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Lastweek, war & heavysanctions? K I ieQt& Nobodyknows

A More inflation, lessgrowth¢F YR y 20 KAIKSNI AYyGSNBad NrGSad 'yR y20 | WNRaA
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Not before the virus treat had subsided in most Western rich countriégsastrous war on European spénd anunavoidable deep economic war with Russi@he
outcome of the war is highly uncertagrand it is unclear what will happen in Ukraine after a likely Russian military victory

¢ KS 2 Sarctib@régimes not written in stone, and it was tightened substantially during the weekend vs. Russian banks (many of them, bqteh))tvall be kicked

out of international bank transfer system (SWIFT), making foreign transactions much more comphcated Even the Russian y’e‘ptﬁa adzoaulyuAlrft Ay
have been frozen, and the rouble is exposed, to put it mildly. Assets associated to the leadership in Russia, likdgaN®®#@a | aa4SGa oAy Of dzRA Y 3
and assets belonging to members of the Russian parliament are/will be frozen too

TheNorwegiangovernment decided that th@il Fundwill freeze its investments in Russia, and will be aiming for an exit. More western companies will sell their Russian
FaasSia of A1 S .t Ocdhutther3BR acivifolbid sushysales. Réasyiah Riplanes will not be allowed to @ BHNJ 9 dzZNR LISk / I Yy I Rl & wdz3
from Boeing and Airbus (the whole Russian market!) will not receive necessary services/maintenance from these factdriesyvdnipple domestic air traffic as well.

There will be more restrictions on export of technology products to Russia. The aim is to hurt the Russian regime khdedorgpmy, in a broad way (and praying for a
regime change in Moscow)

Several European countrieBanged their policie®n other areagluring the weekengdlike selling weapons to a country engaged in a war, and to increase defence spendir
b2N¥l & gAff SPSYy aSyR KSEtYSGa yR 062Re& | N¥2dzNJ {2 | 1 NInuybé of refudeNBill strgaSs®.5 vib S R
Putin has very likely totally underestimatethe military resistance in Ukraine, critics in Russia, even from some oligarchs, celebrities and ordinary people, dswell as
unified, and strong Western response regarding sections and support for the Ukraine. Barring the bizarre threat bypei#argforces on high alertRussia has not yet
responded with measures vs the West, like turning the gas tap, confiscation of foreign property etc. Most likely, Ruihisvdinte on the economic front too the coming
daysc if Ukraine and Russia does not agree to make peace and love at the Belarus border today

Thus, estimating theutcome of this conflict and the economic impags not possibleThe escalation of the sanction regime, which no doubt will hurt the Russian econom
will also have negative impacts in the Western economies themselves. So far, the West states it wants to buy energyi&réamdRpssbably many other products the

West needs). The key risk is reduced gas, oil and coal exports to Europe from Russia, as well as less exports of wissit/ftkraife, and reduced supplies of some

other raw materials/metals. Even China is reported (in media) to accept sanctions on Russia and is reducing oil implgrts alrea

Barring these energy/some grams/and other commoditRessia is just a minor economic playatrthe global economic arena. Total exports equal just2.5% of global
SELRNIA&AS y2NXYIffeée fSaa (KFy {LIAYyQa&a SELRNI ol yR &fcwhekeRussiaid acdanghdnt plagelr, angd PoSsible A
more trade frictions, are not the world economy needed now

Marketswere understandingly volatile on Thursday and FridRyyssian marketare badly hurt, both the currency and the stock mark&tergy pricesespecially gas
skyrocketed on the invasion at Thursday, then fell back when the first round of sanctions were milder than expected.gRbiaigihtening of the sanction regime, and
the increased tensions between Russia and the West, Monday will not be a quiet day either (check below)

Our main idea is that nesupply shocks will lift inflation, but also reduce growtht Yy R G KI & GKS INBGGK AYLI OG Aa Y2NB AYLE
increase in headline inflation, at least in Europe. An ECB board member left remarks like this at Mratgeyiriflationis not pushed up by a continued elevated headline
inflation rate, central banks should not tighten monetary policy, at least not faster than assumed before the Rlksaiaianwar. Higher energy/raw material prices will
support Norwegian assets relative to others (and the NOK rose 2% last week)

On the other hand, th&’y 2 NI £ Q YA )/ 2 Nhaﬁéu%tlal@r noi\leﬂ)lom)gllaStlngEth\sm%a global economy or markets. The Vietnam war may have contribute
02 KAIK AYyFiElLdA2y Ay KS TNQASA o0dzi aSOSNIE 23GKSNJ 'ﬁ/bcﬁorﬁjd\fﬁ:torg@alrﬁotlbeﬁoae%oIzorTgLJQ N

| 26 SOSNE || RSSL) O2yFfAOG 6AGK wdzaaAl Yle tFad F2N €2y3Is F2it26Ay3 wdz@aail Q

Markets this morning: The oil pricg to above USD 100/b again, equityarkets are down some 2%, while the US 10 bond yield is down 7 b to 1.90%. According to media, th
Russian rouble is down 30% vs the USD this morning, and we assume the Russian equity market will follow suit todakéiptitciosed) 3
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Lastweek, the economy

A Preliminary February PMIs

» TheFebruary PMIsvere far better than expected in EMU, UK and theqld8d much weaker in Japan. In total, a brisk uptick following the steep, an
unexpected, decline in January. We estimate a 2.1 p lift in the global composite PMI to 53.5, equalling an increasebia GBRjigrowth by 1.5 pp
to above 3.5%. Services recovered everywhere (barring Japan), and the manufacturing sector is still reporting decefihgaelitrery times index

