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Last week
The virus

A Most countries are still reportingrowth in new virus caseshanks to the Delta variant. Howeverowth has slowedh almost all countries past 1
- 4 weeks, and in 12 of 38 countries we track the no. of new cases has fallen, and is some places sharply
A In Europehospitalisation & death rate{CFRs) have fallen sharply and are at low levels, there are no widespread capacity problems at hosg

A That has not been the case in th§ suggesting diverging testing policies as the positivity rate has shot up, and the no. of hospitalisation & ¢
have increased far more than in Europe. In the US, the no. of hospitalised patients is just 30% below the Jan peakaHfa\seaecination rate

states) are reporting a record high no. of patients, an capacity constraints. The goodgnewth in cases & hospitalisations is now actually
slowing in the US as well

A Norwayis reporting a gradual decline in the growth rate. Still there are very few hospitalised patients (37), and at the cuweefivjpacination
the Delta variant will very likely be defeated before hospitals are filled up

A Mobility has flattened/declined marginally last weeks. It may be due to the spread of the Delta variant

The economy, part |

A USA
» The FOMC minuteevealed what we have thought for some timdost Fed members (voters & nemters though) see it appropriate siart
tapering at the end of the yedr a SYOSNR faz2 o0StAS@S GKI GKS GAYAYy3a IyR LI} OS

believe in a September announcement and for tapering to start at year end. Powell will most likely not conclude at thelcghfraS N& Q

confe(;eélce |H)Jackson Hole during the upcoming weekend. The Delta outbreak my change FOMC members mind (and one haghk has :
turned dovis

» States that havepted out of the federal extra unemployment benefit prograndid not report higher employment growth in in July than the
IncE)n-Ieaversk. Still, quite many of the close to 9 mill recipients of these benefits who all will lose this support Sept\ewalreaurn to the
abour market?

» Retail salegleclined 1.1% m/m in July, but the sales of goods are still 16% above tpampdemic level in volume termgand well above a
sustainable level as more spending is shifted back to services (but restaurant sales are already up 9%!)

» Manufacturing productionrose more than expected in July and is finally above theppredemic level
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Last week: The economy, part Il

A UK

»

»

Annual CPI inflatiorfell more than expected in June, the core down to 1.8%. Rlpplngr‘ttﬁbhd auto prices, the real core is much lower.

| 26 SOSNE Ay ! dzaAdzald GKS AYLI OG 2F flFrad &SFkNXa O2NERyYIl heryylgavaNtes.
Unit labour costs are running a high level, posing a risk to the inflation outlook from cost side (which is the only inopertamer time)

Retalil salesvere weaker than expected, down 2,5% in Jgraad almost back to the prpandemic trend growth path. Delta partly to blametbu
spending will eventually be shifted towards services again

A Japan

»

The service sector PMéll almost 4 p to 43.5 and the composite PMI signals a 3% GDP contraction amid thé®Tawvibdreak

A Sweden

»

Total unemploymentdeclined 0.1 pp to 7.8% in July, according to PES/AF, while the LFS (AKU) repdueduhemployment to have risen 0.4
pp to 9.5%. This latter measure is more uncertain than usual during the summer, and even more as method is revised. kMandym@cancies
are up and hours worked are reboundig@ut are still below the prggandemic level

A Norway

»

»

»

»

»

Mainland GDRose 0.7% in June, less than consensus (1.3%) and we (1.5%) expected and Q2 growth was 1.4%, not 1.7%, as assduored.
the GDP level was back to the Fablevels; and in July it will be above. GDP in June was 0.6% dib&ve for@cast. Services recovered, but
some still has a long way to go. Hotels and restaurants were still down 30% in June (but July will be far better!). Niodyes Bat have to alter
its assessments

Oil companiesstill report weak investment plans for 2022 but not weaker than assumed by Norges Bank qahghan approx. 5% decline iglst
likely. Investments in new fields will decline substantially @nabre surprisingly, exploration plans were scaled back too.

Manufacturersplan to lift investments next year, while a deep contractiopawver supplyinvestments are signalled by the companies in this
sector

b2NHBSa&a . Iyl Qa Y2 yrwdel#othinghéweCodomic 8esdiopryerts are largely in line with what the bank expected back
June. No changes to the policy, and a 0.25 bp rate hike in September is practically a given case if not something grpenatibhdaext weeks.
Like a stock market crash?

Finansb 2 NHS Qa 02 y a dos&Sthlan@@idge kewrISnyQ3,3rem7 st.dev below, as we forecastddousehold expect their personal
economy to be weaker than normal the coming year, while the outlook for the overall economy is the best since 1996. Hoggéabsgyose to

ATH but households lifted their savings/down payment of mortgages ambitions too. Some regional differences: the NorthxaDd|&a&ershus
are far more pessimistic than Oslo and the South & Western regions.
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Growth incovid cases are slowing and are down in 1/3 of countries
The main risk now: An even more contagiousaccine resistantirus variant

