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The virus
ÅMost countries are still reporting growth in new virus cases, thanks to the Delta variant. However, growth has slowedin almost all countries past 1 

- 4 weeks, and in 12 of 38 countries we track the no. of new cases has fallen, and is some places sharply 

Å In Europe, hospitalisation & death rates (CFRs) have fallen sharply and are at low levels, there are no widespread capacity problems at hospitals

ÅThat has not been the case in theUS, suggesting diverging testing policies as the positivity rate has shot up, and the no. of hospitalisation & deaths 
have increased far more than in Europe. In the US, the no. of hospitalised patients is just 30% below the Jan peak, and several (low vaccination rate 
states) are reporting a record high no. of patients, an capacity constraints. The good news: growth in cases & hospitalisations is now actually 
slowing in the US as well

ÅNorway is reporting a gradual decline in the growth rate. Still there are very few hospitalised patients (37), and at the current paceof vaccination 
the Delta variant will very likely be defeated before hospitals are filled up

ÅMobility has flattened/declined marginally last weeks. It may be due to the spread of the Delta variant 

The economy, part I
ÅUSA

» The FOMC minutes revealed what we have thought for some time: Most Fed members (voters & non-voters though) see it appropriate to start 
tapering at the end of the yearΦ aŜƳōŜǊǎ ŀƭǎƻ ōŜƭƛŜǾŜ ǘƘŀǘ ǘƘŜ ǘƛƳƛƴƎ ŀƴŘ ǇŀŎŜ ƻŦ ǘƘŜ ǘŀǇŜǊƛƴƎ ƻŦ a.{Ω ŀƴŘ ¢ǊŜŀǎǳǊƛŜǎ ǎƘƻǳƭŘ ŎƻƛƴŎƛŘŜΦ ²Ŝ ǎǘƛƭƭ 
believe in a September announcement and for tapering to start at year end. Powell will most likely not conclude at the central bŀƴƪŜǊǎΩ 
conference in Jackson Hole during the upcoming weekend. The Delta outbreak my change FOMC members mind (and one hawk has already
turned dovish)

» States that have opted out of the federal extra unemployment benefit programsdid not report higher employment growth in in July than the 
non-leavers. Still, quite many of the close to 9 mill recipients of these benefits who all will lose this support Sept 6 will have to return to the 
labour market?

» Retail sales declined 1.1% m/m in July, but the sales of goods are still 16% above the pre-pandemic level in volume terms ςand well above a 
sustainable level as more spending is shifted back to services (but restaurant sales are already up 9%!)

» Manufacturing productionrose more than expected in July and is finally above the pre-pandemic level

Last week



ÅUK
» Annual CPI inflation fell more than expected in June, the core down to 1.8%. Ripping off 2nd hand auto prices, the real core is much lower. 
IƻǿŜǾŜǊΣ ƛƴ !ǳƎǳǎǘ ǘƘŜ ƛƳǇŀŎǘ ƻŦ ƭŀǎǘ ȅŜŀǊΩǎ ŎƻǊƻƴŀ ƳŜŀǎǳǊŜǎ ǿƛƭƭ Ŧŀƭƭ ƻǳǘ ƻŦ ǘƘŜ ŀƴƴǳŀƭ ƎǊƻǿǘƘ ǊŀǘŜΦ tǊŜǇŀǊŜ ŦƻǊ ǎƻƳŜǿƘŀǘ ƻǘher y/y growth rates. 
Unit labour costs are running a high level, posing a risk to the inflation outlook from cost side (which is the only important one, over time)

» Retail saleswere weaker than expected, down 2,5% in June ςand almost back to the pre-pandemic trend growth path. Delta partly to blame, but 
spending will eventually be shifted towards services again

ÅJapan
» The service sector PMI fell almost 4 p to 43.5 and the composite PMI signals a 3% GDP contraction amid the Covid-19 outbreak

ÅSweden
» Total unemploymentdeclined 0.1 pp to 7.8% in July, according to PES/AF, while the LFS (AKU) reported the Juneunemployment to have risen 0.4 

pp to 9.5%. This latter measure is more uncertain than usual during the summer, and even more as method is revised. More importantly, vacancies 
are up and hours worked are rebounding ςbut are still below the pre-pandemic level

ÅNorway
» Mainland GDP rose 0.7% in June, less than consensus (1.3%) and we (1.5%) expected and Q2 growth was 1.4%, not 1.7%, as assumed. Still, in June 

the GDP level was back to the Feb-20 levels ςand in July it will be above. GDP in June was 0.6% above bƻ.ŀΩǎforecast. Services recovered, but 
some still has a long way to go. Hotels and restaurants were still down 30% in June (but July will be far better!). Norges Bank does not have to alter 
its assessments

» Oil companies still report weak investment plans for 2022 but not weaker than assumed by Norges Bank in June ςand an approx. 5% decline is still 
likely. Investments in new fields will decline substantially and ςmore surprisingly ςexploration plans were scaled back too. 

» Manufacturers plan to lift investments next year, while a deep contraction in power supply investments are signalled by the companies in this 
sector

» bƻǊƎŜǎ .ŀƴƪΩǎ ƳƻƴŜǘŀǊȅ ǇƻƭƛŎȅ ƳŜŜǘƛƴƎrevealed nothing new ςeconomic developments are largely in line with what the bank expected back in 
June. No changes to the policy, and a 0.25 bp rate hike in September is practically a given case if not something dramatic happens the next weeks. 
Like a stock market crash? 

