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The virus
ÅMore countries are reporting fewer cases than more cases, and growth is slowing almost everywhere, even in Norway

ÅGrowth in hospitalisations has slowed too, and the number of patients are falling in several countries

ÅNorway has seen a surge in new cases, and in hospitalisations. Now growth is clearly slowing. Since just 1% of positive cases are hospitalised, 
there are no more than 16/mill in hospitals (vs. 100+ in the UK, and almost 300 in the US). The risk for running into a health crisis is close to 
zero in Norway (and we think in rest of Europe) ςgiven the present mutations and vaccines that work quite well. The US has somechallenges 
in the hospital system, and in August hotels/restaurants stagnated (at least employment wise) 

Å In the West, mobility has not come down during the Delta outbreak, signalling that economic consequences are mild. The only remaining 
Covid-19 risk is another mutation that are resistant vs. vaccines

Å In the East, the lockdowns will probably not last for too long, and India is back at full speed, following the May disaster. Chinahave probably 
already beaten down the last (very limited) outbreak ςthough at substantial cost for services in August, according to the PMIs 

The economy, part I
ÅAugust PMIs

» The global composite PMI fell even more than we assumed ςby 3.1 p to 52.6, signalling global growth below trend. Still, the index signals 
far better growth than the close to zero outcome in Q2 (thanks to a 10% not annualised drop in India). Services in US, UK, China, Japan and 
some other Asian countries were to blame, very likely due to the Delta outbreak and restrictions, and not the first month of a deep, lasting 
downturn. (Parts of Asia was OK, and in India the services & the composite PMI shot up to a high level!).  The Chinese numbers were 
ΨŘƛǎŀǎǘǊƻǳǎΩΣ ōǳǘ ƘŜǊŜΣ ŀǎ ƎƭƻōŀƭƭȅΣ ǘƘŜ ǎŜǊǾƛŎŜǎ ŦǳǘǳǊŜ ŀŎǘƛǾƛǘȅ ƛƴŘŜȄ ǊŜƳŀƛƴŜŘ ŀǘ ŀ ǾŜǊȅ ƘƛƎƘ ƭŜǾŜƭ. The manufacturing PMIfell too but less, 
and like for services Delta restrictions and related supply chain problems were at least partly responsible. Demand is not collapsing. 
Delivery times are still increasing but a marginally slower pace, and price pressures came slightly down but remain elevated.Swedenis at 
the top of the Composite PMI ranking, Norwegianmanufacturers are reporting strong growth too

ÅAuto sales
» US reported an 11% decline in sales in August, expected unchanged, and at 13 mill, sales are 25% below a normal level, as are salesin the 

EMU, where sales may be reported marginally up in August. Sales in NorwayǿŜǊŜ ŀƳƻƴƎ ǘƘŜ ǾŜǊȅ ōŜǎǘ ƻƴ ǊŜŎƻǊŘΦ Lƴ ǘƘŜ ƴŜȄǘ ǿŜŜƪΩǎ ǊŜǇƻǊǘ 
we will present the global numbers ςbut they will not be upbeat. Not due to weak demand but due to lack of component, mostly data 
chips

Last week



ÅUSA
» Nonfarm employmentǊƻǎŜ ōȅ Ƨǳǎǘ норΩΣ ŦŀǊ ōŜƭƻǿ ǘƘŜ ŜȄǇŜŎǘŜŘ тнлΩΣ Řƻǿƴ ŦǊƻƳ мΣлроΩ ƛƴ WǳƭȅΦ 9ƳǇƭƻȅƳŜƴǘ ƛƴ hotels & restaurantsand 

educationŦƭŀǘǘŜƴŜŘΣ ŀŦǘŜǊ ŘŜƭƛǾŜǊƛƴƎ тллΩ Ƨƻōǎ ǘƘŜ ǇǊŜǾƛƻǳǎ ƳƻƴǘƘǎΦ {ǳǊŜΣ ǘƘŜ ƴƻΦ ƻŦ ǳƴŦƛƭƭŜŘ ǾŀŎŀƴŎƛŜǎ ƛǎ ǊŜŎƻǊŘ ƘƛƎƘ ōǳǘ ǘƘŜ ŀōǊǳǇǘ shift to 
August from July must primarily be due to Delta virus problems, not lack of labour. Restaurants reported marginally lower bookings in August. 
In other sectors employment grew more or less at a normal pace. Unemploymentfell by 0.2 p to 5.2%, as expected ςand the participation 
rate remained flat at 61.7%, well below the pre-pandemic level. Wagesgrew 0.6%, much faster than expected and highly unusual, and all 
sectors report a wage level far above the pre-pandemic trend 

» The SMB surveyreported unprecedented hiring plans and record high problems filling vacant positions, and the highest proportion of 
companies reporting higher wages. All other wage indicators (barring the Employment cost index) report higher wage inflation.Will CŜŘΩǎ 
FOMC postpone the tapering decision to a later meeting this autumn, and not make the decision now in September? We are not sure but 
many members will still stress that demand is not the problem in the US economy, it is lack of labour supply, which monetary policy cannot fix. 
This week the Federal unemployment benefit programs will be terminated and most of the 9 mill recipients will lose their USD 300/week 
support. Will they now return to the labour market, and the FOMC can afford to wait and see 6 more weeks?

