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The virus
ÅMost countries are still reporting growth in new virus cases, thanks to the Delta variant. However, growth has slowedin several countries past 3 

weeks, and in UK and Netherlands, the no of cases has fallen sharply (by 50ς75%!) 

Å In Europe, hospitalisation & death rates (CFRs) have fallen sharply and are low levels. That has not been the case in the US, suggesting diverging 
testing policies, and the no of hospitalisation & deaths have increased more. US will probably take the pole position in new cases aswell (among 
rich countries) but growth incases is actuallyslowing in the US as well

ÅNorwayreports a substantial increase in new cases and a doubling of the no of hospitalised persons. Still there are very few (33 persons), and at 
the current pace of vaccination (again at top) the Delta variant will be defeated before hospitals are filled up

ÅMobility has flattened/declined marginally last weeks. It may be due to the spread of the Delta variant 

The economy, part I
ÅPMI/ISM

» The global composite PMI fell 0.9 p to 55.7 in July, 1 p better than we assumed and signal a 5% global GDP growth rate, well above the H1 pace, 
where Covidoutbreaks hampered growth both in Europe and Asia. Chinese services surprised at the updsideand the Indian PMI recovered 
substantially signalling 6% growth in July. Still, Emerging Markets are lagging Developed Markets seriously ςfor an obvious reason. Even so, the 
EMsare reporting growth close to trend, which is not bad given theviruschallenge.Europeis growing rapidly in both manufacturing & services, 
as is the US ςand the ISM services surprisingly rose to an ATH. The recovery is intact! The Norwegian manufacturing PMI rose 63.3, in practice 
the 2nd best level ever

» Delivery times rose further but price indicesmayhave peaked, which signals the CPI may be peaking as well ςat high levels, in some countries

ÅAuto sales
» Global auto sales fell further in July, due to adeclinein salesin the USandthe EMU. Sales fell by some 1% and are 11% below the 2019 

average. Both Covidinduced decline in demand in some countries as well as serious production cuts due to lack of critical data components, 
explains the setback. We think the supply is mostly to blame. USauto sales fell further, and are 13% below the 2019 avglevel. Sales in the EMU
did not recover, and remains 25% below. UK sales  are down 22%. Chinahas not yet officially reported, but media reports suggest a marginal 
decline, and salesare3%downvs2019, as inJune.Sales in India probablyroseto the highestlevelin 3 years! In total EM x China sales rose and 
are 6% below the 2019 level. Norway is the only DM country reporting higher sales, + 9% vs 2019 avg- even after a substantial decline in July. 

Last week



ÅChina
» Both exports and imports fell in value terms in July, and probably in volume terms as well ςŀƴŘ ǘƘŜ ǾŜǊȅ ǎƘƻǊǘ ǘŜǊƳ ΨǘǊŜƴŘΩ ƛǎ Řƻǿƴ ŦƻǊ ōƻǘƘ ƛƴ ǾƻƭǳƳŜ ǘerms, 

signalling somewhat slower growth in demand for goods both domestically and globally. Still,both exports& imports are at high levels at some 7 ς10% above 
the pre-pandemic trend growth paths, and some slowdown is not surprising or a signal of serious weakness. Iron ore imports are falling sharply, as authorities 
have but brakes on steel production (2030 CO2-targets ςor to calm down construction?). Steel production and (apparent) domestic demand have fallen too. Oil 
imports are far below the pre-pandemic path. Arethe strategic inventories filled up with cheap oil?