» FinansbƻǊƎŜΩǎ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ rose to an average level in Q3, from -0.7 st.dev below, as we forecasted. Household expect their personal 
economy to be weaker than normal the coming year, while the outlook for the overall economy is the best since 1996. House buyingplans rose to 
ATH but households lifted their savings/down payment of mortgages ambitions too. Some regional differences: the North and East x Oslo/Akershus
are far more pessimistic than Oslo and the South & Western regions.

Last week: The economy, part II



ÅIn Europe, the Delta outbreak has led to more 
hospitalisations and deaths, but as hospitalisation/death 
rates have fallen sharply there is not any health crisis yet ς
and we doubt there will be

ÅThe outlook is a bit more uncertain in the USwhere 
hospitalisation & death rates are much higher than in 
Europe (probably because the real no. of positive cases is 
underreported, the positivity rate has shot up too). The no 
of hospitalised is just 30% below the Jan peak, and is record 
high in several states. However, growth is slowing, also in 
hospitalisations

ÅThe challenge is of course much larger in many Emerging 
Marketsbut even there the no. of new cases has peaked in 
some countries

ÅNorway is reporting amore cases but growth is slowing. The 
no. of hospitalised patients is doubled, but still very low (37 
persons)
» It seems rather unlikely that hospitals will be overwhelmed before 
ΨŜǾŜǊȅōƻŘȅΩ ƛǎ ǾŀŎŎƛƴŀǘŜŘ
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Growth in covidcases are slowing ςand are down in 1/3rd of countries
The main risk now: An even more contagious or vaccine resistant virus variant

Covid-19
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New cases down from the recent (Delta) peak in 12 of 38 countries

A majority of countries still on the way up but growth is 

slowing almost everywhere. Israel is at the top

Covid-19

Å The red dots on the chart to the right indicate the peak in new cases since June 
όLƴŘƛŀΩǎ ǇŜŀƪ ǿŀǎ ƛƴ aŀȅύΦ ²ƘŜƴ ǘƘŜǎŜ Řƻǘǎ ŀǊŜ ƛƴ ΨŦǊŜŜ ŀƛǊΩΣ ŎŀǎŜǎ ŀǊŜ Řƻǿƴ Ǿǎ 
the recent peak  - which is the case in 12 of 38 countries. However, last week 
the no. of new cases grew in 24 countries ςso it ŀƛƴΩǘover yet

Å Disclaimer: Testing policies/capacities may have changed (and they differ 
vastly between countries)
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Large differences in positivity test rates: Reveals different test policies/capacities

Χ ŀƴŘ we shouldtakecase data with more than a grainof salt
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UK: Still a low level of hospital admissions & deaths

The no. of new cases is increasing again but slowly ςand the level is well down from the peak

Å The no. of new cases per day peaked before it reached the Jan top, then fell 50% during less than couple of weeks. Now it is heading slowlyup

Å The no. of daily hospital admissions has increased 9 times from the bottom in May, but the level is just above 1/5th of the peak in Jan, and the no. 
admissions has flattened the past two weeks. The no. of deaths is up 20 times, still at just 8% of the Jan level

» The hospitalization ratehas fallen sharply as both old persons and other risk groups are vaccinated, to 2% - 3% from 8%

» The case fatality rate (of those tested positive) has fallen even more, to 0.3% from close to 3% in Jan/Feb

Å Implication:The Delta variant has spread like a wildfire but the number of infected will have to increase to very high levels before the UKwill run into 
another healthcrisis ςand now the curve has turned down. Perhaps because more than 93% of the adult brits have antibodies

Å Other European countries are reporting low hospitalisation & death rates, while the US is not (probably because testing is far below European levels), check 
next page 

Covid-19
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US is running into problems but stricter policies, more vaccinations will help?

Far more hospitalisations/deaths, but growth in cases, hospitalisations is now slowing

ÅThe hospitalisation rate is 2 ς4 times higher than in 
Europe

ÅThe death rate (Case Fatality Rate) is 2 ς8 times higher 
» Thus, the no. of cases is very likely underreported vs. Europe

ÅHowever, growth inthe (official, though) number of 
new cases has slowedsubstantially past 3 weeks ςand 
growth in hospitalisations has slowed as well

Covid-19
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Norway: More cases, more hospitalisations but the level is still very low

However, growth is slowing and Norway will very likely not run into hospital capacity trouble 

ÅΧ ŀƭǎƻ ōŜŎŀǳǎŜ ǘƘŜ ǾŀŎŎƛƴŀǘƛƻƴ ǇǊƻŎŜǎǎ still runs well
ÅNo more than 37 patients are hospitalised (from 25 last 

week), even the peak level at 300 was very low 
compared to peaks in most other countries
» The number will very likely increase the coming days

ÅGrowth in new cases has slowed, like in many other 
countries

Covid-19



We calculate the infected rate by assuming a 0.66% infection fatality rate, and a 90% immunity from infection. 
We assume those who have been infected are vaccinated in line with others (a conservative assumption) 10

Vaccines: 1.6% ς7% of the population get a jab, per week

Even with high vaccination rates, the Delta variant is spreading rapidly. More vaccines needed

Covid-19

Sum doses
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In the West, no signs of reduced mobility during the Delta attack

However, mobility sharply down in many Asian countries, and in Australia. India almost back to norm.

