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ÅThe War/Sanctions
» We are awaiting news from the East front ςand this week a new Russian campaign may start. No news on peace negotiations, probably because both 

parties think they have more to gain by continue the fight 

» Commodity priceswere mixed during the Easter week, oil prices rose, gas prices fell in Europe (but continued upwards in the US). Wheat price rose 
further and is almost back to the peak just after the Russian invasion

» More institutions are downgrading their growth outlook due to the conflict and its implications for supply chains

ÅThe virus
» Shanghai and a large number of other Chinese cities areǎǘƛƭƭ ƳƻǊŜ ƻǊ ƭŜǎǎ όƻǊ ŎƻƳǇƭŜǘŜƭȅύ ŎƭƻǎŜŘ ŘƻǿƴΦ /ƘƛƴŀΩǎ ȊŜǊƻ ǘƻƭŜǊŀƴŎŜ ǎǘǊŀǘŜƎȅ ƛǎ ƻōǾƛƻǳǎƭȅ 

not cost free (and probably not feasible in the long run). Services, including retail sales, were badly hurt in March

» In the rest of the world, also in other Asian countries, mobility is on the way up, as the virus is on the retreat

ÅGlobal auto sales
» Global sales ŦŜƭƭ мн҈ ƛƴ aŀǊŎƘΣ ǎƻƳŜǿƘŀǘ ƭŜǎǎ ǘƘŀƴ ƻǳǊ ƛƴƛǘƛŀƭ ŜǎǘƛƳŀǘŜΣ ŀǎ ǎŀƭŜǎ ƛƴ /Ƙƛƴŀ ŦŜƭƭ ΨƧǳǎǘΩ му҈Φ {ŀƭŜǎ ŦŜƭƭ ƛƴ ǘƘŜ ¦{ ŀƴŘ 9ǳǊƻǇe, and collapsed 

in Russia but kept up in most other Emerging Markets

ÅChina
» GDP growth surprised at the upside in Q1, 1.6% (5.3% annualised) vs. expected 0.7%, and the annual rate climbed to 4.8% from 4.0%in Q4 

» Manufacturing productionand investments were in line with or above expectations in March. No impact of the fight against the virus? 

» Well, service production, including  retail sales fell sharply (3 - 4%) 

» New home salesŀƭǎƻ ŘŜŎƭƛƴŜŘΣ ōǳǘ ŀǊŜ ƛƴ ŀ ǊŜŎƻǾŜǊȅ ƳƻŘŜ όōƻǘǘƻƳŜŘ ƭŀǎǘ hŎǘύΣ ŀƴŘ ŀǊŜ ΨƧǳǎǘΩ Řƻǿƴ нл҈ ŦǊƻƳ ǘƘŜ ǇŜŀƪ ƛƴ ŜŀǊƭȅ нлнмΦ Housing starts
have stabilised, but are down 30%

» ExportsǎǘŀōƛƭƛǎŜŘ ƛƴ aŀǊŎƘ ŦƻƭƭƻǿƛƴƎ ǘƘŜ ŘŜŎƭƛƴŜ ƛƴ CŜōǊǳŀǊȅ όŜȄǇƻǊǘǎ ǘƻ wǳǎǎƛŀ ŦŜƭƭ ǎƘŀǊǇƭȅΣ ōǳǘ ǘƘŀǘΩǎ ƴƻǘ ǾƛǎƛōƭŜ ŀǘ ǘƘŜ ǘƻǇ ƭƛƴŜ). The level is still very 
high. Imports fell further, and are slightly below the pre-pandemic trend path ςbut substantially lower than last spring. The trade surplus is close to 
record high

» CPI inflation is still close to 1%, even if PPI prices are up almost 9%

» Credit growth accelerated in March, and underlying growth is on the way up, but just because local governments are borrowing more at the bond 
market, probably not a signal of strength. Reserve requirements for banks were marginally cut last week. Yesterday, PBoCintroduced lot of other 
ΨƳƛŎǊƻ-ƳŜŀǎǳǊŜǎΩ to stimulate credit growth (which still is well above long-term nominal GDP (=income) growth!)
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ÅUSA
» CPI prices rose sharply in March, mostly due to a substantial hike in energy prices. However, the core CPI increased less than expected (0.3% m/m), as 

used auto priced fell almost 4% (these prices still are far above long term sustainable levels). However, inflation is broadening, and the lift in energy 
prices explains just half of the annual 8.5% inflation rate. PPI inflation was well above expectations, and  companies reported very aggressive price 
hike plans in March. 10 y bond yields rose further last week, and are approaching 3%, as the real (TIPS) rate is closing in on the zero line!

» Retail sales rose as expected in March, but in volume terms core goods continued downwards after the decline in February. The level is down from 
March last year (which was the peak). The challenge: total retail sales are up 27% (in nominal terms) from Feb-20!