» Headline CPI inflation slowed in July, but less than expected, to 1.0%. Core inflation is accelerating somewhat, but remains low at 1.3% y/y

ÅUSA
» Employment grew morethanexpectedin July,unemploymentfell more, and wagesrose faster. The participation rate rose by 0.1 p but is just back to the April 

level ςand the trend for the supply side at the labour market is close to flat, even if demand for labour in increasing rapidlyand job vacancies are at record high 
level. Small businesses have never experienced more serious problems filling vacant positions than in July, and never before so many SMBs have planed to 
increase their wages (or prices, in June). Thus, the great conundrum remains unsolved: Why are workers not returning to the labour market? The next months 
ǿƛƭƭ ōŜ ŜȄǘǊŜƳŜƭȅ ŜȄŎƛǘƛƴƎΥ {ƻƳŜǘƘƛƴƎ ²L[[ ǘǳǊƴ ǳǇΥ aƻǊŜ ǿƻǊƪŜǊǎ ƻǊ ƘƛƎƘŜǊ ǿŀƎŜǎΚ ¢ƘŜ ƻǳǘŎƻƳŜ ǿƛƭƭ ŘŜŎƛŘŜ ΨŜǾŜǊȅǘƘƛƴƎΩΦ ¢ƘŜ м0 ygov bond yield rose 7 bps 
last week, and real rates by 10 bps. The stock market reached new ATHs ςeven if the oil price fell sharply, on demand concerns (Covid/transportation)

ÅEMU
Å Retail sales rose 1.5% in June, broad based (all big 4 were up). Sales are 6% above the pre-pandemic level, well above normal growth in EMU. Germany up 10% 

vs. Dec-10, Spain and Italy are down 1 to 2%

ÅUK
» Bank of England lifted its inflation forecast substantially and expressed concerns regarding spare capacity at the labour market after the pandemic. It signalled a 

moderate increase in interestrates the coming two years, and signalled a much earlier reversal of the QE program than indicated so far. Economists were more 
surprised than the market, but market rates rose some few bps (5), and the GBP strengthened

ÅNorway
» LFS employment rose by 1.5% to Q2 from Q1 but unemployment rose by 0.2 pp to 4.9% as labour force participation rose even more. Both the employment&

the participation rate rise sharply. However,this isa survey,anddataarevolatile.More precise data out this week

» House pricesfell 0.2% in July, some 0.6 pp below ƻǳǊΩǎΣ ŎƻƴǎŜƴǎǳǎ ϧ bƻǊƎŜ .ŀƴƪΩǎ ŦƻǊŜŎŀǎǘΦ tǊƛŎŜǎ ƘŀǾŜ ƳƻǊŜ ƻǊ ƭŜǎǎ ŦƭŀǘǘŜƴŜŘ ǎƛƴŎŜ !ǇǊƛƭ ςand prices fell for 
the 4th month in row in Oslo (total down 1.7%), but prices are slowing/flattening everywhere. The market balance suggests higher prices in both Oslo and 
elsewhere, the inventory is low, and the transaction level is high

» Domestic credit growthaccelerated somewhat in June, due to more credit to the household sector than we assumed. Still, an overall credit growth at 5.3% 
does not signal a full blown credit boom

Last week: The economy, part II



ÅΧ ōǳǘ ǘƘŜ USwill probably be in the lead in by a couple of 
weeks ςand there hospitalisation & death rates are way 
above European rates, probably as more of the exposed 
part of the population is not yet vaccinated

ÅIn Europe, the Delta outbreak has led to more 
hospitalisations and deaths but as hospitalisation/death 
rates have fallen sharply, there is not any health crisis yet

ÅThe sharp decline in new cases in the UKand in the 
Netherlandsmay be due to a very high immunity rate. UK 
reports a 93% antibody rate among its adult population ς
and some behaviour may have been changed
» Most likely, the Delta outbreak in rich countries will not lead to a 

another health crisis that will hurt the economy by much, and 
nothing compared to the previous lockdowns

ÅThe challenge is of course much larger in many Emerging 
Markets but even there the no. of new cases has peaked in 
some countries

ÅNorway is reporting a sharp increase in new cases and the 
number of hospitalised has doubled last week ςstill to just 
33 persons
» At the present growth rate in new cases, 37% per week, it will take 

many weeks before we have serious trouble in the hospitals

» In mean time, the vaccines are being rolled out rapidly, and a 
sufficient immunity rate will very likely be reached before that 
happens 

Source: Financial Times, June 20
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The Delta variant is not exploding: UK, the Netherlands -50% to -75%
Some others are also reporting fewer cases ςand growth is slowing most places, also in the US

Covid-19



6

Some few countries have turned down but most are still on the way up

The UK, Netherlands sharply down, but a majority of countries

still on the way up. Spain at the top but has flattened

Covid-19



7

UK: Still a low level of hospital admissions & deaths but the direction is clearly up

The big news last two weeks: The number of new cases has fallen almost 50%!

