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Last week

Thevirus

A A majority of countries are still reporting more cagesnd last week growtlgained speed

A Hospitalisation have increased somewhat is most countri@sd now even in the US and in the tJBut outside Eastern Europerffrom any
health crisis (yet). Austria and Netherlands have introduced harsh restrictions in order to get control, and given tioa inéects in other
countries, more will probably have to follow suit

A The recent outbreaks and now met with restrictions is some countriesvill have some economienpact. We still suppose that more
vaccinations and moderate changes in behaviour will be sufficient and that the economic consequences will be limitedaedormdbut the
recovery in services may of course be delayed

A Mobility is so far close to stabile at high levels in the West, and as the virus is on the retreat in most countriesia thellity is normalising
here too, which should ease supply chains problems stemming from this part of the world

The economy, part |

A USA

» Retail saleonce more surprised at the upside. Core goods sale volume probably rose 1.2% in volume terms inqGotdlsales are 20%
above the prepandemic level, far above any reasonable trend

» Homebuildersreport increased activity, possibly as material prices (at least lumber) have fallen sharplyh&caia startsare still falling
slowly but the level is OK

» Manufacturing productionrose more than expected in October, supported by a large lift in auto production from a very low level (at
production was still 16% vs. the 2019 level in Oct)

»t KAt RSt LKAl CS R Qivas Yliclf strdnl Ban eéxdetgddn NdwrhdarSTie headline index rose almost back to the best leve
since 1985 (from March/April), at treub-indices were the best since 197and the 29 best ever), andnore companies reported higher
selling prices since 197dnd the 29highest ever)b ;, C S R Qwias alsdzbelesthan expected. So demand and prices are still increasing at
an incredible pace, at the same time as the Federal Reserve is doing its upmost (ever) to stimulate demand/itthee NEVER seen
anything like this before. BTW, enjoy the view, something will have to give, sooner rather than later

» State data do still not reveal any impact of tsarly termination of unemployment benefit programs) June/early July, neither in
employment growth nor decline in unemployment vs the states that stayed on until early September termination
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Last week: The economy, part Il

A EMU

» Unemploymentfell to below the prepandemic level in September, aechploymentgrew further by 0.5% in Q3. The no.wffilled vacancies
shot up in Q3, to way above anything seen before

» Bothconsumer and producer priceare increasing rapidly. However, most of the lift in consumer prices are due to a 24% increase in energy
prices, and price cuts/low prices for other goods and services last year. Measured over 2 years, inflation is still i2fatartiet, 1.9% for the
headline HICP (even included energy), and 1.1% for core index (and nothing comparable to the US data)

A UK

» CPl inflationcrossed the 4% lingand the core index is up 3.4% yly. Here too, energy explain a Iot prices are up 22% yly, after e Detlift
Measured over 2 years both rates are at 2.4% (perydai) At £ [ 02 9S . 29Qa w:>: AyFElradwn2y G NBS(d

» Unemploymentis falling rapidly, even if a furlough scheme was terminated, andalcancy ratas record high, by far. Stilkage inflationhas
not been aggressive resent months, the 3m/3m rate has fallen to almost 2%

A Sweden

» Core inflationsurprised on the upside in October, but it remains low, at 1.8%d last year it was close to 1%. So underlying inflatiatillis s
pretty well behaved

Norway

» Mainland GDRyrew more than expected in September (0.6%), and in Q3 GDP was up by 2.6% (10.8% annualised), slight®y aldodsia
Q3 GDP was 1.8% above the level inlQ4although several services are still well below par even after growing rapidly irb@3sGome 1.6%
below the prepandemic trend path. Given the tight labour market, this gap may be hard to close short term

» OIl companiegeported a larger increase in 2022 investments than we expected, still signalling a decline next year. More projectsldati be
as oil companies will take benefit of the temporary tax cut but even so we expect a 5% cut in volume terms in 2022, falownogvth in
2021. From 2023, we expect a mini boom (and thereafter a bust as the inventory will be emptied)

» Manufacturing companieplan to increase their investments significantly in 2022, whilepihwwer supply sectosignals a further deep cut in
investments next year

» Consumer confidenceose to an average level in Q3, accordinfilman 2 NHS Qa adzZN¥SeéxX a (KS 2dzif 221
strengthened. However, households suddenly completely lost confidence in their own economy for the coming year. Ardllegtrezared
for a gradual normalisation of interest rates, or is it something else?