2S GKAY1Z Y2aidte RdzS G2 GKS dz;/LJNJSOSRS;/u SR RSYIYR F?&)l\ﬂlslcﬁﬁaédbwnsﬂeyasul N
other countries in Asia than Japan are still struggling with the Omicron variant

A USA

» Personal spendingose more than expected in January, driven by higher demand for goods, while services stggratiaibt due to the virus
problems. Very likely, service will return to growth in February. Consumption of goods is 10% abovephedamic trend pathservices are 5%
below. A substantial realignment must be expected the coming months/quarters. Income growth was moderate, and the saviely$.tapp, and
at 6.4% it is now below the Fel) level. The PCE price indices was a bad as expected and details were not encouraglngraxsemoremore
322R& YR aSNBAOSa INBF Of AYOAY3T FLraildSNE |ff dzyRSNIeAy3d YSIadaNBa |

» Durable ordergose further in January, thanks to aircraft orders. However, the core is strong too, and investments orders are groisl pbae

» Thehousing markets tight, and existing home prices are still up 18.8% y/y (the Shiller index), as prices rose faster m/m again. New sikept sale
up well but the inventory of new homes is on the way up. New home prices are up too, construction costs are up 17%jcadli@pp

A Sweden

» House pricesre climbing faster agaihFS employmertias been much stronger than assumedganciesare climbing to new ATH levels. Just the
LFS unemployment rateemains highg becauseahe participation rateis on the way up t@ and is record high

A Norway

» Theno. of employeesose by 0.4% in January, far better than we expectadd now the payroll is 2.3% up from F20. Just hotels/restaurants
reported a decline in employment (byid-February. We expect a substantial lift in this sectorrbig-March

» TheNAV unemployment ratdell by 0.3 pp 2.1% in February, 0.8 pp belo@ . Dde forecastand 0.2 pp lower than consensus. Including
measures, unemployment is below the gsandemic leveg just Oslo and Viken is now marginally above, the others belowLFB8aunemployment
fell by 0.2 pp to 3.3%, expected unchanged (by consensus & us)

» Hotelsreported a steep decline in guest nights in January. February and March will be far better
» Population growthaccelerated in H2 but remains at moderate level
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Time [Count] Indicator [Period] Forecast  Prior]
Monday Feb 28

08:00NO |Retail Sales MoM Jan 1.5%(2 -3.1%
08:0QNO __ [Credit Indicator Growth YoY  |Jan (5.1) 5.0%
08:00SW [Retail Sales MoM Jan 2.0 -4.4%
14:3qQUS |Advance Goods Trade BalancelJan -$99h -$101K
Tuesday Mar 1

02:3JCN  |Manufacturing PMI, NBS Feb 49.8 50.1
02:3JCN  |Non-manufacturing PMI, NBS [Feb 50.7 51.1
02:49CN  |Manufacturing PMI, Caixin Feb 49.2 49.1
08:3JSW [Swedbank/Silf PMI Feb 62.4
10:0JNO [Manufacturing PMI Feb 56.5(57 56.5
10:0JEU  [Manufacturing PMI Feb F 58.4 58.4
14:00GE _ |CPI YoY Feb P 5.0% 4.9%
15:49US  [Manufacturing PMI Feb F 57.9
16:0qUS  [Construction Spending MoM  |Jan -0.49 0.2%
16:0qUS [ISM Manufacturing Feb 57.9 57.6
17:.0JWO [Manufacturing PMI Feb (54.1 51.4

US |Auto sales Feb 14.50m 15.04m

Wednesday Mar 2

08:0JNO |Current Account Balance 4Q 158h)|
08:00NO |Households' savings rate 4Q

08:00NO |Banks, interest rates Jan

09:59GE |Unemployment Claims Rate SAFeb 5.1% 5.1%
11:0JEU _ |CPI Estimate YoY Feb 5.4% 5.1%
11:.0JEU _ |CPI Core YoY Feb P 2.5% 2.3%
14:19US  |ADP Employment Change Feb 325K  -301K
20:0QUS [Fed Reserve Beige Book
Thursday Mar 3

02:49CN |Caixin China PMI Services Feb 50.8 51.4
08:3qSW |Swedbank/Silf PMI Services [Feb 68.6
11:.0JEU _|PPI YoY Jan 27.09 26.29
11:0JEU  |Unemployment Rate Jan 7.0% 7.0%
10:0EC |Markit Eurozone Services PMI |Feb F 55.§ 55.8
10:0JEC [Markit Eurozone Composite PNIFeb F 55.9 55.9
14:3JUS  [Unit Labor Costs AQ F 0.3% 0.3%
15:49US  [Markit US Composite PMI Feb F 56
16:0qQUS  |ISM Services Index Feb 61 59.9
17:0QWO |Services PMI Feb (54.1 51.4
17:.0JWO [Composite PMI Feb (53.5 51.4
Friday Mar 4

08:0JNO [Financial Accounts, sectors 4Q

11:0JEU [Retail Sales MoM Jan 1.394 -3.0%
14:3JUS [Change in Nonfarm Payrolls  |Feb 400K 467K
14:3qUS  |Unemployment Rate Feb 3.9% 4.0%
14:3JUS [Labor Force Participation Rate |Feb 62.29 62.2%
14:3JUS [Average Hourly Earnings YoY |Feb 5.8% 5.7%
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A PMI/ISMs

» The preliminary February PMIsom the rich part of the word were much stronger than
expected, as services recovered in both EMU, UK and the US. Now, China and other E
gAtt NBLEZNLZ la ¢Sttt Fa UKS L{a AYyRAOISE
is on the downside, as other countries in Asia than Japan are still struggling with the
Omicron variant

A USA

» Thelabour marketis extremely tight, and wage inflation is accelerating. We do not
expect any changes in that narrative following the February report at Friday.