Å The no. of new cases per day peaked before it reached the Jan top ςand has fallen 50% from the local peak ςbut stabilised last week

Å The no. of daily hospital admissions has increased 9 times from the bottom in May, but the still just above 1/5th of the level in January, and the no. fell 
slightly the previous week. The no. of death is up more than 16 times, still at just 6% of the January level. Look for a decline the coming weeks

Å The hospitalization ratehas fallen sharply as both old persons and other risk groups are vaccinated, to 2% from 8%

Å The case fatality rate (of those tested positive) has fallen even more, to 0.2% from close to 3% in Jan/Feb

Å Implication:The Delta variant has spread like a wildfire but the number of infected will have to increase to very high levels before the UKwill run into 
another health crisis ςand now the curve has turned down. Perhaps because 93% of the adult brits have antibodies, according to a new survey 

Å Other European countries are reporting low hospitalisation & deaths rate, while the US is not (probably because testing is far below European levels), check 
next page 

Covid-19
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US may run into problems but stricter policies, more vaccinations will help?

Hospitalisation & death rates signal that the real number of new cases is relatively higher than in Eur.

ÅThe hospitalisationrate is far higher

ÅThe death rate (Case Fatality Rate) is 2 ς8 times higher 
than in Europe

ÅThus, the no. of cases is very likely underreported vs. 
Europe

Covid-19
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Restrictions are not tightened ςand probablythey will not

Covid-19
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Are we seeing some impact of the Delta on mobility? Trends have flattened

Mobility sharply down in Australia after being attacked by the Delta virus

Covid-19
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Ψ{ƻƳŜΩ ƭƻŎŀƭ ŎŀǎŜǎ ςand sum cases sharply up last week too

Mobility further down last week, we doubt the Delta virus is to blame (but we are far from sure)

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others (a conservative assumption) 12

Vaccinations: EU/Norway are keeping the pace up better than the US/UK

Even with high vaccination rates, the Delta variant is spreading rapidly. More vaccines needed

Covid-19

Sum doses

The weekly antibody survey in the UK 
report a 93% rate among the adult part of 
the population. The high immunity rate may 
at least partly explain the unexpected 
decline in the spread of the virus the past 
two weeks
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Global retail sales & manufacturing production up in June but has flattened?

The setback in some Emerging Mkts due to Covid/Delta partially to blame. And DM demand peaks?

ÅRetail sales probably rose in June, according to our very preliminary forecast ςbut sales have flattened recent months, partly due to 
an assumed setback in India. The level is approx. 5% up vs the pre-pandemic level

ÅManufacturing production probably rose too (a very preliminary estimate) ςand may still be trending upwards. The level is some 
4% above the pre-pandemic level. Trouble in India and in the auto industry globally have contributed at the downside

ÅGlobal foreign trade rose further in May, to 7.3% above the pre-Covidlevel, according to CBP in Netherlands ςand the trend is 
straight upwards

Global economy
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So far, mostly good news in June, both for retail sales & manufacturing prod.

