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Last week

The virus

A More countries are reporting fewer cases than more cases, and growth is slowing almost everywhere, even in Norway
A Growth in hospitalisations has slowed too, and the number of patients are falling in several countries

A Norwayhas seen a surge in new cases, and in hospitalisations. Now growth is clearly slowing. Since just 1% of positive casiegised,ho
there are no more than 16/mill in hospitals (vs. 100+ in the UK, and almost 300 in the US). The risk for running irficxésieesliclose to
zero in Norway (and we think in rest of Eurogea)iven the present mutations and vaccines that work quite well. The US haschaitenges
in the hospital system, and in August hotels/restaurants stagnated (at least employment wise)

A In the West mobility has not come down during the Delta outbreak, signalling that economic consequences are mild. The only remaining
Covid19 risk is another mutation that are resistant vs. vaccines

A In the Eastthe lockdowns will probably not last for too long, adndiais back at full speed, following the May disas@inahave probably
already beaten down the last (very limited) outbreathough at substantial cost for services in August, according to the PMIs

The economy, part |

A August PMIs

» The global composite PMI fell even more than we assuqi®d3.1 p to 52.6, signalling global growth below trend. Still, thexrgignals
far better growth than the close to zero outcome in Q2 (thanks to a 10% not annualised drop inSadiges in US, UK, China, Japad
some other Asian countries were to blame, very likely due to the Delta outbreak and restrictions, and not the first naoctebpmflasting
downturn. (Parts of Asia was OK, and in India the services & the composite PMI shot up to a higiftey€lhinese numbers were o
WRAAII AUNPdza Q> o0dzu KSNB2 I1a 3Fft20lffexr UKShen&NBurOGRMIfel tdpibdeeds, I Ol
and like for services Delta restrictions and related supply chain problems were at least partly respDesitaled is not collapsing
Delivery times are still increasing but a marginally slower pace, and price pressures came slightly down but remainS¥eddars. at
the top of the Composite PMI rankingprwegianmanufacturers are reporting strong growth too

A Auto sales
» USreported an 11% decline in sales in August, expected unchanged, and at 13 mill, sales are 25% below a normal levidsasthee sa
EMU, where sales may be reported marginally up in August. SaNgrimayg SN | Y2y 3 U0UKS OUSNE o0Sau 2y I

we will present the global numbegsbut they will not be upbeat. Not due to weak demand but due to lack of component, mogdy da
chips




SpareBank o

MARKETS

Last week: The economy, part Il

A USA

»

»

»

A x4 oA

Nonfarm employmentN2 8 S o0& 2dza i _nHop QY FI NI 6St2¢ G(KS SELBDOSSEamantm@s R2 6 y
educationTt FGGSYSRSE FFGSNI RSEAGSNAYI 1TanQ 2206a& GKS LINBOJA 2 dzahft¥2 vy i Kz
August from July must primarily be due to Delta virus problems, not lack of labour. Restaurants reported marginally lkings loodugust.

In other sectors employment grew more or less at a normal pdoemploymentfell by 0.2 p to 5.2%, as expectednd theparticipation

rate remained flat at 61.7%, well below the ppandemic levelWagesgrew 0.6%, much faster than expected and highly unusual, and all

sectors report a wage level far above the ypr@ndemic trend

The SMB surveyeported unprecedented hiring plans and record high problems filling vacant positions, and the highest proportion of
companies reporting higher wages. All other wage indicators (barring the Employment cost index) report higher wage WileGdh.R Q a
FOMQpostpone the tapering decision to a later meeting this autumn, and not make the decision now in September? We are nat sure bu
many members will still stress that demand is not the problem in the US economy, it is lack of labour supply, which rmpol®targnnot fix.
This week thd-ederal unemployment benefit programwill be terminated and most of the 9 mill recipients will lose their USD 300/week
support. Will they now return to the labour market, and the FOMC can afford to wait and see 6 more weeks?

