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Last week
The virus

A Most countries are still reportingrowth in new virus caseshanks to the Delta variant. Howeverowth has slowedh several countries past 3
weeks, and in UK and Netherlands, the no of cases has fallen sharpyq[@p%!)

A In Europehospitalisation & death rate{CFRs) have fallen sharply and are low levels. That has not been the case in the US, suggesting div
testingpolicies, and the no of hospitalisation & deaths have increased more. US will probably take the pole position in newelsmasng
rich countries) bugirowth incases is actuallslowing in the US as well

A Norwayreports a substantial increase in new casesl a doubling of the no of hospitalised persons. Still there are very few (33 persons), and
the current pace of vaccination (again at top) the Delta variant will be defeated before hospitals are filled up

A Mobility has flattened/declined marginally last weeks. It may be due to the spread of the Delta variant

The economy, part |

A PMI/ISM

» Theglobal composite PMfell 0.9 p to55.7in July, 1 p better than we assumed and signé¥aglobalGDP growthate, well above the H1 pace,
where Govid outbreaks hampered growth both in Europe and A€lhinese services surprised at tingdsideand the Indian PMI recovered
substantially signalling 6% growth in J&§ll, Emerging Markets are lagging Developed Market®uslyc for an obvious reason. Even so, the
EMsare reporting growth close to trend, which is not bad givenviraschallenge Europeis growing rapidly in both manufacturing & services
ehs ig tdht()a USl anoll the ISM services surprisingly rose to an ATH. The recovery is intabtbitegian manufacturing PMiose 63.3, in practice
the 2"? best level ever

» Delivery timesrose further butprice indicesmayhave peaked, which signals the CPI may be peaking ag atedigh levels, in some countries
A Auto sales

» Global autosales fell further in July, due todeeclinein salesin the USandthe EMU. Sales fell by some 1% and are 11% below the 2019
average. BotlCovidinduced decline in demand in some countries as well as serious production cuts due to lack of critical data compone
explains the setback. We think the supply is mostly to bldgSauto sales fell further, and are 13% below the 2@%§level. Sales in thEMU
did not recover, and remains 25% beldKsales are down 22%hinahas not yet officially reported, but media reports suggest a marginal
decline, and saleare 3%downvs2019, as ifdune.Sales irindia probablyroseto the highestlevelin 3 years! In totaEM x Chinaales rose and
are 6% below the 2019 lev@®orwayis the only DM country reporting higher sales, + 9% vs 20@9even after a substantial decline in July.
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Last week: The economy, part Il

A China
» Both exports and importgell in value terms in July, and probably in volume terms asg#ely R G4 KS @SNE &AK2 NI G SNY wWinslBy
signalling somewhat slower growth in demand for goods both domestically and globallpo8titxports& imports are at high levels at some; 0% above
the pre-pandemic trend growth paths, and some slowdown is not surprising or a signal of serious weakness. Iron ore impdintgyasieairply, as authorities
have but brakes on steel production (2030,@&getsg or to calm down construction?). Steel production and (apparent) domestic demand have fallen toc
imports are far below the prpandemic path. Aréhe strategic inventories filled up with cheap oil?

» Headline CPI inflatioslowed in July, but less than expected, to 1.0%. Core inflation is accelerating somewhat, but remains low at 1.3% y/y

A UsSA
» Employmentgrew morethan expectedin July,unemploymentfell more, andvagesrose faster. Th@articipation raterose by 0.1 p but is just back to the Apri
level¢ and the trend for the supply side at the labour market is close to flat, even if demand for labour in increasingarapjdly vacancies are at record higt
level. Small businesses have never experienced more serious problems filling vacant positions than in July, and nese@mbefp&MBs have planed to
increase their wages (or prices, in June) Thus, the great conundrum remains unséiyeare workers not returning to the labour markétfle next months
gAff 0SS SEGNBYSte SEOAGAY3AY {2YSUGUKAY3I 2L[[ Gdz2NY dzLlY @yzonbBondyeNlosNEBps 2
last week, and real rates by 10 bps. The stock market reached newc&TEs if the oil price fell sharply, on demand concefavidtransportation)

A EMU
A Retail salesose 1.5% in Junéroad based (all big 4 were uales are 6% above the gsgandemic level, well above normal growth in EMU. Germany up 1C
vs. De€l0, Spain and Italy are down 1 to 2%
A UK