However, growth has clearly slowed for both

ÅRetail sales in emerging markets x China is the laggard ςand not just due to (an assumed) weakness in India recent months

India

Global economy
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Global airline traffic has stalled ςand fell last week. The Delta virus to blame

US airline traffic is still on the way up

Global economy



ÅOur preliminaryestimate is a 2.4% global growth pace in Q2 
(0.6%), down from 0.8% in Q1
» The uncertainty is larger than normal due to the Covidoutbreak in 

many Emerging Markets that so far has not reported (especially 
India)

ÅThe global GDPis above the pre-pandemic level, but still 
well below the pre-pandemic trend growth path

ÅThe accumulated loss vs the pre-pandemic trend is some 
7%
» Chinais in the lead, with the smallest loss, 3.3%

» USis down 7% (which is among the smallest losses in a US recession 
since WWII)

» EMUis down 11%; Germany -9%, Spain -18%
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Global GDP probably slowed in Q2

Χ ŀǎ ǿŜ ŀǎǎǳƳŜ ǎƭƻǿŜǊ ƎǊƻǿǘƘ ƛƴ 9ƳŜǊƎƛƴƎ aŀǊƪŜǘǎ όǿƘƛŎƘ ƘŀǾŜ ƴƻǘ ȅŜǘ ǊŜǇƻǊǘŜŘύ

Global economy
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Inflation is on the way up, many places ςand on average

Energy prices the main culprit, core inflation not much up outside the US and UK (so far)

Covid-19
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The global PMI fell further by 0.9 p to 55.7 in July, signals 5% global GDP growth

Emerging Markets are lagging but the Chinese service sector surprised on the upside

Å The global PMIhas peaked but it remains well above an average level, and signals higher than the (likely) growth in H1, where Covidoutbreaks in Europe, and then in EMU 
dampened growth (and more than the  current wave probably will do)

Å The Chinese PMIsǿŜǊŜ ƳƛȄŜŘ ōǳǘ aŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ ǎǳǊǾŜȅ ǎǳǊǇǊƛǎŜŘ ŀǘ ǘƘŜ ǳǇǎƛŘŜ ςǿƘƛŎƘ ΨǎŀǾŜŘΩ ǘƘŜ Ǝƭƻōŀƭ taLΣ ǿƘƛŎƘ ŦŜƭƭ м Ǉ ƭŜǎǎ ǘƘŀƴ we assumed! 

Å The US PMI was weaker but still close to 60, signalling almost 5% GDP growth. At the same time, the ISM services survey shot up to ATH!

Å The EMU PMI rose a tad less the first reported but at 60.2, high growth is reported - a 4% growth signal

Å Emerging marketsare reporting far lower growth (vs trend growth) than the rich part of the world, very likely due Covid-19 challenges

Å Delivery times, input & output prices are still increasing at a rapid pace but prices slower in July than in June

Global PMI
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Rich countries in the lead, while Emerging Markets are growing far slower

The gap was reduced in July as PMIs in both China and India rose

Å11 countries/regions up (from 9 in June), 11 down in June (from 16). 5 below the 50-line (from 3)
ÅSweden, Ireland, US ISM and Germany at the top (+Norwegian manufacturing)
ÅThe Chinese service sector PMI was far better than expected ςand lifted the composite ςand the global PMI!
ÅLƴŘƛŀ ǊŜŎƻǾŜǊŜŘ ǎƘŀǊǇƭȅ ōǳǘ ǘƘŜ ŎƻƳǇƻǎƛǘŜ ƛƴŘŜȄ ǊŜƳŀƛƴŜŘ Ƨǳǎǘ ōŜƭƻǿ рл όǿƘƛŎƘ ǎǘƛƭƭ ǎƛƎƴŀƭǎ ǎƻƳŜ с҈ ƎǊƻǿǘƘΧύ 
ÅEven so, EM PMIs are far weaker than their peers in the rich part of the world (DM) ςeven if Australia fell sharply in July

Global PMI



Manufacturing PMI fell slightly, 80% are still above 50. Europe in the lead
The PMI fell by 0.1 p to 55.4 in July, still an unusually high level

The global manufacturing PMIwas above our ŦΩŎŀǎǘ

Å35% of the countries/regions reported higher PMIs in July than in June (from 42)