» Manufacturing productiongained 0.9% in March, better than expected ςand the underlying growth rate is at 5 ς6%. Capacity utilisation is at the 
highest level since 2008, according to the Fed. The companies themselves reported the highest rate ever (to ISM last Dec, must be even higher now)

» Small businesses (NFIB) are very pessimisticvs the outlook, even if fewer than ever complain about sales or competition, now. Workers and inflation 
are their only worries these days. But that may of course (probably rightly) have a bearing on the outlook

ÅEMU

» The ECB was less aggressive on the need for urgent rate hikes than expected, but may start lifting rates sometime in Q3 or Q4. The bank will conclude 
its QE programs before hiking, and has not yet decided whether or not to buy more bonds in Q3 (but QE buying will very likelyend in Q3, and 
thereafter the ECB may start hiking). The bank stressed the low underlying cost pressure, with wage inflation at 2% or below ςwhich will not 
generate too high inflation over time. In addition, the supply shock due to the Ukrainian war & sanctions would lower growth substantially. Rate 
expectations, bond yields and the Euro fell (but the long end of the curve was still up w/w)

» ZEW expectations fell slightly more in April, even if the Dax has recovered. Face value, German investors and analysts expect a sharp downturnin
their economy

ÅNorway
» CPI inflationwas lower than expected in March as the core was unchat 2.1% y/y, expected up to 2.4%. Food prices surprised at the downside, and 

they are still 2% lower than in Q4-нлнлΦ ²Ƙŀǘ ŀ ŎǊƛǎƛǎΗ 9ƭŜŎǘǊƛŎƛǘȅ ǇǊƛŎŜ ǊƻǎŜ ƭŜǎǎ ǘƘŀƴ ǿŜ ŀǎǎǳƳŜŘ ŀƴŘ ǘƘŜ ƘŜŀŘƭƛƴŜ ǊŀǘŜ ΨƧǳǎǘΩaccelerated 0.8 pp to 
4.5%, expected up to 5.0%. However, electricity prices will probably increase further in April (but not by much, the government picks up most of the 
extra bill)

» Air traffic rose 25% in March, but is still 32% below the 2019 level. April will be far better
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ÅApril preliminary PMIs
» The two countries that really made the news (on the downside) in March, 

China & Russia, do not publish preliminary PMIs, just the rich part of the 
world ςwhich surprised at the upside in March. EMU is expected 1 p down 
in April, which seems reasonable ςand the US unchanged, at a strong level

ÅUSA
» The housing market is has not yet fallen apart, even if the mortgage rates 

are surging. Regrettably, March existing home sales covers deals mostly 
done in February, and the mortgage rate has climbed rapidly recent weeks. 
On the other hand, homebuilders do not report weaker demand for new 
homes

» CŜŘΩǎ .ŜƛƎŜ ōƻƻƪwill report a red hot economy, at least vs. the labour 
market, wages & prices. The bank will hike the signal rate by 50 bps in early 
May

ÅEMU
» The presidential election in France at Sunday could turn out to be an 
ΨƛƴǘŜǊŜǎǘƛƴƎΩ ŜǾŜƴǘ ςif Le Pen beats Macron. So far, Marcon has just a small 
lead in the polls, and far from reassuring 

ÅNorway
» We expect industrial confidenceto calm slightly down in the Q1 SSB 

survey, as some impacts of the war/sanctions will be captured
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The CalendarΥ ¦{ ƘƻǳǎƛƴƎΣ CŜŘΩǎ ōŜƛƎŜ ōƻƻƪΣ ǘƘŜ ŦƛǊǎǘ !ǇǊƛƭ taLǎ

Sources: Bloomberg. SB1M est. in brackets. Key data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Tuesday April 19

08:00NO Trade Balance Mar 84.2b

14:30US Building Permits Mar 1829k 1859k

14:30US Housing Starts Mar 1741k 1769k

Wednesday April 20

08:00NO Housing starts Mar

11:00EU Industrial Production SA MoM Feb 0.70% 0.00%

11:00EU Trade Balance SA Feb -7.7b

16:00US Existing Home Sales Mar 5.80m 6.02m

20:00US Fed's Beige Book

Thursday April 21

06:00SW HOX Home prices Mar

08:00NO Industrial Confidence 1Q (5) 8.6

11:00EU CPI YoY, final & details Mar F 7.5% 7.5%

11:00EU CPI MoM Mar F 2.5% 2.5%

14:30US Philadelphia Fed Business Apr 20 27.4

14:30US Initial Jobless Claims Apr-16 180k 185k

16:00US Leading Index Mar 0.3% 0.3%

16:00EU Consumer Confidence Apr A -20 -18.7

Friday April 22

02:30JN Manufacturing PMI Apr P 54.1

02:30JN Services PMI Apr P 49.4

08:00UK Retail Sales Inc Auto Fuel MoMMar -0.3% -0.3%

09:15FR Manufacturing PMI Apr P 53.5 54.7

09:15FR Services PMI Apr P 56.5 57.4

09:30GE Manufacturing PMI Apr P 54.5 56.9

09:30GE Services PMI Apr P 55.3 56.1

10:00EU Manufacturing PMI Apr P 54.7 56.5

10:00EU Services PMI Apr P 55.0 55.6

10:00EU Composite PMI Apr P 53.9 54.9

10:30UK Manufacturing PMI Apr P 54.0 55.2

10:30UK Services PMI Apr P 60.0 62.6

15:45US Manufacturing PMI Apr P 58.0 58.8

15:45US Services PMI Apr P 58.1 58.0

15:45US Composite PMI Apr P 57.7 57.7
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aƻōƛƭƛǘȅ ƻƴ ǘƘŜ ǿŀȅ ǳǇ ƛƴ ǘƘŜ ²ŜǎǘΣ ǎǘƛƭƭ ǎƻƳŜΩ ŎƘŀƭƭŜƴƎŜǎ ƛƴ ǘƘŜ 9ŀǎǘ όȄ WŀǇŀƴύ