Conference Board reported a declinecmnsumer confidencén August but the index is far better than the very weak Univ. of Michigan index

A EMU

»

AnnualHICP (CPI) inflatiosurged August as expectediue to VAT cuts and other corona measures implemented in Alagtsear. Still,

0KS LINBASY(d wmdcs O2NB LLYyR o3 G201t AYyFELGAZ2Y NBTfSr@amaulputKeSdeNB
0KS KAIK KSI Rf AyS ANRSGK NIGSS YR UKS O2NX Aa ¢ Sfloiv OdtEothér 9/ .
hand,producer pricesare still surging and signal further increases in HICP, as do the PMIs

A Norway

»

»

»

»

The labour market has turned on a dime: NAV unemployméesit more than even we expected in August, to 2.7% (0.2 pp bel@v. I Qa
F Q Grbnddiine), up just 0.5 pp vs the gpandemic level. Including part time unemployed, and labour market measures, grand total
unemployment fell 0.5 pp to 5.2%, still up 1.7 pp vs-E@d_FS/AKU unemploymenwas flat at 4.8%, even if employment has climbed
sharply recent months, confirming the strong payrolls data. Both are % % above thamitemic Ievel, and the employment ratean par!
LFS unemployment is flat because thlkour force participation ratehas soared to the best level in 10 yedMgew vacancies rose further
from a high level in Julyand the (unfilledyacancy rate shot up to the highest level ever in(fix2 in most other countrieshe challenge
now is supply of labour, not demand

House pricesose 1.0% in August, well above expectations @D34% (our est.), but still less than our short term models indicate (as the
inventory of unsold homes is so low). Prices rose everywhere (just ffatlig, in the month before Norges Bank starts its hiking campaign
Household savingtell in Q2 but remained higlDomestic credit growthwasunchy/y in July, and lower than we expected, due to a pause in
corporate borrowing. Anyway, there is no credit bubble to be seen

Norway is running a 12% of GBirent accountsurplus.Norway ex oilis marginally in plus, if we book the oil sectosex & cap.exand
financial costs where they below, in the oil sector. Sure, capital income from the Oil fund greases the Mainland whiredsglvavenues are
not dependent orfuture oil revenues)




Covid19

Growth in Covid cases are slowiggand are down in almost 1/2 of countries
The main risk now: An even more contagiousaccine resistantirus variant

Covid-19 new cases per day
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In Europe the Delta outbreak has led to more hospitalisations and
deaths, but as hospitalisation/death rates have fallen sharply there is
not any health crisis yet andwe doubt there will be

Growth in new cases, hospitalisations & deaths have clearly slowed
the USc in due time as serious illness/death rate have been far
higher than in Europe. The number of hospitalised patients was just
30% below the January peak, and several regions have reached
capacity limits again

The situation is more challenging in mayerging Marketdut

even there the no. of new cases has peaked in some countries, and
growth has slowed in others. Few new cases are reportduaidia ¢
andChinaclose to none

In Norway,the no. of new cases has climbed rapidly recent weeks bt
growth is now slowing down. The no. of hospitalised patients
quadrupledg from a very low levet but has flattened out at just 88
persons (16 per mill, vs 100+ in the UK, and almost 300 in the US).
Some 1% of those who have tested positive are hospitalised, vs 8%
the US!

» Norway will now finally start vaccinating children between the ages of
12-15

» Some local measures, like mass testingrantines from schools will
now probably dampen the spread of the virus

» It seems unlikely that even much higher case numbers will create seriol
health problems




Covid19

Norway is approaching the top of the list (but just in no. of cases)
X | Yy R 3Irbiddiysioing) l&e most places
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COVID-19, New Cases
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The no. of patients admitted to hospitals due to Covid is flattening/falling
Just the US has reached troublesome levels (+ a high no. of deaths)

Hospital occupancy COVID-19 Patients in Hospital
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A Th number of hospitalised persons in Norway has increased substantially but remains at a very low level
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Google mobility Time spent outside home Norway Covid-19 cases
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In the West, no signs of reduced mobility during the Delta attack
However, mobility sharply down in some Asian countries, augNZ! India almost back to norm

Google mobility Time spent outside home Google mobility Time spent outside home
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Activity in the goods sector is flattening
The setback in some Emerging Mkts due to Covid/Delta partially to blame. And DM demand ¢

