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The virus
ÅA majority of countries are still reporting more cases ςand last week growth gained speed

ÅHospitalisation have increased somewhat is most countries ςand now even in the US and in the UK ςbut outside Eastern Europe, far from any 
health crisis (yet). Austria and Netherlands have introduced harsh restrictions in order to get control, and given the infection trends in other 
countries, more will probably have to follow suit

ÅThe recent outbreaks ςand now met with restrictions is some countries ςwill have some economic impact. We still suppose that more 
vaccinations and moderate changes in behaviour will be sufficient and that the economic consequences will be limited in most sectors, but the 
recovery in services may of course be delayed

ÅMobility is so far close to stabile at high levels in the West, and as the virus is on the retreat in most countries in the Asia, mobility is normalising 
here too, which should ease supply chains problems stemming from this part of the world 

The economy, part I
ÅUSA

» Retail sales once more surprised at the upside. Core goods sale volume probably rose 1.2% in volume terms in October ςand sales are 20% 
above the pre-pandemic level, far above any reasonable trend

» Homebuildersreport increased activity, possibly as material prices (at least lumber) have fallen sharply. Actual housing startsare still falling 
slowly but the level is OK

» Manufacturing productionrose more than expected in October, supported by a large lift in auto production from a very low level (at 
production was still 16% vs. the 2019 level in Oct)

» tƘƛƭŀŘŜƭǇƘƛŀ CŜŘΩǎ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ǎǳǊǾŜȅ was much strong than expected in November. The headline index rose almost back to the best level 
since 1985 (from March/April), at the sub-indices were the best since 1973 (and the 2nd best ever), and more companies reported higher 
selling prices since 1974 (and the 2nd highest ever). b¸ CŜŘΩǎ ǎǳǊǾŜȅ was also better than expected. So demand and prices are still increasing at 
an incredible pace, at the same time as the Federal Reserve is doing its upmost (ever) to stimulate demand further. We have NEVER seen 
anything like this before. BTW, enjoy the view, something will have to give, sooner rather than later

» State data do still not reveal any impact of the early termination of unemployment benefit programs in June/early July, neither in 
employment growth nor decline in unemployment vs the states that stayed on until early September termination

Last week



ÅEMU
» Unemploymentfell to below the pre-pandemic level in September, and employmentgrew further by 0.5% in Q3. The no. of unfilled vacancies

shot up in Q3, to way above anything seen before

» Both consumer and producer prices are increasing rapidly. However, most of the lift in consumer prices are due to a 24% increase in energy 
prices, and price cuts/low prices for other goods and services last year. Measured over 2 years, inflation is still below the2%target, 1.9% for the 
headline HICP (even included energy), and 1.1% for core index (and nothing comparable to the US data)

ÅUK
» CPI inflation crossed the 4% line ςand the core index is up 3.4% y/y. Here too, energy explain a lot, prices are up 22% y/y, after a 9% lift in Oct. 

Measured over 2 years both rates are at 2.4% (per year)-ǎǘƛƭƭ ŀōƻǾŜ .ƻ9Ωǎ н҈ ƛƴŦƭŀǘƛƻƴ ǘŀǊƎŜǘΦ ! ƘƛƪŜ ƛƴ 5ŜŎŜƳōŜǊ ƛǎ ǾŜǊȅ ƭƛƪŜƭy

» Unemployment is falling rapidly, even if a furlough scheme was terminated, and the vacancy rate is record high, by far. Still, wage inflation has 
not been aggressive resent months, the 3m/3m rate has fallen to almost 2%

ÅSweden
» Core inflation surprised on the upside in October, but it remains low, at 1.8% - and last year it was close to 1%. So underlying inflation is still 

pretty well behaved

Norway
» Mainland GDP grew more than expected in September (0.6%), and in Q3 GDP was up by 2.6% (10.8% annualised), slightly above bƻ.ŀΩǎfcast

Q3 GDP was 1.8% above the level in Q4-19, although several services are still well below par even after growing rapidly in Q3. GDP is some 1.6% 
below the pre-pandemic trend path. Given the tight labour market, this gap may be hard to close short term

