
Macro Weekly

Week 48/2021

Harald Magnus Andreassen
Phone : (+47) 24 13 36 21
Mobile  : (+47) 91 14 88 31
E-mail : hma@sb1markets.no

SpareBank 1 Markets
Phone : (+47) 24 14 74 00
Visit  address: Olav Vs gate 5, 0161 Oslo
Post address: PO Box 1398 Vika, 0114 Oslo

29 November 2021

Tina Norden
Phone : (+47) 24 13 37 48
Mobile  : (+47) 93 22 62 24 
E-mail : tina.norden@sb1markets.no



Highlights

The world around us

The Norwegian economy

Market charts & comments

2



Omicron: Heaven or hell?
ÅVery likely, the new virus variant is significantly more contagious than the previous variants, and it will soon become dominant most 

places, just like the more transmissible variants have become until now
» The Omicron virus has already spread very rapidly in South Africa and it is already found in a large number a countries

ÅWe do not yet know how much immunity present vaccines or earlier infectionswill give vs the Omicron. Many of those now being 
infected are reported to have been vaccinated (but South African physicians say that unvaccinated young people are over-
represented among those with symptoms)

ÅEven  more important, we do not know whether those infected with Omicron get more or less ill or will become more or less 
dependent on hospital care/treatment or will experience a higher Case Fatality Rate than after being infected by the previous 
variants, neither for the vaccinated nor the unvaccinated
» However, most experts still believe vaccines at least will reduce sickness, if infected

» South African health experts (who may want to play down the consequences) report that hƳƛŎǊƻƴ ǎȅƳǇǘƻƳǎ ŀǊŜ ΨŜȄǘǊŜƳŜƭȅ ƳƛƭŘΩ (main 
symptoms being sore muscles, and tiredness at day or two and some have a slight cough) but no research is yet conducted

ÅLǘ ǎŜŜƳǎ ƭƛƪŜƭȅ ǘƘŀǘ aŜǊŎƪΩǎ ŀƴŘ tŦƛȊŜǊΩǎ ǘǊŜŀǘƳŜƴǘ ΨǇƛƭƭǎΩ ǿƛƭƭ  ŜŦŦŜŎǘƛǾŜ Ǿǎ ƭǳƴƎ ƛƭƭƴŜǎǎ ŀƭǎƻ ǾǎΦ ǘƘŜ hƳƛŎǊƻƴ ǾŜǊǎƛƻƴ

ÅThe coming few days (or 1 ς2 weeks) should yield extremely important information on how harmful the Omicron variant is ςis it 
ΨŜȄǘǊŜƳŜƭȅ ƳƛƭŘΩ ƻǊ ŘƻŜǎ ǘƘƛǎ ǾŀǊƛŀƴǘ ŎǊŜŀǘŜ ǎƛŎƪƴŜǎǎκŘŜŀǘƘǎ ƭƛƪŜ ǘƘŜ ǇǊŜǾƛƻǳǎ ǾŀǊƛŀƴǘǎ ƻǊ ŜǾŜƴ ǿƻǊǎŜΚ3 possible scenarios:
1) The best case:²Ŝ ǿƛƭƭ ΨŀƭƭΩ ōŜ ƛƴŦŜŎǘŜŘ ōǳǘ very few do get really sickςwhile those infected with Omicron also gains immunity vs the other variants. If so, 

we will soon win the fight against the Covid! 

2) A bad case: Vaccines/earlier infections yield some immunity vs Omicron and reduces illness, but as Omicron is far more transmissible and if health 
ŎƻƴǎŜǉǳŜƴŎŜǎ ŀǊŜ ƛƴ ƭƛƴŜ ǿƛǘƘ ǘƘŜ 5Ŝƭǘŀ ǾŀǊƛŀƴǘΩǎΣ serious challenges in the health systems, of which some are already under pressure. A substantial 
increase in social distancing will be needed to prevent a breakdown a health crisis. It will take time to for the virus to burn through the population. Bad for 
the economy & most markets(and probably more than what is priced in Monday morning, following the partial recovery so far)

3) The ugly case:The new variant spreads like a wildfire, and those infected get really sick ςand it will take time to develop good vaccines (Modernasays 
they can deliver in early 2022, but if Omicron is really contagious, time is critical). A nightmare, of course. Some very hard choices will have to be made ς
and many people will decide themselves ςby self isolating. Economic & market consequences will be substantial, at least for some months

ÅOn the Deltavariant
» The majority of countries are still reporting more cases ςbut growth slowed somewhat last week, also in Austria and the Netherlands, which introduced 

harsh restrictions one week ago (and Netherlands tightened their measures at Friday)

» Hospitalisation have increased further in most countries ςand now even in the US and in the UK ςbut outside Eastern Europe, not a any health crisis (yet). 
Austria and Netherlands have introduced harsh restrictions in order to get control, and milder measures are introduced most other places 

» Mobility is so far close to stabile at high levels in the West, and as the virus is on the retreat in most countries in the Asia, mobility is normalising here too, 
ǿƘƛŎƘ ǎƘƻǳƭŘ ŜŀǎŜ ǎǳǇǇƭȅ ŎƘŀƛƴǎ ǇǊƻōƭŜƳǎ ǎǘŜƳƳƛƴƎ ŦǊƻƳ ǘƘƛǎ ǇŀǊǘ ƻŦ ǘƘŜ ǿƻǊƭŘΦ ¦ƴǘƛƭ ǘƘŜ hƳƛŎǊƻƴ ŀǊǊƛǾŜǎΧ 

Last week



ÅPreliminary November PMIs
» PMI data sets were in sum better than expected ςdue to upticks in both EMU and Japan, while US services surprised somewhat at the 

downside. Our estimate for a small uptick for the global composite PMI signals growth well north of 4%. Delivery times may have peaked but 
price inflation is still accelerating

ÅUSA
» The minutes from the FOMC were more hawkish than we thought chair Powell sounded at the presser following the early November meeting. 