A In Europe the Delta outbreak has led to more

Covid-19 new cases per day hospitalisations and deaths, but as hospitalisation/death
2560 -Rate per 100.000 over 14 days - 2560 rates have fallen sharply there is not any health crisig;yet
(measured over 7 days) and we doubt there will be
1280 - —/UK 628 | A The outlook is a bit more uncertain in théSwhere
640 ] Greece 412 hospitalisation & death rates are much higher thanin
/Spain 377 Europe (probably because the real no. of positive cases is
220 4 - underreported, the positivity rate has shot up too). The no
of hospitalised is just 30% below the Jan peak, and is reco
160 ~Denmark 231 | high in several states. Howevgrowth is slowingalso in
\Netheriands 196 hospitalisations
80 - Norway 160 A The challenge is of courseudh larger in mangmerging
I Markets but even there the no. of new cases has peaked ir
404 1 i ‘ some countries
| A Norwayis reporting amore cases bgtowth is slowing. The
20 - 20 no. of hospitalised patients is doubled, but still very low (37
persons)
10 - 10 » It seems rather unlikely that hospitals will be overwhelmed before
] ; BPOSNEO2REQ Aa Ol OOAYIl GSR
| Jan ‘Feb‘ Mar | Apr | May‘ Jun | Jul | Aug
20 21
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Covid19

New cases down from the recent (Delta) peak in 12 of 38 countries
COVID-19, New Cases

A majority of countriestill on the way up but growth is

slowing almost everywhere. Israel is at the top
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A The red dots on the chart to the right indicate the peak in new cases since June
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New Zeal. & 2 55 New Zeal.

the recent peak- which is the case in 12 of 38 countries. However, last week
the no. of new cases grew in 24 countrgeso itl A gveriyet

A Disclaimer: Testing policies/capacities may have changed (and they differ
vastly between countries)
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Large differences in positivity test rates: Reveals different test policies/capaci
X | weBhouldtake case datavith morethan a grainof salt

Covid-19 Postive test rate

17.591n % of tests -17.5
15.0 - <United States 15.1 |
. [ Ko I ~
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\
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Japan 0.2 |
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UK: Still a low level of hospital admissions & deaths
The no. of new cases is increasing again but slgwahydthe level is well down from the peak

UK Covid cases, hospitalisations & deaths

Per 100.000 persons, 14 days' pace

819.2 -measured over 7 days New cases | 040
409.6 -
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25.6 _@j
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UK Covid rates
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A The no. ohew cases per dageaked before it reached the Jan top, then fell 50% during less than couple of weeks. Now it is Sleadjngp

A The no. of daily hospital admissions has increased 9 times from the bottom in May, but the level is just ab@fetgPpeak in Jan, and the no.
admission$as flattened the past two week$he no. of deaths is up 20 times, still at just 8% of the Jan level

» Thehospitalization ratehas fallen sharply as both old persons and other risk groups are vaccinated; @8%2%om 8%
» Thecase fatality rate(of those tested positive) has fallen even more, to 0.3% from close to 3% in Jan/Feb

A Implication: The Delta variant has spread like a wildfire but the number of infected will have to increase to very high levels bédéteithein into
anotherhealthcrisis¢ and now the curve has turned dowiRerhaps because motkan 93% of the adult brits have antibodies

A Other European countries are reporting low hospitalisation & death rates, while the US is not (probably because testatpig European levels), check

next page
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US is running into problems but stricter policies, more vaccinations will help?
Far more hospitalisations/deaths, but growth in cases, hospitalisations is now slowing

United States Covid cases, hospitalisations & deaths

H Per 100.000 persons, 14 days' pace
Hospital occupancy 1024 { measured over 7 da - 1024
175000 - Most European countries - 175000 5124
256 - - 256
150000 - 150000 28 New hospital '
dmissi <48.6
32 4 adamissions [
125000 - - 125000 16 - . 16
8 - r 8
100000 - - 100000 4
2 - 2
1
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20 21
50000_ . 50000 SB1 Markets/Macrobond
United States Covid rates
25000 - / - 25000 20.0 { Hospitalisation lagged 1 day vs. cases -20.0
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0 ) 0 17.5 -17.5
MAMJ JASONDJFMAMUJ JA 15.0 r15.0
20 21 12.5 - New admissions; % of cases -12.5
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. . . . . . . 7.5+ - 7.5
A The hospitalisation rate is@4 times higher than in
Europe 5.0 + - 5.0
. . . . 2.5 - 25
A The death rate (Case Fatality Rate) ¢s8times higher |
. . 0.0 ‘ 0.0
» Thus, the no. of cases is very likely underreported vs. Europe Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug
. .. 2020 2021
A Howevergrowth inthe (official, though) number of

new cases has slowedibstantially past 3 weeksand
growth in hospitalisations has slowed as well 8
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Norway: More cases, more hospitalisations but the level is still very low
However, growth is slowing and Norway will very likely not run into hospital capacity trouble

Norway Covid-19 cases & Hospitalisations
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1.1+

AX ta2 0SOlIdzasS O &bru@ivedOA y'1o-

A No more than 37 patients are hospitalisétbn 25 last ~ °°]
week) even the peak level at 300 was very low
compared to peaks in most other countries 0.7 T v v ———
. . . . t
» The number will very likely increase the coming days o 020 oV mee en Teh et Aer 21 o e
A Growth in new cases has slowditte in many other

countries
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Vaccines: 1.69% 7% of the population get a jab, per week
Even with high vaccination rates, the Delta variant is spreading rapidly. More vaccines needec
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Covid-19 immunity - estimated

Covid-19 Immunity
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SB1 Markets/Macrobond Greece | 107 1.6
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We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. World I 63 3.1

We assume those who have been infected are vaccinated in line with others (a conservative assumption)

SB1 Markets/Macrobond
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In the West, no signs of reduced mobility during the Delta attack
However, mobility sharply down in many Asian countries, and in Australia. India almost back t

