4- -4
Constant prices, in present price level }FH FA 34 =Mean 2.0
325 —‘C S : 2 KFHFA, std. loans
-S National 1] LGS 20 city
300 - - 300 0 FRE agents, NAR]
-1 -1
275 - - 275 21 -2
-3 - --3
-4 - --4
250 - - 250 54 --5

FMAMJ JASONDUJFMAMJ

225 - - 225 20 21
200 - - 200 _r .
Existing home prices
175 175 257 Change % yly FRE |
20 + - 20
150 - Case/Shiller rebased to-NAR median price in- 2019 - 150 15+ /\/“ , KFHFA, std. loans 13.9
‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ g ~C-S 20 city 13.3
75 80 85 90 95 00 05 10 15 20 10-"’\, \ -Tu
SB1 Markets/Macrobond 5 4 L 5
A Pricesrose1.1% m/min June,up from -0.2% in May, Iin 0 0
-5

previous months
-15 -

-20 -

T _ _ 00 02 04 06 08 16 18 20

A Other price indicesonfirm the red hot housing markets,
prices are rising extremely fast, even after adjusting for the

decline/slow growth last spring 26

--15
--20

» The annual rate at 23.2 is record highut partially because prices
fell sharply last spring

\ Aq, }
average 0,5% per month, substantially less than over the 51 VV -
-10 - 1 --10
1b 1é 1#



K]
USA SpareBank o

MARKETS

Housing starts up, permits marginally down up Jaine
Both starts and permits have flattened recently, even if the existing home miagsebeerred hot

USA Housing permits, starts Housing starts
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A Housing startsose to1.64 mill in June, up from 1.54 mill in May, expected up to 1.59 mill. The trend over the recent
months is moreor less flat

A Buildingpermitsfell to 1.64mill from 1.68mill in May, expected up to 1.70 milPermits have falleh5% sincdanuary but
the level idar from low, in fact close to the pyeandemic trend upward path. Wesually put most emphasis on permits
since they are less volatile m/m and less influenced by weather etc.

A The sharpdecline inlumber pricessignals thasome of the supply problems are easing, which they usually do after (ofte
a rather short) while 97
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Lumber prices have fallen sharptystill above normal levels
Some of the cost pressure is eased recent weeks

USA Lumber 1st pos
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ECB: Low for even longer, following the lift of the inflation target
However, no new initiatives perhaps because the board is split

o =~ N W » OO O N 00 ©
1 1 1 1 1 1 1 1 1
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ECB Balance

[ Cov. bonds 0.3
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=== 7= = |
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Bank lend.

X TLTROs 0.0
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A QE programs not expanded/extended, and no change in
signal rates. But the talk was dovish

A However, the bank (Lagarde) signalled that policy rates wil
be kept low for longer, following the upward revision of
0KS olyl1Qa AyFEraAzy GFNBS
weeks ago, and she sounded like more QE soon could be
reality

A While the lifting of the inflation target to 2% was
unanimous, thanediareports suggest Germarand

Belgium opposed the lovior-longermessage or more
aggressive QE actions

A Bond yieldsstill fell some fewbasis points across the
member countries
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Signals growth well above trend the coming months, broad based

Norway Manufacturing activity Norway Manuf. orders vs production
20 + % 70 1 'Orders, actual and expected - 15
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AtKS 02YLRAAGS AYRSE Ay { {1inK®2from b iy Qi¥rév.Qif foad), ywelexpealeN h3od12. N
level is 7 p above the average (or +1.0 st.dev alawgefollowing a 0.4 st.dev lift in Q2)

» The index signals growtkell abovetrend in the manufacturing sectoalmost 3% GDP growth aral 60% growth in expected corporate
earnings (from subdued levels |la&ar)

A Orders arggrowing rapidly. Foreign ordesse now increasing faster than domestic orders
A Supply constraintshe most serious since 2008. Demand/competition is far leka problem thannormal

A Companies are reporting they expect prices to rise faster than ever (data from 1990)
30
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However, take care when applying these relationships, given a special (corona) starting point

Norway Manuf. survey vs GDP Norway SSB Survey vs. OSEBX EPS
25 - ol 7.5 30 - 70
20 - - 60
20 - - 50
15 - - 5.0 F
N \\ - 40
b 1
10 . 10 - 30
5 M 25 9 A - 20
0- o-f “\ n \ - 10
i il , H~_ ‘ -
5 -t - 0.0 ] \ \
-10 - h --10
-10
GDP Mainland --20
-15 4 q/q, smoothed --2.5 i L.
w/ NoBa f'cast -20 : 30
-20 - ; | - -40
5 L 5.0 30 OSEBX 12m fwd yly > | o
90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 98 00 02 04 06 08 10 12 14 16 18 20 22

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Our simple ERBodel is not perfect when oil prices are volatile
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SSB: Building permitgp in June trend is clearly up
| 2Y FANY | 2Y S0 dzA dakSOtB@nstiuktibnup to esgedidlilyNjirages/homes

Norway Housing starts Norway Housing starts
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A According toSSBbuilding permitN2 &S (12 on Q ¢AKYS WIZ/SNI AN ¥ SHasdd 2 S NI 1 KS
A HomebuildersNB L2 NI da | onQ LJ OS Hryz®bihyaddly ordatiielwbug > 'y R &l £ Sa |
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Non-residential construction orthe way up, especially garagesi2homes
The private sector has turned cautiously upwards

Norway Construction starts ex housing Norway Construction starts
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A Construction starts ex housing & garages/cabhmsseincreasedn an unprecedented way recent months
» Private nonresidential startshave increased somewhat recent months, from a rather low level
» Public sector construction startsave been trending down, the level is close to normal

A Construction starts of cabins/garages heading sharply up, following a decline from the peak in 2016. Given the surge |
RSYIYR F¥2NJ 4aSO2yR K2YSasx (KFGQa y2i adzNLINAEAAY3ID ¢KS
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Inflation is on the way upmany places; and in average
Energy prices the main culprit, core inflation not much up outsiddtBeand UKso far)
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7 Emerging Markets have lifted their signal rates recently
X YR GKS 3tft20lf @SN 3IS Aa 2y (GKS ¢l @& dzLJ

Policy rate, weigthed A Russia, Brazil, Mexico, Turkey, Argentina, Singapore and
15.0 - L 15.0 Chile have all liftethir signal rates
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Growth surprises still on the upside but many countries are heading down
X FOO2NRAY3 G2 [/ Al Anaudtral terdedty, Dhfna (8nd NofwRyS Betbw ¢ K S

Citi surprise index
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Citi Surprise index
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A Chinahasrecoveredsomewhatdueto better than expectedQ2/Junedata UK — °
A EmergingViarkets x Chinare reportingmuch betterdata than expected, and itis o - — .
still rather extreme (>3st.dev aboveavg down from 4) /Gtgra“a |. 0.
A TheEMUis still surprising on the upside, bsteadily lesso Switzerland u °
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A TheUSsurprisehas stabilised around zero China o mmmm
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A Norwayhas surprised sharply on the downside recent weeks
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B Now ® 1 month ago
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Inflation surprises have been on the upside lately, almost everywhere
Just Norway, Sweden and Switzerland below par. US at theftopurse

Citi Inflation Surprise index
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SurpriseA Yy RA 0S4 YSI &d2NB (KS RAFFSNBYOS 0S506SSy SO2y2vyrsadaqQ SELSOGIGAZ2YyE FyR GKS | OlGdzkt 2dz2i02YS 370
































































































































































