(He was applying for a re-nomination??) According to the minutes, many members of the FOMC raised their concerns regarding inflation, paving 
the way for speeding up tapering in December (now - if Omicron do not hit too hard)

» Q3 GDP was revised marginally upwards to 2.1%, no important details changed. However, corporate profits rose further to the best level 
ŜǾŜǊκƻǊ ƛƴ ŘŜŎŀŘŜǎΦ ²Ŝ ǎǘƛƭƭ ǘƘƛƴƪ ΨǘƘŜ ŜƴŘ ƛǎ ƴŜŀǊΩ ŦƻǊ ǘƘŜ ǇǊƻŦƛǘ ŎȅŎƭŜΣ ŀǎ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ƛǎ ǘƻƻ ǘƛƎƘǘ ŦƻǊ ǘƘŜ ŎƻǊǇƻǊŀǘe sector to keep the 
profits rate at present levels. So far, they have solved the problem by hiking their prices at the fastest pace in 3 decades but we very much doubt 
that is a sustainable solution

» Personal spending grew rapidly in October too, and much more than the income ςand the savings rate fell to below the pre-pandemic level but 
the Wall of Money saved through the pandemic is still intact (equals 13% annual income). Spending on services are still belowpar, goods far 
above

» The consumption price deflator (PCE) confirmed the high monthly inflation in October reported by the CPI, putting even more pressure on the 
Federal Reserve

» Export volumesclimbed 10% in October, and the trade surplus in goods shrank substantially. No details yet
» The number of new jobless claimsfell to a record low level last week ςwhich do not weaken the impression of a very tight labour market

ÅEMU
» Consumer confidence fell slightly in November very likely due to the Delta challenges 
» No credit boom: Corporate credit growth has gained some speed recent months, but growth is still moderate, as for households 

ÅSweden
» The Riksbank signals that the signal rate will be hiked. In Q4-нпΦ aŀǊƪŜǘǎ ǿŜǊŜ ΨŘƛǎŀǇǇƻƛƴǘŜŘΩ ōǳǘ ǎǘƛƭƭ ŘƛǎŎƻǳƴǘ ƛƴ ŦƛǊǎǘ ƘƛƪŜ ƛƴ ƭŀǘŜ нлнн or early 

2023

ÅNorway
» The LFS (AKU) unemployment ratefell much more than expected in September, by 0.4 pp to 3.6%. Employmentgrew further, while the 

participation rate fell marginally (and it has flattened since the summer). The strong labour market is confirmed by a further strong growth in 
the no. of employees (payrolls, a-ordningen) in October ςnow up 1.4% vs. the pre-pandemic level, and by 2.1% with permanent stay in Norway

» Retail sales ǊƻǎŜ ƛƴ hŎǘƻōŜǊΣ ǿŜ ŜȄǇŜŎǘŜŘ ŀ ǎƳŀƭƭ ŘŜŎƭƛƴŜΦ ¢ƘŜ ǘǊŜƴŘ ƛǎ ǎǘƛƭƭ ŘƻǿƴΦ hǇƛƴƛƻƴΩǎ consumer confidence index fell sharply in 
November, and it seems strange that the Delta virus should get the blame. But what else??

» Hotel guest nightswere much higher than we expected in October, up 1% vs. the 2019 average. Norwegians guest nights are up 18%, due to 
much higher recreational traffic than normal. Even the conference market is back to normal! Total revenues are up 4% vs. 2019

Last week: The economy (before the Omicron virus turned up)



ÅOmicron ςheaven or hell? 
» ¢ƘŜ ΨƻƴƭȅΩ ƛƳǇƻǊǘŀƴǘ Řŀǘŀ Ǉƻƛƴǘ ǘƘƛǎ ǿŜŜƪ ƛǎ ƻōǾƛƻǳǎƭȅ sickness/need for hospital treatment/care for persons 

infected with the new virus variant. So far, there are no indication that Omicron is more harmful than the Delta 
variant 

Á Lƴ ŦŀŎǘΣ ǎƻƳŜ {ƻǳǘƘ !ŦǊƛŎŀƴ ǊŜǎŜŀǊŎƘŜǊǎ ǎǘŀǘŜ ǘƘŀǘ ǎȅƳǇǘƻƳǎ ŀǊŜ ΨŜȄǘǊŜƳŜƭȅ ƳƛƭŘΩΦ Lǘ ǘƘŀǘ ƛǎ ŎƻƴŦƛǊƳŜŘΣ ƻƴŜ 
problem less ςand if the Omicron is very easily transmissible and at the same time protects against the Delta 
variant, a quick fix for the whole pandemic! 

Á The alternative: Omicron is easily transmissible and even more, escapes current vaccines/earlier infections 
but at the same time just as harmful ςor more harmful ςthan the Delta variant. If so, significantly more social 
distancing will take place, whether authorities say so or not!

ÅNovember (final) PMIs
» The preliminary PMI data sets from the rich part of the world signalled another small uptick. Emerging markets 

ex. China have reported much better PMIs recent months, and should continue upwards now.  The Chinese PMIs 
are weaker than some months ago, but not yet weak. Global delivery times may have peaked (or at least the 
increase in delivery times) but prices are still accelerating! In the US, the focus will be at the ISM surveys. The 
service sector ISM was at record high level in October

ÅAuto sales
» Several countries report November auto sales this week but too few countries will have reported by next 

weekend to produce a global estimate

ÅUSA
» Nonfarm payrolls growthis expected to be strong in November too (0.5 mill +), but the participation & 

unemployment ratesas well as wage inflationare the really important data in the labour market report, as these 
data give the relevant data on labour market tightness. In addition, the NFIB (SMBs) will report hiring plans, if 
they are able to fill vacanciesas well as wage plans. Following the drop to the lowest new jobless claimsever last 
week, check out the flow this week too  

» ²Ŝ ŜȄǇŜŎǘ CŜŘΩǎ Beige bookto confirm decent growth, lack of labour and higher wage & price inflation