» Bank of Englandifted its inflation forecast substantially and expressed concerns regarding spare capacity at the labour market aftedeheqdt signalled a
moderate increase in interesates the coming two years, and signalled a much earlier reversal of the QE program than indicated so far. Economistse we
surprised than the market, but market rates rose some few bps (5), and the GBP strengthened

A Norway

» LFS employmentose by 1.5% to Q2 from Q1 but unemployment rose by 0.2 pp to 4.9% as labour force participation rose even more. Botloyheatdp
the participation rate rise sharply. Howevéhjsis a survey,anddataarevolatile.More precise data out this week

» Housepricesfell 0.2% in July, some 0.6 pp beldwdzEN H2yaSy adza 3 b2NHS .| y{1Qa T2NBOI aam pricesRelDi& a
the 4" month in row in Oslo (total down 19%), but prices are slowing/flattening everywhere. Tinarket balancesuggests higher prices in both Oslo and
elsewhere, the inventory is low, and the transaction level is high

» Domestic credit growthaccelerated somewhat in June, due to more credit to the household sector than we assumed. Still, an overall credit §.8%&h at
does not signal a full blown credit boom
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The Delta variant is not exploding: UK, the Netherlan&8% to-75%
Some others are also reporting fewer cagemd growth is slowing most places, also in the US

Covid-19 new cases per day A X o dz@uSwiil grBbably be in the lead in by a couple of
1920.0 -Rate per, 100.000 over 14 days /Spain 651 weeksc and there hospitalisation & death rates are way
960.0 - MBaSUred over 7 days) /UK 534 above European rates, probably as more of the exposed
part of the population is not yet vaccinated
480.01 Grooce 303 A In Europe the Delta outbreak has led to more
240.0 - Vas N ot 4c 53 hospitalisations and deaths but as hospitalisation/death
120.0 4 - LS enerancs rates have fallen sharply, there is not amgalth crisis yet
D \v, \Denmark 210 A Thesharp decline in new cases in tband in the
60.01 \u\,\/ "Norway 105 Netherlandsmay be due to a very high immunity rate. UK
30.0 - L reports a 93% antibody rate among its adult populatgon
15.0 4 Nindia 41 | and some behaviour may have been changed
' » Most likely, the Delta outbreak in rich countries will not lead to a
7.5 - 75 another health crisis that will hurt the economy by much, and

nothing compared to the previous lockdowns

A The challenge is of courseuch larger in mangmerging
Markets but even there the no. of new cases has peaked in
some countries

A Norwayis reporting a sharp increase in new cases and the
number of hospitalised has doubled last wegtill to just
33 persons
» At the present growth rate in new cases, 37% per week, it will take
many weeks before we have serious troubléhia hospitals

» In mean time, the vaccines are being roltad rapidly,and a
sufficient immunity rate will very likely be reached before that
happens

Jan Feb Mar Apr May Jun Jul
20 21

SB1 Markets/Macrobond

Source: Financial Times, June 20
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Some few countries have turned down but most are still on the way up

The UK, Netherlands sharply down, but a majority of countries
COVID-19, New Cases

still on the way up. Spain at the top but has flattened ST e — -
14 days (7 d pace) & previous week last
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UK: Still a low level of hospital admissions & deaths but the direction is clear!
The big news last two weeks: The number of new cases has fallen almost 50%!

UK Covid cases, hospitalisations & deaths UK Covid rates
Per 100.000 persons, 14 days' pace 15.0 1 Hospitalisation lagged 112 days vs: cases -15.0
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A The no. ohew cases per dageaked before it reached the Jan tq@andhas fallen 50% from the local peakut stabilised last week

A The no. of daily hospital admissions has increased 9 times from the bottom in May, but the still just abibeéthéslevel in January, and the no. fell
slightly the previous week. The no. of death is up more than 16 times, still at just 6% of the January level. Lookifiethedeaiming weeks

A Thehospitalization ratehas fallen sharply as both old persons and other risk groups are vaccinated, to 2% from 8%
A Thecase fatality rate(of those tested positive) has fallen even more, to 0.2% from close to 3% in Jan/Feb

A Implication: The Delta variant has spread like a wildfire but the number of infected will have to increase to very high levels bédéteithein into
another health crisig and now the curve has turned dowRerhaps because 93% of the adult brits have antibodies, according to a new survey