Covid-19
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Ψ{ƻƳŜΩ ƭƻŎŀƭ ŎŀǎŜǎΣ ŀƴŘ ǘƘŜ ǎǳƳ ŦǳǊǘƘŜǊ ǳǇ ƭŀǎǘ ǿŜŜƪ ǘƻƻΦ hǎƭƻ ƛƴ ǘƘŜ ƭŜŀŘ ŀƎŀƛƴ

Mobility has stabilised

Covid-19
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Global retail sales & manufacturing production up in June but has flattened

The setback in some Emerging Mkts due to Covid/Delta partially to blame. And DM demand peaks?

ÅRetail sales rose in June, according to our forecast ςbut sales have flattened recent months, partly due to an assumed setback in 
India. The level is approx. 4.5% up vs the pre-pandemic level

ÅManufacturing production rose too ςand may still be trending slowly upwards. The level is some 4% above the pre-pandemic level. 
Trouble in India and in the auto industry globally have contributed on the downside

ÅGlobal foreign trade rose further in May, to 7.3% above the pre-Covidlevel, according to CBP in Netherlands ςand the trend is 
straight upwards

Global economy
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DM market demand for consumer goods have peaked

The upside potential is large for Emerging Markets but the Delta variant is hampering activity

ÅManufacturing production is still drifting upwards

India

Global economy
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Global airline traffic has fallen 4% past 4 weeks, the virus to blame, once again

Probably mostly in Emerging Markets. In the US, traffic is flattening, no doubt due to the virus

ÅGlobal traffic is up 30% from august 2020 ςbut still 28% below the 2019 level
» If the upward trend until early July had continued, the gap would just have been reduced by half, to 14%

Global economy
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Global GDP slowed in Q2

Χ ŀǎ ǿŜ ŀǎǎǳƳŜ ǎƭƻǿŜǊ ƎǊƻǿǘƘ ƛƴ 9ƳŜǊƎƛƴƎ aŀǊƪŜǘǎ όǿƘŜǊŜ ŦŜǿ ǎƻ ŦŀǊ ƘŀǾŜ ǊŜǇƻǊǘŜŘύ

ÅWe estimate a 2.4% global growth pace in Q2 (0.6%), down from 
0.8% in Q1

» The uncertainty is larger than normal due to the Covidoutbreak in many 
Emerging Markets that so far has not reported (especially India)

ÅThe global GDP isclose to 1% above the pre-pandemic level, but 
still approx. 3% below the p-p trend growth path

ÅNorway is lagging our Nordic neighbours, both vs. the level in Q2, 
and accumulated losses during the pandemic (chart to the right) 

Global economy

ÅThe global accumulated loss vs the pre-pandemic growth trend is 
ǎƻƳŜ т҈ ƻŦ м ȅŜŀǊΩǎ D5t

» Chinais in the lead, with the smallest loss, 3.3%

» USis down 7% (which is among the smallest losses in a US recession 
since WWII)

» EMUis down 11%; Germany -9%, Spain -18%. UK is down 16%

» Danmark-5%, Sweden & Finland -6%, Norway -7%
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Inflation is on the way up, at least on average 

Energy prices the main culprit, core inflation not much up outside the US and UK (so far)

Covid-19
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FOMC minutes: Tapering on the 2021 horizon

Most Fed members see it appropriate to start tapering at the end of the year

Å!ƭǘƘƻǳƎƘΣ ǘƘŜ ǎƛƎƴŀƭ ŦǊƻƳ tƻǿŜƭƭΩǎ ǇǊŜǎǎ ŎƻƴŦŜǊŜƴŎŜ ǿŀǎ ǘƘŀǘ ǘƘŜ CŜŘΩǎ 
targets had not been met, the minutes reveal that the committee sees 
άǎǳōǎǘŀƴǘƛŀƭ ŦǳǊǘƘŜǊ ǇǊƻƎǊŜǎǎέ ǘƻǿŀǊŘǎ ǘƘŜ ƛƴŦƭŀǘƛƻƴ Ǝƻŀƭ ŀƴŘ ǘƘŀǘ ǘƘŜǊŜ 
has been progress towards the maximum-employment goal (though 
this goal has not yet been met)

ÅάΧƳƻǎǘ ǇŀǊǘƛŎƛǇŀƴǘǎ ƴƻǘŜŘ ǘƘŀǘΣ ǇǊƻǾƛŘŜŘ ǘƘŀǘ ǘƘŜ ŜŎƻƴƻƳȅ ǿŜǊŜ ǘƻ 
evolve broadly as they anticipated, they judged that it could be 
appropriate to start reducing the pace of asset purchases this yearΧέ

Å Accordingto the minutes, members believe that the timing and pace of 
ǘƘŜ ǘŀǇŜǊƛƴƎ ƻŦ a.{Ω ŀƴŘ ¢ǊŜŀǎǳǊƛŜǎ ǎƘƻǳƭŘ ŎƻƛƴŎƛŘŜ, and that the 
ŎƻƳƳǳƴƛŎŀǘƛƻƴ ƻŦ ǘŀǇŜǊƛƴƎ ǎƘƻǳƭŘ ǎǘǊŜǎǎ ǘƘŀǘ ǘƘŜǊŜ ƛǎ ƴƻ άƳŜŎƘŀƴƛŎŀƭ 
ƭƛƴƪέ ōŜǘǿŜŜƴ ǘŀǇŜǊƛƴƎ ŀƴŘ ǊŀǘŜ ƘƛƪŜǎ