» C S Pégebook will report strongergrowth in activity, at least in service industries in the
previous weeks

A EMU

» Unemploymentis declining, andhflation is accelerating. Annual inflation rates are
expected further up in February. Omicron may have prevented the unemployment rate
decline further in January, but the trend is down. However, there are now some other
thingsto worry about

A Norway

» Retail saledell sharply in December, we expectecovery in Januakyeven if the trend
is very likely down. Services were kept in check by the virus in January too

» Household® &l gAy3a NI GSZ GKSANI FAYLE Yy OA lwil
AaKSR fA3IKUOU 2y K2dzZaSK2fRQa FAYIlIYOAIf
not alarming

» BTW, if you want to sesome spectaculacurrent accouninumbers, check the Norwegian
Q4 figures!

A The news from the East front

» Turned out to the worst possible last week. We hope and pray for something better this
week but war dynamics are normally not that shbved

LJ:
LJZ

Sources: Bloomberg. SB1M est. in brackets. Key data are highliffeethost important in bold S
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At Friday, the Russian rouble is 20% weaker than normal, given the oil price
And it has become much cheaper today, given the tightening of the sanction regime over the w

Russia f/x vs oil Equity market: Russia vs world
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A In addition, the stockmarketstill hassomedownsideleftX
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Russian the globaleconomy 1.5¢ 2.5%o0f globalexports
X dependingon the oil price

Rank

P

w =] =l (53] (&3] £ =Y [+ [iv] -

Country

World
Bl China
B= United States
E Germany

@ Japan
EE= United Kingdom
B B France
= Netherlands
IE3 Hong Kong
<8 South Korea
[ Singapore
B N Ireland
B B ialy
== India
§+[ Canada
B Switzerland
B8 Mexico
§ § Belgium
B Spain
mmm Russia
— T
== Iran
&3 Australia
Vietnam
=== Thailand
2= Sweden

Brazil

Exports
(millions of §)

% | 22,506,809.01 #
2,343,376.93
2,134,445.00
1,671,822.70

793,322.84
771,481.42
759,609.68
711,623.17
612,609.65
606,710.10
599,196.18
559,371.07
556,454.77
484,690.63
477,087.42
468,740.75
434,178.94
417,521.41
392,606.18
380,410.98
336,317.00
333,000.40
300,763.61
290,229.00
258,644.97
243,687.48
239,282.77

% of GDP

26.1% #
18.5%
10.2%
43.4%
15.5%
27.9%
27.9%
77.9%

176.7%
36.4%
176.2%
131.1%
29.4%
18.7%
29.0%
62.3%
40.2%
80.0%
30.6%
25.5%
96.2%
22.9%
24.0%
105.5%
51.5%
44.6%
16.9%

Year

2020 #
2021
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2020
2021
2020
2020
2020
2020
2020

A Russia is not a very important export market for any A
O2dzy u NB 0 dzu StIFTNHzaZ | ITNFAYSZ
A China is the largest source of imports to Russia, but this
imports equals less than 2% of Chinas total exports. The
same for no. 2 at the list of important sources of
imports, Germany
AWdza G n do 1272
Russia

A Finland is more exposed, 5% of its exports is sent to
Russia

b2NBl eQa SELIRZNIa |



What & where is Russiaexporting?

Energy 60%. Mostxportsare shipped(& piped) to Europe, and to China.
Just asmallfractionto the US

Source: Observatory of Economic Complexity (OEC)
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Russias the world(largestexporter of oil & gas (andoroducts)

Which countries export Mineral fuels, mineral oils and products of their distillation? (2019)
Total: $2.21T

Saudi Arabia United Iraq Russia Norway E.'I.';ii el Nigeria
Arab
Emirates

2.7% 1.83% 1.6%

Germany Greece Sweden Betarus

4.36% 3.56%
° ° 1.06%  0.51% 0.46% o1

Qatar South India Kazakhstan Spain Finland Poland ===
Korea 10.9% 0.75%  0.3% o25% 0% o

France Austria  Bulgada

3.08% Netherlands 0% -
1.92% 1.87% 1.81% Italy 0.17%

Kuwait 2.98% 0.71% e

Malaysia " Japan ran
51209 United States Canada .
0 177%  0.81% 063% 0.61% Colombia

Sin a Ore - Chinese Taipei Thailand Myemar  Bshrain
gap Indonesia - 1.02%

Lo Venezuela Ecuador

2.1% 037% 0.3%
. 0 Turke - 350 0209
1'61 /0 4 Brunei

China 0.43% goe e
Oman Turkmenistan vistsam

1.98% 1.18% 0.39%

™
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X I of wheat, with Ukraineat no. 3