Google mobility Time spent outside home Google mobility Time spent outside home
110 {7 | ! » 110 150 {-£ok 9020 = 100 - 150
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Mobility has stabilised

Google mobility Time spent outside home
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Norway Covid-19 cases
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Global retail sales & manufacturing production up in June but has flattened
The setback in some Emerging Mkts due to Covid/Delta partially to blame. And DM demand ¢

Global Retail sales, industrial prod. & trade Global retail sales volume
7.5 4% change vs. Dec 19 | I 130 7y auto, volume, 2014 = 100 . 130
120 -SBM1 estimate Retail sales -120
5.0' /\
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A Retail salesose in June, according to our forecgstut sales have flattened recent months, partly due to an assumed setback in
India. The level is approx. 4.5% up vs thegmademic level

A Manufacturing productionrose tooc and may still be trending slowly upwards. The level is some 4% above tpapdemic level.
Trouble in India and in the auto industry globally have contributed on the downside

A Global foreign traderose further inMay, to 7.3% above the pr€ovidlevel, according to CBP in Netherlargsnd the trend is
straight upwards
14
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DM market demand for consumer goods have peaked
The upside potential is large for Emerging Markets but the Delta variant is hampering activity

Retail sales volume Manufacturing Production
4.9 L d L i
20 - %| change from-Dec 2019 20 15 % change from Dec 2019 China 11
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US 13 Nor x oil
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--10 \France, -3
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‘ | ‘ | ‘ ‘ | 115 | | | | | | | ] l\\l)car oil related -9
Jan Mar May Jul Sep Nov Jan Mar May Jul Jan Mar May Jul Sep Nov Jan Mar May Jul
19 20 21 19 20 21
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A Manufacturing production is still drifting upwards

15
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Global airlinetraffic has fallen 4% past 4 weeks, the virus to blame, once aga
Probably mostly ilEmerging Markets. In the US, traffic is flattening, no doubt due to the virus

World Commercial flights USA Airline passengers
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0 N\ 0 -60 - -60
-20 - -28 --20 -70 - -70
40 1T --40 -80 - - -80
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A Global traffic is up 30% from august 202But still 28% below the 2019 level
» If the upward trend until early July had continued, the gap would just have been reduced by half, to 14%

16



_Global economy |
Global GDP slowed in Q2

X a ¢S | aadzys
GDP
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A We estimate a 2.4%lobal growth pace in Q20.6%), down from

0.8% in Q1

» The uncertainty is larger than normal due to tBevidoutbreak in many
Emerging Markets that so far has not reported (especially India)

A The global GDP dfose to 1% abovihe pre-pandemic leve) but
still approx. 3% below the-p trend growth path

A Norwayis lagging our Nordic neighbours, both vs. the level in Q2,
and accumulated losses during the pandemic (chart to the right)

w

a
»

»

»

K]
SpareBank o

MARKETS

aft 2SN ANPSGK AY 9YSNAHAY3

GDP - Losses vs. pre-pand. trend growth

Accumulated losses vs trend growth, % of GDP
'3.5 '3.0 -2|5 -2|0 -1|5 -1|0 I5 (.)
China Bl 33
Denmark . 5.2
Japan I 55
South Korea . 56
Finland . 5.8
Sweden . 59
USA I 6.8
World, SB1M est s 6.8
Norway, ML I 6.9
Germany . 8.9
Canada I 9.0
Indonesia I -10.4
Belgium I -10.4
EMU I -10.5
France I -11.6
Mexico I -11.8
Italy I -11.9
UK I -15.8
Spain I -17.7
Philippines I -30.7
35 30 -25 -20 -15 10 -5 0

SB1 Markets/Macrobond

A Theglobal accumulated loss vs the prgandemic growth trendis

2YS 1> 2F M @Sl NQ& D5t
Chinais in the lead, with the smallest loss, 3.3%

USis down 7% (which is among the smallest losses in a US recession
since WWII)

EMUis down 11%; German9%, Spainl8%. UK is down 16%

Danmark5%, Sweden & Finlan@%, Norway7%
17
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Inflation is on the way up, at least on average
Energy prices the main culprit, core inflation not much up outside the US and UK (so far)

Core CPI Inflation CPI Inflation .
S - Core inflation yly, in % :Feb 20 -5 6 - Feéb 20 -6
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FOMC minutes: Tapering on the 2021 horizon
Most Fed members see it appropriate to start tapering at the end of the year

USA Federal Reserve balance
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Al fiK2dAaAKz

GKS aArdaylrf FNBY t26StfQ
targets had not been met, the minutes reveal that the committee sees

GadzoadlydAlt FdzNHIKSNI LINPINBaag G2
has been progress towards the maximamployment goal (though

this goal has not yet been met)

GXY2a80G LI NGAOALI yG& y2GdSR GKFGIZ L

evolve broadly as they anticipateithey judged that it could be
appropriate to start reducing the pace of asset purchases this year

Accordingto the minutes, members believe that the timing and pace of
UKS 0FLISNAY3I 2F a.{Q Llaidhattiel ! a dzNA
OZYde;/)\QI-,(]);sz 2 T al LISNAY 3 aK2dz R
fAY1€é€ 0SUGSSY UlFLISNAY3I YR NrXroS K
Look out for a Septapering announcementWe do not think Powell

will change his dovish rhetoric by much at the central banker/academic
conference in Jackson Hole this week. However, since the news is out
via the minutes, he may confirm that a tapering decision is not far

away. The formal decision should wait until the FOMC meeting

Central banks' balances

71n"% of GDP
| Change since Feb 20, pp
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Retail sales down in July as more restrictions have been eased
Sales volumes still 16% above the 2€devel!