Covid-19
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Global retail sales remained strong in February. Emerging markets on the way up

Industrial production on the right track too

Global economy
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Retail sales are still trending up, thanks to EM x China

However, the trend is very likely down in the rich part of the world. Manufacturing prod. still OK

ÅRetail sales in Emerging Markets x China are recovering  but is far below pre-pandemic trends

ÅManufacturing production has been hampered by a deep decline in auto production. The manufacturing PMIs are down from the peak but aare

still signalling growth above trend

India

Global economy
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Global airline traffic is descending, now 19% below 2019
Geopolitics? Trouble in China? Western Europe & US still on the way up

Global economy
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Inflation still rapidly on the way up

Energy prices the main culprit, but core inflation has turned up most places

Global economy
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Auto sales down 12% March, all regions contributed

ÅThe decline in global sales in March is rather unusual, driven by setbacks both in US, EMU, China and even more in Russia

ÅSales in Chinafell less than we assumed last week (-18% vs -30%) ςbut still a substantial hit ςand sales are down 6% vs. the 2019 level 

ÅSales in the USare down 21% vs the 2019 average, EMUis down 41% (!). Sales in the UKfell sharply as well, down 37% (vs 2019). Sales 
in Norway rose, and are equal to the (high) 2019 average

ÅAuto productionvery likely fell sharply too, we so far just have German data. Here, production fell by 35% m/m, according to prelim. 
Data. War & sanctions no doubt creates new challenges for the auto industry, and Europe will probably take the hardest hit

Auto sales
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Q1 GDP far better than expected, but March not that strong

Retail sales and service sector production fell sharply in March, for obvious reasons

Å GDP rose by 1.6% in Q1 (5.3% annualised), far better than expected (0.7%), and 
the annual rated accelerated to 4.8% from 4% (exp. 4.2%). GDP is back at the pre-
pandemic trend

Å Industrial production rose by 0.4% m/m in March, and by 5% y/y, as expected. 
Steel production is down 10% y/y, but was stable through Q1

Å Service sector production declined 3.8% in March and was down 0.9%, as a large 
number of big cities were partially closed down due to the fight against the 
Omicron variant. 

Å Retail sales volumes fell almost 3% m/m in March, and nominal sales were down 
3.5% y/y, slightly weaker than expected. Auto salesfell almost 20% m/m

Å Investments grew by 0.6% m/m, and are up 9.3% in nominal terms YTD, 0.9% 
more than expected. In real terms growth is some 5 pp lower

Å New homes sales fell in March, but is still trending up from the bottom in last 
October, but sales are still down 20% from the peak one year ago. The 100 largest 
builders report a far larger decline (50%+, Bloomberg). Housing startshave 
stabilised but are down 30% from the peak in late 2020. New home priceshave 
flattened following a minor decline in H2, while existing home pricesare still 
heading down at a 2.5% - 3% pace, and they are down 0.9% y/y. 

Å Credit growthaccelerated in March, and growth is trending upwards again ςbut 
just due to heavy  local government borrowing in the bond market. Probably not a 
ǎƛƎƴ ƻŦ ΨǎƻǳƴŘ ŎǊŜŘƛǘ ŘŜƳŀƴŘΩΦ ¢ƘŜ ǊŜǎŜǊǾŜ ǊŜǉǳƛǊŜƳŜƴǘ ŦƻǊ ōŀƴƪǎ ǿŀǎ Ŏǳǘ 
marginally last week

Å Exportsfell sharply in Feb but stabilised in March. The level is still very high. 
Imports fell further in March, but volumes are not far below the pre-pand. trend 
path. The trade balance is close to record high, at more than 4% of GDP

Å CPI inflation is still muted, close to 1%. PPI infl. is at 9%, still down from the peak

In sum: The official GDP figure was far better than expected but services (including 
retail sales) were hit by the fight against Omicron, as the PMI surveys indicated. 
However, the PMIs also signalled slower growth in the manufacturing sector  so far 
not seen in the official data

China: The main takes
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Q1 GDP up 1.3%, 0.6 pp more than expected! The annual rate 4.8% (exp. 4.2%)
No virus hit to be seen in the official GDP data ςeven if some impacts are visible in other statistics

ÅThe annual growth rate accelerated from 4.0% in Q4, and far more than expected

ÅA 1.3 % q/q rateequals a 5.3% annualised growth pace. GDP reached the pre-pandemic growth path in Q4-20, and 

remained there in Q1-22. Not many others have managed that

ÅWe do not yet have details for the demand side in Q1, but consumption very likely not accelerate

China
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Confusing retail sales data all over the place ςbut March anyway at the weak side

Revisions up last month, and down now. The last revision seem to be closer to the ball

ÅOfficial nominal retail sales were down 3.5% y/y in March, slightly weaker than expected

ÅSales fell 1.9% m/m in nominal terms, we assume -2.8% in real terms. The partial lockdowns in a large number of cities is 
no doubt to blame

ÅA revision of sales data for last July and some of the following months lowered the 2021 trajectory substantially but 
brought the different sales measures closer to each other ςand if the current data are correct (we are far from sure), sales 
are more than 10% below the pre-pandemic growth path

China
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New homes sales down in March but bottomed last autumn
Housing starts have stabilised, but fell slightly in March. Starts are down 30 from the ATH in Q4-30 

ÅBig picture: New home startshave fallen by almost 30% from early 2021, after the spectacular recovery from Q2-2020, 
ŦƻƭƭƻǿƛƴƎ ǘƘŜ ΨǎǳŘŘŜƴ ŘŜŀǘƘΩ ƛƴ vм-20, due to the virus. New home sales fell less, some 20%, and are now slowly on the 
way up again even if they fell somewhat in March. Sales have been running faster than recent months starts, indicating a 
reduction in the inventory

ÅNon-residential construction startshave flattened recent months, following a 25% decline since mid 2020. Both housing 
& non-residential starts are at the lowest level since 2017

ÅThe decline in construction starts has been among the largest ever, but we are witnessing signs of stabilisation

China
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House prices fell at a faster rate in March, still no panic?