» Oil companies reported a larger increase in 2022 investments than we expected, still signalling a decline next year. More projects will be added, 
as oil companies will take benefit of the temporary tax cut but even so we expect a 5% cut in volume terms in 2022, followingzero growth in 
2021. From 2023, we expect a mini boom (and thereafter a bust as the inventory will be emptied) 

» Manufacturing companies plan to increase their investments significantly in 2022, while the power supply sector signals a further deep cut in 
investments next year

» Consumer confidence rose to an average level in Q3, according to FinansbƻǊƎŜΩǎ ǎǳǊǾŜȅΣ ŀǎ ǘƘŜ ƻǳǘƭƻƻƪ ŦƻǊ ǘƘŜ bƻǊǿŜƎƛŀƴ ŜŎƻƴƻƳȅ 
strengthened. However, households suddenly completely lost confidence in their own economy for the coming year.  Are they really that scared 
for a gradual normalisation of interest rates, or is it something else?

» CƛƴŀƴǎǘƛƭǎȅƴŜǘΩǎ(FSA) mortgage lending survey revealed that more loans were given with a loan-to-income ratio at above 4x, and many up 
towards the 5x limit as well.  The average loan-to-value ratio for new loans is steady drifting upwards. Without regulations,  household credit 
ǿƻǳƭŘ ƘŀǾŜ ΨŜȄǇƭƻŘŜŘΩΦ !ƴ ŀǊƎǳƳŜƴǘ ŦƻǊ ƴƻǊƳŀƭƛǎƛƴƎ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎΚ

Last week: The economy, part II



ÅPreliminary November PMIs
» PMI data sets from the rich part of the world is expected to remain at strong levels in 

US and UK and slightly above par in EMU. We think we are close to peak delivery 
times/price increases but a quieter post-Christmas season may be a better guess than 
early November for some easing 

ÅUSA
» More hawkish signals in the minutes from the last FOMC meeting(when tapering was 
ŘŜŎƛŘŜŘύΚ aƻǎǘ ƭƛƪŜƭȅΣ ŦǊƻƳ ΨǎƻƳŜΩ ƳŜƳōŜǊǎ ŀǘ ƭŜŀǎǘΦ 

» Personal spending was very likely strong, given the retail sales report. Incomegrowth 
has slowed considerably, and in October the savings rate probably fell to below a pre-
pandemic level. The accumulated savings  through the pandemic is still (almost) intact 
though. The CPI rose rapidly in October, and the PCE deflator will follow suit

» The revised Q3 GDPreport will include corporate profit data

ÅEMU
» Credit growth has remained in check through the pandemic, household credit slightly 

up but following a surge last spring, low underlying growth in the corporate sector

ÅNorway
» We expect the payroll (employee register)stats to report a further increase in 

employment in October but still modest wage growth

» Retail salesare trending down towards more normal levels ςand we expect a small 
decline in October. Consensus is for a 0.3% growth m/m. We expect a further increase 
in hotel guest nights, at least from Norwegians
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The Calendar: Prelim. PMIs, FOMC minutes. Norwegian retail sales, empl/ unempl.

Sources: Bloomberg. SB1M est. in brackets. Key data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday Nov 22

14:30US National Activity Index Oct -0.13

16:00US Existing Home Sales Oct 6.20m 6.29m
16:00EC Consumer Confidence Nov A -5.5 -4.8

Tuesday Nov 23

09:15FR Manufacturing PMI Nov P 53.0 53.6

09:15FR Services PMI Nov P 55.3 56.6

09:30GE Manufacturing PMI Nov P 56.8 57.8

09:30GE Services PMI Nov P 51.6 52.4

10:00EC Manufacturing PMI Nov P 57.2 58.3

10:00EC Services PMI Nov P 53.5 54.6

10:00EC Composite PMI Nov P 53.0 54.2

10:30UK Manufacturing PMI Nov P 57.4 57.8
10:30UK Services PMI Nov P 58.5 59.1
15:45US Manufacturing PMI, Markit Nov P 59.0 58.4
15:45US Services PMI, Markit Nov P 59.0 58.7