Å Look out for a Septtapering announcement. We do not think Powell 
will change his dovish rhetoric by much at the central banker/academic 
conference in Jackson Hole this week. However, since the news is out 
via the minutes, he may confirm that a tapering decision is not far 
away. The formal decision should wait until the FOMC meeting

USA
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Retail sales down in July as more restrictions have been eased
Sales volumes still 16% above the Feb-20 level!

Å Total nominal salesdeclined by 1.1% in July, expected down 0.3%. June sales were revised upward by 0.1 pp to 0.7%. Nominal sales are up 17% vs. the pre-
pandemic level! More restrictions were eased and it is safe to assume that more spending has been shifted towards services

Å Core sales of goods (=control group, excludes auto, gasoline, building materials & restaurants) fell by 1% in July, expected down0.1%, partially offset by a upward 
revision of June sales by 0.3 ppto +1.4%. We assume core sales fell by 1.3% in volume terms. We believe there is still some downside in the coming quarters, 
barring a continued worsening of the Covidsituation as core goods sale volumes are 16% above the pre pandemic level

Å Sales in restaurants & bars rose 1.7% m/m and is 9% abovethe Feb-20 level! Auto sales, internet sales and clothing sales contributed the most on the downside

Å Retail sales ςand other consumption ςhave received a real boost from the two rounds of stimulus cheques, the first distributed in January and the second in 
March and April. Just a fraction of the received amounts have so far been spent ςand savings have increased substantially 

USA
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Housing starts down, permits marginally up in July

Both starts and permits have flattened recently. Sales have also declined recently

ÅHousing startsfell to 1.53 mill in July, down from 1.65 mill in June (revised up from 1.64 mill), expected downto 1.60 mill. 
The trend over the recent months is more or less flat

ÅBuilding permitsrose to 1.64 mill, up from 1.60 in June. Permits have fallen 15% since January but the level is far from low, 
in fact close to the pre-pandemic trend upward path. We usually put most emphasis on permits since they are less volatile 
m/m and less influenced by weather etc. 

ÅThe incredible sharp decline in lumber prices(they are down to below an historical average!)signals that some of the 
supply problems are easing, which they usually do after (often a rather short) while

USA
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The NY Fed manuf. survey sharply down too ςbut also above average

The two regional surveys indicate a sharp decline in the national ISM index

Åb¸ CŜŘΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ ŦŜƭƭ ǘƻ муΦо ƛƴ !ǳƎΣ ŦǊƻƳ по ŜȄǇŜŎǘŜŘ нфΦ  tƘƛƭŀŘŜƭǇƘƛŀ CŜŘΩǎ ƛƴŘŜȄ ŦŜƭƭ Ƨǳǎǘ ƳŀǊƎƛƴŀƭƭȅΣ 
check the previous page
» The Phil Fed survey is 0.8 st.dev above avg, the NY Empire is up 0.5

ÅThese ςand all other ςsurveys, still signal growth well above trend in manufacturing production

USA
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Early leaver states did not report more employment growth than others in July

Growth accelerated somewhat, but so did employment in states that did not end federal programs
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Somewhat high cost inflation in the UK? Unit labour costs up 3% ς4%

Which is not compatible with 2% inflation over time

ÅHowever, the correlation between ULC & CPI is not that 
precise over just some few years

UK



ÅMainland GDP grew by 0.7% m/m in June, 0.6 pp below 
ŎƻƴǎŜƴǎǳǎΣ лΦу ǇǇ ōŜƭƻǿ ƻǳǊ ŦΩŎŀǎǘΣ ŀƴŘ лΦн ǇǇ ōŜƭƻǿ bƻ.ŀΩǎ
ŦΩŎŀǎǘΦ ¢ƘŜ WǳƴŜ ƭŜǾŜƭ ǿŀǎ лΦт҈ ƘƛƎƘŜǊ ǘƘŀƴ NoBaexpected

ÅGDP grew 1.4% in Q2, 0.3 pp less than expected consensus/SB1) 
but 0.6 pp faster than NoBaassumed in June

» Production: Private serviceswere up by 1% in June, with substantial gains 
in hotels & restaurant, art/entertainment, transport. In Q2, services rose 
by 2%. Manufacturing production fell by 1.1%, close to flat in Q2

» Demand: bƻǊǿŜƎƛŀƴǎΩ ǎǇŜƴŘƛƴƎ at home was up 1.4% in June, goods 
consumption was flat from May but spending on services rose sharply. 
Investments in both housing, Mainland businesses, oil & in the public 
sector rose in Q2, and all but oil also in June alone

ÅMainland GDP is down 0.1% vs the Feb-20 level 

» GDP was 0.7% above bƻ.ŀΩǎŦΩŎŀǎǘin June

» Production: The 4 hard hit servicesare still far down, 22% ς39% in Q2 
(somewhat less in June). The total negative drag equals some 3% of 
Mainland GDP. Other sectors are up in sum, with trade, manufacturing & 
educationin the lead. Constructionis down 5%