Which countries export Wheat? (2019)
Total: $44.1B

Ukraine Romania United States

7.03% 3.711% Canada
Germany Bulgaria Lithuania

2.93% 2.14% 1.74%

Hungary  Czechia we “** ™ Argentina Kazakhstan
1.25%

Latvia ———

1.220/0 0.36% 028% ;5105 0.18%
Spain Estonia  gupia  Croatia

Poland 0.35% 028% | o1me [z

Denmark Moldova
1.15% 032% 0.24%

0.93% 0.55% 0.49% o.41%

Watheriands  Graece
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Russiasuppliesalmost 1/5 of total EUconsumptionof energy
Dependencen Russian importgvould havebeensmallerif nuclearplants have nobeencloseddown

EU Shareof Shareof Shareof Figure 1: Annual EU27 natural gas domestic production and imports (TWh) ‘
consumption | total total total energy

5,000
4,500

of energy energy imported imported 4000 - s

3,500

From: production | from Russia| from Russia 3000

2,500

Gas 22 38 8 oo

1,000
500

Ol 33 25 8 o e Bl BN B BN EN KN O

2015 2016 2017 2018 2019 2020 2021
Coal 12 20 2 @ rroduction @ Russia @ Norway ING @ Aigeria @ Libya @ Azerbaijan
Sumabove 65 18

Germany: Electricity production by source
- 700

/Other Energy Sources 22|

Nuclear 13

500 Lignite 108
Hard Coal 54
Renewable 16 400 ~Natural Gas 89
300 <Renewable 237
Othersources 6 200 L 500

L 100
<Nuclear Energy 69 \

<Net trade -19.2 \
--100

90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22
SB1 Markets/Macrobond

Sources: EU energy stakdacrobond
11
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Mobility on the way up in the West, still some challenges in the East?

Google mobility Time spent outside home

110 1 Feb-20 = 100

- 110

Scandics 89

/Netherlands 87

~Germany 87

¥ [~United States 87

T\Austria 86

United Kingdom 86

South Africa 76
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21
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22

SB1 Markets/Macrobond

Google mobility Time spent outside home

150 -+
140 -
130 -
120 -+
110 -

Feb 2020 = 100

|50
- 140
- 130

} Vietnam
/Thailand

/)7
71’,” E M U

/Australia
SR <India
ﬁJapan
\New Zealand
\Singapore
- ou
- 50
- 40

- 30

J FMAMJ J AS ONDJF

22

SB1 Markets/Macrobond
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Mobility ison the way up inthe Scandics, and in all partsf Norway

Forgoodreasons
Google mobility Time spent outside home Google mobility Time spent outside home
107 Fep 2020 = 100 | T 1o 107 eb 2020 = 100 | | - 110
100 100 100 - -100
/Denmark .
Norway ) Norway 89
) Oslo, 84
80 - 80 80 - - 8u
704 - 70 704 - 70
60 - - 60 60 - - 60
50 A ' | = 50 50 A - 50
40—‘ ‘ ‘ ‘» ‘ ‘ | 4‘ ‘ | T 40 40—‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ T 40
M M J §S N J MM J S N J M MM J S N J MM J S N J M
20 21 22 20 21 22
SB1 Markets/Macrobond SB1 Markets/Macrobond
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Global retail sales fell (at least) 1.2% in Dec, rich countries down 3%
Covid & high energy prices to blame? Manufacturing production kept up well

Global Retail sales, industrial prod. & trade Global retail sales volume
10.0 1% change vs. Dec 19 - 10.0 130 1, auto, volume, 2014 = 100 ) 130
75- 8.4 120 1SBM1.estimate Retail sales L 120
110+ - 110
5.0 - |
/\\A/\ ijg,_g
2.5- / o 100 - 100
-2.5 \ Retail . o5 80 4 . 80
\ sales 70 - - 70
-5.0 - / - -5.0
60 - - 60
7.5 - -7.5
50 - - 50
-10.0 - --10.0 ] L
-12.5 - L 125 27 h -2
15.0 ’ 150 07 AR
-2 --2
ATE A S o 175 4] Dev. from trend, % [ 4
JMMJSNJMMJISNJIMMJISNJ ‘ : ; ; ; ; ‘ ‘ ‘
19 20 21 22 02 04 06 08 10 12 14 16 18 20 22

SB1 Markets/Macrobond/CPB SB1 Markets/Macrobond

A Global retail salewery likely fell sharply in December, as sales fell some 3% in the rich part of thegwaddunusually broadly. Omicron may
explain some of the weakness, so may energy prices. However, the level has been too high as well, and one day salelsasilltocaeh.
The global estimate is still uncertain as too few emerging markets have reported yet

A Global manufacturing productioras recovered since the summer, and growth was through Q4

A Global foreign traderose sharply in Oct/Nov, following the setback in September (and several weak months since last May). Trade is up 7

Dec19
14
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Retail sales very likely recovered in January, from a weak December
Still, the trend is very likely down in the rich part of the world? Manufacturing maitlOK

Retail sales volume

Manufacturing Production

20 1% change from Dec 2019 L 20 |
change from Dec 2019 ~China 12
ii /South Korea 8
— <World SB1M 7
=
Norway6 | Sweden 6
UK 4 <ltaly 3
China 4 EUSA 2
World SB1M 4 _EMU 2 '|
T —n 2t 1 2
NEMU 4 ﬁ (ljrtx§|2
\EM x China 2 - relate
\Spain 0
o \UK -2
Norway -2
--10 f\fJapan -3
\Germany -3
\France, -3
| -1 | Nor oil related -11
J MM J S NJ MMJI S N J

J MMJ SNJIMMJI SN J

19 20 21 22 19 20 21 29

SB1 Markets/Macrobond
SB1 Markets/Macrobond

A Retail salesn Emerging Markets x China are recovering but is far beloypg@ndemic trends. The Dec estimate is rather uncertain

A Manufacturing productionhas been hampered by a deep decline in auto production, but this sector is now recodidrenmanufacturing
PMiIs are still strong, and delivery times very likely easing

15
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Dt 20Ff FTANIAYS OGN} FFAO FdzNI KSNJ dzLJ
The fight against Omicron is won?