Global Retail sales, industrial prod. & trade Global retail sales volume
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A Retail salesose in June but probably fell in July, according to our forecasid sales have flattened recent months, partly due to
anassumedsetback in India (data a lagging) but also a downward trend in rich part of the world. The level is approx. 3% up vs
pre-pandemic level (revised down 1 pp due to weaker Indian Q2 data)

A Manufacturing productionrose in June, and probably in July too. The level is some 5% above thangtemic level. Trouble in
India and in the auto industry globally have contributed on the downside recent months

A Global foreign tradeflattened in May (was originally reported up), and was stable in June as well. The level is close to 7% abov

pre-Covidlevel, according to CBP in Netherlands
10
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DM demand for consumer goods have peaked, and EM has been weak latel
The upside potential is large for Emerging Markets, but the Delta variant is hampering activity

Retail sales volume Manufacturing Production
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A Retail sales in Emerging Markets x China were even weaker than we assumed due to the setback in demand in India
A substantial recovery is underway here, but now other Asian countries have run into problems

A Manufacturing production is still drifting upwards, everywhere. The manufacturing PMls are still strong

A Norwegian oilrelated manufacturing production is down 9% vs the-pamdemic levet non-oil sectors are up 4%, one of
the better results in the rich part of the world (but behind Sweden, + 10%). July data out this week. The PMI is very st
11



Global economy

Global airline traffic further up last week, the gap to 2019 narrowed to 22% (-
In the US, traffic flatted in August, but the first day of September may be tad better

World Commercial flights
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USA Airline passengers
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No seriousDelta impacts on restaurants in Europe/US (but some?)
Australia has gone to a partial lockdown

Restaurant reservations OpenTable USA Restaurant reservations OpenTable
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A Restaurant bookings in the US fell 4% in August fromcdang may explain the 0.4% decline in employment in
restaurants last month

» At the same time, US restaurants are reporting an extreme lack of labour. On balance, we think the supply argumenbist best
large change in employment growth i August may signal a demand shortfall due to the Delta outbreak

» Anyway, more restaurant bookings in US the past few days
A Some weakness in Germany too, at least into September

13
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Global Q2 GDP far weaker than we assumed, India down 10%!

X gKAOK

GDP
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A We estimate just a marginal increase in global GOP2it§0.1%,
0.4% annualised)down from 0.8% (3.2% annualised) in Q1

» The contraction in GDP in India was far larger than we asswh@%(g/q vs

-5%)
A The global GDP imw marginally above the prgpandemic leve|
but still 4%+ below the prpandemic trend growth path

A Norwayis lagging our Nordic neighbours, both vs. the level in Q2,
and accumulated losses during the pandemic (chart to the right)

f 26 SNBR 3Jf 201 f

D5t 3ANRGUK o0& non

GDP - Losses vs. pre-pand. trend growth
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A Theglobal accumulated loss vs the prgandemic growth trends some
T 2F M éSlFNXQna Dbt
» Chinais in the |ead, with the smallest loss, 3% (well, just befindkey, with
I ANRGUK UNBYR 2dzaid YINBAYylLIfté 4SSt
» Indiais close to the bottom, a 16% loss! TRleilippinesare down 31%

» USis <)1own 7% (which is among the smallest losses in a US recession since
WWII

» EMUis down 11%Germany-9%,Spain-18%.UKis down 16%

» Denmark-5%,Sweden & Finland6%,Norway-7% (as we where hit by the
downturn in oil investments, check the chart 3 pages back) 14
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Unemployment on the way down almost everywhere
And did you know that it IEOWER than normal 17 out of 23 countriesNor &Sw?2 of the outlier}

Unemployment Unemployment
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) , average too

» In both Norway & Sweden, registered unemployment is falling rapidly
and is below average leveleven if the LFS rate is higher
A May these low unemployment rate partly explain the high
vacancy rateghat are popping up everywhere?
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Consumer confidence is recoverimggout remains below par in EM x Ch
In both Europe & the US, confidence is > avg., not far belovCpxed level Consumer confidence

St.dev, avg =0
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The global PMI fell 3.1 p to 52.6, down to past 1@wg, well below our forecast
In the end a weakChinese service sector tanked the global index, but US services sharply dow