» CA Y I y a (G(kRSARNyy&ge riding survegvealed that more loans were given with a le@rincome ratio at above 4x, and many up
towards the 5x limit as well. The average lgarvalue ratio for new loans is steady drifting upwards. Without regulatiorsiséhold credit
g2dz R KI g8 WSE LI BIRERSY (G F2NJ y2NXIfAadAy3I AyGaSNBad NFIdGdSak
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The CalendarPrelim. PMIs, FOMC minutes. Norwegian retail saEspl/ unempl.

Time [Count] Indicator [Period| Forecast  Prior]
Monday Nov 22

14:3JUS  |National Activity Index Oct -0.13
16:0JUS |Existing Home Sales Oct 6.20m  6.29m
16:0JEC |Consumer Confidence Nov A -5.5 -4.8
Tuesday Nov 23

09:19FR  |Manufacturing PMI Nov P 53.9 53.6
09:19FR  |Services PMI Nov P 55.3 56.6
09:3JGE |Manufacturing PMI Nov P 56.8 57.8
09:3dGE  [Services PMI Nov P 51.6 52.4
10:00EC |Manufacturing PMI Nov P 57.2 58.3
10:0JEC |Services PMI Nov P 53.5 54.9
10:00EC |Composite PMI Nov P 53.0 54.2
10:3JUK  |Manufacturing PMI Nov P 57.4 57.8
10:3JUK  |Services PMI Nov P 58.9 59.1
15:45US |Manufacturing PMI, Markit Nov P 59.0 58.4
15:45US  [Services PMI, Markit Nov P 59.0 58.7
Wednesday Nov 24

01:30JN Manufacturing PMI Nov P 53.2
08:00NO [Payroll stats, wages Oct

08:0JNO |Current account Q3

10:00GE |IFO Expectations Nov 94.4 95.4
14:3JUS |Initial Jobless Claims Nov-2( 260K 268K
14:3qUS [Advance Goods Trade Balance/Oct -$94.84 -$96.34
14:3JUS  |GDP Annualized QoQ, rev 3QS 2.2% 2.0%
14:3JUS |Durable Goods Orders Oct P 0.2% -0.3%
14:3qQUS  |Cap Goods Orders Nondef Ex fQrct P 0.5% 0.8%
16:0JUS |Personal Income Oct 0.294 -1.0%
16:0JUS |Personal Spending Oct 1.0% 0.6%
16:0JUS |PCE Core Deflator MoM Oct 0.4% 0.2%
16:0JUS |PCE Core Deflator YoY Oct 4.1% 3.6%
16:0JUS |U. of Mich. Sentiment Nov F 66.8 66.8
16:00US |New Home Sales Oct 798K 800K
20:0qUS |FOMC Meeting Minutes Nov-03
Thursday Nov 25

08:0JNO  [Unemployment Rate AKU [sep [39% (39 4.0%
Friday Nov 26

08:00NO |Retail Sales W/Auto Fuel MoM [Oct | 0.3%(-0.5 0.5%
08:0JNO |Consumption of goods Oct 0.3% 0.5%
08:00NO |Hotel guest nights Oct

09:0SW |Economic Tendency Survey [Nov 120
09:30SW |Retail Sales MoM Oct -0.39
10:00EC |Credit growth Oct 7.4% 7.4%

A Preliminary November PMIs

» PMI datasets from the rich part of the world is expected to remain at strong levels in
US and UK and slightly above par in EMU. We think we are close to peak delivery
times/price increases but a quieter pe8hristmas season may be a better guess than
early November for some easing

A USA

» More hawkish signals in the minutes from the IBMC meetingwhen tapering was
RSOARSRUOUK az2zau ftA1Sftexz TNRY WwWaz2yYySQ YS
» Personal spendingvas very likely strong, given the retail sales reploxtomegrowth
has slowed considerably, and in October sa&ings rateprobably fell to below a pre
pandemic level. The accumulated savings through the pandemic is still (almost) inte
though. The CPI rose rapidly in October, and the PCE deflator will follow suit

» The revised)3 GDReport will include corporate profit data
A EMU

» Credit growthhas remained in check through the pandemic, household credit slightly
up but following a surge last spring, low underlying growth in the corporate sector

A Norway

» We expect thepayroll (employee registertats to report a further increase in
employment in October but still modest wage growth

» Retail salesare trending down towards more normal levelsind we expect a small
decline in October. Consensus is for a 0.3% growth m/m. We expect a further increa
in hotel guest nights at least from Norwegians

Sources: Bloomberg. SB1M est. in brackets. Key data are highlititeethost important in bold 5
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The virusis still gainingground