ÅAlmost 80% of countries reported a PMI> 50, marginally down vs. June

ÅThe DM (rich countries) average at 59.8 is equal to ATH (in May), far above previous 
records ςand way above the EM average at 50.7, the difference is far wider than 
anytime before. The main reason is obvious: Lack of access to vaccinations in most EMs
» European countries still dominates the upper part of the list

» India recovered smoothly in July, following the June drop ςnow signalling 5% GDP growth

» Indonesia reported the largest decline m/m amid the Covid-19 crisis

Global PMI

20
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The boom in the manufacturing is broad, in rich countries. EM still below par

Emerging markets are lagging like never before ςno doubt due to lack of access to vaccinations 

ÅThe good news: This will not last forever, one day the 
population in poor countries will  be vaccinated too ςor will 
become immune after having contracted the virus

ÅIn India, 2/3 of the population carry antibodies, research 
suggests (and the real death count may be at 10x the official 
estimate)

ÅThe bad news: It will probably take several quarters for many 
EM to get a high immunity rate, at least through vaccinations

Global PMI
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Indian manufacturing sector back at full speed, services still in contraction mode

The comp. PMI up 6 p in July, reversing half of the 12.2 setback in May, June. At 49.2, 6% GDP-growth

ÅThe manufacturing PMIshot up by 7.2 p to 55.3 ςto the same level as before the Delta virus wave in April/May 

ÅThe services PMIrose too, by 4.2 p but the level is still low at 45.4, vs the 55-level before the virus attack. Both domestic and 
foreign demand (tourism) is still weak

ÅThe correlation between PMI and GDPis not that impressive but the 49.2 composite PMI signals at decent growth in GDP

ÅGDP rose by 8.7% (annualised) in Q1 (down from 43% in Q4), and is 2.7% up vs. Q4-19, beaten only by China. Still, GDP was 
almost 4.5% below the pre-pandemic trend path ςand the gap very likely widened in Q2

India PMI
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Norwegian manufacturing PMI up to above 60 again ςstrong growth confirmed

The Norwegian PMI up 2 p in July, to 63.3 ςamong the best prints ever 

ÅThe July PMI is volatile but the average of the recent months leaves no doubt: companies are reporting a rapid growth in 
activity 
» The June index was revised up by 0.5 p to 61.3

ÅOther surveys have turned up lately to above-average levels

ÅActual production is growing faster than since 1972, at least measured 6m/6m. However, that is due to a low starting point 
last year. The production levelwas marginally below the pre-pandemic level in May

Norway PMI
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Most sectors report slower growth in July ςand almost all well down from peak

Metals & mining ςnormally a leading sectors  has slowed sharply, and 

PMI sectors
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Businesses keep reporting rapid growth in input/output prices but a tad slower

Peak PMI price indices? Given the surge in CPIs, limited upside risk from here?

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices ςbut the 
peak in price increases may be behind us

ÅThe correlation to actual CPI inflation is not prefect but the 
PMIs do not signal limited upside risk to annual inflation 
rate

ÅThe correlation to core CPI is far less impressive 

Global PMI - Inflation
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Auto sales down most places in June ςglobal sales down 4%, -12% vs pre-Covid

Semiconductor shortages at least partly to blame for lower sales, but Covid also to blame directly

» Global auto sales fell further in July, due to a decline in sales in the US and the EMU. Sales fell by some 1% and are 11% below the 
2019 average. Both Covidinduced decline in demand in some countries as well as serious production cuts due to lack of critical data 
components, explains the setback. We think the supply is mostly to blame. 

» USauto sales fell further, and are 13% below the 2019 avglevel. Sales in the EMUdid not recover, and remains 25% below. UK sales  
are down 22%. Norway is the only DM country reporting higher sales, + 9% vs 2019 avg- even after a substantial decline in July. 

» Chinahas not yet officially reported, but media reports suggest a marginal decline, and sales are 3% down vs 2019, as in June. Sales 
in India probably rose to the highest level in 3 years! In total EM x China sales rose and are 6% below the 2019 level. 