USA Core retail sales USA Retail sales
. = F 12.5 0 ‘ -12.5
Feb 2020 =100, Volume Value, m/m, %
115 7 core sales; ex auto, '\/\A =116.0
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105 - 105
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95 - _’_,_/-/\4/ - 95
85 - //- . 85 5.0 L 50
4% 3m/3m, yly ,\/ \ - 05 L,
10 - /_/N 5 5
. 4 MﬁNW\w—\/\/\ - -
. V r ' <-1.0 'core’
-10 - --10 25 _{-1.1 Total
10.0: :10.0 ' '
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A Total nominal salesleclined byl.1% in July, expected down 0.3%ne sales were revised upward by 0.1 pp to ONéminal sales are up 17% vs. the-pre
pandemic levelMore restrictions were eased and it is safe to assume that more spending has been shifted towards services

A Core sales of goods-control group, excludes auto, gasoline, building materials & restaurants) fell byJifg expecteddown 0.1% partially offset by a upwar
revision of June sales By3 ppto +1.446. We assume core sales fell by 1.3% in volume téifaselieve there is still some downside in the coming quarters,
barring a continued worsening of tl&ovidsituation as core goods sale volumes are 16% above the pre pandemic level

A Sales in restaurants & bars rose 1.7% m/m and ial88sethe Feb20 level! Auto sales, internet sales and clothing sales contributed the most on the dowr

A Retail saleg and other consumptiolq have received a real boost from ti@o rounds of stimulus chequeghe first distributed in January and the second in
March and April. Just a fraction of the received amounts have so far beenspadtsavings have increased substantially
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Housing starts down, permits marginally up in July
Both starts and permits have flattened recently. Sales have also declined recently

USA Housing permits, starts USA Lumber 1st pos
250+ 19 -2.50 1750 - 1750
Millgannual rate ‘ [ USD/1000 Board Feet
2.25 - 1 17 - 2.25 Deflatet by CPI
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1 A I I
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A Housing startdell to 1.53 mill in July, down from 1.65 milldone (revised up from 1.64 milexpecteddownto 1.60 mill.
The trend over the recent months is more or less flat

A Building permitsrose to 1.64 mill, up from 1.60 in June. Permits have fallen 15% since January but the level is far fron
in fact close to the prgpandemic trend upward path. We usually put most emphasis on permits since they are less vola
m/m and less influenced by weather etc.

A The incredible shargecline in lumber pricegthey aredown to below an historical averagedignals that some of the
supply problems are easing, which they usually do after (often a rather short) while 21
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The NY Fed manuf. survey sharply down t9but also above average
The two regional surveys indicate a sharp decline in the national ISM index

USA Manufacturing Surveys USA ISM vs. regional surveys, PMI
3 1 5 regional Fed surveys & PMI I —— 65 - - 65
st.dev, avg=0 ~Kansas manuf
4Chicago PMI
24 A\ =Markit PMI
~Richmond 601 <59:5
<Phil Fed <96.2
: i L
<NY Empire 55
0
50 50
. ¢ -
» 45 - \/ -45
)
--3 40 4Model: NY + Philadelphia Fed surveys - 40
JSNJMMJSNJIMMISNJIMMIS OJAJOJAJOJAJOJAJOJAJDO
18 19 20 21 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

Ab, CSRQ&A& YIydzZFl OldzNAyYy 3 &adzNBSe FStt (G2 mydo Ay ! dzaAx
check the previous page
» The Phil Fed survey(@s8st.dev aboveavg the NY Empire is up 0.5

A Thesec and all otherg surveys, still signal growth well above trend in manufacturing production

22
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Early leaver states did not report more employment growth than others in Jul

Growth accelerated somewhat, but so did employment in states that did not end federal progr
USA Employment - states

101.50 - States grouped by expiring date of Federal -101.50
USA Employment - States pandemic unempl. benefit programs
113 - States grouped by expiring date of Federal - 113 101.25 4. May 21.=100 L 101.25
112 . pandemic unempl. benefit programs <Sep <JSU“/JU'
April 20 = 100 101.00 4 coep
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102 - -102 USA Employment - states
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Somewhat high cost inflation in the UK? Unébour costs up 3% 4%
Which is not compatible with 2% inflati@mver time

Unit Labour cost

125.0

2015 =100
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120.0
117.5 1
115.0
112.5 1
110.0
107.5 -
105.0
102.5 -
100.0

97.5 A
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UK 121

-117.5

<USATi4 |
2% growth 112

=9 = - 7
L
-107.5
-105.0

-102.5
-100.0

- 97.5

A However, the correlation between ULC & CPI is not that

17 18 19 20

precise over just some few years
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Unit Labour cost
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UK Unit labour cost vs. inflation
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Norway
Mainland GDP up 0.7% in Jugend is close to the same level as pre Covid
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A Mainland GDP grew by 0.7% m/m in Jur@6 pp below

O2yasSyadas
TQOIadd ¢KS wWdzy S

LIL) 0 St 2tg2 .21dENI
f NoBa&xpectedl & n

noy

A GDP grew 1.4% in QR.3 pp less than expected consensus/SB1
but 0.6 pp faster thatNoBaassumed in June

»

»