Wednesday Nov 24

01:30JN Manufacturing PMI Nov P 53.2

08:00NO Payroll stats, wages Oct

08:00NO Current account Q3

10:00GE IFO Expectations Nov 94.4 95.4

14:30US Initial Jobless Claims Nov-20 260k 268k

14:30US Advance Goods Trade Balance Oct -$94.8b -$96.3b

14:30US GDP Annualized QoQ, rev 3Q S 2.2% 2.0%

14:30US Durable Goods Orders Oct P 0.2% -0.3%

14:30US Cap Goods Orders Nondef Ex AirOct P 0.5% 0.8%

16:00US Personal Income Oct 0.2% -1.0%

16:00US Personal Spending Oct 1.0% 0.6%

16:00US PCE Core Deflator MoM Oct 0.4% 0.2%

16:00US PCE Core Deflator YoY Oct 4.1% 3.6%

16:00US U. of Mich. Sentiment Nov F 66.8 66.8

16:00US New Home Sales Oct 798k 800k

20:00US FOMC Meeting Minutes Nov-03

Thursday Nov 25

08:00NO Unemployment Rate AKU Sep 3.9% (3.9) 4.0%

Friday Nov 26

08:00NO Retail Sales W/Auto Fuel MoM Oct 0.3%(-0.5) 0.5%

08:00NO Consumption of goods Oct 0.3% 0.5%

08:00NO Hotel guest nights Oct

09:00SW Economic Tendency Survey Nov 120

09:30SW Retail Sales MoM Oct -0.3%

10:00EC Credit growth Oct 7.4% 7.4%
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The virus is still gainingground

A majority of countries are reporting more cases

Covid-19

Å24 countries were reporting more casesthe last week, up from 23 
one week ago, and growth accelerated somewhat. Eastern Europe is 
still the epi-centre, but nearby Austria join the party two weeks ago. 
Cases are increasing in US and UK again too, together with most 
other rich countries

Å17 countries reported fewer cases, 2 more than the the previous 
week

ÅAustria and Netherlands, the two Western European countries with 
most cases (and still rapidly increasing) have introduced rather harsh 
measures, especially Austria. Given the surge in many other 
countries, more restrictions are probably on the way
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More hospitalisations in Europe, and the now in the US as well

However, levels are still low outside Eastern Europe

Covid-19
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More hospitalisations in Europe, and the now in the US as well

Covid-19
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Norway: Growth in new cases and hospitalisations have slowed 

A 3rd dose, some changes in behaviour may be sufficient to flatten these curves

ÅHowever, we are miles from a serious health crisis ς
check at the bottom of the chart to the right 2 pages 
backwards J
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Mobility is slightly reduced: The season or the virus? We think the season

Mobility in Asia is on the way up, and some countries are back at pre-Delta levels

Covid-19
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Global retail sales have flattened, global trade is sliding down

Now Emerging Markets demand for goods is recovering, while rich countries are heading down 

ÅRetail sales rose further in Sept and is up 4% vs. the pre-pandemic level

ÅManufacturing productionstagnated in Aug and Sept mostly due deep cuts in auto production. The level is some 4.5% above the pre-pandemic 

level. The first October data are more encouraging

ÅGlobal foreign tradepeaked in May and has fallen slightly thereafter. In Aug, trade volumes were flat. The level is still more than 5% above the 

pre-pandemic level

Global economy
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DM demand for consumer goods have peaked, EMs are recovering from a low lev.