ÅEMU
» CPI inflation will very likely accelerate further in November, preliminary data out from today

» Unemployment is steadily falling, and has fallen to below the pre-pandemic level - as the vacancy rates has 
ΨŜȄǇƭƻŘŜŘΩΣ ǘƻ ǘƘŜ ƘƛƎƘŜǎǘ ƭŜǾŜƭ ŜǾŜǊΦ ! ŦǳǊǘƘŜǊ ŘŜŎƭƛƴŜ ƛƴ ǘƘŜ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ƛǎ ŜȄǇŜŎǘŜŘ ƛƴ hŎǘƻōŜǊ

ÅNorway
» NAV open unemployment is rapidly on the way down, and we expect a further decline in November, especially 

among the partially unemployed

» House prices are appreciating at a slower pace, and interest rates are on the way up but the market is tight and 
we expect a small increase in prices in Nov too
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The Calendar: Omicron + PMI/ISM, US payrolls, Norwegian unemployment, house prices

Sources: Bloomberg. SB1M est. in brackets. Key data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday Nov 29

09:30SW GDP QoQ 3Q 1.8% 0.9%

11:00EC Economic Confidence Nov 117.5 118.6
14:00GE CPI YoY Nov P 5.0% 4.5%

Tuesday Nov 30

00:50JN Industrial Production MoM Oct P 1.9% -5.4%

02:00CH Non-manufacturing PMI Nov 51.3 52.4

02:00CH Manufacturing PMI Nov 49.8 49.2

08:00NO Credit Indicator Growth YoY Oct 5.3%

11:00EC CPI Core YoY Nov P 2.3% 2.0%

11:00EC CPI YoY Nov P 4.4% 4.1%

15:00US House prices S&P CS  MoM Sep 1.3% 1.2%

16:00US Consumer Confidence Nov 110.7 113.8

Wednesday Dec 1

02:45CH Manufacturing PMI, Caixin Nov 50.5 50.6

08:00NO Households' savings rate Q3 (8%) 12.1%

08:00GE Retail Sales MoM Oct 1.0% -2.5%

08:30SW Manufacturing PMI Nov 64.4

10:00NO Manufacturing PMI Nov 58.5 58.5

10:00EC Manufacturing PMI Nov F 58.6 58.6

11:00EC OECD Publishes Economic Outl.

14:15US ADP Employment Change Nov 515k 571k

15:45US Manufacturing PMI, Markit Nov F 59.1 59.1

16:00US Construction Spending MoM Oct 0.4% -0.5%

16:00US ISM Manufacturing Nov 61 60.8

17:00WO Manufacturing PMI Nov (54.7) 54.3

20:00US Beige Book Federal Reserve

US Auto sales Nov 13.20m 12.99m

Thursday Dec 2

11:00EC Unemployment Rate Oct 7.3% 7.4%

11:00EC PPI YoY Oct 19.0% 16.0%

14:30US Initial Jobless Claims Nov-27 255k 199k

Friday Dec 3

02:45CH Caixin China PMI Services Nov 51 53.8

08:00NO SSB Economic forecasts Q4

08:30SW Swedbank/Silf PMI Services Nov 68

10:00NO Unemployment Rate, NAV Nov 2.2% 2.2%

10:00EC Markit Eurozone Services PMI Nov F 56.6 56.6

10:00EC Markit Eurozone Composite PMINov F 55.8 55.8

11:00NO House Prices Nov 0.4% 0.2%

14:30US Change in Nonfarm Payrolls Nov 525k 531k

14:30US Unemployment Rate Nov 4.5% 4.6%

14:30US Average Hourly Earnings MoM Nov 0.4% 0.4%

14:30US Labor Force Participation Rate Nov 61.7% 61.6%

16:00US ISM Services Index Nov 65.0 66.7

17:00WO Composite PMI Nov (54.9) 54.5



Source: Financial Times 6

The Omicronis rapidly gainingthe upper hand in South Africa
As it must be far more transmittable than the previous variants ςand it will be so everywhere

ÅSo far, the number of infected in South Africa is low, but it exploded through last week
» Either because it has a significantly higher R0than the previous variants (which an unprecedented no. of mutations in the spike protein may indicate)

» Or because the current vaccines or earlier infections does not give or give far less immunity vs. the new variant (which some other mutations may 
indicate)

ÅHowever, the main question is: How many will get sick, need hospital care/treatment? So far, positive comments from South 
Africa

Covid-19
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Even the Deltavariant creates more trouble

A majority of countries are still reporting more cases

Covid-19

Å25 countries were reporting more casesthe last week too, and 
growth slowed marginally, like in Norway and Denmark, and several 
others

Å17 countries reported fewer cases, 1 less than the previous week

ÅGrowth in new cases has slowed in Austria and Netherlands, the two 
Western European countries with most cases which introduced 
serious restrictions one week ago (and Netherlands decided new 
restrictions at Friday) 

ÅSouth Africareported an extreme steep rise in new cases last week ς
due to the Omicron ςbut the level is still very low
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More hospitalisations in Europe, and the in the US as well

However, levels are still low outside Eastern Europe

Covid-19
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More hospitalisations in Europe, and the now in the US as well

Growth has slowed in Norway ςand in UK the no. of patients is declining again!

Covid-19
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Mobility is slightly reduced: The season or the virus? We think the season

Mobility in Asia is on the way up, and some countries are back at pre-Delta levels

ÅThe drop in the US is due to Thanksgiving

Covid-19
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Global retail sales have flattened, global trade is sliding down

Now Emerging Markets demand for goods is recovering, while rich countries are heading down 

ÅRetail sales rose further in Sept and is up 4% vs. the pre-pandemic level

ÅManufacturing productionstagnated in Aug and Sept mostly due deep cuts in auto production. The level is some 4.5% above the pre-pandemic 

level. The first October data are more encouraging

ÅGlobal foreign tradepeaked in May and has fallen slightly thereafter. In Aug, trade volumes were flat. The level is still more than 5% above the 

pre-pandemic level

Global economy
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DM demand for consumer goods have peaked, EMs are recovering from a low lev.