Auto sales
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Both exports & imports further down in July, levels still very high

Signals some slowdown in global demand for goods 

Å Exports fell by 1.2% in USD terms in July. Exports are up 19% y/y, down from 32% in June, expected 20%. Exportsprobably fell in volume termstoo ςand volumes have fallen 

since the March peak, signalling some slowdown in global demand for goods. The level is still high, 10% above the pre-pandemic trend growth path

Å Imports fell further by 1.2% too. Imports are up 28% y/y, down from 37% in June, expected up 34%. Import volumes very likely fell further as well but the decline is moderate 

and the level is high, at some 7% above the pre-pandemic trend growth path. Domestic demand is more than OK

Å Import pricesare up 17% y/y (in USD terms), mostly due to higher oil & commodity prices, export pricesare up 7% (not flat in CNY terms)

Å The trade surpluswas close to unch. in July, at USD 43 bn (seas adj.), which is above the pre-pandemic level, but down from above USD 60 bn at the peak

Å We stick to our analysis from the previous two months, growth in foreign trade volumes to slow substantiallythrough rest of the year. Demand for goodsin the rich part of 

the world will slow down when spending in services picks up, shortages of raw materials/intermediates will dampen production.Even if credit policy now may be turning 

expansionary, the lagged impact on the previous tightening may be felt in domestic demand

China
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Iron ore imports sharply down, as domestic steel demand & production yield
Authorities have curbed steel production in order to bring CO2 emissions down 

Å July steel production figures are not yet published but preliminary 
reports signals a further decline as local authorities have imposed 
restrictions on steel production in order to reach 2030 CO2 emissions 
targets

» If these July preliminary data are correct, production will be cut by almost 
10% since April

» Domestic demand (including changes in inventories) have fallen 
somewhat less as net exports have fallen slightly

Å Iron ore import have fallen 10% since late last summer

Å Predictably, steel prices are increasing, iron ore prices are falling

China
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Oil imports far below pre-pandemic trend (and even level) 

Imports were low in both past 4 months, according to Chinese data

ÅOil imports some 1.5 mill b/d below the pre-pandemic trend growth path

China
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The labour market: Employment, hours, wages up. Participation not

Unemploymentfell back to downward trend. All in all: Signals less upside growth potential, infl. risk

Å EmploymentǊƻǎŜ ōȅ фпоΩ όлΦс҈ύΣ ƳƻǊŜ ǘƘŀƴ ŜȄǇŜŎǘŜŘ όупрΩύ ςŀƴŘ ƳǳŎƘ ōŜǘǘŜǊ ǘƘŀƴ ŦŜŀǊŜŘ ŀŦǘŜǊ ǘƘŜ ǿŜŀƪ !5t ǊŜǇƻǊǘ όҌоолΩύΦ 9ƳǇƭƻȅƳŜƴǘ ƛƴ Ǌestaurants, 
education in the lead in July too but both remain well below pre-pandemiclevels. Total employmentis still 3.8 % below the early 2020 level

Å The participation rate rose by 0.1 pp in July, but the trend is still close to flat, ǘƘŜ ΨǎǳǇǇƭȅ ǎƛŘŜΩ ŘƻŜǎ ƴƻǘ ǊŜǎǇƻƴŘ ǘƻ ƘƛƎƘŜǊ ŘŜƳŀƴŘ ŦƻǊ ƭŀōƻǳǊ
» 1.6 mill. persons (unchfrom June, but down from 2.5 mill in May) report that they were prevented from looking for a job due to the pandemic. Last summer 5.2 mill 

persons were outside the labour market for that reason. However, the labour force participation has not increased since then  - others have withdrawn! The gap between 
9+ mill vacant positions and the 8.7 mill unemployed is unprecedented

Å Unemploymentfell by 0.5 pp to 5.4%,  expected down to 5.7. However, as the rate surprisingly rose in June, it just fall back to the downwards trend, and in 
line with CŜŘΩǎ όƛƳǇƭƛŜŘύ ŦΩŎŀǎǘ(from June). Unemployment is just 1.9 pp higher than before the pandemic

Å Average wages rose by 0.4%, 0.1 pp more than expected. Even if employment is increasing in the low-paid sectors, the average wage is still increasing at a 
fast rate. A one time shift or something more? Small businesses are reporting new all time high in trouble filling vacant positions, record high wage increases!