The upside potential is large for Emerging Markets x China, and the recovery has started

ÅRetail sales in Emerging Markets x China were weak before the summer due to the setback in demand in India, and thereafter in other parts of 

Asia. Now a substantial recovery is very likely underway 

ÅUS retail data are still very strong, although below the March peak

ÅManufacturing production has been hampered by a deep decline in auto production. The manufacturing PMIs are down but not weak

India

Global economy
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Global airline traffic has not recovered further recent weeks

Last week was down 19% vs. the 2019 level, vs. -21% the previous weeks

ÅThe no. of passengers has stagnated in the US as well (but Thanksgiving may change the picture)

Global economy
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Global GDP gained speed in Q3 but not due to US & China

Strong growth in the EMU and very likely in India the main contributors

ÅSweden: Our est

Global economy
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GDP still below the pre-pandemic trend growth paths everywhere 

Χ ŀƴŘ ŀŎŎǳƳǳƭŀǘŜŘ ƭƻǎǎŜǎ ŀǊŜ ǎǳōǎǘŀƴǘƛŀƭ ƛƴ ǎŜǾŜǊŀƭ ŎƻǳƴǘǊƛŜǎ

ÅSwedenis our estimate

Global economy
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Inflation may be peaking now soon ςat a high level

Energy prices the main culprit, but core inflation has turned up more places

Global economy
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Retail sales surprised on the upside in SeptemberOctober too
Core sales up 1.6%, and the trend is upwards again ςvolumeup 20% vs. the Feb-20!!

ÅTotal nominal salesrose by 1.7 %in Oct, expected up 1.1%. Sept was revised 0.1 pp up to 0.8%. Sales are up 21% vs. Feb-20!!

ÅCore sales of goods (=control group, excludes auto, gasoline, building materials & restaurants) grew by 1.6% in Oct, expected up 0.8%. 
Sept was revised down 0.3 pp to 0.5%. In volume terms, we assume sales rose 1.2% - and sale volumes are 20% above the Feb-20 
level, and sales were the highest ever, above the March level ςeven if more services are opened up

ÅSales in restaurants & barshave flattened since July, and was unchin Octoberςstill up  9% vs the Feb-20 level!

ÅConsumption of goodsis very likely far above a sustainable level, and we still expect sales to decline the coming months/quarters ς
and growth has not been strong since the spring! 

USA



18

Housing starts are sliding down but still above (pre) pre-pandemic level

Starts have flattened, permits are down from a higher level in early 2021

ÅHousing startsdecreased to 1.52 mill in Oct , from 1.53 mill in Sept, expected marginally up to 1.58 mill

ÅBuilding permitsrose to 1.65mill, from 1.59 mill, expected up to 1.63

ÅStarts have fallen slightly since June, while permit have flattened. Starts are roughly on par with the pre-pandemic level (which was 
strong, due to surge during H2-19. Permits are clearly above ςstill down vs the 15 y peak in January

ÅDƛǾŜƴ ǘƘŜ ƛƴŎǊŜŘƛōƭŜ ǎǘǊƻƴƎ ŜȄƛǎǘƛƴƎ ƘƻƳŜ ƳŀǊƪŜǘΣ ǿƛǘƘ ŀƴ ΨŜƳǇǘȅΩ ƛƴǾŜƴǘƻǊȅ ŀƴŘ ǎƻŀǊƛƴƎ ǇǊƛŎŜǎΣ ǎǘŀǊǘǎ ǎƘƻǳƭŘ ƴƻǊƳŀƭƭȅ ƘŀǾŜ 
strengthened further, amid still very low mortgage rates and a recovering economy

ÅSupply & capacity problems and higher costs in the building sector may explain the lack of response. However, those constraints 
may be easing, at least lumber is available at a far lower price than in the late spring

USA
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Philly Fed survey: More companies report higher output prices than since Feb-74

And Feb-74 is (so far) ATH. The headline index straight up, the sub-components best since March-73

Another indication that the times they are pretty good
ÅPhiladelphia Feds manufacturing activity index rose to 39 in Nov from 24 in Oct, expected unch! The level is the 3rd highest since 1985 (just 
aŀǊŎƘκ!ǇǊƛƭ Ψнмύ ōŜǘǘŜǊΦ 

ÅThe details ǿŜǊŜ ŜǾŜƴ ōŜǘǘŜǊΥ ¢ƘŜ ŀǾŜǊŀƎŜ ƻŦ ǘƘŜ ΨǊŜƭŜǾŀƴǘΩ όL{a ƭƛƪŜύ ǎǳō-indices was the 2. best ever, just March-73 above!
ÅThe new order indexwas also the 2. best ever ςsignaling a very strong growth in orders
ÅPrices(which are not included in the relevant sub-indices) are skyrocketing. Both the input and output price indices rose sharply. Just once 

before, in Feb-74, more companies have reported that they have increased their prices vs the previous month than in November
Å It is perhaps not surprising that FOMC members now are signaling willingness to taper at a faster pace?