» Demand:bƻǊǿŜƎƛŀƴǎΩ ǎǇŜƴŘƛƴƎat home is up 4.5% from Feb-20, goods 
+17%, services down 7%. Spending abroad has fallen by 93%, and the 
money is saved. Housing investmentsare up. Mainland business 
investmentshave fallen by 3%, while oil investmentsare down 4%. 
Exportsex petroleum (and tourism) are 2% below the Feb-20 level. 
Foreignersare not spending anything in Norway, a cut equalling 1.5% of 
Mainland GDP
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Mainland GDP up 0.7% in June ςand is close to the same level as pre Covid

Χ ŀƴŘ 0.5 pp ŀƘŜŀŘ ƻŦ bƻ.ŀΩǎ WǳƴŜ ŦƻǊŜŎŀǎǘΦ {ǘƛƭƭ much more to go in services

Norway



26

Production: Still a way to go for the hard hit service sectors

Transport, arts, entertainment, hotels & restaurants at the bottom ςstill down 22% ς39% vs. Q4-19

The Q2 data vs Q4-19 (some monthly aggregates at the previous page)

Å Hotels & restaurantsare down 39% vs Q4-19. Culture & Entertainment -26%

Å Administrative & support services(like staffing & travel agencies, cleaning, canteens, leasing 
etc) are down 22%  - and activity fell in Q2

Å Transport-24%, both due to the steep decline in personal transport (airlines, train etc)

Å Constructionis far weaker than we have assumed, 5% down vs. Q4-19

Å Manufacturingflat, due to the decline in production in oil related industries,  others are up 6% 
vs Q4 19

Å Fisheries & Aquaculture is close to the top of the list, as are electricity production

Å And the winner is: Postal & courier activities, +18%. We have all seen them around

Norway
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Investments recovered in Q2

Housing investments above the pre-pandemic level, other are still below

ÅBoth Mainland business, housing, and oil sector investments were heading down before the corona virus hit, either 
measured by actual investments or vs. GDP, as signaled by investment plans/surveys (manufacturing & oil)

ÅInvestments rose in Q2 for all the main sectors

ÅOil investments are still down 10% vs Q4-19,  Mainland businesses by 7% - while housing investments is up 4.2%!

ÅPublic investments have fallen 6% (some fewer F-35 fighters?)

Norway
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The Big Picture: Not a normal downturn, of course

The deepest and shortest downturn has not created large economic loses

Å A pre-crisis growth trendmight be looked upon as a path that was expected among economic agents (household, companies, banks, market participants) before the 
crisis, based on their adaptive expectationsΦ ¢ƘŜ ƭƻǎǎ Ǿǎ ǘƘƛǎ ǘǊŜƴŘ ƭƛƴŜ ƛǎ ǘƘŜ ŜŎƻƴƻƳƛŎκƛƴŎƻƳŜ ƭƻǎǎ ǾǎΦ ǘƘŜǎŜ ŜȄǇŜŎǘŀǘƛƻƴǎΣ  ŀ ƳŜŀǎǳǊŜ ƻŦ ǘƘŜ ΨŘƛǎŀǇǇƻƛƴǘƳŜƴǘΩ όƛƴŎƻƳŜΣ
consumption, corporate earnings, etc)

Å The accumulated loss vs the pre-pandemic growth trend ƛǎ ǎƻ ŦŀǊ ƭŜǎǎ ǘƘŀƴ мл҈ ƻŦ ƻƴŜ ȅŜŀǊΩǎ D5tΦ ¢ƘŜ ŀŎŎǳƳǳƭŀǘŜŘ ƭƻǎǎ ǾǎΦ ǘƘŜ ǇǊŜ-pandemic GDP level is 4.4% 

Å The Banking Crisis (88-93) created far longer and in sum much larger losses, in sum more than 70% of GDP (depending on when you stop counting, we do it rather 
arbitrary when our post the fact output gap is closed, in 1995). The loss vs. the pre Banking Crisis GDP level peaked at 9%

Å The losses during  and after the Financial Crisis(2008-2010)were substantial vs. the pre-crisis trend growth path, accumulated up to 25% of GDP before the output gap 
was closed in late 2011. However, the accumulated loss vs the pre FC GDP level was just 3.9% - less then the current loss duringthe pandemic downturn. GDP is now 
exactly at the same level vs the starting point as after the FC (upper panel, chart to the right above)

Norway
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Ωнн ƻƛƭ ƛƴǾŜǎǘƳŜƴǘǎΥ vо ǎǳǊǾŜȅ ǿŜŀƪŜǊ ǘƘŀƴ ŜȄǇŜŎǘŜŘ ōǳǘ ǇǊƻƧŜŎǘǎ ǿƛƭƭ ōŜ ŀŘŘŜŘ

No new projects were added vs the Q2 survey

ÅOil companies kept their 2021 investment forecast unchanged at NOK 182 bn (as we expected), 2% below the equivalent 
2020 estimate. We expect a 4% decline, in volume terms

ÅThe 2022 estimate was revised down by 1% to 142 bn, well below our expectations (150 bn). The estimate is 4% below the 
equivalent 2021 estimate. Several investment projects will be added to the list (a PDO delivered) during this and next year in 
order to benefit from the temporary tax cuts decided last year ςand a higher oil price is also supportive. Still, we expect 
another 4% drop in investments next year. In June, Norges Bank assumed a 6% volume decline next year