» Conference Board reported a decline in consumer confidencein August but the index is far better than the very weak Univ. of Michigan index

ÅEMU
» Annual HICP (CPI) inflation surged August, as expected ςdue to VAT cuts and other corona measures implemented in August lastyear. Still, 
ǘƘŜ ǇǊŜǎŜƴǘ мΦс҈ ŎƻǊŜ ŀƴŘ о҈ ǘƻǘŀƭ ƛƴŦƭŀǘƛƻƴ ǊŜŦƭŜŎǘǎ ǘƘŜ ΨǊŜŀƭΩ ƛƴŦƭŀǘƛƻƴ ƴƻǿΣ ƴƻǘ ǘƘŜ ƳǳŎƘ ƭƻǿŜǊ Wǳƭȅ ŦƛƎǳǊŜǎΦ 9ƴŜǊƎȅ ƛǎ ǘƘe main culprit behind 
ǘƘŜ ƘƛƎƘ ƘŜŀŘƭƛƴŜ ƎǊƻǿǘƘ ǊŀǘŜΣ ŀƴŘ ǘƘŜ ŎƻǊŜ ƛǎ ǿŜƭƭ ōŜƭƻǿ 9/.Ωǎ ƴŜǿ ǎȅƳƳŜǘǊƛŎ ŀƴŘ ŦƭŜȄƛōƭŜ н҈ ǘŀǊƎŜǘΦ LƴŦƭŀǘƛƻƴ ƛǎ ǎǘƛƭƭ ǘƻƻ low. On the other 
hand, producer prices are still surging and signal further increases in HICP, as do the PMIs

ÅNorway
» The labour market has turned on a dime: NAV unemploymentfell more than even we expected in August, to 2.7% (0.2 pp below bƻ.ŀΩǎ
ŦΩŎŀǎǘfrom June), up just 0.5 pp vs the pre-pandemic level. Including part time unemployed, and labour market measures, grand total 
unemployment fell 0.5 pp to 5.2%, still up 1.7 pp vs Feb-20. LFS/AKU unemploymentwas flat at 4.8%, even if employment has climbed 
sharply recent months, confirming the strong payrolls data. Both are ¾ % above the pre-pandemic level, and the employment rate is on par! 
LFS unemployment is flat because the labour force participation ratehas soared to the best level in 10 years. New vacancies rose further 
from a high level in July, and the (unfilled) vacancy rate shot up to the highest level ever in Q2(like in most other countries). The challenge 
now is supply of labour, not demand

» House prices rose 1.0% in August, well above expectations at 0 ς0.4% (our est.), but still less than our short term models indicate (as the 
inventory of unsold homes is so low). Prices rose everywhere (just flat in Follo), in the month before Norges Bank starts its hiking campaign

» Household savingsfell in Q2 but remained high. Domestic credit growthwas unchy/y in July, and lower than we expected, due to a pause in 
corporate borrowing. Anyway, there is no credit bubble to be seen

» Norway is running a 12% of GDP current accountsurplus. Norway ex oilis marginally in plus, if we book the oil sectors op.ex & cap.exand 
financial costs where they below, in the oil sector. Sure, capital income from the Oil fund greases the Mainland wheels (but these revenues are 
not dependent on future oil revenues)

Last week: The economy, part II



Å In Europe, the Delta outbreak has led to more hospitalisations and 
deaths, but as hospitalisation/death rates have fallen sharply there is 
not any health crisis yet ςand we doubt there will be

ÅGrowth in new cases, hospitalisations & deaths have clearly slowed in 
the USςin due time as serious illness/death rate have been far 
higher than in Europe. The number of hospitalised patients was just 
30% below the January peak, and several regions have reached 
capacity limits again

ÅThe situation is more challenging in many Emerging Marketsbut 
even there the no. of new cases has peaked in some countries, and 
growth has slowed in others. Few new cases are reported in Indiaς
and Chinaclose to none

Å In Norway, the no. of new cases has climbed rapidly recent weeks but 
growth is now slowing down. The no. of hospitalised patients 
quadrupled ςfrom a very low level ςbut has flattened out at just 88 
persons (16 per mill, vs 100+ in the UK, and almost 300 in the US). 
Some 1% of those who have tested positive are hospitalised, vs 8% in 
the US!

» Norway will now finally start vaccinating children between the ages of 
12-15 

» Some local measures, like mass testing quarantines from schools will 
now probably dampen the spread of the virus

» It seems unlikely that even much higher case numbers will create serious 
health problems
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Growth in Covid cases are slowing ςand are down in almost 1/2 of countries
The main risk now: An even more contagious or vaccine resistant virus variant

Covid-19
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Norway is approaching the top of the list (but just in no. of cases)

Χ !ƴŘ ƎǊƻǿǘƘ ƛǎ rapidly slowing, like most places

Covid-19

Å The red dots on the chart to the right indicate the peak in new cases since June 
όLƴŘƛŀΩǎ ǇŜŀƪ ǿŀǎ ƛƴ aŀȅύΦ ²ƘŜƴ ǘƘŜǎŜ Řƻǘǎ ŀǊŜ ƛƴ ΨŦǊŜŜ ŀƛǊΩΣ ŎŀǎŜǎ ŀǊŜ Řƻǿƴ Ǿǎ 
the recent peak  - which is the case in 18 of 38 countries (from 13 last week) 

Å Last week the no. of new cases grew in just 15 countries (from 23). Growth 
slowed, changed to negative or fell faster in 20 countries, and just 6 
accelerated

Å Disclaimer: Testing policies/capacities may have changed (and they differ 
vastly between countries)
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The no. of patients admitted to hospitals due to Covid is flattening/falling

Just the US has reached troublesome levels (+ a high no. of deaths)

ÅTh number of hospitalised persons in Norway has increased substantially but remains at a very low level

Covid-19
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bƻǊǿŀȅΥ {ƻƳŜ ΨƭƻŎŀƭΩ ƻǳǘōǊŜŀƪǎ

aƻōƛƭƛǘȅ ƛǎ ƻƴ ǘƘŜ ǿŀȅ ǳǇ ŀƎŀƛƴΦ ¦ƴǘƛƭ ŦǳǊǘƘŜǊ ƴƻǘƛŎŜΧ

Covid-19
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In the West, no signs of reduced mobility during the Delta attack

However, mobility sharply down in some Asian countries, and in Aus/NZ! India almost back to normal