A Other European countries are reporting low hospitalisation & deaths rate, while the US is not (probably because teshatpig European levels), check
next page 7
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US may run into problems but stricter policies, more vaccinations will help?
Hospitalisation & death rates signal that the real number of new cases is relatively higher thar

United States Covid cases, hospitalisations & deaths

H Per 100.000 persons, 14 days' pace
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Restrictions are not tightened, and probablythey will not
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COVID-19, Oxford Stringency Index
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Oxford Covid Stringency Index
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Are we seeing some impact of the Delta on mobility? Trends have flattened
Mobility sharply down in Australia after being attacked by the Delta virus

Google mobility Time spent outside home
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Mobility further down last week, we doubt the Delta virus is to blame (but we are far from sure’

Google mobility Time spent outside home
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Norway Covid-19 cases
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Vaccinations: EU/Norway are keeping the pace up better than the US/UK
Even with high vaccination rates, the Delta variant is spreading rapidly. More vaccines needec

Covid-19 immunity - estimated Covid-19 Immunity
of o] / EeKIgy;m 79 % of population (calculated) The weeklyantibody survey in the UK
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Global retail sales & manufacturing production up in June but has flattened?
The setback in some Emerging Mkts due to Covid/Delta partially to blame. And DM demand ¢

Global Retail sales, industrial prod. & trade Global retail sales volume
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A Retail salegrobably rose in June, according to our very preliminary forecastt sales have flattened recent months, partly due to
an assumed setback in India. The level is approx. 5% up vs tpapdemic level

A Manufacturing productionprobably rose too (a very preliminary estimategind may still be trending upwards. The level is some
4% above the prpandemic level. Trouble in India and in the auto industry globally have contributed at the downside

A Global foreign traderose further inMay, to 7.3% above the pr€ovidlevel, according to CBP in Netherlargsnd the trend is
straight upwards
13
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So far, mostly good news in June, both for retail sales & manufacturing prod.
However, growth has clearly slowed for both

Retail sales volume Manufacturing Production
1.9 L 4 L i
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A Retail sales in emerging markets x China is the laggand not just due to (an assumed) weakness in India recent montr

14
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Global airlinetraffic has stalledc and fell last week. The Delta virus to blame
US airline traffic is still on the way up

World Commercial flights USA Airline passengers
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Global economy

Global GDP probably slowed in Q2
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A Ourpreliminaryestimate is a 2.4% global growth pace in Q2

- 1N
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(0.6%), down from 0.8% in Q1

» The uncertainty is larger than normal due to t@evidoutbreak in
many Emerging Markets that so far has not reported (especially

India)

well below the prepandemic trend growth path

7%
» Chinaisint

he lead, with the smallest loss, 3.3%

A The global GDR above the pravandemic level, but still

A The accumulated loss vs the gspandemic trend is some

» USis down 7% (which is among the smallest losses in a US recession
since WWII)

» EMUis down 11%; German9%, Spainl8%

GDP - Losses vs. trend through Q2-21

Accumulated losses vs pre corona trend growth, % of GDP
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Inflation is on the way up, many placesand on average
Energy prices the main culprit, core inflation not much up outside the US and UK (so far)

Core CPI Inflation CPI Inflation |
4.5 - Core inflation yly, in % EFeb 2 61 Félb 20 -6
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The global PMI fell further by 0.9 p to 55.7 in July, signals 5% global GDP gr

Emerging Markets are lagging but the Chinese service sector surprised on the upside

Global PMI vs growth Global PMI vs growth
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A The global PMhas peaked but it remains well above an average level, and signals higher than the (likely) growth in HCowideretbreaks in Europe, and then in EMU
dampened growth (and more than the current wave probably will do)

A TheChinese PMBSNB YAESR odzi al NJAGQ& &SNDAGEK A DEKO WANIOGS @O & &K Sa @RS iEnad. & ®KSE OdL)
A The US PMWas weaker but still close to 60, signalling almost 5% GDP growth. santectime, thelSM servicesurvey shot up to ATH!
A The EMU PMiose a tad less the first reported but at 60.2, high growth is repor@d%growth signal
A Emerging marketsre reporting far lower growth (vs trend growth) than the rich part of the world, very likely due @8witiallenges
A Delivery times, input & outputprices are still increasing at a rapid pace but prices slower in July than in June

18
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Rich countries in the lead, while Emerging Markets are growing far slower
The gap was reduced in July as PMIs in both China and India rose

Composite PMI
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A 11 countries/regions up (from 9 in June), 11 down in June (from 16). 5 below dire5rom 3)

A Sweden, Ireland, US ISM and Germany at the top (+Norwegian manufacturing)

A The Chinese service sector PMI was far better than expegeted lifted the composite and the global PMI!