Airline passengers 20

. . 201 :
World Commercial flights 10-M€‘° “Q%WJ- - 10
150 < Fiights, '000 - 150 e 0
’ _ __-/\’_——n./\- [ 0
125 _‘A’_‘__,,.zﬂ,g - 125 ol LUSA 20
2018 N St N

100 === - 100 -30 -

7 _MOW_ 7 40 -
N~ -50
50 - - 50 .60 -

25 - - 25 704
_80 4

- 80
0- 0 -90 - - 90

50+ L 50 -100 -100
] S— L JAJOJAJOJAJOJAJOIJA
30 J-ghange yry - 30 17 18 19 20 21 22

1 0 1 0 National authorities, SB1 Markets/Macrobond

-10 _w/-m% --10 . Air traffic .
30 M: - % change from 2019 ASpain -19
30 \,\/‘ '21.vs 19 30 -10 b/France -20

“Norway -39
rNetherl. -45
KGermany -45

Ji
_waeden -54

KUK -56

7 d-avg )
Norway -23

; %Switzerl. -23

-50 1 --50

1 31 61 91 121 151 181 211 241 271 301 331 361
Days

‘ Italy -26

%Denmark -35
UK -36
\\Germany -37

‘Austria -41
riSweden -41
--80
--90

Flightradar24 SB1 Markets/Macrobond

Eurocontrol/SB1 Markets/Macrobond
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More restaurant guests most places

Restaurant reservations OpenTable USA Restaurant reservations OpenTable
200 -Change % from 2019, 7d-avg - 200 75 - - 75
<Ireland 172
150 - - 150 501 - 90
25 - FL75
1004 MYV L 100
j—
/{TX2
0 <CA -1
50 - ;:Mexm:o 37 USA -4
<UK 33 25 40 p L
0 ) Sg;\miny 14 <NY -33
XCanada -9 -50 7 - 50
-50 - -50 75 - -75
1001\-h --100 -100 - --100
JFMAMUJ JASONTDUJF JJFMAMUJ J A SONUDJF
21 22 21 22
SB1 Markets/Macrobond SB1 Markets/Macrobond
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Strong growth in Q4 too, GDP is up 3.8% vs the-pamdemic level
.. But still 1.2% below the-p trend growth path

GDP GDP
15 4% change from Q4-19 -/China 10.7 2.5 1 Deviation from pre- ’'Denmark 1.1
/Denmark 5.2 pandemic growth pathA / /iSWeden -0.5
%World est 3.8 0.0 G ~Norway, ML -0.6
/Norway, ML 3.4 - <USA-0.8
/Sweden 3.3 -2.51 >~ 77 ~World est -1.2
“USA 3.2 504 , \China -1.4
' Nitaly -1.5
i 7.5+
NFrance 0.9 NFrance 2.1
~India 0.7 -10.0 - \\Japan -2.1
\\Canada 0.2 EMU -2.9
WEMU 0.0 -12.5 4 ‘
Japan -0.2 \Canada -3.7
\UK -0.4 -15.0 1 X\““‘Germany -4.0
\litaly -0.5 \UK -4.2
\Germany -1.1 -17.57  |Spain -7.8
Spain 4.0 200 india 9.0
Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
19 20 21 19 20 21
SB1 Markets/Macrobond SB1 Markets/Macrobond

A Most countrieshavereporteddecentgrowthin Q4
A Someestimatesareincludedat the chartsabove(but both Denmarkand Finlandire representedwith their Q3 GDP data)

18
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The preliminary PMIs sharplglewsa up in JardaryFebruary
We estimate+2.1p m/m to 53.5, equalling 1.5 pp higher global GDP growth, up to 3.5%

Global PMI vs growth PMI Composite
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SB1 Markets/Macrobond Source: IHS Markit, SB1 Markets, Macrobond

A The flash composite PMias far better than expected in EMU, UK, B8] Australia but welh Japan. Our simple modelwithout any data from
China or other EMg signal a 2 p+ hike, reversing most of the surprising decline in January. The level is above the avethgeasel? years.
Services, which fell the mokstst month, recovered the most in January
» Thus, our hypothesis was confirmed, the large January drop was an outlier, and due to Omicron trouble both sidastahtiee

A The delivery times indefell for the 49 month in row¢ andprice inflation slowed, at least input pricesBoth indices are still at very high levels
though

A Theorder indexwas close to unchanged, ah average level (manufacturing). Over the recent months, a steady decline

. . . . . ' 19
Our estimates are based on the preliminary PMIs from US, China, EMU, Japan UK, Australia. The estimates are uncastdin pgdess than 0.5 p



Global PMI

Except for Japan, a real February reversal of the January setback
Services report much faster growth kiebruar
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PMI Manufacturing Output
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Global PMI

Delivery times index further down in February, for thé"4nonth in row
Are delivey times increasing less faster or are they outright declining?