Covid-19
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Activity in the goods sector is flattening

The setback in some Emerging Mkts due to Covid/Delta partially to blame. And DM demand peaks

ÅRetail sales rose in June but probably fell in July, according to our forecast ςand sales have flattened recent months, partly due to 
an assumedsetback in India (data a lagging) but also a downward trend in rich part of the world. The level is approx. 3% up vs the 
pre-pandemic level (revised down 1 pp due to weaker Indian Q2 data)

ÅManufacturing production rose in June, and probably in July too. The level is some 5% above the pre-pandemic level. Trouble in 
India and in the auto industry globally have contributed on the downside recent months 

ÅGlobal foreign tradeflattened in May (was originally reported up), and was stable in June as well. The level is close to 7% above the 
pre-Covidlevel, according to CBP in Netherlands

Global economy



11

DM demand for consumer goods have peaked, and EM has been weak lately

The upside potential is large for Emerging Markets, but the Delta variant is hampering activity

ÅRetail sales in Emerging Markets x China were even weaker than we assumed due to the setback in demand in India in Q2. 

A substantial recovery is underway here, but now other Asian countries have run into problems

ÅManufacturing production is still drifting upwards, everywhere. The manufacturing PMIs are still strong

ÅNorwegian oil-related manufacturing production is down 9% vs the pre-pandemic level ςnon-oil sectors are up 4%, one of 

the better results in the rich part of the world (but behind Sweden, + 10%). July data out this week. The PMI is very strong 

India

Global economy
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Global airline traffic further up last week, the gap to 2019 narrowed to 22% (27)

In the US, traffic flatted in August, but the first day of September may be tad better

Global economy
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No seriousDelta impacts on restaurants in Europe/US (but some?)

Australia has gone to a partial lockdown

ÅRestaurant bookings in the US fell 4% in August from July ςand may explain the 0.4% decline in employment in 
restaurants last month 
» At the same time, US restaurants are reporting an extreme lack of labour. On balance, we think the supply argument is best ςbut the 

large change in employment growth i August may signal a demand shortfall due to the Delta outbreak

» Anyway, more restaurant bookings in US the past few days

ÅSome weakness in Germany too, at least into September

Global economy
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Global Q2 GDP far weaker than we assumed, India down 10%!

Χ ǿƘƛŎƘ ƭƻǿŜǊŜŘ Ǝƭƻōŀƭ D5t ƎǊƻǿǘƘ ōȅ лΦп ǇǇΗΗ hǳǊ ƴŜǿ ƴǳƳōŜǊΥ лΦм҈Σ ŦǊƻƳ ҌлΦс҈Η

ÅWe estimate just a marginal increase in global GDP in Q2 (0.1%, 
0.4% annualised), down from 0.8% (3.2% annualised) in Q1

» The contraction in GDP in India was far larger than we assumed (-10% q/q vs 
-5%)

ÅThe global GDP isnow marginally above the pre-pandemic level, 
but still 4%+ below the pre-pandemic trend growth path

ÅNorway is lagging our Nordic neighbours, both vs. the level in Q2, 
and accumulated losses during the pandemic (chart to the right) 

Global economy

Å The global accumulated loss vs the pre-pandemic growth trend is some 
т҈ ƻŦ м ȅŜŀǊΩǎ D5t
» Chinais in the lead, with the smallest loss, 3% (well, just behind Turkey, with 
ŀ ƎǊƻǿǘƘ ǘǊŜƴŘ Ƨǳǎǘ ƳŀǊƎƛƴŀƭƭȅ ǿŜŀƪŜǊ ǘƘŀƴ /ƘƛƴŀΩǎΗύ 

» India is close to the bottom, a 16% loss! The Philippinesare down 31%

» USis down 7% (which is among the smallest losses in a US recession since 
WWII)

» EMUis down 11%; Germany-9%, Spain-18%. UKis down 16%

» Denmark-5%, Sweden & Finland -6%, Norway-7% (as we where hit by the 
downturn in oil investments, check the chart 3 pages back)
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Unemployment on the way down almost everywhere

And did you know that it is LOWER than normalin 17 out of 23 countries? (Nor & Sw2 of the outliers)

ÅA large majority of countries report lower unemployment than 
the 1990 ς2019 average
» In 15 of the 23 countries, unemployment is below the 1990 ς2007 

average too

» In both Norway & Sweden, registered unemployment is falling rapidly 
and is below average levels ςeven if the LFS rate is higher

ÅMay these low unemployment rate partly explain the high 
vacancy rates that are popping up everywhere? 

Global economy



USA is the average of Conference Board & Univ. of Michigan
Norway is the average of FinansNorge & Opinion
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Consumer confidence is recovering ςbut remains below par in EM x Ch

In both Europe & the US, confidence is > avg., not far below pre-Covid level

ÅIn most EM x China, sentiment is below par

ÅIndia is at the bottom even in July, well into 
the recovery following the Delta hit in Q2

ÅIn sum: Households are most likely ready 
to spend 

Global economy
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The global PMI fell 3.1 p to 52.6, down to past 10 y avg, well below our forecast 

In the end a weak Chinese service sector tanked the global index, but US services sharply down too

ÅThe global PMI signals growth at trend, at a 3% pace

» The global PMIhas fallen sharply past 3 months, and the 3+ p decline in August was 0.7 pp larger than our estimate based on the preliminary

PMIs. The Delta virus is probably mostly to blame, both vs services in China, and possibly the US, and due to lockdowns hurting the 

manufacturing sector in other parts of Asia too

» Both manufacturing and services contributed, services the most

ÅThe composite PMI fell in a large majority of countries, just 4 of 21 countries/regions/aggregates up. 8 are below the 50 line

Global PMI
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Rich countries more down than EM, still reporting higher growth. Sweden at the top

.ǳǘ /Ƙƛƴŀ όaŀǊƪƛǘΩǎ taLύ ŀƴŘ {ƛƴƎŀǇƻǊŜ ǊŜǇƻǊǘŜŘ ǘƘŜ ƭŀǊƎŜǎǘ ŘŜŎƭƛƴŜ

Å4 countries/regions up (from 11 in June), 21 down in August (from 11). 8 below the 50-line (from 5, and 3 two months ago)

ÅSweden, Ireland, US ISM and Germany at the top (+Norwegian manufacturing)

ÅThe Chinese PMI fell sharply, mostly due to the service sector

ÅIn India, the PMI fell just marginally, and the level signal brisk growth following the 10% drop in GDP in Q2

ÅJapan and Australia are both reporting an accelerating decline in activity

Global PMI
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The service sector has not lost its confidence in the future, not even in China!