ALYRAI NBO2OSNBR akKlFINLieé& odzi GKS 02YLR&AGS AYRSE NBYI!
A Even so, EM PMIs are far weaker than their peers in the rich part of the world;(®Mh if Australia fell sharply in July 19
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Manufacturing PMI fell slightly, 80% are still above 50. Europe in the lead
The PMI fell by 0.1 p to 55.4 in July, stiluamisually high level PMI Manufacturing

Dev from 50 & change last month
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Theglobal manufacturing PMWwas above ouf QO a u phi'u?;p(ines ) “
A 35% of the countries/regions reported higher PMIs in July than in June (from 42) G e -
A Almost 80% of countries reported a PMI> 50, marginally down vs. June Lhaiand —
A The DM (rich countries) average at 59.8 is equal to ATH (in May), far above previous Vietnam —
recordsg and way above the EM average at 50.7, the differeéadar wider than Indonen -
anytime before The main reason is obviousack of access to vaccinations in most EMS  |myanmar ———
-20 -15 -10 -5 0 5 10 15 20 25

» European countries still dominates the upper part of the list

» India recovered smoothly in July, following the June dropw signalling 5% GDP growth ® Deviation from 50 @ Change last m°’“281 e
arkets/Macrobon

» Indonesia reported the largest decline m/m amid the CelM@dcrisis -




K]
SpareBank o

MARKETS

Global PMI

The boom in the manufacturing igroad, in rich countries. EM still below par
Emerging markets are lagging like never befpr® doubt due to lack of access to vaccinations

PMI Manufacturing

Manufacturing PMI
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A The good news: This will not last forever, one day the 5.0 50
population in poor countries will be vaccinated tgor will 25 -\f\\ Ak /\/\\;f\,\/"/\\] l [y
become immune after having contracted the virus 0.0 Y VW 0.0

2.5 - -2.5

A In India, 2/3 of the population carry antibodies, research 504 VV L o
suggests (and the real death count may be at 10x the official 75 I
estimate) -10.0 - --10.0

A The bad news: It will probably takeveral quarter§or many

EM to get a high immunitgate, at least through vaccinations

05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond
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India PMI

Indian manufacturing sector back at full speed, services still in contraction m
The comp. PMI up 6 p in July, reversing half of the 12.2 setback in May, June. At 49.2 -G8AnWEi

India PMI
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India PMI vs GDP
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A The manufacturing PMshot up by 7.2 p to 55.8to the same level as before the Delta virus wave in April/May

A The services PMbse too, by 4.2 p but the level is still low at 45.4, vs théev®| before the virus attack. Both domestic an
foreign demand (tourism) is still weak

A The correlation betweefMI and GDFs not that impressive but the 49.2 composite PMI signals at decent growth in GD

A GDP rose by 8.7% (annualised) in Q1 (down from 43% in Q4), and is 2.7% upe&den only by China. Still, GDP was
almost 4.5% below the prpandemic trend patlg and the gap very likely widened in Q2

22
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Norwegian manufacturing PMI up to above 60 agajistrong growth confirmed
The Norwegian PMI up 2 p in July, to 68amnong the best prints ever

Norway PMI manufacturing Norway Manufacturing surveys
65 - - 125 3 - Manuf. prod L
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A The July PMI is volatile but the average of the recent months leaves no doubt: companies are reporting a rapid growtl
activity
» The June index was revised up by 0.5 p to 61.3

A Othersurveyshave turned up lately to abovaverage levels

A Actual productionis growing faster thasince 1972, at least measured 6m/6m. However, that is due to a low starting po
last year. Th@roduction levelwas marginally below the pgeandemic level in May
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Most sectors report slower growth in July and almost all well down from peak
Metals & miningg normally a leading sectors has slowed sharply, and

World PMI sectors

Deviation from 50
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Global PMI Commodity sectors

60.0 1
57.54
55.0 1

52.5 1

New orders

Transportation

L Chemicals
/;Composite

4Basic Materials

Manufacturing
<Constr. mat.