PMI Manuf. Suppliers' Delivery Times
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A The global delivery time®MI subindex(changes in delivery times vs the previous month) has lieeting down since the peak in October,

SB1 Markets/Macrobond
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<World
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SB1 Markets/Macrobond

Al 2y3 RStAOSNE (GAYSa KIF@S 06SSy

delivery times have not been that problematic in Emerging
markets, China included

including a likely further decline in February. The decline is broad among in The Western rich countries
A The interpretation of this index is uncertaig are companies really reportircthangesn delivery times; which they are asked to do?

» This index as been above 50 most of the time (the past 20+ years), formally implying a continuous increase in delivieoviwvess.delivery times
have surely not increased almost all the timthey have rather fallen! Companies may be reporting the level of delivery tifngs,. delivery times are

now contracting; while the index formally reports than delivery times are increasing at a marginally slower pace
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Global PMF Inflation

Price indices have peaked, at least in mangbut they remain high
However, as soon as energy & other commodity prices stop rising, inflation will retreat rapidly
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Global PMI Services Prices
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The last services PMI priced based on preliminary
PMis from EMU, Japan, UK, and the US
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OECD Inflation vs PMI prices
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A In manufacturing, the price indices have clearly peaked

12 14 16 18 20 22

SB1 Markets/Macrobond

A Prices have not yet eased in the service sector, at least not output

prices

A We are still nmchmore concerned about wage inflation than the
actual price inflation due to factors that most likely are transitory, like
hikes in raw material prices, freight cost (which already may be
yielding) or short lived margins expansion when demand is surprising

strong
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The PMIs back up to a normal level in Q4
Following the unusual 5.9 p drop in the composite PMI in Jan, a 4.9 p lift in Feb, to 56, above

USA Markit's PMI USA Markit's PMI vs GDP
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A The composite PMieported of the largest increase, following th& Birgest decline ever (data from 2007) in January. The index
was expected up by 1.4p, the outcome was +4.9

A The service sector PMécovered most of the Jan loss, as did the manufacturing PMI. Both are well above an average level
A The price indicesose, both input and output prices (the composite index)

A A positive sign: thelelivery times indexfell somewhatc and it is trending down

A Companies report thagmploymentrose at a brisk pace in February, especially in the service sector

A What happened??Ve suspect the Omicron variant created some challenges in Jagaany less so in February -
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The composite PMI up 3.5 p to 55.8, the best level since September
Both France and Germagyand EMU in totaf, surprised sharply at the upside

EMU PMI vs GDP EMU Composite PMI
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A The composite was expected up 0.6 p to 5@&hd the outcome, +3.5 p was close to the highest estimate. The index signal a 2.5
growth rate (regrettably) above trend growth in the EMU

» We said it had to the fight against the Omicron, when the PMIs (except in Germany) fell off the cliff in January. TheinettevBMIs in February more ol
less confirms the case

A The uptick was broad geographically
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The PMIs straight up in February, services saved the day

Services up 6.7 p to 60.8, 5 pp better than expected. The composite index up to abv&bP +4
United Kingdom PMI vs GDP
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Inflation is acceleratingand broadening. A substantial part of it is quite likedysitory but not all

USA PCE deflator
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A 1ne total PCE deflataise by U.6% in Jan, as expected, and the 6 ‘ o
annual rate accelerated 0.3 pp to 6.1%, the highest since 1982 j'at\ /\‘( Core .
A The core PCtse by 0.5% m/m, also as expected. Measured yly, .| | f \ 3
the core gained 0.3 pp to 5.2%andhas not been higher since 5 - Uv'dr‘ﬂ \ }\‘J )
1983 o o VALY e S
» The 3m/3m ratds close to 6% 0, ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 0
A ThepricdevelA & FIF NJ I 620S CSRQ& w: f 70 75 8 8 9 9 00 05 10 15 20 S

FOMC members expect inflation to remain above 2%, at least the

did in December. And inflation news has not been at the positive

side recently?

SB1 Markets/Macrobond
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Inflation has broadened further, even more prices are climbing faster
l £ f WdzyRSNI &@Ay3IQ YSI&adzZNBa FNB |4 fS@gSta o

USA PCE 'core' USA Trimmed median CPI, mean PCE
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A Thetrimmed PCE mea(Dallas Fedsup at a 4.6% pace over the past 6 months, up from 2% ahead of the pandemic (a
3.6% in December). This indicator of underlying inflation has not been growing faster since 1983

A The trimmed median CPI (Cleveland Fed) is up 6.6% over the 6 months, the highest on record, data back to 1983
A Bath core cyclical andcyclicaPCE prices are up more than 5% yly

A Other measures of underlying inflation are also at the highest levels in 30 years

A At that time¢ 30 to 40 years agothe Fed funds policy rate was not at zero 27
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The Fed expects the 2% price target to slip, even if the employment target is
X tddé than that. Well, if so, it is not that difficult to figure out what too do!