A majority of countries areeportingmore cases ooVID-19, New Cases
14 days (7 d pace:) Now & previous week last
-500 0 500 1000 1500 2000 -50 -20 10 40 70week
A 24 countries were reporting more caséise last weekup from 23 Slovenia G 2176 . 2 Slovenia
one weekago, and growth accelerated somewhB&astern Europe is e L L
still the eptcentre, but nearby Austria join the party two weeks ago. Slovakia — 1692 15 Slovakia
- . . . . Netherl S i *® 1441 ] 46 Netherl
Cases are increasing in US and UK again too, together with most T ) Y - A
other rich countries Belgium IS ¢ X 1231 5 Belgium
. . Hungary e 1207 ° 23 Hungary
A 17 countries reported fewer case® more than the the previous Lithuania e %38 . ; 27 Lithuania
enmarl I enmarl
Week Greece 6 865 -3 Greece
. . . Estoni ] * 832 -30 Estoni
A Austria and Netherlands, the two Western European countries with AR ———— * Lo 21 Latvia
most cases (and still rapidly increasing) have introduced rather harsh UK e 806 " 14 UK
. . . . Germany ] 734 31 Germany
measures, especially Austria. Given the surge in many other Poland [ 667 . 28 Poland
H 10t Iceland —: 604 ° 5 Iceland
countries, more restrictions are probably on the way oelan S o o Sotan
Switzerl L @ * 544 8 Switzerl
. Bulgaria HNen » 535 ° -30 Bulgaria
Covid-19 new cases per day [INorway % 519 ‘ 22 Noway | |
USA S e 393 ® 18 USA
2560 -Rate per 100.000 over 14 days -/7’“‘” Turkey . X 380 ° 14 Turkey
(measured over 7 days) /Netherlands 1441 Russia — 363 ! -5 Russia
1280 - L France e o * 282 ® 44 France
/7UK 806 Romania e * 260 = -45 Romania
] Portugal e o * 247 ® 50 Portugal
640 1 [Germany 734 Finland - 217 6 Finland
~Norway 519 Italy [ * 200 ° 27 ltaly
320 ﬁUSA 393 Kosovo o x 173 -25 Kosovo
Thailand » = 141 » -11 Thailand
160 - ﬁFI;%IL]}CG 282 Vietnam | -3 131 18 Vietnam
Sweden [ _J * 110 - 20 Sweden
Spain » * ¥ 107 () 58 Spain
80 - [ 80 Canada Dok 86 -4 Canada
South K » 71 P 20 South K
40 L 40 Brazil » = 61 ° 7 Brazil
Israel [ ] * 58 -2 lIsrael
New Zeal. L ] 52 ° 15 New Zeal.
20 - - 20 Mexico o* 14 ° 45 Mexico
India @ ¥k 10 q -7 India
10 - <India 10 South Africa ° * 7 8 44 South Africa
Japan o * 2 () -14 Japan
5 - L 5 Indonesia @ * 2 [ 12 Indonesia
T —560I (I) I5(|)0 I10|00|15|00l20|00I —5|0I I—2|0I 1|0I I4|0I I7|0
20 J FM A M 2J1 J A S O N B 1 week ago ® Now o Max since 06-21 & % prev week
Change last week * Max % last week 6
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More hospitalisations in Europe, and the now in the US as well
However, levels are still low outside Eastern Europe

Hospital occupancy COVID-19 Patients in Hospitals
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More hospitalisations in Europe, and the now in the US as well

Hospital occupancy COVID-19 Patients in Hospitals
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Norway: Growth in new cases and hospitalisations have slowed
A 39dose, some changes in behaviour may be sufficient to flatten these curves

Norway Covid-19 cases & Hospitalisations

2000 - <=New cases; 7d avg -50
Norway Covid Cases & Hospital occupancy e 5 days frrd
640 - Hospital Occupancy - Cases pr100' -+ 640 i o L 40
7 days lagged over 14 days 1500 - New Hospitalisations ->
7d avg
320 - - 320 12507 -30
1000 -
160 - - 160 750 - 20
500 -
10
80 - - 80 250 -
0 0
S O N D J FM AM J J A S O N
40 - - 40 20 21
20 - 20 Norway Covid-19 cases & Hospitalisations
1600 - - 64
New Hospitalisations ->
10 - ' freoeeed ‘ - 10 7d avg L32

S OND JFMAMUJJ A S ON 800

20 21 16

SB1 Markets/Macrobond 400 -

<- NeW cases, 7d avg

A However, we are miles from a serious health cisis 200
b 5days fwd

check at the bottom of the chart to the right 2 pages
backwards]

100

SB1 Markets/Macrobond



K]
SpareBank €

MARKETS

Mobility is slightly reduced: The season or the virus? We think the season
Mobility in Asia is on the wayp, and some countries are back at fdelta levels

