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Lastweek, part |

A The War/Sanctions

» We are awaiting news from the East frapand this week a new Russian campaign may start. No news on peace negotiationslypbelsalise both
parties think they have more to gain by continue the fight

» Commodity pricesvere mixed during the Easter week, oil prices rose, gas prices fell in Europe (but continued upwards in the US). Wittess price
further and is almost back to the peak just after the Russiaasion

» Moreinstitutions are downgrading thegrowth outlook due to the conflict and its implications for supply chains
A The virus

» Shanghai and a large number of other Chinese cities@é A f f Y2NX 2NJ f Saa o02NJ O02YLX SiStev Of 2aSR
not cost free (and probably not feasible in the long run). Services, including retail sales, were badly hurt in March

» In the rest of the world, also in other Asian countries, mobility is on the way up, as the virus is on the retreat
A Global auto sales
» GlobalsaleF St MH: Ay al NOKX a2YSoKIG fSaa GKFEY 2dzNJ AYyAlGAL fe asdxdldpset G S >
in Russia but kept up in most other Emerging Markets
A China
» GDPgrowth surprised at the upside in Q1, 1.6% (5.3% annualised) vs. expected 0.7%, and the annual rate climbed to 4.8%irirQh 4.0%
» Manufacturing productionand investmentswere in line with or above expectations in March. No impact of the fight against the virus?
» Well,service productionincludingretail salesfell sharply (3 4%)
» Newhomesale$ f 82 RSOf AYSRX o6dzii NS Ay | NBO2OSNE Y2RS 002 00RGSHstdrts & G h
have stabilised, but are down 30%
» Exportsa i 6 Af AASR Ay al NDK F2ff26Ay3 (GKS RSOftAYyS Ay CSoNHe & isétibven2 NI -
high.Importsfell further, and are slightly below the pfgandemic trend patlg but substantially lower than last spring. Tinade surplusis close to
record high

» CPl inflationis still close to 1%, evenRPI pricesre up almost 9%

» Credit growthaccelerated in March, and underlying growth is on the way up, but just bedtacelegovernmentsare borrowing more at the bond
market, probably not a signal efrength.Reserve requirementfor banks were marginally cut last week. YesteréBodntroduced lot ofother
YY A-D SR a daNsbndute credit growth (which still is well above letggm nominal GDP (=income) growth!)
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Lastweek, part I

A USA

» CPI pricesose sharply in March, mostly due to a substantial hike in energy prices. However, the core CPI increased less thaj0e3¢tectad), as
used auto priced fell almost 4% (these prices still are far above long term sustainable levels). However, inflationng\gr@exdkthe lift in energy
prices explains just half of the annual 8.5% inflation rate. PPl inflation was well above expectations, and compareeyegp@tgressive price
hike plans in March. 10 y bond yields rose further last week, and are approaching 3%, as the real (TIPS) rate isrchbsirapio one!

» Retail salesose as expected in March, but in volume terms core goods continued downwards after the decline in February. The lewdldasndow
March last year (which was the peak). The challenge: total retail sales are up 27% (in nominal terms)f0im Feb

» Manufacturing productiongained 0.9% in March, better than expectednd the underlying growth rate is atg6%. Capacity utilisation is at the
highest level since 2008, according to the Fed. The companies themselves reported the highest rate ever (to ISM lagtieezyenusgher now)

» Small businesses (NFIBre verypessimistio/s the outlook, even if fewer than ever complain about sales or competition, now. Workers and inflation
are their only worries these days. But that may of course (probably rightly) have a bearing on the outlook

A EMU

» The ECBvas less aggressive on the need for urgent rate hikes than expected, but may start lifting rates sometime in Q3 or @& wilhedrzlude
its QE programs before hiking, and has not yet decided whether or not to buy more bonds in Q3 (but QE buying will ey ilik€g, and
thereafter the ECB may start hiking). The bank stressed the low underlying cost pressure, with wage inflation at 2%cawttierowill not
generate too high inflation over time. In addition, the supply shock due to the Ukrainian war & sanctions would lowersgitwiethtially. Rate
expectations, bond yields and the Euro fell (but the long end of the curve was still up w/w)

» ZEW expectationfell slightly more in April, even if the Dax has recovered. Face value, German investors and analysts expect a sharprdownturn
their economy

A Norway

» CPlinflationwas lower than expected in March as the core washat 2.1% y/y, expected up to 2.4%. Food prices surprised at the downside, and
they are still 2% lowerthanin@tnHn ® 2 K| I ONRA&AAH 9f SOUNROAGE LINRA OfceNBtad®.8pp3oa a (K
4.5%, expected up to 5.0%. However, electricity prlces will probably increase further in April (but not by much, the guv@ok®i@p most of the
extra hill)