Production:Private servicewere up by 1% in June, with substantial gain:
in hotels & restaurant, art/entertainment, transport. In Q2, services rose
by 2%. Manufacturing production fell by 1.1%, close to flat in Q2

Demand:b 2 N S 3 A | v &thonde Wi YiR1IMY6 3 June, goods
consumption was flat from May but spending on services rose sharply.
Investments in both housing, Mainland businesses, oil & in the public
sector rose in Q2, and all but oil also in June alone

A Mainland GDP is down 0.1% vs the F2b level

»

»

»

GDPwas 0.7% above 2 . F Q& Jéné

Production: The 4hard hit servicesre still far down, 22% 39% in Q2
(somewhat less in Jun€lhe total negative drag equals some 3% of
Mainland GDP. Other sectors are up in sum, Wwalde, manufacturing &
educationin the lead Constructioris down 5%

Demand:b 2 N3 S 3 A | v &thonie is)Bp/4i% ol Fet), goods
+17%, services down 7%. Spending abroad has fallen by 93%, and the
money is saveddousing investmentare up.Mainland business
investmentshave fallen by 3%, whil@l investmentsare down 4%.
Exportsex petroleum (and tourism) are 2% below the F€blevel.
Foreignersare not spending anything in Norway, a cut equalling 1.5% of
Mainland GDP
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Production: Still a way to go for the hard hit service sectors
Transport, arts, entertainment, hotels & restaurants at the bottQistill down 22% 39% vs. Q419

Norway Value Added Sectors

1Q4-19 =100 !
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Norway Value added - sectors

Volume, change from Q4-19, %

quarterly data '4|0 '3;0 '2|0 '1|0 9 1|0 2|0
Postal & Courier Activities I 17.9
Electricity, Gas & Steam I 177
Fishing & Aquaculture I 6.5
Wholesale & Retail Trade | 6.0
Non oil manuf. ] 5.8
Agriculture & Forestry [ | 5.1
Financial & Insurance Activities || 3.4
QOil & Gas 1 1.2
General Government 1 1.1
Information & Communication | 0.5
Education | 0.3
Health & Social Work 0.1
Manufacturing \ -0.2
Professional, Scientific & Tech | -0.3
Total 1 -0.8
Mainland | -1.3
Construction ] -5.0
Manuf. Machinery & equip. | -5.5
Administrative & Support Serv. | -22.0
Transport ] -23.5
Arts, Entertainment & ect | -25.8
IAccommodation & Food Serv. ] -38.7
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The Q2 data vs Q49 (some monthly aggregates at the previous page)
Hotels & restaurantsare down 39% vs Q49. Culture & Entertainmen6%

Administrative & support serviceflike staffing & travel agencies, cleaning, canteens, leasing
etc) are dowr22% - and activity fell in Q2

Transport-24%, both due to the steep decline in personal transport (airlines, train etc)
Constructionis far weaker than we have assumed, 5% down vsl®4
Manufacturingflat, due to the decline in production in oil related industries, others are up 69

To Do Do o Do Io Do

vs Q4 19

Fisheries & Aquaculturés close to the top of the list, as are electricity production

And the winner isPostal & courier activities+18%. We have all seen them around
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Investments recovered in Q2
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Housing investments above the ppandemic level, other are still below

Norway Investments

350 1NoK bn, annual rate 350

300 + -300
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Norway Investments
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A BothMainland business, housing, and oil sector investmentsre heading down before the corona virus hit, either
measured by actual investments or vs. GDP, as signaled by investment plans/surveys (manufacturing & oil)

A Investments rose in Q2 for all the main sectors

A Oil investments are still down 10% vs-@8 Mainland businesses by 7%hile housing investments is up 4.2%!
A Public investments have fallen 6% (some few86Fighters?)
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The Big Picture: Not a normal downturn, of course
The deepest and shortest downturn has not created large economic loses

Norway GDP vs recessions

Norway Economic downturns
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A Apre-cr|3|s growth trendmight be looked upon as a path that was expected among economic agents (household, companies, banks, market particypanks) bef

crisis,based on their adaptive expectatiohs ¢ K S f 2

consumption, corporate earnings, etc)
The accumulated loss vs thee-pandemic growth trendA a

aa

az

ga GKA& GNBYR

TN £ Saa

GKIy
The Banking Crisi88-93) created far longer and in sum much larger losses, in sum more than 70% of GDP (depending on when you stop counmttrrgfives d

fAyS Aa (KS SO2y2YAOkAyO2YS

ME: 2F 2y S -panfdmNCARVEIIS4.4% ¢ K S

arbitrary when our post the fact output gap is closed, in 1995). The loss vs. the pre Banking Crisis GDP level peaked at 9%

was closed in late 2011. However, the accumulated loss vs the pre FC GDP level was jues8 ®f#n the current loss duririge pandemic downturn. GDP is now
exactly at the same level vs the starting point as after the FC (upper panel, chart to the right above)

[
1

t 2

The losses during and after tRénancial Crisi§€20082010)were substantial vs. the prerisis trend growth path, accumulated up to 25% of GDP before the output gap
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No new projects were added vs the Q2 survey

Norway Oil Investments vs survey Norway Oil Investments vs survey
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A Oil companies kept theR021 investment forecastinchanged at NOK 182 bn (as we expected), 2% below the equivalen
2020 estimateWe expect a 4% decline, in volume terms