Å The big worry is still the supply side: Why are not workers returning to work? If the do not (in droves) limited growth potential, riskfor higher wage infl.

USA
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Labour market is recovering rapidly. Except for the supply of labour

ÅLabour market participationrose marginally in June (in 
number, the rate was flat). The rate is down some 2.6% 
below the pre-corona level, which is lowering the 
unemployment rate by the same amount

ÅNonfarm payrolls are down 3.7% Ǿǎ CŜō ΨнлΣ ǿƘƛƭŜ 
employmentmeasured by the household survey 
ό[C{κΩ!Y¦Ωύ ƛǎ 3.8% below. The employment rateis 4.4% 
below par, following a substantial lift in July

ÅSum hours worked rose0.6% in June (and June was revised 
up). The level is down 2.6% vs. Feb-20 

USA



ÅChanges in the employment mix, even within sectors, 
still make these sectoral data uncertain

ÅHowever, it may be that these data reflects a real 
increase in wages recent months
» Say, why should the average wage in leisure & hospitality be 

9% above the pre-pandemic level if wages in the sector have 
not increased quite broadly? 

Á At least, it seems unlikely that higher paid staff has increased its 
share of total employment in the sector when wages have 
jumped by 12% (since last December)
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Wages are up 6% ς11% vs the pre-pandemic level

.. And well above the pre-pandemic growth path

ÅIn the chart above, wages for non-supervisory workers are shown. When all employees are included, growth is slightly 
lower in most sectors

USA
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Another ATH in difficulty filling positions in July, according to small businesses

In addition, they plan to hire at a record pace ςand they say are prepared to pay up, more than ever

ÅAfter a small decline in the not-able-to-fill -position index in June, this index surged to the highestleveleverin July

ÅHiring plans are extreme too ςjust at tad down from the June AHT in July

ÅAnd guess what ςcompanies are reporting the most aggressive wage increase plansever (data from 1986). 
The correlation to actual wage growth is pretty close, check the next page

USA
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Wage inflation the obvious risk vs. inflation, growth, corporate earnings, short 
ϧ ƭƻƴƎ ǘŜǊƳ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΣ ǎǘƻŎƪ ƳŀǊƪŜǘ ƳǳƭǘƛǇƭŜǎΣ ŎǊŜŘƛǘ ǎǇǊŜŀŘǎΣ ǊŜŀƭ ŜǎǘŀǘŜΧ

ÅShould wage inflation accelerate by 1 ς1.5 pp, inflation will drift above 2%, both in the short and medium term

USA
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Will the cancelling of pandemic federal benefit programs lift employment?

So far, no indication of that (volatile California data misled us last week)

Å4 states dropped out of the federal unemployment benefit programs on June 12 (end of week 23), 8 states left June 19, and 10 states June 
26, and 3 more states July 3 and 10 (week 27)

ÅWe do not know what these former recipients do now ςare they now trying to find a job?