Prices fell for the 7th month in row, and are down 0.9 y/y 

Å Existing home prices peaked last July, and have fallen at a 2 ς3% pace since then ςand by 3.1% (annualised) in March. Prices have turned negative measured y/y

Å New home prices also fell last autumn but not as fast as existing home prices, and they rose in January but turned slightly down in February & March. Price are 
still up 0.6% y/y. These price data are official reported in official statistics. Some builders report deep price cuts to reducethe inventory and secure financing, and 
analysts have questioned the reliability of the official data

Å Credit growthaccelerated marginally during last year, however mostly due to increased borrowing from local governments

Å The Evergrande crisis has probably not shaken home buyers. XXXX New home sales have increased since last autumn, without deep cuts in preces. As long as 
household demand for housing stays up (for whatever motive, living there, for let or as an investment (without seeking rentalincome), investments in new homes 
will be kept up

China
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Exports stabilised in March, imports further down

The trade surplus remains at a very high level

Å Exports grew by 0.5% in USD terms in March (our seas adj), and are up 15% y/y, 2 pp better than expected. Export volumes probably fell slightly, following a 
substantial decline in Jan & Feb. Still export volumes are still very strong, check next page too. Prices are up 13% y/y

Å Import values fell by 5.5% m/m in March, and are flat y/y, down from 10% y/y, almost 9 pp below expectations (that were very optimistic). Import volumes 
very likely declined substantially, and volumes are down 12% from the peak in Q2 last year, and are slightly below the pre-pandemic trend (check next page). 
Oil imports have flattened, coal and iro ore imports are down. In value terms, electric & electronics goods imports are still increasing rapidly

Å The trade surpluswas at USD 47 bn was 27 bn higher than expected (and above USD 70 bn seas. adj.), one of the largest ever

Å The fight against the Omicron variant may have influenced trade activity in both February and March (the big decline in exports came in Feb)

Å The decline in imports confirms a softening of domestic demand, both retail sales and investments. So far, the slowdown is modest, in imports too, and within 
ǘƘŜ ΨƴƻǊƳŀƭ ǳǇǎ ŀƴŘ Řƻǿƴǎ ƛƴ ŀŎǘƛǾƛǘȅΦ 9ȄǇƻǊǘǎ Ƴŀȅ ǎƻŦǘŜƴ ŀǎ ŘŜƳŀƴŘ ŦƻǊ ƎƻƻŘǎ ƛƴ ǘƘŜ ǊƛŎƘ ǇŀǊǘ ƻŦ ǘƘŜ ǿƻǊƭŘ ǎƭƻǿǎ

China

Basedon SB1M priceest. 
for the last month(s)
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Iron ore imports are still trending down, down 10% since late 2020
Steel production has stabilised, although almost 10% below the peak in early 2021

ÅProduction and domestic demand (incl. inventories) fell sharply 
in Q2-Q3 last year ςby 25% ςdue to public regulations and 
probably the setback in the construction sector

ÅActivity recovered sharply in December ςand was stable through 
Q1

China
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Oil imports have flattened, at best

Å4 years without growth in oil import or domestic demand is rather surprising? 

ÅSome inventory/reserve building/drawdowns may explain short term deviations but not the stabilisation since 2018

China



ÅSome slowing in exports to Hong Kong, Japan ςand to 
rest of Asia recent months
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Chinese exports to all corners of the world sharply up but not in March

Less exports to Hong Kong and Russia in March. Russia is anyway an unimportant trading partner

China
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Credit growth accelerated in March, to the highest speed in 2 years

Bank lending remains stable but local governments are borrowing more at the bond market

ÅTotal credit grew at a 13.3% pace in March (m/m, seas. adj. annualised), up from 10.0% in Feb. The underlying growth at 12% is well above the trend 
growth in nominal GDP (say some 7 ς8%). The annual rate accelerated 0.4 pp to 10.5%. Growth is still down y/y but underlying growth is 
accelerating

ÅTotal credit rose by RMB 4.5 trl, expected 3.6 trl (not seas. adjύΦ ¢ƘŜ ΨŎƻǊŜΩ ǘƻǘŀƭ ǎƻŎƛŀƭ ŎǊŜŘƛǘ όǘƻǘŀƭ ŜȄ ŎŜƴǘǊŀƭ ƎƻǾ ōƻƴŘǎ ϧ ŎƻǊǇƻǊŀǘŜ ŜǉǳƛǘŜǎύ ƎǊŜǿ ōȅ 
3.0 trl (seas adj), up from 2 trl in Feb ςand the highest monthly growth rate since March 2020 ςand the 3rd highest ever (in RNB terms)