The upside potential is large for Emerging Markets x China, and the recovery has started

ÅRetail sales in Emerging Markets x China were weak before the summer due to the setback in demand in India, and thereafter in other parts of 

Asia. Now a substantial recovery is very likely underway 

ÅUS retail data are still very strong, although below the March peak

ÅManufacturing production has been hampered by a deep decline in auto production. The manufacturing PMIs are down but not weak

India

Global economy
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Global airline traffic has not recovered further recent weeks

Last week was down 19% vs. the 2019 level, vs. -21% the previous weeks

ÅThe no. of passengers has stagnated in the US as well (but Thanksgiving may change the picture)

Global economy



14

Inflation may be peaking now soon ςat a high level

Energy prices the main culprit, but core inflation has turned up more places

Global economy
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Unemployment on the way down everywhere, as unfilled vacancies soar

Unemployment is on par or lower than average since 2000 in 20 out of 23 countries!

ÅA large majority of countries report lower unemployment than the 
2000 ς2019 average

» In both Norway & Sweden, registeredunemployment is falling rapidly 
and is below average levels ςeven if the LFS rate is higher

ÅMay these low unemployment rate partly explain the high vacancy 
rates that are popping up everywhere? 

Global economy
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PMI very likely recovered further in November

We estimate a 0.4 p lift in the global composite PMI to 54.9, signalling a 4.5% global GDP growth pace

Å The flash composite PMI November estimates rose in EMU, UK, Japan and Australia but fell slightly in the US. We do not have any data points from Emerging 
Markets, and recent months this part of the world, at least EM ex China, has gained substantial speed. Based on the reports from just the rich part of the world, 
we estimate a 0.4 p lift m/m, to 54.9 ςwell above a normal level

Å In the composite PMI, the output component of the manufacturing survey is included, not the total manufacturing index. Normally, the output index quite close 
to the total index. Now, the surge in the delivery times index has lifted the total index significantly, especially in the rich part of the world, and the total index 
has become less relevant. 

» In November, the manufacturing output index rose, while the headline (activity) index in the service sector flattened. The delivery times index fell slightly, but remained high

Å Prices are rising faster again, broadly

Global PMI

Our estimates are based on the preliminary PMIs from US, EMU, Japan UK, and Australia. The estimates are uncertain, but usually by less than 0.5 p
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Manufacturing PMIs up, services flat in November, due to a decline in the US

Global PMI
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Manuf. output growth gained speed in November, orders are still climbing fast

The delivery times index fell slightly but is still at a very high level

ÅThe current capacity in the manufacturing sector is more than reached. The question is of course: How much is capacity (transitory) 
impaired by the fight against Covid-19? It is impossible to know before after the fact 

ÅHowever, problems are most acute in Western countries where demand for goods have been much higher than normal. That may indicate 
ǘƘŜ ΨƴƻǊƳŀƭΩ ŎŀǇŀŎƛǘȅ ƛǎ ƴƻǘ ƴŜŎŜǎǎŀǊƛƭȅ ƛƳǇŀƛǊŜŘ ōǳǘ ǊŀǘƘŜǊ ǘƘŀǘ ǘƘŜ exceptional strong  demand for goodsςof course buoyed by 
exceptionally fiscal and monetary policy measures during the pandemic ςis the main reason for the surge in delivery times and prices

Global PMI



ÅIf it was mainly a Covid related problem: Why are not 
Asian counties reporting more delivery challenges?
» OK, transport bottlenecks may cause the problem, but what if 

those problems are mainly due to strong demand for goods in 
this part of the world?
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Delivery times index may have fallen slightly in November

A limited ease in US, EMU, UK and Japan

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) and probably declined globally as well. These survey 
data confirm company statements, and a surging stream of media reports

ÅThe interpretation of this index is uncertain ςare companies really reporting changesin delivery times? 

» This index as been above 50 most of the time (the past 20+ years), signalling longer delivery times. However, delivery times have not increased almost all 
the time ςthey have rather fallen! Companies may be reporting the level of delivery times. If so, delivery times are now contracting ςwhile the index 
formally reports than delivery times are increasing at a marginally slower pace

Global PMI
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Input prices accelerated further in November, output prices slowed marginally

... at leastin the rich part of the world

ÅBoth EMU and US manufacturing industries reported the steepest growth in both input

Global PMI - Inflation



21

FOMC minutes: Many membersstarted to worry about inflation

!ǘ ƭŜŀǎǘ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ ƳƛƴǳǘŜǎ ŦǊƻƳ ǘƘŜ ŜŀǊƭȅ bƻǾ ƳŜŜǘƛƴƎ Χ ŀƴŘ ƳƻǊŜ ǘƘŀƴ tƻǿŜƭƭ ǎƛƎƴŀƭƭŜŘΚ

ÅThe minutes from the FOMC meeting Nov 3 revealed that many 
members of the committee are becoming far more worried about 
inflation as they express uncertainty about the level of spare capacity 
at the labour market. We are not sure Powell reflected these views at 
the press conference after the meeting ςeven though he then 
acknowledged risks on inflation. Here are some quotes from the 
minutes:  

» Many participantspointed to considerations that might suggest that elevated 
inflation could prove more persistent. These participants noted that average 
inflation already exceeded 2 percent when measured on a multiyear basis and 
cited a number of factorsτsuch as businesses' enhanced scope to pass on higher 
costs to their customers, the possibility that nominal wage growth had become 
more sensitive to labor market pressures, or accommodative financial 
conditionsτthat might result in inflation continuing at elevated levels

» Some other participants, however, remarked that although inflationary pressures 
were lasting longer than anticipated, those pressures continued to reflect the 
same pandemic-related imbalances and would likely abate when supply 
constraints eased

» Participantsobserved that uncertainty about the economic outlook remained 
high. They particularly stressed uncertainties associated with the labor 
market, including the evolution of labor force participation, and with the 
length of time required to resolve the supply chain situation. Participants cited 
upside risks to inflation, including those associated with strong demand for 
goods and a tight labor market. Upside risks to economic activity included a 
potential near-term boost to aggregate demand that could arise from the 
drawing down of the substantial savings accumulated by households since the 
beginning of the pandemic. A few participantsmentioned an upsurge in 
COVID-19 cases during the coming winter or an emergence of new virus 
strains as possibilities that, if they were realized, would damp economic 
activity and intensify price pressures.