Norway
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A 15-20% drop in new field investments in 2021, and by 30% more in 2022

Some projects will be added but not sufficient to prevent a substantial decline in 2022

Å Investments in new fields:The 2021 estimate was revised down by 3%%. Companies signal a 18% drop in 2021 vs 2020, as big projects were 
completed last year (like Johan Sverdrup)

ÅThe initial 2022 forecast (from Q1-21) was one of the weakest on record, down 9% vs. the first (low) 2021 estimate (published one year earlier). 
The Q3 forecast is just marginally up as few new projects have been added. The coming quarters, a large number of projects will be added. In 
order to benefit from the temporary tax subsidies, companies will have to submit applications for new projects to the authoritieǎ Ψt5hǎΩ όt¦5ύ 
before the end of 2022. {ǘƛƭƭΣ ǘƘŜ нлнн ƻǳǘƭƻƻƪ ƛǎ ƴƻǘ ǘƘŀǘ ŦŀǾƻǳǊŀōƭŜ ŀǎ ǎǇŜƴŘƛƴƎ ƻƴ ǘƘŜǎŜ ƴŜǿ ǇǊƻƧŜŎǘǎ ǿƛƭƭ ōŜ ƭƛƳƛǘŜŘ ƛƴ ǘƘŜ ΨŦƛǊǎǘΩ ȅŜŀǊ  - but 
more will follow the coming years

Å Investments in field on stream:the 2021 forecast was revised down, and the 2022 was revised up, and companies signal close to an unchanged 
spending level in existing fields in 2022

Norway
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Exploration & concept studies plans sharply down in 2022

2022 estimate revised down by 14% from last quarter ςto below the 2021 spending plan

ÅOil companies lifted their 2021 investment forecast further August, and the level is up almost 40% from the depressed 
level in 2020

ÅHowever, no further growth in signalled in 2022 ςrather a minor decline

Norway



Manufacturing investments on the way up

5% growth in 2021, probably even more in 2022

ÅManufacturing companies adjusted their 2021 investments up by 4% in the Q3 survey, following a 2% revision in Q2 and an unprecedented 
46% lift over the 2 previous quarters (in total). The Q3 estimate is 4% above the equivalent 2020 ŦΩŎŀǎǘ. We expect a small gain in volume terms 
in 2021

ÅThe 2nd 2022 estimateis 24% above the first 2021 forecast, following a far higher than normal upward revision (14% vs average 5%). However, 
the upward revision of the 2021 estimate has been highly unusual, almost twice as much than normal (71% vs. 38%, the 2nd highest is up 66% 
past 10 years). We expect a more normal upward revision of the 2022 investment estimate, but still somewhat more than average as the 
business cycle is rather strong, and more projects will very likely be included. In sum, we deem the current estimate to signal a decent lift in 
manufacturing investments in 2022, at least 5% - and probably up 10%

ÅThe metal industry contributed the most in 2021, while projects within the chemical industry take the lead in 2022

Norway
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Power supply: Investments are heading rapidly down

The 2021 ŦΩŎŀǎǘis 15% below the equivalent 2020 ŦΩŎŀǎǘςand the 2022 ŦΩŎŀǎǘfurther 23% down

ÅPower supply (production & distribution) companies kept their Q2 (May) 2021 investment forecast unch. the forecast given in Q2. The estimate 
is down 15% vs the equivalent 2020 forecast (and outcome) ςthe 3rd annual decline in row

» Some big wind power projects were completed by the end of 2020, and few new projects have been added, contributing to the decline in 2021

ÅCompanies cut their 2022 investment ŦΩŎŀǎǘby 1 bn (5%) vs their Q2 prognosis. The gap vs. the 2021 ŦΩŎŀǎǘgiven one year ago is 23%, the 
largest decline in 21 years. The final outcome in far from certain. Recent years, investment plans have been revised up far more than earlier as 
projects with shorter planning horizons than the large hydroelectric projects (like wind & transmission) have increased theirshare of total 
investments in the power supply sector. Still, it is reasonable to expect a substantial decline in investments in 2022, at least15 ς20%

ÅPower supply investments have more than quadrupled in 25 years, by more than 10% p.aon average. The investment level as % of Mainland 
GDP has been running at or just above 1%, the highest in decades. Both production & transmission have contributed

Norway



Lower population growth in Q2 due to lower labour immigration

More births and far fewer deaths following the pandemic. Probably, it will not last

ÅTotal population grew by 3,400 in Q2, equalling some 0.4% annual rate

» Labour immigration was negative in Q2

» Both labour immigration and other immigration have been low during the pandemic, and it is safe to assume that immigration 
ƻǳǘǎƛŘŜ ƻŦ ǿƻǊƪ ǇǳǊǇƻǎŜǎ ǿƛƭƭ ƛƴŎǊŜŀǎŜ όΨƴƻǊƳŀƭƛǎŜΩύ ŀǎ ǘƘŜ ǾƛǊǳǎ ǊŜŎŜŘŜǎΦ [ŀōƻǳǊ ό9¦κ²ŜǎǘŜǊƴύ ƛƳƳƛƎǊŀǘƛƻƴ ŘŜǇŜƴŘǎ ƻƴ ŘŜƳŀƴŘ for
labour in Norway, andin the EU. Labour immigration has been running at low level since 2016