¢ƘŜ нΦ ƭŀǊƎŜǎǘ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ taL ƛƴ /Ƙƛƴŀ ƛǎ ΨƧǳǎǘΩ ǾŜǊȅ ƭƛƪŜƭȅ ŘǳŜ ǘƻ /ƻǾƛŘ-19 
restrictions

ÅAt least, businesses remained very optimistic about the outlook the coming months. More on the very special Chinese 
data here

Global PMI
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Businesses keep reporting rapid growth in input/output prices but a tad slower

Given the surge in CPIs, limited upside risk from here?

ÅBoth manufacturers and services are reporting rapid 
increases in prices, both input & output prices ςbut the 
peak in price increases is now behind us

ÅThe correlation to actual CPI inflation is not prefect but the 
PMIs do not signal limited upside risk to annual inflation 
rate

Global PMI - Inflation
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The 2nd largest m/m decline ever, to levels just seen in crisis times

5ƻŜǎ ƛǘ ǎƛƎƴŀƭ ŀ ƭŀǎǘƛƴƎ ŀƴŘ ƘŀǊŘ ŜŎƻƴƻƳƛŎ ǎŜǘōŀŎƪ ƻǊ ΨƧǳǎǘΩ ŀ ǎƘƻǊǘ 5Ŝƭǘŀ ōǊŜŀƪΚ aƻǎǘ ƭƛƪŜƭȅ ǘƘŜ ƭŀǘǘŜǊ

ÅThe NBS index fell by 3.5 p to 48.9, below the average since 2012, expected down 0.8 p. aŀǊƪƛǘΩǎ ŎƻƳǇƻǎƛǘŜ taL was down 5.2 
p to 47.2, expected 1.8 p ςŀǎ ǎŜǊǾƛŎŜǎ ΨŎƻƭƭŀǇǎŜŘΩ

ÅThe avg. by 4.7 p to 48, the 2. largest setback ever, just Feb-20 was worse (-24 p) ςto a level just seen during the financial crisis  
and the corona crisis, signalling growth far below trend

Å²ƘŀǘΩǎ ƎƻƛƴƎ ƻƴ? The PMI has been sliding for months, the peak was in Nov-20, and growth is no doubt slowing. However, the 
ŘŜŎƭƛƴŜ ƛƴ !ǳƎǳǎǘ ǿŀǎ ΨŜȄǘǊŜƳŜΩΣ and is very likely mostly directly corona related, like local lockdowns, travel restrictions etc, 
explaining the very weak service sector PMI, while manufacturing PMI was not that weak.  If so, September should be far better, 
as restrictions are now being eased

China PMI



22

Service sector PMIs turned south in August, down 6 - 8 p, just Feb-20 worse!!!

Decline is no doubt caused by Covid-19 measures, and if so, it will not last for long

ÅThe service sector average PMIfell 7 p to 47.1, the 2nd largest decline to a level not seen anytime before, except for Feb-20 (and 
March/April was below 50 too, and Feb-April-20 are only observations below 50, before Aug-21). Only a 2 p drop was expected

» These PMIs signal just a modest growth pace ςfar down from the current 8%

ÅThe almost unprecedented decline in August is very likely due to the Delta outbreak, as national/local measures have reduced 
Ƴƻōƛƭƛǘȅ ŀƴŘ ŜŎƻƴƻƳƛŎ ŀŎǘƛǾƛǘȅΦ Lǘ ǎŜŜƳ ǾŜǊȅ ǳƴƭƛƪŜƭȅ ǘƘŀǘ ǎƻƳŜǘƘƛƴƎ ŜƭǎŜ Ƨǳǎǘ ƻǳǘ ƻŦ ŀ ǎǳŘŘŜƴ Ƙŀǎ ΨƪƛƭƭŜŘΩ ŘŜƳŀƴŘ ŀƴŘ ǎǳǇǇƭȅof
services. In addition, companies have not lowered their expectations on future activity by much, and the index is at a high level

China PMI
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Both manufacturing PMIs weaker in August, but they still signal decent growth

aŀǊƪƛǘΩǎ taL ŦŜƭƭ ǘƻ ōŜƭƻǿ рлΣ ǘƘŜ b.{Ω ƛƴŘŜȄ ŎƭƻǎŜ ǘƻƻΦ .ƻǘƘ ŀǊŜ ōŜƭƻǿ ǘƘŜƛǊ ǊŜǎǇΦ avgǎƛƴŎŜ Ψмн

Å¢ƘŜ b.{ taL ŘŜŎƭƛƴŜŘ лΦу Ǉ ǘƻ рлΦмΣ ǿƘƛƭŜ aŀǊƪƛǘΩǎ taL ŦŜƭƭ мΦф Ǉ ǘƻ пфΦнΦ ¢ƘŜȅ ŀǊŜ лΦр ς1 p below their averages since 2012
» ¢ƘŜ b.{ ǎǳǊǾŜȅ ƛǎ ƳƻǊŜ ŎƻƴŎŜƴǘǊŀǘŜŘ Ǿǎ ƭŀǊƎŜ ǎǘŀǘŜ ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎΣ aŀǊƪƛǘΩǎ Ǿǎ ΨǎƳŀƭƭŜǊΩ ǇǊƛǾŀǘŜƭȅ ƻǿƴŜŘ ŎƻƳǇŀƴƛŜǎ