» Bank loans rose by RMB 1.9 trl, s.a, or at a 11.8% annualised pace, somewhat above expectations. February was revised up significantly. The annual rate is still
sliding down, now at 11.5% 

» Shadow banking creditrose by RMB 1.2 trl, well above the average growth rate through last year, and the annual growth rate is below 10%. Local 
governments have been responsible for most of the increase in credit outside banks recent months. Less revenues from sale of land, and public financing of 
unfinished building projects may explain the steep increase in debt (25% y/y)

China
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Headline inflation accelerates further due to higher energy prices, core slowed

LƴŦƭŀǘƛƻƴ ƛǎ ōǊƻŀŘŜƴƛƴƎ ŦǳǊǘƘŜǊΣ ŀǎ ŘŜƳŀƴŘ ҔҔ ǎǳǇǇƭȅΦ !ǘ ǘƘŜ ǎŀƳŜ ǘƛƳŜΣ ǎƻƳŜ ΨǘǊŀƴǎƛǘƻǊȅΩ ǊŜǘǊŜŀǘΚ

Å Headline CPI rose 1.2% m/m in March, as expected. The annual rate accelerated 0.6 pp to 8.5%, one tenth above 
expectations ςand the highest since 1982. The 3m/3m rate is at 9.2%

Å Energy pricesrose 11% m/m, lifting the CPI by 0.95%. The energy component of the CPI is up 32% up y/y, 
contributing 2.2 pp to the headline CPI growth 

Å Used auto pricesŀǊŜ ƘŜŀŘƛƴƎ ŘƻǿƴΣ ŎƻƴǘǊƛōǳǘƛƴƎ ǘƻ ǘƘŜ ΨƭƻǿΩ ƎǊƻǿǘƘ ƛƴ ŎƻǊŜ ǇǊƛŎŜǎΣ ǳǇ лΦо҈ ƳκƳ
Å However, price inflation broadened further in MarchΦ /ƭŜǾŜƭŀƴŘ CŜŘΩǎ trimmed median CPI accelerated 0.2 pp to 

7.1% (6 m pace), another ATH (with data from 1983). Other  breadth measures tell the same story
Å Surveysreport further price increases the coming months. The base effect may soon become hard to beat vs the 

annual rate, prices rose rapidly during the spring last year ςŀƴŘ ǘƘŜ ŀƴƴǳŀƭ ǊŀǘŜ ΨƳǳǎǘΩ ǎƻƻƴ ǇŜŀƪΣ ƛŦ ŜƴŜǊƎȅ ǇǊƛŎŜǎ Řƻ 
not explode from here

US Inflation
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/ƻǊŜ ƛƴŦƭŀǘƛƻƴ ŀƭǎƻ ŀǘ ǘƘŜ ƘƛƎƘŜǎǘ ƭŜǾŜƭ ǎƛƴŎŜ ŜŀǊƭȅ мфулΩƛŜǎ

IƻǿŜǾŜǊΣ ǇǊƛŎŜǎ ǊƻǎŜ ΨƧǳǎǘΩ лΦо҈ ƛƴ aŀǊŎƘΣ ƭŜǎǎ ǘƘŀƴ ǘƘŜ ŜȄǇŜŎǘŜŘ лΦр҈

ÅThe 3rd wave: Core pricesrose rapidly during the summer of 2020, during last spring and 

now for the 3rdǘƛƳŜΦ ¢ƘŜ ƛƴŎǊŜŀǎŜ ƛƴ aŀǊŎƘ ǿŀǎ ΨƳƻŘŜǎǘΩ ǘƘƻǳƎƘΦ {ǘƛƭƭΣ ǘƘŜ ŀƴƴǳŀƭ ǊŀǘŜ 

accelerated 0.1 pp to 6.5%, expected up to 6.6% . The 3m/3m rate also at 6.5% (down 0.4 

pp)

ÅPeak inflation?In April last year core prices rose 0.8%, and very likely prices will not increase 

at that pace in April this year. If so, the annual rate will come down, perhaps substantially ς

to 6.0%....

US Inflation
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Just (super high) used car prices down in March, 3.8% lower

The downside is substantial. However, other prices are not slowing, y/y rates are just incredible!

ÅMost sectors report growth above 2% from before the 
pandemic, just public transport (airfare tickets), 
education & communication, and apparel below) 
» All sectors but education & communication are up more than 

2% y/y

ÅOne day: A huge downside not only for used auto 
prices, but some for new autos & furnishings as well

US Inflation



25

If it just was energy, CPI would have been up 4%. The problem is the next 4 pp

CPI is up 4 pp more than explained by the oil price, unprecedented. In EMU, nothing but oil/gas!