Global PMI vs growth Global PMI vs growth
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A The global PMI signals growth at trend, at a 3% pace

» The global PMhas fallen sharply past 3 months, and the 3+ p decline in August was 0.7 pp larger than our estimate based on the prelil
PMiIs. The Delta virus is probably mostly to blame, both vs services in China, and possibly the US, and due to lockdaophmes hurti
manufacturing sector in other parts of Asia too

» Both manufacturing and services contributed, services the most
A The composite PMI fell in a large majority of countries, just 4 of 21 countries/regions/aggregates up. 8 are below thl(; L
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Rich countries more down than EM, still reporting higher growth. Sweden at the top

dzii | KAy b

PMI Composite
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A 4 countries/regions up (from 11 in June), 21 down in August (from 11). 8 below #eeS@rom 5, and 3 two months ago)
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A Sweden, Ireland, US ISM and Germany at the top (+Norwegian manufacturing)

A The Chinese PMI fell sharply, mostly due to the service sector

A In India, the PMI fell just marginally, and the level signal brisk growth following the 10% drop in GDP in Q2
A Japan and Australia are both reporting an accelerating decline in activity
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The service sector has not lost its confidence in the future, not even in China
¢tKS HP fI NBS&AG RSOftAYS Ay (KS aSNBAA$ aSoOi

restrictions
World Services PMI China Services PMI (Markit)
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A At least, businesses remained very optimistic about the outlook the coming mawitis.on the very special Chinese
data here
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Businesses keep reporting rapid growth in input/output prices baitad slower
Given the surge in CPIs, limited upside risk from here?

Gobal Manufacturing PMI Prices

j‘; 93 OECD Inflation vs PMI prices
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55 - VV\ ‘\I‘V\-\‘/‘ /WJU ‘\ -E
P vy . . .
50 4] / -60 A Both manufacturers and serviceswe reporting rapid
~55 increases in prices, both input & output pricebut the
1 - 50 peak in price increases is now behind us
40+ 45 A The correlation tactual CPI inflatioris not prefect but the

9899 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 1516 17 18 19 20 21
SB1 Markets/Macrobond

PMIs do not signal limited upside risk to annual inflation
rate

20



K]
SpareBank €

MARKETS

The 2dlargest m/m decline ever, to levels just seen in crisis times
528a AG aArdayrt F fFradAy3a FYR KFENR SO2y2 YA

China Composite PMls - China PMI vs GDP 7
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A TheNBS indexell by 3.5 p to 48.9, below the average since 2012, expected down 8.8 (NJ A G Qa Oavasldidva 5.21 St
pto47.2,expected 1.8¢pl & aSNIXAOSa WO2tfl LIASRQ

A The avg. by 4.7 p to 481e 2. largest setback evgust Feb20 was worse-R4 p)¢ to a level just seen during the financial crisis
and the corona crisisignalling growth far below trend

A 2 KI- 0 Qa _Arae\PWBhas2ogen sliding for months, the peak was irR28psnd growth is no doubt slowing. However, the
RSOt AYyS Ay | dzamzasvery bkehamosdy diréictidsorondX&lated, like local lockdowns, travel restrictions etc,
explaining the very weak service sector PMI, while manufacturing PMI was not that weak. If so, September should be far bette
as restrictions are now being eased 21




China PMI

Service sector PMIs turned south in August, down&p, just Feb20 worsé!!
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Decline is no doubt caused by Coe%i@l measures, and if so, it will not last for long

China PMI Manufacturing vs. Services
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A The service sector average PHéll 7 p to 47.1, the ® largest decline to a level not seen anytime before, except forFetand
March/April was below 50 too, and F&pril-20 are only observations below 50, before Afy. Only a 2 p drop was expected
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SB1 Markets/Macrobond

» These PMIs signal just a modest growth pat& down from the current 8%

A The almost unprecedented decline in Augisstery likely due to the Delta outbre,adxs national/local measures have reduced

Y20Af AUE FOGAGAGEDd LU &aSSY OSNE szf)\“[Sbfe

tYR $§02y2YA0

0 K

services. In addition, companies have not lowered their expectations on future activity by much, and the index is aahigh |
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Both manufacturing PMIs weaker in August, but they still signal decent growt
al NJAGQAa talL FStt G2 o0St2¢6 pnz UGKSvghA ¢ QSA\