ÅThese surveys signal growth somewhat below trend and any harsh downturn
» Remember: In China, as in many other Emerging Economies with a high underlying growth rate, a PMI below 50 does not imply a contraction

in economic activity (even if many sources report so). We try to calibrate all our PMI charts to reflect the real relationship to real variables 

China PMI
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Other manuf. surveys down in August ςbut most are still at high levels

In sum all the surveys signal a continued expansion in the manufacturing sector

ÅActual manufacturing production is on the recovery track but 
has not yet reached the pre-pandemic level

ÅWe expect a continued growth the coming months. The 
inflow of core durable goods orders are above the pre-corona 
level

» Both exports and investments will probably climb further while goods 
consumption in the US probably has peaked, at a high level

USA ISM/PMI
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{ŜǊǾƛŎŜǎ L{a Řƻǿƴ ōǳǘ ŦŀǊ ƭŜǎǎ ǘƘŀƴ aŀǊƪƛǘΩǎ ƛƴŘŜȄΣ ŀƴŘ ǘƘŜ смΦт ƭŜǾŜƭ ƛǎ very high

In sum, the ISM/PMIs signal a 4% growth pace, still well above trend growth 

ÅServices ISM rose sharply to an all time high in July, and fell less in August to 61.7, from 64.1 17 of 18 sectors reported growth, like in July, and 
just one a decline (from zero in July). Hotels and restaurants still reported growth (but no actual employment growth, accordingto the nonfarm 
payrolls report. Arts and recreations reported a decline, possibly Delta virus related

ÅaŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ was confirmed further down, to 55.1 from 59.9 in July, well down form extreme 70.4 peak in May. Businesses report 
slower growth in new orders but the order backlog still rose at the fastest pace ever and more companies report capacity constrains and 
shortages of input. Job growth was the slowest for 14 months due to lack of labour. The outlook is still bright, the future index rose! 

ÅTogether with their manufacturing indices, the PMI/ISMssignal some 4% GDP growth in Q3, well below the actual growth in Q2 (6.5%)

ÅPrices indices ŀǊŜ ǎƻŀǊƛƴƎΣ ŦƻǊ ƛƴǇǳǘ ǇǊƛŎŜǎ ŀǎ ǿŜƭƭ ŀǎ ƻǳǘǇǳǘ ǇǊƛŎŜǎ όƛƴ aŀǊƪƛǘΩǎ taLύ

USA ISM/PMI
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No more Delta trouble: Services rebounded sharply in Aug, manuf. down but OK

The comp. PMI up 6.2 p in August. At 55.4, a 10% GDP-growth is signalled. It will be FAR MORE J

ÅThe manufacturing PMIfell 3 p to 52.3, slightly above the 2012 ς2019 level. Companies are probably not harmed by domestic Covid-
19 challenges (services are not at all) but trouble in other Asian countries may create problems in India as well

ÅThe services PMI, on the other hand, surged 11.2 p to 56.7, the 2nd highest print since 2013 ςand far above the pre-pandemic level, 
ǎƛƎƴŀƭƭƛƴƎ ǘƘŀǘ ǘƘŜ 5Ŝƭǘŀ ǾƛǊǳǎΩ ƎǊƛǇ ƻƴ ǘƘŜ LƴŘƛŀƴ ŘƻƳŜǎǘƛŎ ŜŎƻƴƻƳȅ ƛǎ ƎƻƴŜΦ 

ÅThe correlation between PMI and GDPƛǎ ƴƻǘ ǘƘŀǘ ƛƳǇǊŜǎǎƛǾŜ ōǳǘ ǘƘŜ ррΦп ŎƻƳǇƻǎƛǘŜ taL ǎƛƎƴŀƭǎ ǎǘǊƻƴƎ ƎǊƻǿǘƘ ƛƴ D5tΦ ¢ƘŀǘΩǎ ƴŜŜŘŜŘΣ 
following the 10% (35% annualised) decline in Q2 GDP. We expect the Q2 decline to be reversed in Q3, possibly into Q4, implying far 
higher growth rates than implied by the PMI, just as last autumn, following the first virus attack

India PMI
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The composite PMI down in Aug, but still the best in the world, 7% growth sign.!

Both sub-indices fell

ÅThe composite PMIhas been record strong and one of the strongest in the world over some time ςand at the top again in 
August, even if the index was down 4.5 p to 63.8. The correlation to growth has been limited through the pandemic, but 
face value, a 7% growth paces is indicated

ÅGDPgrew at a 3.6% pace in Q2 (0.9% not annualised)

ÅThe Riksbank ƛǎ ǎǘƛƭƭ ōǳȅƛƴƎ ōƻƴŘǎΣ ŀƴŘ ǎŀȅǎ ƛǘ ŜȄǇŜŎǘǎ ǘƻ ƪŜŜǇ ǘƘŜ ǎƛƎƴŀƭ ǊŀǘŜ ŀǘ ȊŜǊƻ ǳƴǘƛƭ нлнпΦ ²Ŝ ŀǊŜ ƴƻǘ ǎƻ ǎǳǊŜΧ

Sweden PMI
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Norwegian manufacturing PMI marginally down in Aug, still extremely strong

The Norwegian PMI down 1 p in August, to 62.2 ςstill among the best prints ever 

ÅSummer PMIs may be volatile but the average of the recent months leaves no doubt: companies are reporting a unusual 
rapid growth in activity; The 3-month average has never been better