USA Core price level USA CPI vs Oil
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We stick to our main inflation analysis

A Raw material cycleare not lasting that long, and the impacts on consumer prices are normally short lived

A Higher profit margingunit profits) have never been the main reason f@ustainedift in inflation

A To sustain a lasting increase in inflatiomijt labour costshave to grow faster. The ULC inflation = wage inflatigmoductivity growth

A A tight labour marketnormally implies higher wage inflation. Now, tik@cancy rate is extremely high, aall wage cost indicators
signal higher wage growtfhis is the real challenge for the Fed
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Real consumption down 1% in December, goods down-3%®ad based
Real incomes fell by 0.29and the savings rate added 0.7 p to 7.9%, in line with thepdevel

USA Private consumption

USA Household income & spending
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A Private consumptiorgained 1.5% Jaexpeded up 1.2%. The setback Dec was larger than first assuth&@ vs:1.0%. In nominal terms, spending roose by
2.1%, expected 1.6%. Thus, the Dec setback was reversed in Jaruaryif services no doubt were kept down due to the Omia@amant. Consumption is
up 5% vs. FeB0; Goods are 17% up, service are still down 1%. No doubt, goods consumption slow, services will accelerategmeardhs

A Real personal disposable income fell by 0.5%4an, as nominal incomes grew 0.1% (exped&¥6), and prices rose 0.6%age revenues contributed the
most at the upside, less transfers at the downside. Underlying wage income growth is stillstnotigominal wage incomes aséll well above the pre
pandemidrend path

A The savings ratéell by 1.5 pp to 6.4%, to below the ppandemic levelHowever, louseholdX | S &l @SR 'y SEG NI
disposable income during the pandemic and has ample capacity to keep consumption growth above income grewsénage, thats

I Y2 dzy i
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Goods consumption recovered neatly in Jan, services retreated, due to Omic
Services are still 5% below the grandemic trend, goods are 10% above!

USA Personal consumption USA Change in consumption - in volume
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A Consumption of goods rose 4.3% m/m in January, back to the same level as in November. However, the trend is flatti:
at best, and clearly down vs the ppandemic trend, but still far above. A substantial downside risk

A Services are recovering, but not further in January, very likely due to Omicron restrictions/changes in behaviour due t
virus. The level is still 0.7% below Rl and spending is 5% below the growth trend ahead of the pandemic

A Demand for durable goods are way above sustainable levels, we assume
A{LR2G 0KS RAFTFSNBYOSa 0SG6SSy GKS CAYFYOAIf [/ NRANaAa R?2
30
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New home sales marginally down in January, are in line with starts
The inventory is growing but the early pipeline (not yet started) has stabilised. Prices are up 1

USA New home sales and housing starts USA New Homes for sales
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A New single home sales fatharginally toy n @@nhualised ratejn January, asx@ected These monthly figures are often revised substantially and the last observation is cle
uselesg; but the two past months were at a decent level

A The big pictureFollowing a 30% decline from January to June, sales were stable through H2 last year, atlapseoxe level as before the pandengiantil the Dec hike.
Sales have been somewhat lower than normal vs. new single home starts (in avg. sales are 70%+ below starts, as maytitirhgsradomeowner)

A The inventory of unsold homebkas increased by 45% since Oct 2020, and the level is the highest since Sept 2008. The ayeaifymonths of sales, a bit higher than
Wy 2 Nahdfu@from the record low level at 3.5 months in Sept 2020
» ¢KS AYONBlIasS Ay (KS Ay@Syi(i2NEB Aa y2d RdzS G2 I NHS nhyetdbustedialshly dagsaisald(filficdaRR
normal level). However, the no. of projects not yet started (but for sale) has doubléte highest number evegnd the no. of new homes for sales but which stiél
under construction has climbed rapidly, to the highest level since 2007. So, there are lot of homes in the pipelinerlgiratoiefirmation that the supply side is
responding to the steep increase in demand. At one stage, combined with higher mortgage rates, that could change thenadtediogitiook
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House prices inflation is accelerating again?
The Case/Shiller indgyained 1.5% m/m (18.8% annualised), and the annual rate is 18.6%!

USA Case-Shiller house price index Existing Home prices
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A{ gt Qa |/ | &Sk { Ericeirfdéx NERIL.5% m/m O Déc ANpEanavg), expected 1.2%, equalling a 18.8% annualis
pace, up from 1.2% in Navand 0.9 % in October. The annual growth rate was 18.6%, 0.5 pp higher than expeictesl.
are up 30% since before the pandemic

A The FHFAFederal Housing Financing Agency) price index, which covers homes with loans guarantied by the governm
sponsoredlCl YYAS al S 2NISlANSBRAKI a0 Odzy iNEGARS O20SNF IS0
The ATH annual rate before the pandemic surge was 11%, ahead of the housing crisis 15 years ago (chart next page

A Relatorsreported a 1.5% price lift m/m in January, the largest lift since last April 32
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Some special house databoth measured y/y & the real price level
Real prices are now X020% above the preinancial crisis level

USA Home prices
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Existing home prices
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A There are still some big differences vs the mid 2000 housing bubble
» Housing startsare at a lower level. Thaventory of 2'd homes for sale is record low (vs highcl®6 years ago). However, the inventoryngiw homedor

sale is climbing rapidly

» Thedebt/income ratio has fallen sharply since the peak before the financial crisis. However, credit growth has accelerated during the pandemic

» Thesavings rate/net financial investments rathas now fallen to below the prpandemic leve] but the ratios are far above the level in 2005
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Strong order inflow in January too