Google mobility Time spent outside home Google mobility Time spent outside home
Feb 2020 = 100 140 140
100—;6‘ o | r100 130 - - 130
‘ g ,:’Euro.pe | I
90 - <Nordic 120 %Vietnam
SUSA 110 - o/ Thailand
80 - 80 100 - JJapan
% <EMU
i <Australia
70+ - 70 80 - India
70 - NNew Zealand
60 - ‘ ' | - 60 Singapore
60 - Ceu T
50 - | | ‘ ) 50 + - 50
40 - 40
404 R R 1t 30 - - 30
Mar May Jul Sep Nov Jan Mar May Jul Sep Nov
20 21
SB1 Markets/Macrobond SB1 Markets/Macrobond

10



K]
SpareBank €

MARKETS

Global retail sales have flattened, global trade is sliding down
Now Emerging Markets demand for goods is recovering, while rich countries are heading dow

Global Retail sales, industrial prod. & trade Global retail sales volume
7.57% change vs. Dec 19 - 7.5 130 1. auto, volume, 2014 = 100 . 130
50- A 120 H{SBM1 estimate Retail sales L 120
| P 110 + - 110
25- N~
\ 7<) 100 - - 100
> ——_;—A-f/\/ \ 4 Retail 0.0 90 - - 90
-2.5 / sales - 25 80 - L 80
-5.0 - \ / - -5.0 70 - - 70
7.5 - 7.5 60 - - 60
-10.0 - --10.0 50 - 50
12.5- 12,5 -2
-15.04 ' --15.0 - 0
-2
AT 5 e e 475 i
JMMJSNJIUMMJISNJIMMIJISN 41 ‘ ‘ ‘ ‘ ‘ ‘ : : : r-4
19 20 21 02 04 06 08 10 12 14 16 18 20 22

SB1 Markets/Macrobond/CPB SB1 Markets/Macrobond

A Retail salesose further in Sept and is up 4% vs. the-pemdemic level

A Manufacturing productionstagnated in Aug and Sept mostly due deep cuts in auto production. The level is some 4.5% abowvpdnegméc
level. The first October data are more encouraging

A Global foreign tradepeaked in May and has fallen slightly thereafter. In Aug, trade volumes were flat. The level is still more than 5% above
pre-pandemic level

11
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DM demand for consumer goods have peaked, EMs are recovering from a Ic
The upside potential is large for Emerging Markets x China, and the recovery has started

Retail sales volume Manufacturing Production
20 1% change from Dec 2019 - 20 15 194 chande from Dec 2019 -/ China 11
US 1 ° d Nor x oil
10- s
World SB1M 5
'Sweden 3
L Norway 7 Sitaly 3
JUK7 ~
"’—
JEMU 5
“China5 Nomimn g
<World SB1M 4 \
USAD
S \|Spain -
\EM x China -1 -g‘;El\/IU—1
- - UK -2
\‘:France, -3
--10 _\YGermany -7
\Japan -8
15 | Nor oil related -9
J MM J S N J MM J SN J M M J S N J MM UJ S
19 20 21 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Retail salesn Emerging Markets x China were weak before the summer due to the setback in demand in India, and thereafter in otbier par
Asia. Now a substantial recovery is very likely underway

A US retail data are still very strong, although below the March peak
A Manufacturing productionhas been hampered by a deep decline in auto producfidre manufacturing PMIs are down but not weak

12



Global economy

Global airline traffic has not recovered further recent weeks
Last week was down 19% vs. the 2019 level2186 the previous weeks
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USA Airline passengers
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A The no. of passengers has stagnated in the US as well (but Thanksgiving may change the picture)

13
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Global GDP gained speed in Q3 but not due to US & China
Strong growth in the EMU and very likely in India the main contributors

GDP GDP
10 1% change from Q4-19 ’China 8.9 5 1Deviation from pre- »Denmark 0.4
__—"_|/Denmark 3.9 pandemic growth path /Sweden -1.4
/Sweden 2.1 Norway, ML -1.6
~World est 1.9 <China -1.7
<Norway, ML 1.8
B NUSA -2.1
Italy -2.2
\USA 1.4 \World est 2.4
NFrance -0.1 \\France -2.7
L\EMU -0.5 MEMU -3.1
\Germany -1.1 \
\ltaly -1.4 \Germany -3.7
\\Canada -1.5 \Japan -3.9
UK 2.1 \Canada -4.9
AlJapan -2.2 UK -5.4
\Spain -6.6 \Spain -9.8
Nindia -8.1 30 Nindia -15.8
Q4 Q1 Q2 Q@3 Q@4 Q1 Q2 Q8 Q4 Q1 Q2 Q3 Q@4 Q1 Q2 Q3
19 20 21 19 20 21
SB1 Markets/Macrobond SB1 Markets/Macrobond