Å The market did not react to the minutes, very likely because at least two 
ΨŎŜƴǘǊƛǎǘΩ Cha/ ƳŜƳōŜǊǎ ǊŜŎŜƴǘƭȅ ƘŀǾŜ ōŜŜƴ ŀŘǾƻŎŀǘƛƴƎ ǘƘŀǘ ǘƘŜ Cha/ ŀǘ 
the upcoming December meeting should discuss a more rapid tapering in 
order to open for rate hikes much earlier than so far assumed

USA
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Corporate profits rose further in Q3, as they lifted prices at a 8% pace

Subsidies were cut, but profits still rose even if the wage bill grew rapidly

ÅDomestic corporate profitsrose by 3.4% in Q3, we expected a 4% decline. Value added grew more than we assumed
» The wage bill rose by 10.9% (annualised, and faster than initially reported) in Q3 (domestic corporate sector) but value added rose even faster, by a 14% 

pace, as companies were able to lift their prices at an 8% pace (domestic corpx finance), an incredible high number. And hard to swallow for the Federal 
wŜǎŜǊǾŜΧ

» Government subsides (deviation from trend in indirect taxes ςsubsidies) were cut but still equals almost 1.5% of GDP 

ÅThe S&P 500 companiesreported a further increase in profits in Q3 but at a rather slow pace
ÅWe think the profit outlook is muted. Wage inflation will not subside anytime soon given the super tight labour market ςand a 

continued price inflation at the current pace cannot be tolerated by the Federal Reserve. Exciting times ahead

USA

Est.



All data are not yet published, and the Q3 numbers is just our estimate
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The profit share is close to peak?

The bottom line has always been hurt when the labour market becomes too tight

ÅPrices are increasing at an 
incredible pace but so are wage 
costs, and government support is on 
the way down

ÅWhen unemploymentfalls below 
5% ς6% companies have normally 
been struggling to keep their share 
of value added ςas their employees 
are getting the upper hand
» Unemployment is now at 4.6%, and it 

is falling rapidly as other indicators 
(especially vacancies) suggest that the 
labour market is even tighter than the 
4.6% rate signals 

ÅIn addition, it is reasonable to 
expect the production taxes-
subsidies to normalise the coming 
quarters. 
» It is still well below a normal level (the 

impact is shown as the green area at 
the chart above)

ÅThus, it is quite likely that the profit 
share is headed downwards from 
here

USA
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Real consumption up 0.7% in October, real income down 0.3%, as prices soared

The savings rate fell to below the pre-ǇŀƴŘŜƳƛŎ ƭŜǾŜƭΣ ōǳǘ ǘƘŜ мо҈ ƻŦ ƛƴŎƻƳŜ Ψ²ŀƭƭ ƻŦ aƻƴŜȅΩ ƛǎ ƛƴǘŀŎǘ 

Å Private consumption rose by 0.7 in real terms in October, 0.3 pp more than expected(spending in nominal terms rose 1.3, 0.3pp more than expected). 
Consumption in real terms have gained speed since the summer and is now up 4.4% 3m/3m. Consumption of goods has strengthened recent months and is 
17% above the Feb-20 level ςbut will one day turn south! Services have been somewhat slowed by the Delta outbreak, but consumption is heading steadily 
upwards. Total consumptionis up 4.2% vs. the Feb-20 level, and on par with 2.6% pre-pandemic growth path

Å Real personal disposable income fell by 0.3%in October. Income before taxes rose by 0.3%, 0.1 pp more than expected. Unemployment benefits fell but 
wage revenues gained more. Underlying wage income growth is approaching 10%

Å The savings rate fell by 0.9 pp to 7.3%, down to slightly below the pre-pandemic level (Sept was revised 0.7 pp upwards). Householdshave saved an extra 
ŀƳƻǳƴǘ ŜǉǳŀƭƭƛƴƎ мо҈ ƻŦ ƻƴŜ ȅŜŀǊΩǎ ŘƛǎǇƻǎŀōƭŜ ƛƴŎƻƳŜ ŘǳǊƛƴƎ ǘƘŜ ǇŀƴŘŜƳƛŎΦ {ƻƳŜ ƻŦ ǘƘƛǎ Ψ²ŀƭƭ foaƻƴŜȅΩ Ƴŀȅ ǿŜƭƭ ōŜ ǎǇŜƴǘ ǘƘŜ ŎƻƳƛƴƎ ǉǳŀǊǘŜǊǎΣ ƛŦ ǎƻ ǘŀƪƛƴƎ 
the savings rate further down

USA
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On inflation, the Fed is soon running out of excuses (or has it already?)