China Manufacturing PMI China PMI vs manufacturing production
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AtKS b.{ taL RSOfAYSR noy LI G2 pndm3clpkeloivBeiravtedesisince2012
» CKS b.{ &adz2NBSe& Aa Y2NB O2yOSyiN}YGdSR @a I NBS adrdisS 26ySR 02"
A These surveys signal growth somewhat below trend and any harsh downturn

» Remember: In China, as in many other Emerging Economies with a high underlying grovétPidiehelow 50 does not imply a contraction
in economic activity (even if many sources report so). We try to calibrate all our PMI charts to reflect the real refatomresdlivariables
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Other manuf. surveys down in Augustbut most are still at high levels

In sum all the surveys signal a continued expansion in the manufacturing sector
USA Manufacturing Surveys

1 3 -5 regional Fed surveys & PMI avg vs ISM L B67.5
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!
|

-5
A Actual manufacturing production is on the recovery track bu 2 ‘
has not yet reached the pypandemic level -3 \ L 10
4

A We expect a continued growth the coming months. The
inflow of core durable goods orders are above the-pegona -\ | ... ||
level 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

--15

SB1 Markets/Macrobond

» Both exports and investments will probably climb further while good.
consumption in the US probably has peaked, at a high level
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In sum, the ISM/PMiIs signal a 4% growth pace, still well above trend growth

USA PMI/ISM Services USA PMI/ISM vs GDP 7
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A Services ISMose sharply to an all time high in July, and fell less in August to 61.7, from 64.1 17 of 18 sectors reported growdhlyliked
just one a decline (from zero in July). Hotels and restaurants still reported growth (but no actual employment growthngtwong nonfarm
payrolls report. Arts and recreations reported a decline, possibly Delta virus related

Aal NJAGQa awaddnfiro& fudtheidvwh NG 55.1 from 59.9 in July, well down form extreme 70.4 peak in May. Businesses repor
slower growth in new orders but the order backlog still rose at the fastest pace ever and more companies report capa@ipcansl
shortages of input. Job growth was the slowest for 14 months due to lack of lamioutlook is still bright, the future index rose!

A Together with their manufacturing indices, tRVI/ISMssignal some 4% GDP growth in Q3, well below the actual growth in Q2 (6.5%)
A Pricesindices NB &2 NAy I F2NJ AyLlzi LINKROSa | a ¢Sttt & 2dzildzi LINRAROSZH
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No more Delta trouble: Services rebounded sharply in Aug, manuf. down but
The comp. PMI up 6.2 p in August. At 55.4, a 10%de@’h is signalledt will be FAR MORE

India PMI India PMI vs GDP
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60 -
55 1 - 0o L
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A The manufacturing PMiell 3 p to 52.3, slightly above the 2042019 level. Companies are probably not harmed by domestic Co\
19 challenges (services are not at all) tatible in other Asian countries may create problems in India as well

A The services PMbn the other hand, surged 11.2 p to 56.7, th¥ Bighest print since 2018 and far above the pr@andemic level,
aAdyrftftAy3a GKFG GKS 5St0F GANHzZAQ 3INARL 2y GKS LYRAFY R2YS

A The correlation betweePMland GDR & y 234 GKFG AYLINBaaA@S odzi GKS ppoen O2YL
following the 10% (35% annualised) decline in Q2 @BRexpect the Q2 decline to be reversed in Q3, possibly into Q4, implying 1
higher growth rates than implied by the PMI, just as last autumn, following the first virus attack 26
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The composite PMI down in Aug, but still the best in the world, 7% growth si
Both subindices fell

Sweden PMI Sweden PMI vs GDP
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A The composité®MI has been record strong and one of the strongest in the world over somectane at the top again in
August, even if the index was down 4.5 p to 63.8. The correlation to growth has been limited through the pandemic, b
face value, a 7% growth paces is indicated

A GDPgrew at a 3.6% pace in Q2 (0.9% not annualised)
ATheRiksbank & aiAff o0de@Ay3a 62yRaz yR &aleéa Al SELSOGa 2
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Norwegian manufacturing PMI marginally down in Aug, still extremely strong
The Norwegian PMI down 1 p in August, to 62s2ill among the best prints ever