A The 2022 estimatevas revised down by 1% to 142 bn, well below our expectations (150 bn). The estimate is 4% belov
equivalent 2021 estimate. Several investment projects will be added to the list (a PDO delivered) during this and mext
order to benefit from the temporary tax cuts decided last yeand a higher oil price is also supportitill, we expect
another 4% drop in investments next year. In June, Norges Bank assumed a 6% volume decline next year
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A 1520% drop in new field investments in 2021, and by 30% more in 2022
Some projects will be added but not sufficient to prevent a substantial decline in 2022
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Norway Oil&Gas New Field Investments Norway Oil&Gas Existing Field Investments
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A Investments in new fieldsThe 2021 estimate was revised down by 3%%. Companies signal a 18% drop in 2021 vs 2020, as big projects \
completed last year (like Johan Sverdrup)

A The initial 2022 forecast (from @I1) was one of the weakest on record, down 9% vs. the first (low) 2021 estimate (publishgdasrearlier).
The Q3 forecast is just marginally up as few new projects have been added. The coming quarters, a large number of iplgeatsied. In
order to benefit from the temporary tax subsidies, companies will have to submit applications for new projects to theti@dtho’'t 5 h a Q
beforetheendof202Z GAf € 3 GKS wnuu 2dzit22] Ad y2G GKIFEG Fl @2dzN> 6t Sbuk &
more will follow the coming years

A Investments in field on streamthe 2021 forecast was revised down, and the 2022 was revised up, and companies signal close to an unchi
spending level in existing fields in 2022 30
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Exploration & concept studies plans sharply down in 2022
2022 estimate revised down by 14% from last quactéw below the 2021 spending plan

Norway Oil&Gas Investments - Exploration Norway Oil&Gas Exploration inv. vs oil price
50 1 oil companies' estimates - 50 130 1 oil companies' estimates - 50
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A Oil companies lifted their 2021 investment forecast further August, and the level is up almost 40% from the depressec
level in 2020

A However, no further growth in signalled in 202 2ather a minor decline
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Manufacturing investments on the way up
5% growth in 2021, probably even more in 2022

Norway Manufacturing investment survey Norway Manufacturing investments
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A Manufacturing companiesdjusted their 2021 investments up by 4% in the Q3 survey, following a 2% revision in Q2 and an unprecedente
46% lift over the 2 previous quarters (in total). The Q3 estimate is 4% above the equivaleft 2D2Weaekpect a small gain in volume terms
in 2021

A The 242022 estimates 24% above the first 20Ztrecast, following a far higher than normal upward revision (14% vs averagéib¥gver,
the upward revision of the 2021 estimate has been highly unusual, almost twice as much than normal (71% vs. 38%ighestis up 66%
past 10 years). We expect a more normpivard revision of the 2022 investment estimate, but still somewhat more than average as the
business cycle is rather strong, and more projects will very likely be included. In sum, we deem the current estimaaéaasagnt lift in
manufacturing investments in 2022, at least 5&md probably up 10%

A The metal industry contributed the most in 2021, while projects within the chemical industry take the lead in 2022
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Power supply: Investments are heading rapidly down
The 202 Q Qd-15% below the equivalent 20F0Q @ laril the2022F Q GurtlEei23% down

Norway Power supply investment survey Norway Power supply investments
457 NOK bn 2015 49 507 NOK bn, deflated Total - 50
CPI, 2017 prices
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A Power supply (production & distribution) companies kept their Q2 (May) 2021 investment forecasthumédrecast given in Q2. The estimate
is down 15% vs the equivalent 2020 forecast (and outcaptie¢ 39 annual decline in row

» Some big wind power projects were completed by the end of 2020, and few new projects have been added, contributing tonghen @821

A Companies cut their 2022 investmehtQ Oy bin (5%) vs their Q2 prognodie gap vs. the 2028 Q Qyivei One year ago is 23%, the
largest decline in 21 years. The final outcome in far from certain. Recent years, investment plans have been revisearephtan earlier as
projects with shorter planning horizons than the large hydroelectric projects (like wind & transmission) have increastarth e total
investments in the power supply sector. Still, it is reasonable to expect a substantial decline in investments in 28212, %¢ 0%

A Power supply investments have more than quadrupled in 25 years, by more thap.a6#average. The investment level as % of Mainland
GDP has been running at or just above 1%, the highest in decades. Both production & transmission have contributed 33
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Lower population growth in Q2 due to lowelabourimmigration
More births and far fewer deaths following the pandemic. Probably, it will not last

Norway Population growth Norway Population growth
1.50 1 Change /g, % - 1.50 1.50 1~ Change q/q, % annual rate - 1.50
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A Total population grew by 3,400 in Q2, equalling some 0.4% annual rate
» Labour immigration was negative in Q2

» Both labour immigration and other immigration have been low during the pandemic, and it is safe to assume that immigratio
2dziaARS 2F ¢2NJ LdzN1LI2&asa gAff AYONBIAS OWY2NI¥IfAaSQU fdra
labour in Norwayandin the EU. Labour immigration has been running at low level since 2016
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Finansbh 2 NHSA4Q vo O2yadzYSNI O2yFARSYOS

The survey rose tan average, fronfrom -0.7 st.dev below

Norway Consumer Confidence Norway Confidence vs consumption
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ACAYyl yOS b2N¥Il &Qa |IjdzZ NI SNI & Qr3hieiaosa Qavy épetedl A Soserto/ R S E
the averageindex at 12 since 2007, frorf.6 st.dev in Q2

» In June, he monthly CCI from Opinion was 1.2 st.da@lvoveaverage, and close to thHeest level since 2011gllowing a surge the recent
months. The gap between the two surveys is still puzzling