Norway
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FinansbƻǊƎŜǎΩ vо ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ ǳǇΣ ƛƴ ƭƛƴŜ ǿƛǘƘ ƻǳǊ ŜȄǇŜŎǘŀǘƛƻƴǎ

The survey rose to an average, from from -0.7 st.dev below

ÅCƛƴŀƴŎŜ bƻǊǿŀȅΩǎ ǉǳŀǊǘŜǊƭȅ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ ƛƴŘŜȄ ŎƭƛƳōŜŘ ǘƻ 11.3 in Q3 from 4 in Q2 (we expected 12) close to 
the averageindex at 12 since 2007, from -0.6 st.dev in Q2
» In June, the monthly CCI from Opinion was 1.2 st.dev aboveaverage, and close to the best level since 2011, following a surge the recent 

months. The gap between the two surveys is still puzzling

ÅBig item purchases are still out of favour (barring buying a house, of course) but less so than last quarter, as is 
understandably travel. Saving plans are upbeat

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ36

No more surprises on the upside, on average

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ ¢ƘŜ ¦{Σ /ƘƛƴŀΣ ¦YΣ ŀƴŘ bƻǊǿŀȅ ǿŜƭƭ ōŜƭƻǿ

Global economy

ÅChina July date were weaker than expected

ÅEmerging Markets x China are still reporting better data than expected, but less 

than some weeks ago

ÅThe EMUhas fallen to the neutral line

ÅThe USsurprise has fallen further below average, and fell further last week

ÅNorwayhas surprised sharply on the downside recent weeks, has have UK



ÅPreliminary PMIs 

» The Eurozone PMI rose in July and remained at a very high level. The August print may be 
influenced by the 4th virus wave but probably  not my much. We believe that the U.S. PMIs 
could be hit by the spread of the Delta variant to a larger degree than the EMU PMIs. Both 
the EMU and the US manufacturing PMIs could still be affected by supply chain issues, as 
well as price pressures

ÅUSA 

» Central bankers++ from all over the world will gather in Jackson Hole to discuss monetary 
policy. Gov Powell is scheduled to speak on Friday, and could send new signals on tapering ς
but we think he would rather wait until the Sep. FOMC meeting 

» ¢ƘŜ CŜŘΩǎ ƛƴŦƭŀǘƛƻƴ ƎŀǳƎŜΣ ǘƘŜ PCE, is out on Thursday (Q2 revised) & Friday (July). The annual 
rate should stabilise even if prices are still rising faster than normal. July household & 
spending data will confirm a normalisation of income, spending & savings. Consumption of 
goods is declining, while services are on the way up

» Existing and new home sales have slowed, mostly due to supply constraints but 
homebuilders are reporting less traffic, perhaps due to the sharp lift in prices. The realtors 
will report a huge decline in the annual price appreciation (as prices rose 6% m/m last July)

» Durable goods orders were up 0.8% in June, but below expectations. New orders have been 
strong, as confirmed by the latest Philly Fed survey, but the level is elevated and supply 
issues could likely dampen the growth in orders

» Jobless claims have come down little by little, but are now below a long-term average. 
However, the end of the added benefits is near and the labour market seems extremely tight 
ςwe believe there is more to go

ÅEMU

» Consumer confidence was down in July ςthe first fall since Jan, and the Delta variant is likely 
the culprit. The further spread of the virus is likely to put a clamp on sentiment

ÅNorway

» Retail sales fell marginally in June, but levels are sky high. The economy has gradually 
reopened and people have been able to spend on services and some few are travelling  
abroad again. We, therefore, expect a further decline in retail sales
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The Calendar: PMIs, US PCE, durable goods, home sales, Jackson H. NOR retail sales

Sources: Bloomberg. SB1M est. in brackets. Key data points are highlighted, 
the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday Aug 23