J—
HForestry & Paper

50.0
47.5

45.0

42.5

\Metals & Mining

-47.5

-45.0

-42.5

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
20 21

Global PMI Finished goods

SB1 Markets/Macrobond

62.5 1

60.0 1

57.54

55.0 1

52.54

New orders

w’\

\ \
/N

)

-62.5

-60.0
Machinery & Eq.

',]Industrial Goods

~Automobiles
x<Composite

}—
%Consumer Goods|

ve.u

50.0

47.5

7

50.0

-47.5

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul
20 21

SB1 Markets/Macrobond

24



Global PMF Inflation

Businesses keep reporting rapid growth in input/output prices baitad slower
Peak PMI price indices? Given the surge in CPIs, limited upside risk from here?

Gobal Manufacturing PMI Prices
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OECD Inflation vs PMI prices
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A Both manufacturers and serviceswe reporting rapid
increases in prices, both input & output pricebut the
peak in price increases may be behind us

A The correlation tactual CPI inflatioris not prefect but the
PMIs do not signal limited upside risk to annual inflation
rate

A The correlation taore CPis far less impressive 25
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Auto sales down most places in Jug@lobal sales down 4%12% vs preCovid
Semiconductor shortages at least partly to blame for lower sales, but Covid also to blame dire

Global auto sales Global auto sales
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» Global autosales fell further in July, due to a decline in sales in the US and the EMU. Sales fell by some 1% and are 11% be
2019 average. BotB@ovidinduced decline in demand in some countries as well as serious production cuts due to lack of critic
components, explains the setback. We think the supply is mostly to blame.

» USauto sales fell further, and are 13% below the 2@%§level. Sales in thEMUdid not recover, and remains 25% beldwKsales
are down 22%Norway is the only DM country reporting higher sales, + 9% vs 2089even after a substantial decline in July.

» Chinahas not yet officially reported, but media reports suggest a marginal decline, and sales are 3% down vs 2019, as iesJu

in India probably rose to the highest level in 3 years! In t&M x Chinaales rose and are 6% below the 2019 level.
26
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Both exports & imports further down in July, levels still very high
Signals some slowdown in global demand for goods

China Foreign Trade China Foreign Trade Volume
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A Exportsfell by 1.2% in USD terms in July. Exports are up 19% y/y, down from 32% in June, expected 209%rdbginytéell involume termstoo ¢ and volumes have fallen
since the March peak, signalling some slowdown in global demand for goods. The level is still high, 10% aboyatiteprietrend growth path

A Importsfell further by 1.2% too. Imports are up 28% yly, down from 37% in June, expected up 34%. Import volumes very likilgifals fvell but the decline is moderate
and the level is high, at some 7% above thepaademic trend growth patiDomestic demand is more than OK

)

Import pricesare up 17% yl/y (in USD terms), mostly due to higher oil & commaodity pexpsrt pricesare up 7% (not flat in CNY terms)

P

Thetrade surpluswas close tainch in July, at USD 43 bn (seas adj.), which is above theaodemic level, but down from above USD 60 bn at the peak

b

We stick to our analysis from the previous two montiiawth in foreign trade volumes to slow substantidhyough rest of the year. Demand fgpodsin the rich part of
the world will slow down when spending in services picks up, shortages of raw materials/intermediates will dampen proBwariidfrcredit policy now may be turning
expansionary, the lagged impact on the previous tightening may be felt in domestic demand
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Iron ore imports sharply down, as domestic steel demand & production yield
Authorities have curbed steel production in order to bring, E@issions down

China Net steel exports

China Iron Ore im ports 120 - Mill. tonn, annual rate -15.0
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110 5@ & smoothed - 110 80 - -10.0
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40 China Steel
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: Production . :
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05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 0.97 r0.9
SB1 Markets/Macrobond 0.8 - -0.8
A July steel production figures are not yet published but preliminary 0.7 0.7
reports signals a further decline as local authorities have imposed 0.6 - 06
restrictions on steel production in order to reach 2030 CO2 emissions /
targets 0.5+ /_/"f\[ ~05
» If these July preliminary data are correct, production will be cut by almost 0.4 - -0.4
10% since April 0.3 _«—/. 103

» Domestic demand (including changes in inventories) have fallen
somewhat less as net exports have fallen slightly