A Sweden Our est

14
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GDP still below the prgpandemic trend growth paths everywhere

Ve ~ N~ ~ Ve

X YR | OOdzydz I 4GS f2aasSa I NB adzmadlyaart

GDP - Losses vs. trend through Q3-21

GDP Deviation vs. pre-pand. trend
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A Swederis our estimate

15



Inflation may be peakingrew soon¢ at a high level

[K]

Energy prices the main culprit, but core inflatioas turned up more places

Core CPI Inflation
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Retail sales surprised on the upside $®ptemberOctober too
Core sales up 1.6%, and the trend is upwards agaglumeup 20% vs. the Fep0!!

USA Core retail sales USA Retail sales
' Feb 2020 =100, Volume M 3.0 Value, m/m, % | - 3.0
115 1 core sales; ex auto, - 115 25 L 25

7 gasoline, building mat & restaur.

105 - -105 2.0

%1 .7 Total

- 1.5- | Fy L xauto
1% 3m/3m, yly L 0-51 . - 05
10 - 0.0 - 0.0
O_Mﬁ ¥ o -0.5- | 05
_10: V :_10 -1.0 - | --1.0
10.0 - -10.0 151 | 15

5.0_ _ 5.0 _2.0_ | L 20
Y 1 IS s e K1 : : : : ‘
0.0 ! [ 1 _E May Jun Jul Aug Sep Oct
-5.0 1 -12.8% | - -5.0 21
17 18 19 20 21 22 @ Total m Ex. auto m& ex. build mat./food serv. (core/control)

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Total nominal salesose by 1.7 %n Oct, expected up 1.1%. Sept was revised 0.1 pp up to G&8%s are up 21% vs. Fad!

A Core sales of goodscontrol group, excludes auto, gasoline, building materials & restaurants) grew by 1.6% in Oct, expected uj
Sept was revised down 0.3 pp to 0.5%. In volume terms, we assume sales rosaidd?8ale volumes are 20% above the-26b
level, and sales were the highest ever, above the March legeén if more services are opened up

A Sales imestaurants & barsave flattened since July, and waischin Octobec still up 9% vs the Fe?0 level!

A Consumption of goodss very likely far above a sustainable level, and we still expect sales to decline the coming months/quarte
and growth has not been strong since the spring!

17
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Housing starts are sliding down but still above (pre) gsandemic level
Starts have flattened, permits are down from a higher level in early 2021

USA Housing permits, starts USA Lumber 1st pos
2504 j 1.9 -2.50 2000 - - 2000
Mill, annual rate L USD/1000 Board feet 2"'x4
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1.50 - l"hl 4 2 q ﬂ\ L Starts
L | 1.52 million 1000 - L1000
1.25 - b -1.25
1.00 - p -1.00 7507 - 750
0.75 - -0.75 500 - 500
0.50 - -0.50 250 - L 250
0.25 - -0.25 0 o 0
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SB1 Markets/Macrobond SB1 Markets/Macrobond
A Housing startsiecreased to 1.52 mill in Oct , from 1.53 mill in Sept, expected marginally up to 1.58 mill

A Building permitsrose to1.65mill, from1.59 mill, expectedip to 1.63

A Starts have fallen slightly since June, while permit have flatten&darts are roughly on par with the ppandemic level (which was
strong, due to surge during HD. Permits are clearly aboxestill down vs the 15 y peak in January

ADAGBSY GKS AyONBRAOGES &aidNRBy3a SEAalGAY3I K2YS YINJSGE S6AGK |
strengthened further, amid still very low mortgage rates and a recovering economy

A Supply & capacity problems and higher cogtsthe building sector may explain the lack of response. However, those constraints
maybe easing, at least lumber is available at a far lower price than in the late spring 18
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Philly Fed survey: More companies report higher output prices than since F&
And Feb74 is (so far) ATH. The headline index straighthgpsubcomponents best since Marers3

USA Philadelphia Fed manufacturing survey Philadelphia Fed Manufacturing survey prices
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Another indication that the times they are pretty good

A Philadelphia Feds manufacturing activity indesse to 39 in Nov from 24 in Oct, expeciauch The level is the'8highest since 1985 (just
al NOKK! LINAf WHmMUO O0SU0USNID

A Thedetailss SNBE S@Sy o0SGUSNY ¢KS I @S hnti@Swatfe 2ib&stevew NI MatBabgva! Q oL {a f A
A Thenew order indexwas also the 2. best eversignaling a very strong growth in orders