USA
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A strongPhil Fed new order index. The NY Fed indexup to elevatedlevelstoo

Twochartsjust for the record

USA
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No extra employment growth in states that left unempl. benefit programs early

Unemployment has fallen just marginally slower ςthus no surge in the participation rate either

ÅHalf of the states left the two temporary federal 

unemployment benefit programs in June and early July, 

that is before the programs were terminated everywhere in 

early September.  There has been no difference in 

employmentgrowth in the two groups of states through 

October

ÅState participation ratesare not published but the 

unemployment rate has fallen marginally slower(0.1 pp) in 

the early-leaver states vs. the remaining states, signalling 

just a marginal increase in the participation rate, and not a 

tsunami of workers into the labour market to fill all the 

vacant positions

ÅA wonder may still happen ςa surge in labour supply as 

workers recognise that they have to earn money or the 

virus one day is brought under full control so that nobody 

stay at home due to covidrelated problems

USA
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Unemployment fell below the pre pandemic level in September

Employment grew further in Q3, by 0.5% - and it is 0.5% below the Q4-19 level

ÅUnemploymentis falling rapidly as the economies are opening up. In September, the unemployment rate fell 0.1 pp to 7.4%, 
as expected, and the level is below the average in the months before the pandemic hit

ÅEmploymentrose by 0.5% in Q3, as over the previous 4 quarters, and it was 0.5% below the pre-pandemic level

» However, the best proxy for the real unemployment rate, at least vs. demand for labour, is the number of hours worked. In Q2, hours worked 
were down 4.1% vs the pre-pandemic level, as the average working hours have fallen sharply. Q3 was far better but no data yet

ÅThe no. of unfilled vacancies rosesharply in Q3, to the highest level ever (chart next page)

EMU
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The vacancyrate ΨexplodedΩ in Q3

An ATH for the Eurozone, and in most countries. Labour markets areno doubt tight

ÅNot all countrieshave reporedQ3 vacancydata
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Eurozone inflation confirmed up 0.6 pp 4.1% - as energy prices soared

Core inflation was revised down 0.1 pp to 2.0% in October

ÅThe headline HICP rose 0.7% m/m, as energy prices added 9% m/mςŀƴŘ ǘƘŜȅ ŀǊŜ ƴƻǿ ǳǇ нп҈ ȅκȅ όōǳǘ ǎǘƛƭƭ ΨƧǳǎǘΩ ǳǇ мо҈ ŀōƻǾŜ ǘƘŜ ŀǾƎ нлмф 
level)
» ¢ƘŜ ŀƴƴǳŀƭ ǊŀǘŜ ŀǘ пΦм҈ ƛǎ ŦŀǊ ŀōƻǾŜ 9/.Ωǎ ƛƴŦƭŀǘƛƻƴ ǘŀǊƎŜǘ ςbut prices are just up 1.9% over the past 2 years (in average). Last October the headline CPI was down 0.3% y/y

ÅCore pricesrose 0.1% m/m, and the annual rate rose to 2%, equal to the price target. Again, one year ago, annual inflation was just 0.2%, and the 
average over the past 24 months is just 1.1% 
» The core CPI rate will probably decline substantially in Jan-22, as prices rose 1% m/m in Jan-21 (red circle, left chart)

» Food and beverage prices rose 0.4% m/m, while services were down 0.2%

ÅAdjusted for changes in taxes, the core was up 1.5% y/y in October, up from 1.4%  in Sept. Over the past year this calculation has been very 
volatile and we are far from sure this calculus is correct now

EMU
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EMU & the ECB do not have the same challengesas USA & the Federal Reserve