ÅOil price cyclesƘŀǾŜ ŜȄǇƭŀƛƴŜŘ ǎƻƳŜ ул҈ ƻŦ ǘƘŜ ŎƘŀƴƎŜǎ ƛƴ ǘƘŜ ¦{ /tL ƎǊƻǿǘƘ ǘƘŜ Ǉŀǎǘ ол ȅŜŀǊǎΣ ǿƘƛŎƘ ŦƻǊ ǇǊŀŎǘƛŎŀƭ ǇǳǊǇƻǎŜǎΣ ƛǎ άŜǾŜǊȅǘƘƛƴƎέ

» In our model we incorporate all direct impacts from changes in the oil price ςas well as the impact from other factors that influenced inflation which 
correlates to the oil price. The current model residual, at almost 4 pp is totally unprecedented, at least vs the past  

» If the oil price stabilises at USD 110/b, the models signals a 1 pp lift in the headline CPI

Å In EMU, the CPI acceleration recent months can be fully explained by the increase in energy pricesςand if oil/natural gas prices stabilise at 
ŎǳǊǊŜƴǘ ƭŜǾŜƭǎ όCǊƛŘŀȅΩǎ ǇǊƛŎŜǎΣ ǘƘŀǘ ƛǎύΣ inflation is now close to the peak, and the annual growth rate will return to below 2% in early 2022. Had 
ŜƴŜǊƎȅ ǇǊƛŎŜǎ ǊŜǘǳǊƴŜŘ ǘƻ ŀ ΨƴƻǊƳŀƭΩ ƭŜǾŜƭΣ ƛƴŦƭŀǘƛƻƴ ǿƻǳƭŘ ƘŀǾŜ ŎƻƭƭŀǇǎŜŘ now! At least according to our model

US Inflation
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Retail sales down in volume terms in March too, trend close to flat
Sales are still far above pre-pandemic trend paths. Total sales are up 25% in value terms vs Feb-20

ÅTotal nominal salesrose 0.5% in March (expected 0.6%), down from down from upward revised 0.8% in February (initially reported up 0.3%). Thus, 
Feb/March was above expectations.Total nominal sales are up 25% ςvs. the Feb 2020 level

ÅCore sales of goods (=control group, excludes autos, gasoline, building materials & restaurants) fell 0.1% in March (as expected) following the 0.9%
decline in February (revised up from -1.2%)

Å In volume termswe estimate a 0.6% decline in core sales in March following a 1.5% decline in February. Core sales are down y/y (March last year 
was the peak)

ÅConsumption of goodsis very likely above a sustainable level, and we still expect sales to decline the coming months/quarters ςeven if a 
substantial part of the adjustment  already has taken place (vs. a long term growth path)

USA
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Sales are fantastic, labour supply is still the challenge

More companies (and close to a record high share) plans to lift their selling prices

ÅThe share of SMEs that plan to hike their selling pricesgained 3 pp to 50%, an extreme print, check the chart to the right!

ÅThe ΨŘŜƳŀƴŘ ǎǳǊǇƭǳǎΩhas widening from a high level since early 2021 ςŀƴŘ ǘƘŜ CŜŘΩǎ ǎǘŀǊǘŜŘ ǘƘŜƛǊ ǘƛƎƘǘŜƴƛƴƎ ŎŀƳǇŀƛƎƴ 
one month ago, far later than normal vs the cycle ςΨthe bank is far behind the curveΩ

USA



Å¦ƴƛǾŜǊǎƛǘȅ ƻŦ aƛŎƘƛƎŀƴΩǎ ŎƻƴǎǳƳŜǊ ǎŜƴǘƛƳŜƴǘ ǊƻǎŜ ǘƻ срΦт 
in April from 59.4 in March, expected further down to 
59.0. The index climbed to -1.8 st.dev below average, from 
-2.3

» IƻǳǎŜƘƻƭŘǎΩ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǘƘŜ ŎǳǊǊŜƴǘ ǎƛǘǳŀǘƛƻƴ ƛƴŎǊŜŀǎŜŘ 
just marginally, but expectations rose sharply, to -1.2 st.dev, 
from -2.0

Å2 of the other 3 consumer surveys we are following report 
a confidence level far below average levels, but both of 
these two recovered in March or April

ÅJust Conference Boards measure is still above average (at 
+0.5 st.dev) in March

ÅSure, inflation is a HUGE worry, the stock market is 
wobbling (but still at a high level), and mortgage rates are 
on the way up (but are still at a low level). Even if some 
flags are red, it is not possible to explain the current 
extremely bad mood among households by any standard 
model

» Unemployment is close to record low, and the housing market is 
going strong. Covid is not included in the model, but the pandemic 
is on a rapid retreat in the US too

ÅThe risk: The UM survey often has been an early bird in the 
ŎȅŎƭŜΣ ŀƴŘ ǘƘŜ ǎǳǊǾŜȅ Ƴŀȅ ōŜ ΨǊƛƎƘǘΩ
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Univ. of Mich. consumer sentiment up in April, still very low

Inflation is a major concern, for good reasons. Still, sentiment is far belowŀƴȅ ŦŀƛǊ ΨƳƻŘŜƭ ŜǎǘƛƳŀǘŜΩ

USA
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Inflation up to 7.0%, the core to 5.7%, 0.2 - 0.3 pp above expectations (again)

¢ƘŜ ŎƻǊŜ ǳǇ лΦс҈ ƳκƳΣ ŀǎ ƛǎ ǘƘŜ ΨƴŜǿ ƴƻǊƳŀƭΩ ǘƘŜǎŜ Řŀȅǎ

ÅThe total CPIǊƻǎŜ мΦл҈ ƳκƳΦ ¢ƘŜ ŀƴƴǳŀƭ ǊŀǘŜǎ ŦƻǊ ōƻǘƘ ǘƘŜ ƘŜŀŘƭƛƴŜ ŀƴŘ ǘƘŜ ŎƻǊŜ ŀǊŜ ǘƘŜ ƘƛƎƘŜǎǘ ǎƛƴŎŜ ǘƘŜ ŜŀǊƭȅ мффлΩƛŜǎΦ 
Measured over the past 3m/3m the core index is up 6.2%
» Measured over 2 years, headline is up 3.8%, and the core is up 3.4%, which both illustrates the base effects from low inflation last year but alsothat 
ƛƴŦƭŀǘƛƻƴ ƛǎ ǿŜƭƭ ŀōƻǾŜ .ƻ9Ωǎ н҈ ǘŀǊƎŜǘΣ ŀƴȅǿŀȅ Ƙƻǿ ǿŜ ŎŀƭŎǳƭŀǘŜ ƛǘ!