Inflation is broadening, all measures are now above the 3% line, not seen in decades

ÅThe trimmed PCE mean(Dallas Fed)is up at a 3.3% pave over the past 6 months, up from 2% ahead of the pandemic. This 
indicator of underlying inflation has not been growing faster since 1991

ÅThe trimmed median CPI is up 6.2% over the 6 months, the highest on record, data back to 1983

ÅOther measures of underlying inflation are also at the highest levels in 30 years. And at that time, the Fed funds was not at 
zero

USA
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The Fed expects the 2% price target to slip, want to push employment up 

CŜŘΩǎ ŘŜŎƛǎƛƻƴΥ !ŎŎŜǇǘ ŀ ƛƴŦƭŀǘƛƻƴ ŀōƻǾŜ ǘƘŜ ƭƻƴƎ ǘŜǊƳ ǘŀǊƎŜǘ ǘƻ ƎŜǘ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ōŀŎƪ ƻƴ ǘǊŀŎƪ

We stick to our main inflation analysis: 

Å Raw material cycles are not lasting that long, and the impact on consumer prices are normally short lived  

Å Higher profit margins (unit profits) have never been the main reason for a sustained lift in inflation

Å To sustain a lasting increase in inflation, unit labour costshave to grow faster. The ULC = wage inflation ςproductivity growth

Å A tight labour marketnormally implies higher wage inflation. Now, thevacancy rate is the highest ever, and almostall wage cost indicators signal higher wage 
growth.This is the real challenge for the Fed. It may be that maximum employment is not that far away ςand if so, both targets are met (and prices more than 
that!). And if so, monetary policy most be brought back to a neutral stance

USA
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New home sales weaker than assumed/expected in Sept/Oct ςstill not weak

The inventory is growing rapidly, as the supply side has responded

ÅNew home sales was vlost to unchat 742Ω όŀƴƴǳŀƭƛǎŜŘ ǊŀǘŜύ ƛƴ hŎǘƻōŜǊΣ ŜȄǇŜŎǘŜŘ unchΦ !ǘ ǘƘŜ ǇǊŜǾƛƻǳǎƭȅ ǊŜǇƻǊǘŜŘ уллΩ ςthus the two months 
were 7% weaker than assumed/expected

» {ŀƭŜǎ ƘŀǾŜ ŦŀƭƭŜƴ ǘƻ трлΩ ŦǊƻƳ ŎƭƻǎŜ ǘƻ м Ƴƛƭƭ ŀǘ ǘƘŜ ƭƻŎŀƭ ǇŜŀƪ 

ÅThe inventory of unsold homes has increased by 35% the past 9 months, and the level is the highest since Sept 2008. Measured vs the pace of 
sales, the inventory Ŝǉǳŀƭǎ сΦо ƳƻƴǘƘǎ ƻŦ ǎŀƭŜǎΣ ΨƴƻǊƳŀƭΩ ƭŜǾŜƭ ςup from 3.5 months last September

» ¢ƘŜ ƛƴŎǊŜŀǎŜ ƛƴ ǘƘŜ ƛƴǾŜƴǘƻǊȅ ƛǎ ƴƻǘ ŘǳŜ ǘƻ ƭŀǊƎŜ ƛƴŎǊŜŀǎŜ ƛƴ ŎƻƳǇƭŜǘŜŘ ƘƻǳǎŜ ŦƻǊ ǎŀƭŜ όǘƘŜ Ƴƻǎǘ ΨŜŦŦŜŎǘƛǾŜΩ ǎǳǇǇƭȅύΣ ŀƴŘ ǘƘŜinventory just equals 19 days of sale (half of a 
normal level). However, the no. of projects not yet started (but for sale) has doubled, to the highest number ever,and new homes for sale but still under construction has 
climbed rapidly, to the highest level since late 2007. So, there are lot of homes in the pipeline, and clearly a confirmation that the supply side is responding to the steep 
increase in demand. At one stage, combined with higher mortgage rates, that could change the housing market outlook

USA
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Strong order inflow in October ςexcept for aircrafts, defenece

Investment goods orders are trending up, signalling further growth in business investments

ÅTotal durable orders fell by 0.5% in October, expected 0.2%. Both the volatile aircraft & defence orders fell sharply, dragging down the 
headline level by 2% 

» 9Ȅ ǘƘŜǎŜ ǘǿƻ ŎƻƳǇƻƴŜƴǘǎΣ ǘƘŜ ΨŎƻǊŜΩ ǊƻǎŜ ōȅ мΦр҈Σ ōŜǘǘŜǊ ǘƘŀƴ ŜȄǇŜŎǘŜŘ ςand the trend is strong

» !ǳǘƻ ƻǊŘŜǊǎ ǊƻǎŜ ǘƻƻΣ ōǳǘ ΨŎƻǊŜ Ȅ ŀǳǘƻǎ ŎƻƴǘƛƴǳŜŘ ǳǇǿŀǊŘǎ

ÅCore investmentgoods orderswere up 0.6%, and the trend is still straight up

ÅOrder inflow is far above pre-pandemic levels, especially for investment good orders and surveys are still strongly hinting a further 
increase the coming months

USA
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A strange export hike in October but no details available yet

Import volumes have flattened recent months

ÅExportsrose 10.7% m/m in October, an unusual monthly lift. This advanced report does not give any details. 

» Exports rose sharply in volume terms as well but is still below the pre-pandemic level (in value terms exports are well above)

ÅImports rose by 0.5% m/m in value terms, and is 19% above the Feb 2020 level!

» In volume terms imports fell slightly in Oct, but is still some 10% above the pre-pandemic level! Demand for goods has been strong during the pandemic, 
driving imports ςŜǾŜƴ ƛŦ ŀǳǘƻ ƛƳǇƻǊǘǎ ƘŀǾŜ ōŜŜƴ ƭƻǿΦ ²Ŝ ŜȄǇŜŎǘ ¦{ ƘƻǳǎŜƘƻƭŘǎΩ ŘŜƳŀƴŘ ŦƻǊ ƎƻƻŘǎ ǘƻ ǎƭƻǿ ǘƘŜ ŎƻƳƛƴƎ ǉǳŀǊǘŜǊǎΣ ŦǊƻm the present very 
high level ςdampening demand for imports too

ÅThe trade deficit in goods fell sharply, to USD 82.9 bn from the ATH at 97 bn in September

USA
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New jobless claims suddenly fell to an ATL

Probably an one-off, but the level is anyway low and confirms a tight labour market

ÅNew jobless claims suddenly fell off the cliff ƛƴ ǿŜŜƪ псΣ ōȅ тмΩ ǘƻ мффΩΣ ǘƘŜ ƭƻǿŜǎǘ ƭŜǾŜƭ ŜǾŜǊ ςboth actual and in % of the labour force