.. And somethingmy be happening in the UK too

ÅSpot the huge differencebetweenEMU and the others



ÅThe total CPIincreased by 1.2% m/m (seas adj), and the 
annual rate rose to 4.1%, 0.2 pp more than expected
» A 9% lift in energy prices explains a substantial part of the lift 

in the headline CPI in October. Energy prices are now up 22% 
y/y

ÅThe core index rose by 0.6% m/m, and is up 3.4% y/y, 
0.3 pp more than expected

ÅMeasured over 2 years, the both the headline and the 
core CPI is up 2.4%, which illustrates the base effects on 
the present much higher y/y rates ςas inflation fell 
sharply during the first phase of the pandemic last year. 
{ǘƛƭƭΣ ƛƴŦƭŀǘƛƻƴ ƛǎ ƘƛƎƘŜǊ ǘƘŀƴ .ƻ9Ωǎ н҈ ǘŀǊƎŜǘ

ÅTransport has lifted CPI by 1.4  pp.  2nd hand cars are 
sharply up, as are fuel prices

ÅHousing, included energy, has lifted the CPI by 1 pp. 
{ǘƛƭƭΣ ǘƘŜǊŜ ŀǊŜ Ƴŀƴȅ ƻǘƘŜǊ ŎƻƴǘǊƛōǳǘƻǊǎ ƭŜŦǘΧ

ÅBank of England surprised markets (but not economist) 
by not hiking in November. A December hike is now 
clearly on the table
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Inflation crosses the 4% line, BoE expects more to come

Headline up 1 pp to 4.1% as energy prices rose sharply. Still, the core up 0.6% m/m, 0.4 pp to 3.4% yy

UK



27

The first furlough scheme was terminated, and the unemployment fell! 

Bank of England will start hiking in December? Most likely. Wage inflation has slowed!

ÅThe Ψ[C{κL[hΩ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ fell 0.2 pp to 4.3%, expected down 0.1 pp.  Unemployment is 0.3 pp higher than 
before the pandemic

ÅAnnual wage growth (regular pay) decreased to 3.9% in Sept from 5.0% in August (the 3 m avg to 4.9% from 6%, 
expected 5.0)

ÅHowever, the annual rate is boosted by the sharp contraction in wages last year. Total weekly pay is up 3.4% over the 
past 2 years ςand just as important, the underlying 3m/3m pace has fallen to almost 2%! 
» A 3.4% wage inflation is higher than the 10 years average, but not high given reports of lack or labourin many sectors

UK
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Vacancieshave climbedto a record highςas most other places

UK
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Finanstilsynet (FSA): More mortgagelending at highLTI incomeratios

More mortagesareclusteringthe againstthe maximum5 x loan-to-incomeratio

Single loans 2018 - 2021, LTI & LTV

Loan to value (LTV) %                                       

Loan to income (LTI) %                                       

5 x

85%

Renter og gjeld

LTI ratio, new loans
Shareof loans



ÅMainland GDProse by 0.6% in September, and 2.6% in Q3. 
Growth in Sept was higher than expected following the 
August huge mackerel catch but Q3 in line with most 
forecasts. Q1 GDP was revised down, Q2 up by the same 
amount
» Norges Bank expected a 2.4% growth in Q3
» The Q3 Mainland GDP is 1.8% above the Q4-19 level. In September, 

GDP was 2.2% above the Feb-20 level
» Still, GDP is some 1.6% below the pre-pandemic growth path
» Q3 Mainland GDP was up 4.9% y/y
» Total GDP grew 3.8% q/q (16% annualised), 0.3 pp more than we 

expected. Oil and gas production (+shipping) added 10.7% q/q 

ÅProduction: Private services contributed most, as transport 
(12%), arts & entertainment (29%) and hotel& restaurants 
(57%) reopened in Q3. These sectors reported growth in 
Sept too. In Aug and Sept admin/business services grew 
rapidly as well ςbut all 4 remains below the Q4-19/Feb-20 
level. In total, services, services gained3.6%, lifting 
Mainland GDP by 1.6 pp. Most other sector also reported 
growth in Q3, fishing & agriculture the most ςthe latter 
lifting GDP by 0.2 pp. Manufacturing was flat and 
postal/courier activities fell