ÅEnergy has lifted the headline rate by 1.8 pp. Other goods, also excluding food & autos are sharply up, contributing just as 
much has energy! 

ÅTransporthas lifted CPI by 1.6 pp.  2nd hand cars are sharply up, as are fuel prices
ÅHousing, included energy, has lifted the CPI by 1 pp. Still, there are many other contributors leftΧ

UK
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Oil and gas prices may still explain the surge in UK inflation

Our model covers (in principle) all impacts of higher energy prices

ÅThe contrast to US inflation is striking, evenif the annualheadlinerates arequite similar
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Unemployment is trending down - to just marginally above the pre-p level

Wage inflation is accelerating, the pace is now above 5% (regular pay), and 8% (including bonuses)

Å Annual wage growth (regular pay, 3 m avg) accelerated 0.2 pp to 4.0% in February, as expected. Not smoothed, wages were up 4.1% (unch). The underlying 3m/3m rate rose further, 
now at 5.3%

Å Including bonuses, total wages are up 5.4%, and underlying 3m/3m growth equals 8%!

» Over the 2 past years, total weekly pay is up 4.7% in average 

Å Just before the pandemic, wage inflation was approx3% (total pay) to 4% (regular pay) ςbut just between 2 and 3% the preceding years. Thus, the current wage inflation rates are well 
ŀōƻǾŜ ǘƘŜ .ǊƛǘƛǎƘ ΨƴƻǊƳΩ 

Å The Ψ[C{κL[hΩ ǳƴŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ fell to 3.8% in January, from 3.9% in December ςjust marginally above (the 2. decimal) above the pre-pandemic level

UK
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Inflation is exploding, here too. Headline +0.6 p to 4.3%, the core 0.9 pp to 3.4%

Χ ŀƴŘ лΦо ǇǇ ƘƛƎƘŜǊ ǘƘŀƴ ŜȄǇŜŎǘŜŘΦ {ǘƛƭƭΣ ŎƻǊŜ ǇǊƛŎŜǎ Ƨǳǎǘ ǳǇ лΦо҈ ƳκƳΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ мΦп҈ Wŀƴ ƧǳƳǇΧ

ÅCPI-C Ȅ ŜƴŜǊƎȅΣ ǘƘŜ ΨǊŜŀƭ ŎƻǊŜΩ, rose 0.3% in February (seas. adj). The annual rate shot up because prices fell 0.5% m/m last
February. Still, inflation has accelerated sharply, and the rate is now 1.1 pp higher than the Riksbank expected! 
» Why is inflation so high? Food prices up 4% y/y,  furnishings 4.9%, hotels & restaurants 4.4%

» All other measures of underlying inflation is sharply up ςand at the highest level in some 30 years

» The Riksbank will have to revise its inflation forecast sharply - and then to announce that the signal rate can be lifted beforeH2-2024. The market expect  
3 XXX  hikes in 2022, and 3 more in 2023 (rate expectations rose by 3 ς5 bps XXX on Monday, following the CPI report

» Still, inflation is pretty wellexplained by the increase in electricity prices

ÅHeadline inflationalso accelerated, and not because energy prices accelerated

Sweden



ÅTotal inflation was expected up to 5.0%. Energy prices contributed by 2.5 pp, all 
other elements by 2.1%
» Electricity prices rose 2.5%, according to SSB. We estimated a 10% increase, an 

unusual miss
» On the other hand, gasoline prices rose more than our model indicated, by 18% 

m/m! However, now prices are on the way down again

ÅCPI-ATE(ex. energy and taxes) rose 0.1 pp m/m, and the annual rate was unch
at 2.1%, expected up to 2.4% (consensus & SB1M) or 2.5% (Norges Bank)
» Food pricesfell 0.7%, and contributed most at the downside vs. our estimate.  Food 

prices are now 2% below the level in Q4-2020 (and they are down y/y ςwhile most 
consumers think food prices have been soaring!)

» Prices on imported goodsdeclined by 0.4% in March, but are still 2.1% y/y, while 
domestically producedgoods & services were up 0.4% m/m and 2.1% y/y

» Core inflationis running above 2% in just 5 sectors, and is on par or below in 9 
sectors. Of the 5 at the upside, 2 are probably explained by the pandemic, airfare 
tickets and hotels & restaurants

ÅThe outlook
» The electricity bill will remain high but the current future prices for the rest 

of 2022 do not signal higher prices. However, since before the war in 
Ukraine, el.priceshave increased substantially, lifting  our CPI estimate by 0.4 
pp

» Core inflation surprised at the downside in March but we expect the core 
CPI to remain to accelerated somewhat through 2022

ÅSo what?
» The uncertainty is still large both vs energy & food prices, as well has other 

impacts of the war in Ukraine
» Wage inflation may in the end surprise on the upside in a tight labour 

market, but so far the wage negotiations have delivered exactly the expected 
outcome

» Norges Bank revised its inflation forecasts substantially upwards in March, 
and the actual CPI does not warrant a further upward revision

Inflation further up in March but less than feared

Headline inflation up 0.8pp to 4.5% but the core unchat 2.1%, as food prices fell! 