Norway PMI manufacturing Norway Manufacturing surveys
65 - - 125 3 Manuf. prod L
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60 - \ o
| JProd. 6m/6m
{ 6.7

45 -

A Summer PMIs may be volatile but the average of the recent months leaves no doubt: companies are reporting a unus
rapid growth in activityThe 3month average has never been better

A Othersurveyshave turned up lately to abovaverage levels
A Actual productionhas recovered wel and underlying growth is still strong
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US auto sales sharply down in August tQq@5% down vs a normal level
The decline is no doubt due to production cuts in the auto industmgt lack of demand

| USA Auto sales USA Auto sales vs. plans to buy
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A Sales fell by 11% to 13.1 mill (annual rate) in August from 14.7 mill iexjudgted unchanged one of the larges monthly
declines came as a total surprise. Strange

A Households have revised down their plans for buying a new car substantially recent months as they have probably
observed that there are delivery challenges

A Demand for cars is still strong, as th# Band market is emptied and used car prices have soared more than 40%
» New car prices are up too, and probably not just due to higher material gastibers have some pricing power too 29




K]
USA SpareBank o

MARKETS

Employment hit a Delta hump August but supply is the real challenge
| tannQ at26R26Y AY K22ALWAGFfAGE g9 SRdzOF GA 2

USA Employment USA Wage indicators
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A EmploymentNP &S 0& HopQ AY ! dz3dzAaGZ R2¢6y FNBY wmIEnplds® mill ¢f 3.5%dkeldw the @gadlenficNReY ¢
» A flattening ofemployment in hotels, restaurants and schodls R2 6y FTNRBY bT1nnQ Ay WdzZ & ¢ lcand B&NG lastiig] St & RdzS
The participation ratewasunchat 61.7%, well below the F&lD level, as the supply side has not responded as usual to increased demand for labour

Unemploymentfell by 0.2 pp to 5.2%, @xpected and inlinewitE SR Q& & X ikdE Auddy Unemployment is just 1.7 pp higher than before the
pandemic

Average wagesose by 0.6%, twice the expected 0.3%, and the wage level is well above the pre pandemic trend in all sectors. Othdcatageagee
In August, small businessesported record high hiring plans, unprecedented trouble filling vacant positions, and record high compensation increases

The big worry is still the supply side: Why are not workers returning to workfs week, almost 9 mill workers will lose their USD 300/week temporary
federal unemployment benefit. Will they now seek work? 30

Do Do Do Do Do
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The participation rate still flat, at a low level
A limited response to the lift in the employ. rate since last summer, and a record high vacancy

USA Labour market
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A The initial decline in the participation rate was Cetfiirelated, and it may still be. In August 2.0 mill. persons resporfasditey did not
search for work (and thus were excluded from the work force) for Cb®icklated reasons (like fear of the virus, lack of wapkortunities,
parents having to stay home to take of their children as schools were closed etc, not because their job was closed domri,. Gprfill the
two previous monthsThese 2 mill persons equal 1.2% of the labour force, and represents a labour market reserve

A So, theconundrumremaing: | S Y2aid 2F ((K2aS YiSYLRZNINE 02 Jk& hds &thed Bithe@narkeSarl
GKS alyYS LI OS |a (KS daidSieddmiboary @rSétiafent AN venl Bstl adziddfoitdadt: Why have those who
report they are searching for a job (and being counted as unemployed), not been able/willing to fill more of the 10+amtifpesiton<?