ÅOther surveys have turned up lately to above-average levels

ÅActual production has recovered well ςand underlying growth is still strong 

Norway PMI
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US auto sales sharply down in August too ς25% down vs a normal level

The decline is no doubt due to production cuts in the auto industry ςnot lack of demand 

ÅSales fell by 11% to 13.1 mill (annual rate) in August from 14.7 mill in July, expected unchanged ςone of the larges monthly 
declines came as a total surprise. Strange

ÅHouseholds have revised down their plans for buying a new car substantially recent months as they have probably 
observed that there are delivery challenges 

ÅDemand for cars is still strong, as the 2nd hand market is emptied and used car prices have soared more than 40% 

» New car prices are up too, and probably not just due to higher material costs ςsellers have some pricing power too

Auto sales
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Employment hit a Delta hump August but supply is the real challenge

! тллΩ ǎƭƻǿŘƻǿƴ ƛƴ ƘƻǎǇƛǘŀƭƛǘȅ ϧ ŜŘǳŎŀǘƛƻƴ Ŏǳǘ ŜƳǇƭƻȅƳŜƴǘ ƎǊƻǿǘƘ Řƻǿƴ ǘƻ норΩΣ ŜȄǇŜŎǘŜŘ ǳǇ толΩ

Å Employment ǊƻǎŜ ōȅ норΩ ƛƴ !ǳƎǳǎǘΣ Řƻǿƴ ŦǊƻƳ мΣлроΩ ƛƴ Wǳƭȅ όǊŜǾ ŦǊƻƳ фпоΩύΣ ŦŀǊ ōŜƭƻǿ ŜȄǇŜŎǘŀǘƛƻƴǎ Empl. is 5 mill or 3.5% below the pre-pandemic level

» A flattening of employment in hotels, restaurants and schoolsΣ Řƻǿƴ ŦǊƻƳ ҌтллΩ ƛƴ Wǳƭȅ ǿŀǎ ǾŜǊȅ ƭƛƪŜƭȅ ŘǳŜ ǘƻ ǘƘŜ 5Ŝƭǘŀ ƻǳǘōǊŜŀƪ ςand thus not lasting

Å The participation rate was unchat 61.7%, well below the Feb-20 level, as the supply side has not responded as usual to increased demand for labour 

Å Unemploymentfell by 0.2 pp to 5.2%,  as expected and in line with CŜŘΩǎ όƛƳǇƭƛŜŘύ ŦΩŎŀǎǘ(from June). Unemployment is just 1.7 pp higher than before the 
pandemic

Å Average wages rose by 0.6%, twice the expected 0.3%, and the wage level is well above the pre pandemic trend in all sectors. Other wage indicators agree 

Å In August, small businesses reported record high hiring plans, unprecedented trouble filling vacant positions, and record high compensation increases

Å The big worry is still the supply side: Why are not workers returning to work? This week, almost 9 mill workers will lose their USD 300/week temporary 
federal unemployment benefit. Will they now seek work?

USA

Nonfarm



31

The participation rate still flat, at a low level

A limited response to the lift in the employ. rate since last summer, and a record high vacancy rate

ÅThe initial decline in the participation rate was Covid-19 related, and it may still be. In August 2.0 mill. persons responded that they did not 
search for work (and thus were excluded from the work force) for Covid-19 related reasons (like fear of the virus, lack of work opportunities, 
parents having to stay home to take of their children as schools were closed etc, not because their job was closed down, up from 1.6 mill the 
two previous months. These 2 mill persons equal 1.2% of the labour force, and represents a labour market reserve

ÅSo, the conundrum remains:IŀǾŜ Ƴƻǎǘ ƻŦ ǘƘƻǎŜ ΨǘŜƳǇƻǊŀǊȅ ŎƻǾƛŘ ƭŜŀǾŜǊǎΩ ǇŜǊƳŀƴŜƴǘƭȅ ƭŜŦǘ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ςor has others left the market at 
ǘƘŜ ǎŀƳŜ ǇŀŎŜ ŀǎ ǘƘŜ ΨǘŜƳǇ ƭŜŀǾŜǊǎΩ ƘŀǾŜ ǊŜǘǳǊƴŜŘ ςand if so temporarly, or permanently. And even just as important: Why have those who 
report they are searching for a job (and being counted as unemployed), not been able/willing to fill more of the 10+ mill vacant positions?

USA
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Another ATH in difficulty filling positions in Aug, according to small businesses

In addition, they planto hire at a record pace ςand they are prepared to pay up, more than ever

ÅHalf of all US SMB companies are not able to fill their vacant positions, way above anything seen before

ÅHiring plans are just a extreme ςa significant further step up in August

ÅAnd guess what ςcompanies are reporting the most aggressive wage increase plansever (data from 1986). 
The correlation to actual wage growth is pretty close, check the next page

USA
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Consumer confidencealso down in August ςbut level far above sentiment

/ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ survey (unexpectedly) fell sharply but is still far better than Univ. of aƛŎƘΩǎ

USA

Å/ƻƴŦŜǊŜƴŎŜ .ƻŀǊŘΩǎ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ fell to 113.8 in August from 125.1 (rev from 129.1), expected down to 123.4. The decline 
equalled 0.5 st.dev, but the level is still 0.7 st.dev above avg

» Both expectations and the assessment of the present situation fell ςthe latter is far above average, the former at an average lŜǾŜƭΦ IƻǳǎŜƘƻƭŘǎΩ 
expectations fell mostly due to a downgrade of the outlook for businesses 

Å¦ƴƛǾŜǊǎƛǘȅ ƻŦ aƛŎƘƛƎŀƴΩǎ ŎƻƴǎǳƳŜǊ ǎŜƴǘƛƳŜƴǘindex was earlier reported down by 0.9 st.dev to -1.4 st.dev below par!