» ¢Ƙƛǎ ǎŜŀǎƻƴŀƭƭȅ ŀŘƧǳǎǘŜŘ ǎŜǊƛŜǎ Ƴŀȅ ōŜ ƳƻǊŜ ǳƴŎŜǊǘŀƛƴ ǘƘŀƴ ƴƻǊƳŀƭΦ ¢ƘŜ ŀŎǘǳŀƭ ƴǳƳōŜǊ ǊƻǎŜ ōȅ муΩ 

ÅOrdinary continuing claimsŦŜƭƭ ōȅ слΩ ǘƻ нΦлпф Ƴƛƭƭ ƛƴ week 45, slitt 0.3 mill above the pre-pandemic level (chart next page)

USA



31

Consumer confidence down in November ςthe Deltavirus probably to blame

Confidence fell by 0.2 st.dev to 0.9 st.dev above avg, still a quite high level ςand better than in Aug

ÅThe consumer confidence indexfell to -6.8 in November from -4.8 in October, expected down to -5.5

ÅThe level is still high and signals strong household demand. Consumers are especially in favour of making major purchases

ÅAll of the large EMU economies reported confidence above par in October, but monthly changes were mixed

EMU
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The Riksbank finally acknowledges that rates will have to be lifted. In Q4-24, that is

¢ƘŜ ƳŀǊƪŜǘ ǊŜǾƛǎŜŘ ƛǘǎ ǊŀǘŜ ŜȄǇŜŎǘŀǘƛƻƴǎ Řƻǿƴ ōǳǘ ǎǘƛƭƭ ŜȄǇŜŎǘ wƛȄ ǘƻ ƘƛƪŜ ƭŀǘŜ ΨннκŜŀǊƭȅ Ψно

ÅThe Riksbank stick to its analysis: Inflation will return to 
below 2%, as growth moderates and the LFS (AKU) 
unemployment remains above 7%

ÅThe Bank prolonged its forecast to 2024, and a first hike 
is now signalled in Q4-24!

ÅThe market expects the bank to start late 2022/early 
нлноΣ ŜǾŜƴ ƛŦ ǘƘŜ .ŀƴƪΩǎ ƳŜǎǎŀƎŜ ƭƻǿŜǊŜŘ ǊŀǘŜǎ ōȅ р ς8 
bps

Sweden
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Reg. employment surged by 0.6% m/m in October, level far higher than pre-pand.

The LFS confirms strong employment growth

Norway

ÅThe increase in the register based no. of employees in 
October suggests at continued brisk growth in Mainland 
GDP
» Total no. of employees grew by 0.6% m/m and is now 1.4% 

above the level in Dec-19

» We estimate the employment among permanent residents 
(Norwegian and foreign born) to be 2.3% above the pre-
pandemic level (based on our Q4 estimate for foreign workers 
on short-term stay)

» The increase in employment is broad based, check next page

ÅThe LFS(AKU, survey) employment data (both 
employees and self-employed, with permanent 
ǊŜǎƛŘŜƴŎȅ ƛƴ bƻǊǿŀȅύ ǊŜǇƻǊǘŜŘ ŀ мпΩ όлΦр҈ύ ƎǊƻǿǘƘ ƛƴ 
employment in September (avgAug-Oct from avJuly-
{ŜǇǘύΣ ƻǊ ōȅ офΩ ƻǾŜǊ ǘƘŜ Ǉŀǎǘ о ƳƻƴǘƘǎΣ ŜǉǳŀƭƭƛƴƎ мΦп҈ 
or a 5.8% annualised pace
» LFS employment is up 1.9% sincvebefore the pandemic, and 

both participation and employment rates are far above the 
pre-pandemic level ςand the LFS unemployment rate is 
ΨŎƻƭƭŀǇǎƛƴƎΩ όƳƻǊŜ ǘƻ ŎƻƳŜ ŀǘ ǘƘŜ ƴŜȄǘ ǇŀƎŜǎύ

ÅNational Accounts reported a 2.1% growth in total 
employment in Q2- back to the level in Q4-19. These 
NA data includes foreigners on short-term stay. In Q4, 
employment will climb further, to well above the Q4-19 
level
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The LFS unemploymΦ ΨŎƻƭƭŀǇǎŜǎΣΩ Řƻǿƴ ōȅ лΦп ǇǇ ǘƻ оΦс҈Σ ōŜƭƻǿ ǇǊŜ-pand. level!

Lǘ ΨƘŀŘΩ ǘƻ ƘŀǇǇŜƴΣ ƎƛǾŜƴ ǘƘŜ ŦǊŜŜŦŀƭƭ ŘŜŎƭƛƴŜ ƛƴ b!± ǊŜƎƛǎǘŜǊŜŘ ǳƴŜƳǇƭƻȅƳŜƴǘ 

ÅLFS unemploymentōȅ мнΩΣ  ōȅ лΣп ǇǇ ǘƻ оΦс҈Φ ²Ŝ ŜȄǇŜŎǘŜŘ ŀ ŘŜŎƭƛƴŜ ǘƻ оΦф҈Φ ¢ƘŜ ǊŀǘŜ ƛǎ ƴƻǿ лΦо ǇǇ ƘƛƎƘŜǊ ǘƘŀƴ ōŜŦƻǊŜ 

the pandemic (because the participation rate has increased even more than the employment rate). 

ÅThe decline in the LFS unemployment rate during the 5 months since May ςwhen it still was at 5.0% - is the steepest 5 m 

decline, ever (by a wide margin) 

ÅThe decline in the NAV unemployment rate is confirmed

Norway



35

Retail sales further up in October but the tide has turned
Sales rose by 1.0%, better than expected ςbut the trend has been down from last summer

ÅSales are up 7% vs. the 2019 level but not that far above a modest 1% trend line from 2013

» Sport & IC equipment contributed on the upside, food on the downside ςand food is now sliding down

ÅTotal household consumption of goods(x electricity) fell by 1.3%, and has fallen almost 2% since the summer, and 
measured 3m/3m sales are down at a 5% (annualised) pace. The level is still well above the pre-pandemic trend, by some 
10% - at a level that very likely is not sustainable

Norway
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October among the best hotel months ever? 1% above the 2019 avg!