09:15FR Composite PMI Aug P 56.1 56.6

09:30GE Composite PMI Aug P 62 62.4

10:00EC Manufacturing PMI Aug P 62 62.8

10:00EC Services PMI Aug P 59.5 59.8

10:00EC Composite PMI Aug P 59.6 60.2

10:30UK Composite PMI Aug P 58.7 59.2

14:30US Chicago Fed Nat Activity Index Jul 0.09

15:45US Markit Manufacturing PMI Aug P 62.5 63.4

15:45US Markit Services PMI Aug P 59 59.9

15:45US Markit Composite PMI Aug P -- 59.9

16:00US Existing Home Sales Jul 5.84m 5.86m

16:00EC Consumer Confidence Aug A -4.9 -4.4

Tuesday Aug 24

06:00SW Home-Price Index Jul

16:00US New Home Sales Jul 700k 676k

Wednesday Aug 25

10:00GE IFO Expectations Aug 100 101.2

14:30US Durable Goods Orders Jul P -0.2% 0.9%

14:30US Cap Goods Orders Nondef Ex AirJul P 0.5% 0.7%

Thursday Aug 26

08:00NO Employment Jul 0.6%

09:30SW PPI MoM Jul 1.5%

09:30SW Unemployment, LFS Jul 9.2% 9.5%

14:30US Initial Jobless Claims Aug-21 350k 348k

14:30US GDP Annualized QoQ, 2nd rev 2Q S 6.7% 6.5%

Friday Aug 27

08:00NO Retail Sales Jul -0.4(-0.5) -0.1%

09:00SW Economic Tendency Survey Aug 122.4

09:00SW Consumer Confidence Aug 106.5

09:30SW GDP QoQ, rev. 2Q 0.9% 0.8%

09:30SW Retail Sales MoM Jul 0.5% -0.3%

14:30US Trade Balance Jul -$90.5b -$91.2b

14:30US Personal Income Jul 0.1% 0.1%

14:30US Personal Spending Jul 0.4% 1.0%

14:30US PCE Core Deflator MoM Jul 0.3% 0.4%

14:30US PCE Core Deflator YoY Jul 3.6% 3.5%

16:00US U. of Mich. Sentiment Aug F 71.0 70.2

Monday Aug 30

01:50JN Retail Sales MoM Jul 3.1%
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FOMC minutes: Tapering on the 2021 horizon

Most Fed members see it appropriate to start tapering at the end of the year

Å!ƭǘƘƻǳƎƘΣ ǘƘŜ ǎƛƎƴŀƭ ŦǊƻƳ tƻǿŜƭƭΩǎ ǇǊŜǎǎ ŎƻƴŦŜǊŜƴŎŜ ǿŀǎ ǘƘŀǘ ǘƘŜ CŜŘΩǎ 
targets had not been met, the minutes reveal that the committee sees 
άǎǳōǎǘŀƴǘƛŀƭ ŦǳǊǘƘŜǊ ǇǊƻƎǊŜǎǎέ ǘƻǿŀǊŘǎ ǘƘŜ ƛƴŦƭŀǘƛƻƴ Ǝƻŀƭ ŀƴŘ ǘƘŀǘ ǘƘŜǊŜ 
has been progress towards the maximum-employment goal (though 
this goal has not yet been met)

ÅάΧƳƻǎǘ ǇŀǊǘƛŎƛǇŀƴǘǎ ƴƻǘŜŘ ǘƘŀǘΣ ǇǊƻǾƛŘŜŘ ǘƘŀǘ ǘƘŜ ŜŎƻƴƻƳȅ ǿŜǊŜ ǘƻ 
evolve broadly as they anticipated, they judged that it could be 
appropriate to start reducing the pace of asset purchases this yearΧέ

Å Accordingto the minutes, members believe that the timing and pace of 
ǘƘŜ ǘŀǇŜǊƛƴƎ ƻŦ a.{Ω ŀƴŘ ¢ǊŜŀǎǳǊƛŜǎ ǎƘƻǳƭŘ ŎƻƛƴŎƛŘŜ, and that the 
ŎƻƳƳǳƴƛŎŀǘƛƻƴ ƻŦ ǘŀǇŜǊƛƴƎ ǎƘƻǳƭŘ ǎǘǊŜǎǎ ǘƘŀǘ ǘƘŜǊŜ ƛǎ ƴƻ άƳŜŎƘŀƴƛŎŀƭ 
ƭƛƴƪέ ōŜǘǿŜŜƴ ǘŀǇŜǊƛƴƎ ŀƴŘ ǊŀǘŜ ƘƛƪŜǎ

Å Look out for a Septtapering announcement. We do not think Powell 
will change his dovish rhetoric by much at the central banker/academic 
conference in Jackson Hole this week. However, since the news is out 
via the minutes, he may confirm that a tapering decision is not far 
away. The formal decision should wait until the FOMC meeting
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Retail sales down in July as more restrictions have been eased
Sales volumes still 16% above the Feb-20 level!

Å Total nominal salesdeclined by 1.1% in July, expected down 0.3%. June sales were revised upward by 0.1 pp to 0.7%. Nominal sales are up 17% vs. the pre-
pandemic level! More restrictions were eased and it is safe to assume that more spending has been shifted towards services

Å Core sales of goods (=control group, excludes auto, gasoline, building materials & restaurants) fell by 1% in July, expected down0.1%, partially offset by a upward 
revision of June sales by 0.3 ppto +1.4%. We assume core sales fell by 1.3% in volume terms. We believe there is still some downside in the coming quarters, 
barring a continued worsening of the Covidsituation as core goods sale volumes are 16% above the pre pandemic level

Å Sales in restaurants & bars rose 1.7% m/m and is 9% abovethe Feb-20 level! Auto sales, internet sales and clothing sales contributed the most on the downside

Å Retail sales ςand other consumption ςhave received a real boost from the two rounds of stimulus cheques, the first distributed in January and the second in 
March and April. Just a fraction of the received amounts have so far been spent ςand savings have increased substantially 
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Most sectors down in July, but restaurants up, and 9% above the Feb-20 level!

Auto sales and internet sales were down 4.3% and 3.1% respectively

Last month

Å8 out of 11 main sectors reported a decrease in sales in July. The 
decline in auto sales is due to lack of supply, not weaker demand

Since pre corona: All sectors up

ÅRestaurantsare now 9% above the pre-Covid level

ÅClothingare on the way up, are up 15% vs. Feb-20, was down until 
March!

ÅSports equipment(+hobby/books) is up 36%, while auto sales are 
+26%

USA






























































































































