ÅDemand: Private consumption, exports (including 
foreigners spending  in Norway), and oil investments rose in 
Q3, while housing and business investments fell

ÅThe outlook: Several services have still a way to go, but 
growth will slow substantially from here
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A full scale reopening recovery in Q3 ςand a solid pace into Q4

Q3 GDP up 2.6% in Q2 (10.8% annualised)

Norway
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Production: The huge mackerel catch is lifted fishing and aquaculture in Q3

Several services still on the low side Q3, but they are heading up (even admin. services)

The Q3 data vs Q4-19 (some monthly aggregates at the previous page)

Å Hotels & restaurantsare down 10% vs Q4-19. Culture & Entertainment -3%

Å Administrative & support services(like staffing & travel agencies, cleaning, canteens, leasing 
etc) are down 23%, but rose sharply in Aug/Sept

Å Transport-13%, due to personal transport (bus, trains, airlines)

Å Constructionis far weaker than we have assumed, 4% down vs. Q4-19

Å Manufacturingflat, due to the decline in production in oil related industries,  others are up 6% 
vs Q4 19

Å Fisheries & Aquaculture at the top of the list, +40%, lifting GDP by 0.2 pp in Q3

Å Postal & courier activities, +14%. We have all seen them around ςbut activity is now declining!

Norway
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Unit labour cost inflation at a 2% pace since before the pandemic

Wage inflation at 4.2%, as lower paid workers have not fully returned

ÅThe average hourly wage has climbed sharply since Q4-19, at a 4.2% pace 

ÅHowever, productivity has increased at a 2.2% pace, partly due to reduced employment in low value added sectors 

(hotels, restaurants, culture, business services)

ÅThus, unit Labour Costshave been increasing at a 2% pace

Norway
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The profit share was under pressure, before corona ςand still is

Gross margins are still heading down ςand the level is rather low. Investments exposed?

ÅThe Mainland business GDP price deflator (ex the volatile electricity sector) slowed to approx. 1.5%

ÅWage growth ςproductivity growth is marginally higher (at 2%), and the gross margin is still slowly deteriorating

ÅThe level is rathe low ςwhich signals some risk vs the investment level
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Airline traffic further up in October ςŘƻƳŜǎǘƛŎ ΨƧǳǎǘΩ Řƻǿƴ му҈ ōǳǘ ƛƴǘŜǊƴŀǘΦ -52%

Χ Ǿǎ ǘƘŜ ǇǊŜ-pandemic level ςso still a way to go. International traffic is now climbing fastest

ÅTotal traffic still down 53% - though from -76% in August. A couple more months with such growth, we are back J(but 
ƛǘ ǿƛƭƭ ƴƻ Řƻǳōǘ ǘŀƪŜ ƳƻǊŜ ǘƛƳŜΧύ
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Ωнн ƻƛƭ ƛƴǾŜǎǘƳŜƴǘǎΥ vп ǎǳǊǾŜȅ ōŜǘǘŜǊ ǘƘŀƴ ǿŜ ŜȄǇŜŎǘŜŘΣ ǎǘƛƭƭ ŀ ǎƳŀƭƭ ŘƻǿƴǘǳǊƴΚ

We forecast a 5% drop in real investments next year, less than we (and Norges Bank) have assumed

ÅOil companies kept their 2021 investment forecast unchanged at NOK 182 bn (as we expected), 2% below the equivalent 
2020 estimate. We expect a 4% decline, in volume terms

ÅThe 2022 estimate was revised up by 9% to 154 bn, 3% better than we assumed. The estimate is still 7% below the 
equivalent 2021 estimate. Several investment projects will be added to the list (a PDO delivered) during this and next year in 
order to benefit from the temporary tax cuts decided last year ςand a higher oil price is also supportive. Still, we expect 
another 4% drop in investment volumes next year. In September, Norges Bank assumed a 8% volume decline next year
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