USA Durable orders
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USA Capital goods orders vs S&P500
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A Total durablerose further by 1.6%n Januaryexpected up 0.9%, and the 0.7% decline was revised to a 1.2% uptick. Aircraft orde

surged in Jan

» Ex also defence, the order inflow was unchanged following an +0.4 pp upward revised 1.6% growth in these two compoldedt&Etie NP & S

above expectationg and the trend is strong
A Coreinvestmentgoods ordersvere up 0.86 (expected 0.3%) and the trend is still solidly upwards
A Order inflowis far above prepandemic levels, especially for investment good orders and surveys are still strongly hinting a furth

increase coming months
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Payrolls up 0.4% in Januagyevel up 2.3% from Feh9
The no of employees up approx. 2.8% among persons living in Norway. The LFS confirms strol
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A The increase in theegisterbased no. of employee January

in spite of the Omicron restrictions confirm decent underlying

growth in the Mainland economy

» The reference period is the week containing thé" 1% months. Stricter
corona restrictions were imposed by the mid of December but even so,

the no. of employees grew in January ®even if some jobs were cut
in restaurants & hotels

» Payrolls grew by 0.4% m/m, up from 0.3% in Daad by 2.3% vs. Feb
19

» We estimate the no. of employees among permanent residents
(Norwegian and foreign born) to be 2.8% above thepaademic level
(based on our estimate of foreign workers in January, data published
just quarterly)

» Growth is slowing but just slowtyand 0.3¢ 0.4% m/m is far above the
long run growth potential at well below 0.1% per month

» The increase in employment is broad based, check 2 dagkes
adzNBSe o SYLX 2eYS8yi
selfemployed, with permanent residency in Norway) reported
I HQ o0 dm: U d NR ¢ U vgNoyJarsigrhJt 2 e
avgOctc5 SOV S yR 0@ MoQ 20SNJ (K
3.0% annualised pace

» LFS employment is up 2.3% since before the pandemic, and both

participation and employment rates are far above the-pandemic
levelct YR GKS [ C{ dzySYLX 28YSyid NI GS

A National Accountgeported a 1.4% growth in total

employment in Q4 (5.5% annualisegand the level is up 1.4%
vs. Q419. These NA data includes foreigners on stemn
stay
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The participation rate has flattened, at a much higher level than we assumed
No further lift since last summer signals that the reserve is already engaged, no spare capacit

Norway Labour market
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A The employment ratewvas flat in December, at 69.0%

» Ahead of the pandemic the rate was 6&8.68.2, and it is up from
the 66.4 through in early 2021 (and from the same level in 2017,

FFGSNI GKS W2Af ONRAAAQULD® ¢KS SYL

working age 15 74 y population
» The employment rate is the highest since 2012

A The participation rateis also well above the preandemidevel
but it hasmore or less flattenedt 71.5% since last Jugeand

fell to 71.4% in December. The participation rate is also at the

highest level since 2012
A These monthly data are volatile but the flattening of the

participation rate since the early summer even if demand for
AYRAOI US UKEFU
0 SKAYR dza

Igbouris stil[incrgasind’ I &
SYy3IlIIASYSYUQ Aa

A Working age populatiorgrowth is 0.6% over the last year (Q4
est), in line with the moderate growth ahead of the pandemic
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Unemployment fell much more than expected in Feb, new vacancies up to A
NAVunemploym fell by 0.3pp to 2.1%, 0.8 pp bel®2 . F Q&®Tha& LFS ratd.2 pp to 3.3%!

Norway unemployment Norway unemployment
In % of the labour force 6.0 1n % of the lapourforce
13 - seasonally\adjusted 113 seasonally adjusted
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A¢KS W¥dzZ & A YSQ 2IISHFKHOK MWCSNdzRS& YByzNI 2 dzZ3 KSR a@NJLu&NﬁpZy OF St tS('iEe
coQd ¢KS N}IGS RSOt AYSR n do NoBahssured a 20%5:rate ingFSb. thadjiSed (the Fate feld0® pphio A.30%, -
expected 2.4%. The 2.1% rate is veellowthe 2000¢ 2019avgat 2.9%, and equal to the level in F20 (which was lower than during the
months before). Unemployment has not been lower since 2009

A The number opartially unemployed(notlncluded in the ordinary unemployment nE)St f 08 0Q (2 oTQXtotalyR AY
unemploymentF St f o6& wmMnQ G2 wmpand@mic lével. TheowrallraieXe® By 0.4 gpSo 318M4,J1p from 3.5% 2CFeb

A The inflow ofnew job seekerdell sharply following the transitory uptick in Dec, and thiow of new vacanciesose, up to an ATH
A The LFS (AKU) unemployment rdedl to 3.3% in NoWDec, from 3.5% a month earlieexpected unchanged! 37



New vacancies up to an ATH in February
The number of new jobless claims fell to the {@&nicron extremely low level

Norway Labour market balance
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Norway New Vacancies
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A Most sectors have announced more new vacancies, especially in service professions

We have made a preliminary adjustment of the 2020 vacancy data due to a NAV reporting error which have led to under oépestirmpsitions through the year. NAV reports that the no. of new

vacancies is at the same level in January 2021 as one year ago
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The world is surprising even more at the upside
X | f averghére Just Japan, anidatAmat the downside

A Norwaywas surprising sharply on the downside through most of 2021,
according to Citi. But in early December we crossed the zero line, and shot up
in January. Now, we come somewhat down

Surpriseh Y RA OS& YSI &dz2NB G(KS RAFFSNBYOS 0S5i6SSy S$02y2vyraaiaqQ SELSOGIGAZ2YE yR GKS | Olddt 2dzid2YS$ 390






































































































































































