A Big item purchases are still out of favour (barring buying a house, of course) but less so than last quarter, as is
understandably travel. Saving plans are upbeat
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Global economy

No more surprises on the upside, on average

K]
SpareBank o

MARKETS

X FTOO2NRAY3I G2 [/ AUAQaAa adzZNLINAaS AYRSE® ¢KS
. . Citi surprise index
Citi Surprise Index 4 s aei =0 -4
6 - - 6 3- -3
Std.dev, avg=0
57 -5 2- 2
4 - -4 1-\ ' M ’ .
3 - -3 0- }‘W' vv ' ‘ 1l p Mﬂ —World_|
2 <EM x Chind b ) fb (* | " “Horway
1+ -1 -2 1 -2
0 - EMU 3- 3
1 USA 4 4
- T :Ch y i -\ T T T T T T T T T T T T T T T T -
9 Z'L 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21
-3 -3 o . .
Citi Surprise index
-4 - -4 St.dev,avg=0 15 -10 -05 00 05 10 15 20 25 3.0
-5 - .5 New Zealand O |
——— ——— —— — EM x China — °
J AAJOJAJOJAJOUJ A CEEMEA ] °
18 19 20 21 Australia . |
SB1 Markets/Macrobond Sl ez — ®
Asia Pacific I o
. Canad | °
A ChinaJuly date were weaker than expected Szﬂieﬁand on
A Emerging Markets x Chinare still reportingpetter data than expected, but less & yoq - ! —
than some weeks ago Sweden -
. Japan (]
A TheEMUhas fallen to the neutral line USA e
. China © I
A TheUSsurprise has fallen further below average, and fell further last week Norway ° IEEEE——
UK — °

A Norwayhas surprised sharply on the downside recent weeks, has have UK

SurpriseA Y RA 0S8 a

YSI adz2NB (KS RAFTFSNByOS

0S5G6SSy S02y2Yiaidaq

B Now ® 1 month ago

_. .SB1MarketsMacrobond, 3@ (3




K]
SpareBank o

MARKETS

The Calendar: PMIs, US PCE, durable goods, home sales, Jackson letdNQRle:

Time [Count] Indicator |Period| Forecast  Prior]
Monday Aug 23

09:15FR  |Composite PMI Aug P 56.1 56.6
09:3JGE  |Composite PMI Aug P 62) 62.4
10:00EC [Manufacturing PMI Aug P 62 62.8
10:0JEC |Services PMI Aug P 59.5 59.8
10:0JEC  [Composite PMI Aug P 59.4 60.2
10:3qUK  [Composite PMI Aug P 58.7 59.2
14:3qQUS  [Chicago Fed Nat Activity Index|Jul 0.09
15:49US  |Markit Manufacturing PMI Aug P 62.5 63.4
15:49US  |Markit Services PMI Aug P 59 59.9
15:45US  |Markit Composite PMI Aug P -- 59.9
16:0QUS |Existing Home Sales Jul 5.84m 5.86m
16:0JEC  [Consumer Confidence Aug A -4.9 -4.4
Tuesday Aug 24

06:00SW |Home-Price Index Jul

16:0QUS [New Home Sales Jul 700K 676K
Wednesday Aug 25

10:00GE [IFO Expectations Aug 100 101.2
14:3qQUS  [Durable Goods Orders Jul P -0.29 0.9%
14:3qQUS [Cap Goods Orders Nondef Ex Alul P 0.5% 0.7%
Thursday Aug 26

08:00NO |Employment Jul 0.6%
09:3qswW__ [PPI MoM Jul 1.5%
09:3JSW |Unemployment, LFS Jul 9.2% 9.5%
14:3qUS |Initial Jobless Claims Aug-2] 350K 348K
14:3qQUS  |GDP Annualized QoQ, 2nd rev|2Q S 6.7% 6.5%
Friday Aug 2

08:00NO |Retail Sales Jul -0.4(-0.5 -0.1%
09:00SW |Economic Tendency Survey [Aug 122.4
09:00SW |Consumer Confidence Aug 106.5
09:3qSW |GDP QoQ, rev. 2Q 0.9% 0.8%
09:3JSW |Retail Sales MoM Jul 0.5% -0.3%
14:3qQUS |Trade Balance Jul -$90.58 -$91.24
14:3qUS |Personal Income Jul 0.19% 0.1%
14:3qUS |Personal Spending Jul 0.4% 1.0%
14:3qQUS |PCE Core Deflator MoM Jul 0.3% 0.4%
14:3qQUS |PCE Core Deflator YoY Jul 3.6% 3.5%
16:0qQUS |U. of Mich. Sentiment Aug F 71.0 70.2
Monday Aug 30

01:50JN  |Retail Sales MoM [qul ] | 3.1%

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted,

the most

important in bold

A Preliminary PMIs

»

The Eurozone PMI rose in July and remained at a very high level. The August print may |
influenced by the # virus wave but probably not my much. We believe that the U.S. PMIs
could be hit by the spread of the Deltariart to a larger degree than the EMU PMIs. Both
the EMU and the US manufacturing PMIs could still be affected by supply chain issues, €
well as price pressures

A USA

»

»

»

»

»

Central bankers+ from all over the world will gather #ackson Hol¢o discuss monetary
policy. Gov Powell is scheduled to speak on Friday, and could send new signals on tapei
but we think he would rather wait until the Sep. FOMC meeting