A Prices(which are not included in the relevant sirdices) are skyrocketing. Both the input and output price indices rose shawtyonce
before, in Feb/4, more companies have reported that they have increased their prices vs the previous month than in November

A Itis perhaps not surprising th&OMC membersow are signaling willingness to taper at a faster pace?
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A strong Phil Fednew order index. The NY Fethdex up to elevatedlevelstoo
Twochartsjust forthe record

Phil Fed New orders US Manufacturing surveys
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No extra employment growth in states that lefinempl. benefit programs early

Unemployment has fallen just marginally slowedghus no surge in the participation rate either
USA Employment - states
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USA Unemployment vs. benefit programs
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A Half of the states left the two temporary federal
unemployment benefit programs in June and early July,
that is before the programs were terminated everywhere in
early September. There has beem difference in
employmentgrowth in the two groups of states through
October

A Stateparticipation ratesare not published but the
unemployment rate has fallemarginally slowe(0.1 pp) in
the earlyleaver states vs. the remaining states, signalling
Just a marginal increase in the participation raéad not a
tsunami of workers into the labour market to fill all the
vacant positions

A A wonder may still happega surge in labour supply as
workers recognise that they have to earn money or the
virus one day is brought under full control so that nobody
stay at home due teovidrelated problems
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Unemployment fell below the pre pandemic level in September
Employment grew further in Q3, by 0.5%nd it is 0.5% below the QIO level

EMU Unemployment EMU Employment

T4m% of the labour force i 103: Q420192100 Employment :1835
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A Unemploymentis falling rapidly as the economies are opening up. In September, the unemployment rate fell 0.1 pp to
as expected, and the level is below the average in the months before the pandemic hit
A Employmentrose by 0.5% i@3 as over the previous 4 quarters, and it was 0.5% below th@angemic level

» However, the best proxy for the real unemployment rate, at leastiemand for labour is the number ohours worked In Q2, hours worked
were down 4.1% vs the pgandemic level, as the average working hours have fallen sharply. Q3 was far better but no data yet

A The no. ounfilled vacanciesosesharplyin Q3, to the highest level ever (chart next page) -
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Thevacancyrate ¥xplodedin Q3

An ATH fothe Eurozone and in mostountries Labour marketare no doubt tight

EMU Vacancies vs unemployment Vacancy rates
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A Not allcountrieshavereporedQ3vacancydata
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Eurozone inflation confirmed up 0.6 pp 4.19as energy prices soared
Core inflation was revised down 0.1 pp to 2.0% in October

EMU CPI (HCPI) EMU core CPI, constant taxes

. o, L . |
4.0 _?/r;ange % “Total 4.1 2.25 Core, constant taxes 2.25

7 r 2.00 -

3.0 L 3.0 ECB target
1 ECB target i 1.75- -1.75
2.0 -

. i 1.50 ~ <
1.0 1 - 1.0 @
0.0 / '“\v 5 0.0 1.25 4 -1.25
'1.0' __1.0 100' ‘100

7'Core, change m/m's.a (] r 4 L
0.75 - g [ - 075 0.75 0.75
| I 0.50 - -0.50

0.25 ...|.|I||||.||||II|||II||I|.|| Wl I|.||.||||.I||| | |.|.||III.||I||.|I||II|||||||| L I|||II|.|I| | ‘ II| II||‘|I <\0-1
-0.25 - --0.25 0.25 - - 0.25
-075 L T T T T T T T T T T T T I -075 000 T T T T T T T T T T T T T T T T T T 0-00
10 11 12 13 14 15 16 17 18 19 20 21 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The headline HICRse 0.7% m/m, as energy pricesded 9% m/mt Yy R (G KS& | NB y2¢ dzLJ wm: &keé& 060 dzi
level)
» ¢CKS yydzZt NIFdGS Fd nom: cbetpriges &d jlistug 19986 oder the@ast 2veaiE (intaveigsy OcibbeN® Sdadline CPl was down 0.3%
A Core pricesose 0.1% m/m, and the annual rate rose to 2%, equal to the price target. Again, one year ago, annual inflation was prst €h2%
average over the past 24 months is just 1.1%
» The core CPI rate will probably decline substantially il22ams prices rose 1% m/m in d&h(red circle, left chart)
» Food and beverage prices rose 0.4% m/m, while services were down 0.2%
A Adjusted for changes in taxeshe core wasip 1.5% y/y in Octoberp from 1.4% in Sept. Over the past year this calculation has been very
volatile and we are far from sure this calculus is correct now 4
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EMU &the ECB do not havithe samechallengesas USA &he Federal Reserve
.. Andsomethingmy behappening irnthe UKtoo