A 1ron ore import have fallen 10% since late last summer
A Predictably, steel prices are increasing, iron ore prices are falling

05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond
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Oil imports far below prepandemic trend (and even level)
Imports were low in both past 4 monthaccording to Chinese data

China Crude oil imports
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China Oil Production & demand
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A Oil imports some 1.5 mill b/d below the ppandemic trend growth path
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Thelabour market: Employment, hoursywages up. Participatiomot
Unemploymentfell back to downward trendAll in all: Signals less upside growth potential, infl. r

USA Nonfarm employment USA Unemployment vs Fed forecast
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A EmploymentN2 84S 068 ¢dnoQ o6ndc> 00Xl YRNBAZOKI §SEEBRDGRRYOFBEp RBR I Fi S Nestakadts, 6 S
education in the lead in July too but both remain well befrerpandemidevels. Total mploymentis still 3.8 % below the early 2020 level
A The participation raterose by 0.1 pp in July, but the trend is still closetoflak S W& dzlJLJ & 3ARSQO R2S3 y2i NBaLRYR

» 1.6 mill. personsunchfrom June, but down from 2.5 mill in May) report that they were prevented from looking for a job due to the pandemic.nuastr 12 mill
persons were outside the labour market for that reason. However, the labour force participatigrohimereased since then others have withdrawnThe gap between
9+ mill vacant positions and the 8.7 mill unemployed is unprecedented

A Unemploymentfell by 0.5 pp to 5.4%gexpected down to 5.7, Howeveas therate surprisingly rose idune, it just fall back to théownwards trend, and in
linewithCSRQa & X Yjikdim Aiusey Unemployment is just 1.9 pp higher than before the pandemic

A Average wagesose by 0.4%, 0.1 pp more than expected. Even if employment is increasing in thaitbsectors, the average wage is stiltéasing at a
fast rate. A one time shift or something mor8fall businesses are reporting new all time high in trouble filling vacant positions, record high wage incre:

A The big worry is still the supply side: Why are not workers returning to wolfkPe do not (in droves) limited growth potential, risfor higher wage infl. 30
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Labour market igecovering rapidlyExcept for the supply of l[abour

USA Employment A Labour market participatiorrose marginally in June (in
254, o - 25 number, the rate was flat). The rate is down so2n€%
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Wages are up 6% 11% vs the prgoandemic level

.. And well above the prpandemic growth path

USA Hourly earnings, non-supervisory workers
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A Changes in the employment mix, even within sectors,
still make these sectoral data uncertain

A However, it may be that these data reflectseal
increase in wages recent months

» Say, why should the average wage in leisure & hospitality be
9% above the prpandemic level if wages in the sector have
not increased quite broadly?

A At least, it seems unlikely that higher paid staff has increased its

share of total employment in the sector when wages have
jumped by12%(since last Decembgr

A In the chart above, wages fapn-supervisory workerare shown. When all employees are included, growth is slightly
lower in most sectors
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Another ATH in difficulty filling positions in July, accordit@gsmall businesses
In addition, theyplan to hire at a record paceand they say are prepared to pay upore than ever

USA Small businesses labour demand/supply USA Small businesses, not able to
50 NFIB small o 50 fill positions vs compensation reports
business survey, % 50 - ]
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SB1 Markets/Macrobond SB1 Markets/Macrobond
A After a small decline in theot-able-to-fill -position index in Junethis index surged to the highetgveleverin July

A Hiring plansare extreme toc just at tad down from the June AHT in July

A And guess what companies are reporting the most aggressivege increase plansver (data froni.986).
The correlation to actual wage growth is pretty close, check the next page
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Wage inflation the obvious risk vs. inflation, growth corporate earnings, shor
g f2y3 OGSNYXY AYyiSNBa N} 6Sas adazoj

USA Wages - Actual vs NFIB survey
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A Should wage inflation accelerate by, 1.5 pp, inflation will drift above 2%, both in the short and medium term
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Will the cancelling of pandemic federal benefit programs lift employment?
So far, no indication of that (volatile California data misled us last week)

USA Continuing claims - state ordinary
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USA Employment - states, weekly data
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A 4 states dropped out of the federal unemployment benefit programs on June 12 (end of week 23), 8 states left June 1Stasrslilbhe
26, and 3 more states July 3 and 10 (week 27)

A We do not know what these former recipients do nqwre they now trying to find a job?