¢t KS CSRQa Ay PCHisout ényrhuBdadz®SrEvisedK&SFriday (July). The anr
rate should stabilise even if prices are still rising faster than normal. July household &
spending data will confirm a normalisation of income, spending & savings. Consumption
goods is declining, while services are on the way up

Existing and new homsales have slowed, mostly due to supply constraints but
homebuilders are reporting less traffic, perhaps due to the sharp lift in prices. The realtor
will report a huge decline in the annual price appreciation (as prices rose 6% m/m last Ju

Durable goods ordersvere up 0.8% in June, but below expectations. New orders have be«
strong, as confirmed by the latest Philly Fed survey, but the level is elevated and supply
issues could likely dampen the growth in orders

Jobless claimbave come down little by little, but are now below a letegm average.
However, the end of the added benefits is near and the labour market seems extremely t
¢ we believe there is more to go

A EMU

»

Consumer confidencevas down in Julg the first fall since Jan, and the Delta variant is likel
the culprit. The further spread of the virisslikely to put a clamp on sentiment

A Norway

»

Retail salesell marginally in June, but levels are sky high. The economy has gradually
reopened and people have been able to spend on services and some few are travelling
abroad again. We, therefore, expect a further decline in retail sales
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FOMC minutes: Tapering on the 2021 horizon
Most Fed members see it appropriate to start tapering at the end of the year

USA Federal Reserve balance
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8 -8
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6 - -6
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O T T T T T T T T T T T T T T r O
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200+ Change m/m, bn 200
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Al fiK2dAaAKz

GKS aArdaylrf FNBY t26StfQ
targets had not been met, the minutes reveal that the committee sees

GadzoadlydAlt FdzNHIKSNI LINPINBaag G2
has been progress towards the maximamployment goal (though

this goal has not yet been met)

GXY2a80G LI NGAOALI yG& y2GdSR GKFGIZ L

evolve broadly as they anticipateithey judged that it could be
appropriate to start reducing the pace of asset purchases this year

Accordingto the minutes, members believe that the timing and pace of
UKS 0FLISNAY3I 2F a.{Q Llaidhattiel ! a dzNA
OZYde;/)\QI-,(]);sz 2 T al LISNAY 3 aK2dz R
fAY1€é€ 0SUGSSY UlFLISNAY3I YR NrXroS K
Look out for a Septapering announcementWe do not think Powell

will change his dovish rhetoric by much at the central banker/academic
conference in Jackson Hole this week. However, since the news is out
via the minutes, he may confirm that a tapering decision is not far

away. The formal decision should wait until the FOMC meeting

Central banks' balances

71n"% of GDP
| Change since Feb 20, pp

<Sweden

- 5
<Norway

-5

w10 W18 W26 W34 W42 W50WV1 w9 W17 W25 W33

20 21
39

SB1 Markets/Macrobond



MARKETS

K]
USA SpareBank o

Retail sales down in July as more restrictions have been eased
Sales volumes still 16% above the 2€devel!

USA Core retail sales USA Retail sales
. = F 12.5 0 ‘ -12.5
Feb 2020 =100, Volume Value, m/m, %
115 7 core sales; ex auto, '\/\A =116.0
7 gasoline, building mat & restaur. r 10.0 A ‘ -10.0
105 - 105
i I 7.5 - - 7.5
95 - _’_,_/-/\4/ - 95
85 - //- . 85 5.0 L 50
4% 3m/3m, yly ,\/ \ - 05 L,
10 - /_/N 5 5
. 4 MﬁNW\w—\/\/\ - -
. V r ' <-1.0 'core’
-10 - --10 25 _{-1.1 Total
10.0: :10.0 ' '
207 r 50 -5.0 - | | | | | L 5.0
0.0 5 - S I o B -1.3 Feb Mar Apr May Jun Jul
-5.0 - -12.8% | --5.0 21
17 18 19 20 21 22 = Total m Ex. auto m & ex. build mat./food serv. (core/control)

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Total nominal salesleclined byl.1% in July, expected down 0.3%ne sales were revised upward by 0.1 pp to ONéminal sales are up 17% vs. the-pre
pandemic levelMore restrictions were eased and it is safe to assume that more spending has been shifted towards services

A Core sales of goods-control group, excludes auto, gasoline, building materials & restaurants) fell byJifg expecteddown 0.1% partially offset by a upwar
revision of June sales By3 ppto +1.446. We assume core sales fell by 1.3% in volume téifaselieve there is still some downside in the coming quarters,
barring a continued worsening of tl&ovidsituation as core goods sale volumes are 16% above the pre pandemic level

A Sales in restaurants & bars rose 1.7% m/m and ial88sethe Feb20 level! Auto sales, internet sales and clothing sales contributed the most on the dowr

A Retail saleg and other consumptiolq have received a real boost from ti@o rounds of stimulus chequeghe first distributed in January and the second in
March and April. Just a fraction of the received amounts have so far beenspadtsavings have increased substantially
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Most sectors down in July, but restaurants up, and 9% above the-Eelevel!
Auto sales and internet sales were down 4.3% and 3.1% respectively

Last month

A 8 out of 11 main sectors reported a decrease in sales in July. The
decline in auto sales is due to lack of supply, not weaker demand

Since pre corona: All sectors up

A Restaurantsare now 9% above the pi@ovid level

A Clothingare on the way up, are up 15% vs. F2€h was down until
March!

A Sports equipment(+hobby/books) is up 36%, while auto sales are
+26%
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