Core price levels

112.5 F
2017 =100 USA CPI
2%
110.0 - SRV
%Norway
107.5 A FTUr.o
105.0 - ~FKEMU
102.5 - -102.5
y
100.0 -/ -100.0
97.5 1 - 975
17 18 19 20 21 22

SB1 Markets/Macrobond

A Spotthe hugedifferencebetweenEMU andhe others
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Inflation crosses the 4% line, BOE expects more to come
Headline up 1 pp to 4.1% as energy prices rose sharply. Still, the core up 0.6% m/m, 0.4 ppyi«

UK CPI
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A The total CPincreased by 1.2% m/m (seadj), and the
annual rate rose to 4.1%, 0.2 pp more than expected
» A 9% lift in energy prices explains a substantial part of the lift
in the headline CPI in October. Energy prices are now up 22%
yly
A The core indexose by 0.6% m/m, and is up 3.4% vyly,
0.3 pp more than expected

A Measured over 2 years, the both the headline and the
core CPl is up 2.4%, which illustrates the base effects on
the present much higher y/y ratesas inflation fell
sharply during the first phase of the pandemic last year.
{OGATEZ AyFEradA2z2y Aada KAIKSN

A Transport has lifted CPI by 1.4 ppdi2and cars are
sharply up, as are fuel prices

A Housing, included energy, has lifted the CPI by 1 pp.
{GATEX OKSNB IINB Ylye 20GKS

A Bank of England surprised markets (but not economist)
by not hiking in November. A December hike is now
clearly on the table
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The first furlough scheme was terminated, and the unemployment fell!
Bank of England will start hiking in December? Most likely. Wage inflation has slowed!

UK Earnings vs Unemployment UK Average weekly pay
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ATheW[ C{ kL[ hQ dzy Se¥QLEpp ® ¥ B4/ expebiddi@idvn 0.1 pp. Unemployment is 0.3 pp higher than
before the pandemic

A Annual wage growth(regular pay) decreased to 3.9% in Sept from 5.0% in August (the 3 m avg to 4.9% from 6%,
expected 5.0)

A However, the annual rate is boosted by the sharp contraction in wages last year. Total weekly pay is up 3.4% over the
past 2 yearg and just as important, thenderlying 3m/3m pace has fallen to almost!2%

» A 3.4% wage inflation is higher than the 10 years average, but not high given reports oflédaduoin many sectors 27




(K
SpareBank €)

MARKETS

Vacancieaveclimbedto a recordhigh ¢ as mostother places

UK Vacancies Vacancy ratios
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Finanstilsynet (FSA): Mommortgagelending athigh LTlincomeratios
More mortagesare clusteringthe againstthe maximumb5 x loanto-incomeratio

Single loans 20182021, LTI & LTV
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A full scale reopening recovery in @3and a solid pace into Q4
Q3 GDP up 2.6% in Q2 (10.84hualised

. A Mainland GDRose by 0.6% in September, and 2.6% in Q3.
Norway Mainland GDP Growth in Sept was Ki(rzjher than exgecte_d following the
Woiume SB1 - August huge mackerel catch but Q3 in line with most
105.0 1Q4-19 = 100 fic - L 105.0 forecastts. 1 GDP was revised down, Q2 up by the same
- amoun
100,01 / » Norges Bank expected a 2.4% growth in Q3
: ' » The Q3 Mainland GDP is 1.8% above thel@#evel. In September,
7 / r GDP was 2.2% above the Fablevel
95.0 - / - 95.0 » Still, GDP is some 1.6% below the-pesademic growth path
ERd L » Q3 Mainland GDP was up 4.9% yly
4 L Total GDP grew 3.8% g/q (16% annualised), 0.3 pp more than we
932 i ] 7920 7 expected. (%I and gag [qargcguctign (+shipping)]) add%% 10.7% q/q
| Change yly - ' A Production: Private services contributed most, as transport
5.0 - o Y - 5.0 %%g//oé arts & egtertaglmrer]nt (29%)t and hote{&dresta\tl\tljtrhants
_ ~—— N L 0) reopened in Q3. These sectors reported gro in
25 ’//~ N\ 25 ept too. In Aug and Sept admin/business services grew
0.0 7 0.0 rapldIP/ as welt but all 4 remains below the QU9/Felb20
25- L 25 level.In total, services, services gaingd%, litting
Mainland GDP_b%/_ 1.6&pp. Masther sectoralso reported
-5.0 1 --5.0 rowth in Q3, fishin agriculture thmostc the latter
75- .75 Ifting GDP by 0.2 p%.llanufacturlng was flat and
postal/courier activities fell

e 1r 181920 a2 28 4B A Demand:Private consumption, exports _ﬁincluding _
SBT Marketsfiacrobond foreigners spending in Norway), and oil investments rose in
Q3, while housing and business investments fell