31



K]
USA SpareBank o

MARKETS

Another ATH in difficulty filling positions in Aug, according to small businesse
In addition, theyplanto hire at a record pace and they are prepared to pay umore than ever

USA Small businesses labour demand/supply USA Small businesses, not able to
50 “NFIB small o} 50 fill positions vs compensation reports
business survey, % 50 - ]
% of companies st.dev, avg = 0
40 - - 40 -3
40 - ; )
30 - L 30 Compensation ->
(st.dev) ]
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SB1 Markets/Macrobond SB1 Markets/Macrobond
A Half of all US SMB companies are not able to fill their vacant positions, way above anything seen before

A Hiring plansare just a extreme, a significant further step up in August

A And guess what companies are reporting the most aggressivage increase plansver (data from 1986).
The correlation to actual wage growth is pretty close, check the next page
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Consumerconfidencealso down in Augusg but level far abovesentiment
| 2y FSNB Y Suvey. (UhéxpeReB) fell sharply but is still far better than Unig. & O K Q &

USA Consumer Surveys USA Inflation expectations
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Al 2yFTSNBYyOS . 2 NRQé&el ©213.8 idzAXugust fra21Z5FIArev3rgi0129.1), expected down to 123.4. The decline
equalled 0.5 st.dev, but the level is still 0.7 st.dev atmxge

» Both expectations and the assessment of the present situatioq tal latter is far above average, the former at an aver&@ISt ® | 2 dza SK 2 f
expectations fell mostly due to a downgrade of the outlook for businesses

A'' vyAGSNEAGE 2F aAi OKA Bdeywasd eade? rgpproz ddWI bii BysiideWidd st.dev below par!
» The discrepancy between the two surveys is the largesteaad we do not have any good explanation for it
A Inflation expectationsare still elevated, and have not turned down
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Some special house databoth measured y/y & the real price level
Several Fed officials is now questioning the continued strong QE support of the mortgage mal

USA Home prices Existing home prices
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ABoththeCas¢ KAt £ SNI bFrGA2yFf AYRSEZ CIC!Qa AYRSE F2N K2YSa
Y2alu Kz2YSauvz |yR U0UKS NBF{U2NRAQ LINAOS AYRSE FNB NBLIZN

record high real price levels, with data covering the past 38 years
A There are some big differences to 2005/6 price inflation & level peak
» Housing starts are at far lower level. The inventory of new¥h@me for sale is record low (vs highd %6 years ago)
» The debt/income ratio has fallen sharply since the peak before the financialgastbit is now just slowly increasing
» The running savings rate/net financial investment rate is kigh far too low 15 years ago 34
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Eurozonecore inflation up 0.9 pp to 1.6% in August, total up to 3.0%, 12 y hig
The hike in the annual rate due to corona measures that cut prices in August last year

EMU CPI (HCPI) Euro Area, HICP, Index
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A Core pricesvere up 0.1% m/m and still the annual rate surged 0.9 pp to *.&8rices fell by 0.7 pp last year, due to VAT cuts and
2ZU0KSNJ O2NRYIl YSIFadz2NBad ¢KAaA WNBFIEtQ O2NB AyFElLuA2Yy Ada auAa
» Industrial goods x energy rose 0.1% mdiout they are up 2.6% y/y. We do not have August details yet
» Services were flat m/m, and prices are just up 1.2% yly

A Headline inflationwas up 0.8 pp to 3.0% in August, the highest rate since 2008
» Enerqy is the big sinnerup 15.3%, contributing by 1.4 pp to the headline growth

A The annual rate will probably stay elevated the coming months, as the monthly increases were low/negative t2il Dec
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Unemployment down to 7.6% in July, from 7.8% (revised up from 7.7%)
L'V SYLX 2@ YSy igant 8 frehding dowmandijust 0.20.2 pp above the pr€ovid level!
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A Unemploymentis falling rapidly as the economies are opening;@md the number of unemployed remains just some few tenths
above the prepandemic level at 7.4%7.5%

A Employmentrose by 0.5% in Q2, as over the previous 3 quarters, and it is 1.2% below tparplemic levet and it is now steadily
narrowing

A However, the best proxy for the real unemployment rate, at leastlemand for labour is the number ohours worked InQ1, hours
worked were down 7% vs the pgandemic level, while the no. of employed was down just 1~ d%average working hours were cut
substantially. Given the 2% growth in GDP in Q2, the hours worked gap will very likely be reducegdo® 5%€Q2- still a lov level

though a6
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Strong labour market data, even the particiaption rate is surging!
The employment rate is back to the ppandemic level, NAV unempl. falling, vacancies are surg