Total revenues are up 4%! 

ÅThe no. of guest nightswas 1% ABOVE the 2019 average level in October, even if foreigners were 40% down ςNorwegian guest nights 

were up 18%. If not SSB had published these data, we would not have believed in them but a short x-check in the industry confirmed 

a strong October

ÅBusiness guest nights (sum occupation & conferences) was just down 12% vs the 2019 average, with conferences alone just down 3%! 

ÅRecreational trafficwas up 11% vs. the 2019 average. As foreigners in total are down 40%, we estimate that Norwegian recreational 

demand was up by more than 30%!!

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о ƳƻƴǘƘ ǊƻƭƭƛƴƎ ǿƛƴŘƻǿ37

The global surprise  index continues upwards but is still slightly below par

US and several countries are reporting better data than expected, China is back on par

Global economy

ÅEMU still surprises are on the downside, but less last week too

ÅEmerging Markets x China have fallen to below par, after more than one year at 

the positive side. However, actual data from EM x China are not that bad, and the 

PMIs are recovering (at least until November)

ÅNorwayhas surprised sharply on the downside, according to Citi
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PMI very likely recovered further in November

We estimate a 0.4 p lift in the global composite PMI to 54.9, signalling a 4.5% global GDP growth pace

Å The flash composite PMI November estimates rose in EMU, UK, Japan and Australia but fell slightly in the US. We do not have any data points from Emerging 
Markets, and recent months this part of the world, at least EM ex China, has gained substantial speed. Based on the reports from just the rich part of the world, 
we estimate a 0.4 p lift m/m, to 54.9 ςwell above a normal level

Å In the composite PMI, the output component of the manufacturing survey is included, not the total manufacturing index. Normally, the output index quite close 
to the total index. Now, the surge in the delivery times index has lifted the total index significantly, especially in the rich part of the world, and the total index 
has become less relevant. 

» In November, the manufacturing output index rose, while the headline (activity) index in the service sector flattened. The delivery times index fell slightly, but remained high

Å Prices are rising faster again, broadly

Global PMI

Our estimates are based on the preliminary PMIs from US, EMU, Japan UK, and Australia. The estimates are uncertain, but usually by less than 0.5 p
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Manufacturing PMIs up, services flat in November, due to a decline in the US

Global PMI
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Manuf. output growth gained speed in November, orders are still climbing fast

The delivery times index fell slightly but is still at a very high level

ÅThe current capacity in the manufacturing sector is more than reached. The question is of course: How much is capacity (transitory) 
impaired by the fight against Covid-19? It is impossible to know before after the fact 

ÅHowever, problems are most acute in Western countries where demand for goods have been much higher than normal. That may indicate 
ǘƘŜ ΨƴƻǊƳŀƭΩ ŎŀǇŀŎƛǘȅ ƛǎ ƴƻǘ ƴŜŎŜǎǎŀǊƛƭȅ ƛƳǇŀƛǊŜŘ ōǳǘ ǊŀǘƘŜǊ ǘƘŀǘ ǘƘŜ exceptional strong  demand for goodsςof course buoyed by 
exceptionally fiscal and monetary policy measures during the pandemic ςis the main reason for the surge in delivery times and prices

Global PMI



ÅIf it was mainly a Covid related problem: Why are not 
Asian counties reporting more delivery challenges?
» OK, transport bottlenecks may cause the problem, but what if 

those problems are mainly due to strong demand for goods in 
this part of the world?
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Delivery times index may have fallen slightly in November

A limited ease in US, EMU, UK and Japan

ÅThe global delivery timesPMI sub-index(changes in delivery times vs the previous month) and probably declined globally as well. These survey 
data confirm company statements, and a surging stream of media reports

ÅThe interpretation of this index is uncertain ςare companies really reporting changesin delivery times? 

» This index as been above 50 most of the time (the past 20+ years), signalling longer delivery times. However, delivery times have not increased almost all 
the time ςthey have rather fallen! Companies may be reporting the level of delivery times. If so, delivery times are now contracting ςwhile the index 
formally reports than delivery times are increasing at a marginally slower pace

Global PMI
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Input prices accelerated further in November, output prices slowed marginally

... at leastin the rich part of the world

ÅBoth EMU and US manufacturing industries reported the steepest growth in both input

Global PMI - Inflation



The last services PMI priced based on preliminary 
PMIs from EMU, Japan, UK, and the US
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The global PMI input price index sharply up ςto ATH (data from 1998)

Input prices indices up in November, output indices mixed but at ATH levels

ÅCompanies world wide are reporting price increases far above normal 
levels, and actual inflation prints will remain elevated for months (at 
least annual growth rates)

Global PMI - Inflation
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The compostiteƛƴŘŜȄ ƳŀǊƎƛƴŀƭƭȅ ŘƻǿƴΣ ǎƛƎƴŀƭǎ ΨƧǳǎǘΩ оΦр҈ ƎǊƻǿǘƘ

.. Due to a decline in the services PMI, down to 57.0 ςstill a very high level

ÅThe composite PMI yielded 1.1 p to 56.5; expected up 0.4p
» The manufacturing index gained 0.7 p to 59.1, expected up 0.6 p. The level is still very high ςbut the output index is at 53.9, still signalling growth above 

trend

» The services PMI fell by 1.7 p to 57.0, expected up 0.3 p. The level is well above average

ÅCompanies report a moderate growth in employmentςfar below what they really want

ÅPricesare still soaring ςand cost inflation was the 2nd highest since the composite index was introduced in 2009

USA PMI
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The US challenge: Prices are soaring all over the place

ÅISM has not yet reported November data

USA PMI














































































