A The outlook:Several services have still a way to go, but
growth will slow substantially from here
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Production: The huge mackerel catch is lifted fishing and aquaculture in Q3
Several services still on the low side Q3, but they are heading up (even admin. services)

Norway Value Added Sectors Norway Value Added - sectors
d ishi \Volume, change from Q4-19, %
40 14219 = 100 <Fishing & Aquaculture 40| e hang 0_:,:0 2010 0 10 20 30 40
35 Volume r Fishing & Aquaculture I 30.8
L Postal & Courier Activities | 13.7
| Oil & Gas [ ] 12.0
7 Electricity, Gas & Steam ] 9.9
2 /Agriculture & Forestry | 8.2
Public Adm & Defense 7 Non oil manuf. [ | 7.2
ZFinance 6 Financial & Insurance Activities | 6.4
L Wholesale & Retail Trade | 6.0
Education 3 General Government | 3.8
F1 Total | 3.5
J Education | | &1
~Info & comm. 3 Health & Social Work [ | 2.9
%Mainland 2 Information & Communication | 2.6
SProf., technical serv 1 eI o ! U
\JManufacturing 0 Professmngl, Scientific & Tech | 0.5
y - Manufacturing \ 0.2
\‘Arts, Entertainm. -3 Arts, Entertainment & ect [ | -3.2
MConstruction, Total -4 Construction | -4.4
1 Manuf. Machinery & equip. | -6.9
JTransport 13 Accommodation & Food Serv. . -10.3
NAdmin, support serv -23 Transport — ol
35 » SUpp Administrative & Support Serv. | -22.6
= T T T T T T T T
-30 -20 -10 0 10 20 30 40
--40 SB1 Markets/Macrobond
--45
L 50 The Q3 data vs Q49 (some monthly aggregates at the previous page)
Hotels & restaurantsare down 10% vs Q49. Culture & EntertainmenB%

Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4

19 20 21 Administrative & support serviceflike staffing & travel agencies, cleaning, canteens, leasing

etc) are down 23%, but rose sharply in Aug/Sept
Transport-13%, due to personal transport (bus, trains, airlines)
Constructionis far weaker than we have assumed, 4% down vsl®4

Manufacturingflat, due to the decline in production in oil related industries, others are up 69
vs Q4 19

Fisheries & Aquaculture at the top of the list, +%@ lifting GDP by 0.2 pp in Q3
Postal & courier activities+14%. We have all seen them arowgiout activity is now declinigg!

SB1 Markets/Macrobond
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Unit labour cost inflation at a 2% pace sinbefore the pandemic
Wage inflation at 4.2%, as lower paid workers have not fully returned

Norway Mainland businesses Norway Real wages & productivity
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A Theaverage hourly wagéas climbed sharply since Q8, at a 4.2% pace

A Howeverproductivity has increased at 2.2% pace, partly due to reduced employment in low value added sectors
(hotels, restaurants, culture, business services)

A Thus, unit Labour Costsave been increasing at a 2% pace
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The profit share was under pressure, before corogandstill is
Gross margins are still heading dogand the level is rather lownvestments exposed?

Norway Mainland Business GDP deflator
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d

Norway Profit share
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A The Mainland business GDP price deflator (ex the volatile electricity sector) slowed to approx. 1.5%
A Wage growthg productivity growth is marginally higher (at 2%), and the gross margin is still slowly deteriorating
A The level is rathe lowwhich signals some risk vs the investment level
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Airline traffic further up in Octobec R2 YSA U0 A O W2dza i Q R529
X @& ipademicdsvst so still a way to go. International traffic is now climbing fastest

Norway Airline passengers Norway Airline passengers
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A Total traffic still down 53%though from-76% in August. A couple more months with such growth, we are bdbkit
AU oAttt y2 R2dzou0 U0l1S Y2NB UAYSXO
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We forecast a 5% drop in real investments next year, less than we (and Norges Bank) have as

A Oil companies kept theR021 investment forecastinchanged at NOK 182 bn (as we expected), 2% below the equivalen
2020 estimateWe expect a 4% decline, in volume terms

A The 2022 estimatevas revised up by 9% to 154 bn, 3% better than we assumed. The estimate is still 7% below the
equivalent 2021 estimate. Several investment projects will be added to the list (a PDO delivered) during this and mext
order to benefit from the temporary tax cuts decided last yeand a higher oil price is also supportitill, we expect
another 4% drop in investment volumes next year. In September, Norges Bank assumed a 8% volume decline next ye
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