Norway Labour market Norway Vacancy rate vs unemployment
74 44574 year -74 5.0 -5.0
737 T3 4.5- 45
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71 1 71
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69 - - 69 30- @
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A Employmentex. foreigners on short term stay is approx. ¥ % above the early 2020 level, following the re@ftsLirge. Incl. foreigngr0.3% below
early 2020 levelThe employment ratds backtothe prdJ- Y RSYA O  S@St ¥ S IJMEETAGONI allK FAYY WI2ANHRsa . |y 1 Qa

A The participation rateis well abovethe pre-pandemic level following the surge recent monthis fact the highest in 10 yeacsand explains why the LFS
unemployment rate has not fallen back to the gsandemic level, at it remained at 4.8% in June

A NAV registered unemploymemt & FStf ndo LII G2 HOET: Ay ! dz3dzadx G2 nou  LAOaviddeSdl 26 b 2.
A The inflow of new vacanciesave been running at a very high legdl (| LILINR E ¢ ¢pinc®earySpagY 2 v (i K

A The unfilled vacancy rateose to 3.2% in Q2 (and above oparempl), from 2.5% in Q1. The previous ATH was 2.8% (in 2011, data from 2010)

A Supply rather that demand for labouseem to be the limiting factor at the labour market 37
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House prices up 1.0% in August, better than expected, following the summer lull
Our models signal a faster price increases than seen recently. Is the expected rate hike to bla

Norway House Prices Norway House prices vs Norges Bank's f'casts
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A House pricesose by 1%n August, expected 0.3%40.4%, up from0.4% in July (revised fror@.2%) Prices are up by 2.5% 3m/3m (annualised),
down from above 12% in March. Prices are up 9.4% yly

A No cityreported lower prices in August, down from 11 on the negative side in July. Prices rose by 0.3% in Oslo, followingdpsrGalbtd cities
from Kristiansand tdromsg(exBodg are on the weak side, the towns around Oslo on the strong side

A Thenumber of transactiongell 10% but istill well above the preCovid levelTheinventory of unsold homeslattened at a record low level
A Our Norway x Oslfiow based price modesignals a .75% m/m price growtbur Oslo model +1%, from zero 4 months ago.

A House prices are almost backai2 . F Q &if natiiing dramatic happens, Norges Bank will hike the signal rate Segar2® banks will very likely
lift their mortgage rates. In JunBloBaexpected house prices to shrink marginally through Q4. That may still be a proper forecast 38
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Short term market flows suggest higher prices, also in Oslo!
Our models suggest decent price growth. Are we witnessing a rate expectation impact?

Norway x Oslo House prices - model Oslo House prices - short term model

1.75 7 House prices 3 m smoothed - 175 47 House prices 3 m smoothed -4
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A Ournational x Oslo modebased on flows and the inventory signals a 0. f&twth in house prices per month
A OurOslo modekignals a 1% growth (up from zero 3 months ago)

A These models amot long term price models, just short term price models based on flows of (existing) houses approve
for sale actual sales & changes in inventories
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Norway is in plus, even the oil and gas sector. How come??
All imports to the oil sector is booked on the Mainland, no deliveries to oil booked as exports

Norway Current Account w/o oil
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Qil/gas cash surplus before taxes = Gross value added - wages - investments
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A The pretax cash surplus in the oil sector is far smaller than the value of oil and gas exports
The sector has to payp.ex(including wages), finance itep.ex(investments) and pay interest rates and pay dividends, to Norway and abroad, in sum almost 10% of Mainland GDP.

»

»

Investments alone equals some 5% of Mainland GDP
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Data surprises more on the downside, the world aggregate well below averag
X I OO0O2NRAYy3 G2 /AGAQA &dzNLINAR&AS AYyRSE® ¢KS

A TheUSsurprise has fallen further below average, and fell further last week
A TheEMUhas been below the zero line the two past weeks
A ChinaJuly date were weaker than expected

A Emerging Markets x Chinare still reportingoetter data than expected, but is
gradually coming down

A Norwayhas surprised sharply on the downside recent weeks, so has have UK

SurpriseA Y RA OSa YSIFadz2NBE GKS RAFTFSNBYOS 6SiGpSSy SOz2y2yvyAradaq

Citi Surprise index
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