» The discrepancy between the two surveys is the largest ever ςand we do not have any good explanation for it

Å Inflation expectationsare still elevated, and have not turned down
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Some special house data ςboth measured y/y & the real price level

Several Fed officials is now questioning the continued strong QE support of the mortgage market

ÅBoth the Case-{ƘƛƭƭŜǊ bŀǘƛƻƴŀƭ ƛƴŘŜȄΣ CIC!Ωǎ ƛƴŘŜȄ ŦƻǊ ƘƻƳŜǎ ǿƛǘƘ ƎƻǾŜǊƴƳŜƴǘ ǎǇƻƴǎƻǊŜŘ ƳƻǊǘƎŀƎŜǎ όǿƘƛŎƘ ƛƴŎƭǳŘŜǎ 
Ƴƻǎǘ ƘƻƳŜǎύΣ ŀƴŘ ǘƘŜ ǊŜŀƭǘƻǊǎΩ ǇǊƛŎŜ ƛƴŘŜȄ ŀǊŜ ǊŜǇƻǊǘƛƴƎ ƘƛƎƘ ƘƛƎƘŜǎǘ ƘƻǳǎŜ ǇǊƛŎŜ ŀǇǇǊŜŎƛŀǘƛƻƴ ŜǾŜǊ όƻǊ ǎƛƴŎŜ мфпуύΣ ŀƴŘ 
record high real price levels, with data covering the past 30 ς45 years

ÅThere are some big differences to 2005/6 price inflation & level peak
» Housing starts are at far lower level. The inventory of new & 2nd home for sale is record low (vs high 15 ς16 years ago)

» The debt/income ratio has fallen sharply since the peak before the financial crisis ςand it is now just slowly increasing

» The running savings rate/net financial investment rate is high ςvs far too low 15 years ago

USA
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Eurozone core inflation up 0.9 pp to 1.6% in August, total up to 3.0%, 12 y high

The hike in the annual rate due to corona measures that cut prices in August last year

ÅCore priceswere up 0.1% m/m and still the annual rate surged 0.9 pp to 1.6% - as prices fell by 0.7 pp last year, due to VAT cuts and 
ƻǘƘŜǊ ŎƻǊƻƴŀ ƳŜŀǎǳǊŜǎΦ ¢Ƙƛǎ ΨǊŜŀƭΩ ŎƻǊŜ ƛƴŦƭŀǘƛƻƴ ƛǎ ǎǘƛƭƭ ōŜƭƻǿ 9/.Ωǎ ƴŜǿ н҈ ƛƴŦƭŀǘƛƻƴ ǘŀǊƎŜǘ

» Industrial goods x energy rose 0.1% m/m ςbut they are up 2.6% y/y. We do not have August details yet 

» Services were flat m/m, and prices are just up 1.2% y/y

ÅHeadline inflation was up 0.8 pp to 3.0% in August, the highest rate since 2008 

» Energy is the big sinnerςup 15.3%, contributing by 1.4 pp to the headline growth

ÅThe annual rate will probably stay elevated the coming months, as the monthly increases were low/negative until Dec-20

EMU
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Unemployment down to 7.6% in July, from 7.8% (revised up from 7.7%)

¦ƴŜƳǇƭƻȅƳŜƴǘ ŦŜƭƭ ōȅ орлΩ ςand is trending down ςand is just 0.1-0.2 pp above the pre-Covid level!

ÅUnemploymentis falling rapidly as the economies are opening up ςand the number of unemployed remains just some few tenths 
above the pre-pandemic level at 7.4% ς7.5% 

ÅEmploymentrose by 0.5% in Q2, as over the previous 3 quarters, and it is 1.2% below the pre-pandemic level ςand it is now steadily 
narrowing

ÅHowever, the best proxy for the real unemployment rate, at least vs. demand for labour, is the number of hours worked. In Q1, hours 
worked were down 7% vs the pre-pandemic level, while the no. of employed was down just 1.7% - as average working hours were cut 
substantially. Given the 2% growth in GDP in Q2, the hours worked gap will very likely be reduced to 5% ς6% in Q2  - still a low level 
though

EMU
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Strong labour market data, even the particiaption rate is surging! 

The employment rate is back to the pre-pandemic level, NAV unempl. falling, vacancies are surging

Å Employmentex. foreigners on short term stay is approx. ¾ % above the early 2020 level, following the recent 1 ς2% surge. Incl. foreigners, 0.3% below 
early 2020 level. The employment rate is back to the pre-ǇŀƴŘŜƳƛŎ ƭŜǾŜƭΣ ŜŀǊƭƛŜǊ ǘƘŀƴ bƻǊƎŜǎ .ŀƴƪΩǎ JuneŦΩŎŀǎǘ ƛƳǇƭƛŜŘ

Å The participation rate is well abovethe pre-pandemic level following the surge recent months ςin fact the highest in 10 years ςand explains why the LFS 
unemployment rate has not fallen back to the pre-pandemic level, at it remained at 4.8% in June

Å NAV registered unemployment ƛǎ ŦŜƭƭ лΦо ǇǇ ǘƻ нΦт҈ ƛƴ !ǳƎǳǎǘΣ ǘƻ лΦн ǇǇ ōŜƭƻǿ bƻ.ŀΩǎ WǳƴŜ ŦƻǊŜŎŀǎǘΦ ¢ƘŜ ƭŜǾŜƭ ƛǎ лΦр ǇǇ ŀōƻǾŜ ǘƘŜ ǇǊŜ-Covid level

Å The inflow of new vacancies have been running at a very high level ςŀǘ ŀǇǇǊƻȄΦ рлΩ ǇŜǊ ƳƻƴǘƘ ςsince early spring

Å The unfilled vacancy rate rose to 3.2% in Q2 (and above open unempl.), from 2.5% in Q1. The previous ATH was 2.8% (in 2011, data from 2010)

Å Supply rather that demand for labourseem to be the limiting factor at the labour market

Norway
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House prices up 1.0% in August, better than expected, following the summer lull

Our models signal a faster price increases than seen recently. Is the expected rate hike to blame?