Norway
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Electricity prices up in March but the total bill less than we assumed

Future prices are still drifting upwards but subsides will eventually pick up most of the bill

ÅWe assumed a 10% m/m increase in the electricity index in the CPI 
in March, well above the actual 3% increase. In April, we expect a 
further increase, partly due to a reversal of the temporary cut in the 
electricity tax

ÅThe cost of the unprecedented surge in electricity prices, 
represented by the area of the triangular above, equals a 30% extra 
ŎƻǎǘΣ ŀōƻǾŜ ŀ ΨƴƻǊƳŀƭΩ ƘƛƎƘ ǇǊƛŎŜ ƭŜǾŜƭ όƭƛƪŜ ƛƴ нлму-19), or 1¼ % of 
ƻƴŜ ȅŜŀǊΩǎ ŘƛǎǇƻǎŀōƭŜ ƛƴŎƻƳŜ
» Χ ƛŦ ŦǳǘǳǊŜ ǇǊƛŎŜǎ Řƻ ƴƻǘ ŎƭƛƳō ǎƘŀǊǇƭȅ ŦǊƻƳ ƘŜǊŜ ςand they are on the way up 

(However, the impact is limited, as the government subsidies cover 80% of 
the extra bill)

Norway
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So far, electricity explains the most ςŜǾŜƴ ƛŦ ƛƴŦƭŀǘƛƻƴ ƛƴ vм ǿŀǎ ŀ ǘŀŘ Ψǘƻƻ ƘƛƎƘΩ 

Electricity prices explain almost all of the ups and downs in Norwegian CPI inflation

Å.. And the current headline inflation rate is close to what the model suggest (it is higher in Q1 but has been lower the 
previous 4 quarters

Norway

ÅStill, in Q1 inflation wassignificantlyhigherthan our
modelpredicted
» On the other hand, actualinflation waswell belowthe model

forecatstthrough2021
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Food prices down 0.7% in February, and are 2% belowǘƘŜ ǇŜŀƪ ǇǊƛŎŜ ƭŜǾŜƭ ƛƴ Ψнл

Χ ǿƘƛƭŜ ǇŜƻǇƭŜ ΨŦŜŜƭΩ ǘƘŀǘ ŦƻƻŘ ǇǊƛŎŜǎ ŀǊŜ ƳǳŎƘ ƘƛƎƘŜǊ ǘƘŀƴ ŜǾŜǊ ōŜŦƻǊŜ

Å The bi-annual negotiationbetween the large producers and retail sales 
chains resulted in higher price increases than normally in February but 
a part of this lift was reversed in March ςbroad based

Å Norwegian food pricesfell by almost 4% to last November from the 
autumn in 2020. Over the past 4 moths, food prices have climbed 2%. 
Thus prices are still 2% belowthe Q4-2020 level. In between time, 
wages are up some 5%. The wage adjusted food bill is down 7%! Prices 
are up 0.1% y/y (0.5% ex taxes). DǳŜǎǎ ȅƻǳ ŘƛŘƴΩǘ ƪƴƻǿJ

Å Food price inflation is accelerating abroad but Norwegian CPI food 
pricesare not correlated with food prices among our European 
neighbours. The NOK exchange rate explains quite a lot

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о-month rolling window 37

¢ƘŜ ǿƻǊƭŘ ƛǎ ǎǳǊǇǊƛǎƛƴƎ ŀǘ ǘƘŜ ǳǇǎƛŘŜΦ !ǘ ƭŜŀǎǘ ǎƻ ŦŀǊΧ

Just Japan (and New Zealand) at the downside vs expectations

Global economy

ÅNorwaywas surprising sharply on the downside through most of 2021, 

according to Citi. But in early December we crossed the zero line, and shot up 

in January ςand we are still well above average



Highlights

The world around us

The Norwegian economy

Market charts & comments
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Auto sales down 12% March, all regions contributed

ÅThe decline in global sales in March is rather unusual, driven by setbacks both in US, EMU, China and even more in Russia

ÅSales in Chinafell less than we assumed last week (-18% vs -30%) ςbut still a substantial hit ςand sales are down 6% vs. the 2019 level 

ÅSales in the USare down 21% vs the 2019 average, EMUis down 41% (!). Sales in the UKfell sharply as well, down 37% (vs 2019). Sales 
in Norway rose, and are equal to the (high) 2019 average

ÅAuto productionvery likely fell sharply too, we so far just have German data. Here, production fell by 35% m/m, according to prelim. 
Data. War & sanctions no doubt creates new challenges for the auto industry, and Europe will probably take the hardest hit

Auto sales
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US auto production up in March ςbut sharply down in China & Germany

Auto sales

ÅThe war in Ukraine may lead to more supply chain 
challenges for the auto industry like lack of Ukrainian 
neon gas for semiconductor production or car parts 
from Ukraine



Not all countries have reported yet, and for some countries we have just plugged in figures from media reports that are not always correct
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EM: Russian sales collapsed, more down the up elsewhere ςbut no drama

Auto sales


































































































































