ÅLŦ ǿŜ Ǉƻƻƭ ǘƘŜ ΨŜŀǊƭȅ ƭŜŀǾŜǊǎΩ ƛƴ ƻƴŜ ƎǊƻǳǇΣ there has been a reduction in number of recipients of ordinary state benefits the past 3 weeks 
which may imply that those who lost their federal support also leave the dole. However, barring the volatile Californian data, the decline is 
more or less than same in those states that have not opted to leave before the programs expires, in September

ÅWeekly employment data (available just through week 26) do not indicate lift in employment in the early leaver states

USA
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LFS (AKU) employment +1.5% in Q2, almost back to the pre-pandemic level

Still ,the LFS unemployment up 0.2 pp, while the NAV fell

ÅEmploymentǊƻǎŜ ōȅ пмΩ ǇŜǊǎƻƴǎ ƛƴ vн ŦǊƻƳ vмΣ ƻǊ ōȅ мΦр҈Σ ǘƘŜ ǎǘŜŜǇŜǎǘ ǉǳŀǊǘŜǊƭȅ ǊƛǎŜ ŜǾŜǊΦ ¢ƘŜ ƭŜǾŜƭ ƛǎ Ƨǳǎǘ лΦо҈ ōŜƭƻǿ 
the pre-pandemic level. The LFS survey data are volatile. Q2 National accounts will give the final answer

ÅUnemploymentrose to 4.9%, from a downward revised 4.7% in Q1 ςas the participation rate rose sharply 

ÅThese LFS (AKU) data are more uncertain than normal due to a substantial revision of the survey, like in most other 
European countries. It seems like SSB has done a good job adjusting for substantial breaks in the data for the most 
important series. We will dig deeper in the LFS the coming months

Norway
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House prices have flattened since March but the market balance suggests higherprices

¢ƘŜ ƛƳǇŀŎǘ ƻŦ ƭŀǎǘ ȅŜŀǊΩǎ ƭƻǿŜǊ ǊŀǘŜǎ ŀǊŜ ŦŀŘƛƴƎΦ !ƴŘ ƴƻǿ ǎƻƳŜǘƘƛƴƎ ŜƭǎŜ ǿƛƭƭ ǘǳǊƴ ǳǇΧ

ÅHouse prices fell by 0.2% seas. Adj. in July, from a downward revised -0.1% in June. We expected +0.4%, NoBa 0.45%. Prices are up by 4% 3m/3m 
(annualised), down from above 12% in March. Prices are up 8.5% y/y, down from 10.1% in June

ÅOsloprices fell for 5th month in row, in total by 2.7% (June was revised from a small lift to a small decline). Most other towns down (11), just 5 up 
Since before the pandemic, Bodøin the lead, followed by Porsgrunn/Skien, Tønsberg& Drammen. At the bottom the costal cities (x Bodø) from 
Kristiansand to Tromsø. Oslo is still above the national average

ÅThe number of transactionswas stable at a high level. The inventory of unsold homesfell further to a record low level

ÅOur Norway x Oslo flow based price model signals 1% m/m price growth, and so does now the Oslo model (from zero 3 months ago)

ÅHouse prices have fallen well below bƻ.ŀΩǎŦΩŎŀǎǘΦ ¢ƘŜ ƛƳǇŀŎǘ ŦƻǊ ƭŀǎǘ ȅŜŀǊΩǎ ƛƴǘŜǊŜǎǘ ǊŀǘŜ Ŏǳǘ ƛǎ ŦŀŘƛƴƎΣ ŀƴŘ ǎƻƻƴ ǊŀǘŜǎ ǿƛƭƭ ǎǘŀǊǘ ǘƻ ƛƴŎǊŜŀǎŜ

Norway 
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Through the pandemic: Bodø, Porsgrunn/Skien, Tønsbergin the lead

Drammen is ahead of Oslo too ςbut too early to conclude that the capital will be deserted?

ÅCostal cities from Kristiansand to Tromsø (ex Bodø) at the 
bottom of the list

Norway 
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Short term market flows suggest higher prices, also in Oslo!

Our models has so far 

ÅOur national x Oslo model based on flows and the inventory signals a 1% growth in house prices per month(from 
0.75% in June)

ÅOur Oslo model signals a 1% growth too (up from zero 3 months ago)

ÅThese models are not long term price models, just short term price models based on flows of (existing) houses approved 
for sale actual sales & changes in inventories

Norway




















































































































































































