ÅHouse prices rose by 1% in August, expected 0.3% ς0.4%, up from -0.4% in July (revised from -0.2%). Prices are up by 2.5% 3m/3m (annualised), 
down from above 12% in March. Prices are up 9.4% y/y

ÅNo city reported lower prices in August, down from 11 on the negative side in July. Prices rose by 0.3% in Oslo, following 5 small drops. Costal cities 
from Kristiansand to Tromsø(ex Bodø) are on the weak side, the towns around Oslo on the strong side

ÅThe number of transactionsfell 10% but is still well above the pre-Covid level. The inventory of unsold homesflattened at a record low level

ÅOur Norway x Oslo flow based price model signals a .75% m/m price growth, our Oslo model +1%, from zero 4 months ago. 

ÅHouse prices are almost back at bƻ.ŀΩǎŦΩŎŀǎǘ. If nothing dramatic happens, Norges Bank will hike the signal rate Sept 23 ςand banks will very likely 
lift their mortgage rates. In June, NoBaexpected house prices to shrink marginally through Q4. That may still be a proper forecast

Norway 
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Short term market flows suggest higher prices, also in Oslo!

Our models suggest decent price growth. Are we witnessing a rate expectation impact?

ÅOur national x Oslo model based on flows and the inventory signals a 0.75% growth in house prices per month

ÅOur Oslo model signals a 1% growth (up from zero 3 months ago)

ÅThese models are not long term price models, just short term price models based on flows of (existing) houses approved 
for sale actual sales & changes in inventories

Norway
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Norway is in plus, even the oil and gas sector. How come??

All imports to the oil sector is booked on the Mainland, no deliveries to oil booked as exports

Å The pre-tax cash surplus in the oil sector is far smaller than the value of oil and gas exports
» The sector has to pay op.ex(including wages), finance its cap.ex(investments) and pay interest rates and pay dividends, to Norway and abroad, in sum almost 10% of Mainland GDP. 

Investments alone equals some 5% of Mainland GDP

» CǊƻƳ ǘƘŜ ƻǘƘŜǊ ǎƛŘŜ ƻŦ ǘƘŜ ŜǉǳŀǘƛƻƴΥ ¢ƘŜ aŀƛƴƭŀƴŘ ǘǊŀŘŜ ōŀƭŀƴŎŜ  ΨŎƘŀǊƎŜŘΩ ŦƻǊ Ƴƻǎǘ ƻŦ ǘƘŜ ƛƳǇƻǊǘŜŘ ƎƻƻŘǎ ŦƻǊ ǳǎŜ ƛƴ ǘƘŜ ƻƛƭ sector (and all oil related imports if the Mainland balance is 
defined as total balance ςƻƛƭ ŀƴŘ Ǝŀǎ ŜȄǇƻǊǘǎΣ ƭƛƪŜ ƻƴ ǘƘŜ ǇǊŜǾƛƻǳǎ ǇŀƎŜύΦ Lƴ ŀŘŘƛǘƛƻƴΣ ǎŀƭŜǎ όƻǊ ΨŜȄǇƻǊǘǎΩύ ŦǊƻƳ aŀƛƴƭŀƴŘ ōǳǎƛnesses are not credited the Mainland! 

Åhƴ ǘƘŜ ŎƘŀǊǘ ǘƻ ǘƘŜ ƭŜŦǘ ŀōƻǾŜΣ ǘƘŜ ΨǊŜŀƭΩ ŜȄΦ ƻƛƭ ōŀƭŀƴŎŜ ƛǎ ŎŀƭŎǳƭŀǘŜŘ ςand is not that bad
» ! a!Lb /!±L!¢Υ ²9 !{{¦a9 ¢I!¢ Ψ9·thw¢{Ω ¢h ¢I9 hL[ {9/¢hw /!b .9 w9t[!/95 мΥм .¸ h¢I9w 9·thw¢{ hw w95¦/95 Lathw¢Σ ƛŦ ŘŜƳŀƴŘ Ŧrom the oil sector is cut down. That is very 

likely not the case, as companies will not have the same advantage when competing at other markets. In addition, we have not adjusted for reduced exports of oil related equipment to 
ƻǘƘŜǊ ŎƻǳƴǘǊƛŜǎΣ ǘƘŜ ǊŜǎǘ ƻŦ ǘƘŜ ǿƻǊƭŘ ŀƭǎƻ ŘŜŎƛŘŜǎ ǘƻ ΨƎƻ ƎǊŜŜƴΩΦ {ǘƛƭƭΣ ǘƘƛǎ ŎŀƭŎǳƭǳǎ ŜȄǇƭŀƛƴǎ ǘƘŜ ΨǊŜŀƭΩ ŜȄ ƻƛƭ ōŀƭŀƴŎŜ

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ41

Data surprises more on the downside, the world aggregate well below average

Χ ŀŎŎƻǊŘƛƴƎ ǘƻ /ƛǘƛΩǎ ǎǳǊǇǊƛǎŜ ƛƴŘŜȄΦ ¢ƘŜ ¦{Σ /ƘƛƴŀΣ ¦YΣ ŀƴŘ bƻǊǿŀȅ ǿŜƭƭ ōŜƭƻǿ ǘƘŜ ȊŜǊƻ ƭƛƴŜ ǘƻƻ

Global economy

ÅThe USsurprise has fallen further below average, and fell further last week

ÅThe EMUhas been below the zero line the two past weeks

ÅChina July date were weaker than expected

ÅEmerging Markets x China are still reporting better data than expected, but is 

gradually coming down

ÅNorwayhas surprised sharply on the downside recent weeks, so has have UK
































































































































































