AL

T 9SS LI22f

0 KS WS thec® Ras beed la @dittiBnn ndinyber af yeSipieBAtdNd@ alzlidary state benefits the past 3 weeks

which may imply that those who lost their federal support also leave the dole. However, barring the volatile Californitimeddealine is
more or less than same in those states that have not opted to leave before the programs expires, in September

A Weekly employment data (available just through week 26) do not indicate lift in employment in the early leaver states
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LFS (AKU) employment +1.5% in Q2, almost back to theppredemic level
Still ,the LFS unemployment up 0.2 pp, while the NAV fell

Norway unemployment Norway Employment
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A EmploymentNE &S o0& nmQ LISNE2ya AY vH FTNRBY vmXI 2Nl o6& mMoOpm: 3
the pre-pandemic level. The LFS survey data are volatile. Q2 National accounts will give the final answer

A Unemploymentrose to 4.9%, from a downward revised 4.7% inc@s the participation rate rose sharply

A These LFS (AKU) data are more uncertain than normal due to a substantial revision of the survey, like in most other
European countries. It seems like SSB has done a good job adjusting for substantial breaks in the data for the most

important series. We will dig deeper in the LFS the coming months 26
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House prices have flattened since March but the market balance sugdagtser prices
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Norway House prices vs Norges Bank's f'casts
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A House pricedell by 0.2% seas. Adij July, from a downward revise@.1% in June. We expected +0.4%, NoBa 0.BB&és are up by 4% 3m/3m
(annualised), down from above 12% in March. Prices are up 8.5% y/y, down from 10.1% in June

A Osloprices fell for % month in row, in total by 2.7% (June was revised frosmall lift to a small declineMost other towns down (11), just 5 up
Sincebefore the pandemicBodgin the lead, followed byPorsgruniSkien, Tansbergk Drammen. At the bottom the costal citiesBrodg from
Kristiansand to Tromsg. Oslo is still above the national average

A Thenumber of transactionsvas stable at a higleve. Theinventory of unsold homedell further to a record low level
A Our Norway x Oslfiow based price modesignals 1% m/m price growtandso does now the Oslo mod@tom zero 3 months ago)

A House prices have fallen well beln2 . F Q&I & &K S A YLI O

T2NJ £ afd
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Through the pandemicBodg PorsgrunmiSkien, Tansbergn the lead
Drammen is ahead of Oslo tgdut too early to conclude that the capital will be deserted?

Norway House prices

117.5 1

115.0

112.5 1

110.0 1

107.5

105.0 -

102.5

Feb 2020 = 100
3 m average

<Bodg/Fauske 117

~Porsgrunn/Skien 115

~Tgnsberg/Feerder 115

<Follo 115

~Asker/Bzerum 114

XOSlo 114

Romerlke 114

ﬁFredrlkstad/Sarpsborg 113

Hamar/Stange 112

Total 112

NKrlsnansand 112

Bergen 112

b

Alesund 110

\\Tromsg 109

~\Stavanger 109

100.0

- 97.5
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SpareBank

MARKETS

Norway House prices

% change from Feb 2020

(I) | 5I | 1I0 | 1I5 |
Bodg m/Fauske I 17
Porsgrunn/Skien | 15
Tonsberg m/Feerder I 15
Drammen | 15
Follo | 15
Asker/Baerum | 14
Oslo | 14
Romerike | 14
Fredrikstad/Sarpsborg I 13
Hamar m/Stange | 12
Total | 12
Kristiansand | 12
Bergen | 12
Trondheim | 11
Alesund m/omegn I 10
Tromsg ] 9
Stavanger m/omegn I 9

o 5 10 15

SB1 Markets/Macrobond

1

A Costal cities from Kristiansand to TromsgBexig at the

bottom of the list

[K]
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Short term market flows suggest higher prices, also in Oslo!
Our models has so far

Oslo House prices - short term model

1 House prices 3 m smoothed

Actual m/m

2 _Model: Market flows, changes in inventories

12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond

A Ournational x Oslo modebased on flows and the inventory signals% growth in house prices per moniiom
0.75% in June)

A OurOslo modekignals a 1% growth too (up from zero 3 months ago)

A These models amot long term price models, just short term price models based on flows of (existing) houses approve
for sale actual sales & changes in inventories
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