» Air traffic rose 25% in March, but is still 32% below the 2019 level. April will be far better
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Time [Count] Indicator [Period| Forecast  Priof]
Tuesday April 19

08:0JNO [Trade Balance Mar 84.2h
14:3qUS  |Building Permits Mar 1829k  1859K
14:3JUS |Housing Starts Mar 17414  1769K
Wednesday April 20

08:0JNO [Housing starts Mar

11:0JEU |Industrial Production SA MoM |Feb 0.709 0.009

11:0JEU |Trade Balance SA Feb -7.7H
16:0qUS |Existing Home Sales Mar 5.80m 6.02m
20:0QUS |[Fed's Beige Book

Thursday April 21

06:0JSW |HOX Home prices Mar

08:0JNO [Industrial Confidence 1Q (5 8.6
11:0EU |CPI YoY, final & details Mar F 7.5% 7.5%
11:.0JEU |CPI MoM Mar F 2.5% 2.5%
14:3qUS |Philadelphia Fed Business Apr 20 27.4
14:3qUS [Initial Jobless Claims Apr-16 180k 185k
16:0qUS |Leading Index Mar 0.3% 0.3%
16:0JEU [Consumer Confidence Apr A -20 -18.7
Friday April 22

02:3JJN  [Manufacturing PMI Apr P 54.1
02:3JJN  [Services PMI Apr P 49.4
08:0JUK [Retail Sales Inc Auto Fuel MoMMar -0.39 -0.39

09:19FR  |Manufacturing PMI Apr P 53.5 54.7
09:19FR  [Services PMI Apr P 56.5 57.4
09:3JGE  |Manufacturing PMI Apr P 54.5 56.9
09:3QGE [Services PMI Apr P 55.3 56.1
10:00EU |Manufacturing PMI Apr P 54.7 56.5
10:0JEU [Services PMI Apr P 55.0 55.6
10:0JEU |Composite PMI Apr P 53.9 54.9
10:3qUK  [Manufacturing PMI Apr P 54.Q 55.2
10:3qUK [Services PMI Apr P 60.0 62.4
15:49US |[Manufacturing PMI Apr P 58.0 58.8
15:49US [Services PMI Apr P 58.1 58.0
15:49US |Composite PMI Apr P 57.7 57.7

A April preliminary PMIs
» The two countries that really made the news (on the downside) in March,
China & Russiado not publish preliminary PMls, just the rich part of the
world ¢ which surprised at the upside in March. EMU is expected 1 p dow
in April, which seems reasonalend the US unchanged, at a strong level

A USA

» The housing markeis has not yet fallen apart, even if the mortgage rates
are surging. Regrettably, March existing home sales covers deals mostly
done in February, and the mortgage rate has climbed rapidly recent week
On the other hand, homebuilders do not report weaker demand for new
homes

» CSRQ& . Sl @rt @redzhdt economy, at least vs. the labour
market, wages & prices. The bank will hike the signal rate by 50 bps in ea
May

A EMU

» The presidential election in Frangg Sunday could turn out to be an
WA Y U S NB aqifAe/Perthedisd@&c/on. So far, Marcon has just a sma
lead in the polls, and far from reassuring

A Norway

» We expecindustrial confidenceto calm slightly down in the Q1 SSB
survey, as some impacts of the war/sanctions will be captured

Sources: Bloomberg. SB1M est. in brackets. Key data are highligtgethost important in bold
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Google mobility Time spent outside home Google mobility Time spent outside home
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Global retail sales remained strong in February. Emerging markets on the way
Industrial production on the right track too

Global Retail sales, industrial prod. & trade Retail sales
151% change vs. Dec 19 - 15 1O_Volume % change from Dec-19 | 1_0 .
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Retall sales are still trending up, thanks to EM x China
However, the trend is very likely down in the rich part of the world. Manufacturing [@tddOK

Retail sales volume

Manufacturing Production

20 + % change from Dec 2019 L 20 .
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A Retail salesn Emerging Markets x China are recovering but is far beloyp@neemic trends

A Manufacturing productionhas been hampered by a deep decline in auto producfigre manufacturing PMIs are down from the peak dare
still signalling growtlabowe trend
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Global airline traffic is descending, now 19% below 2019
Geopolitics? Trouble i@hinaVestern Europe & USill onthe way up

Airline passengers

50 50
World Commercial flights * change from Dec-19, seas adj
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Inflation still rapidly on the way up
Energy prices the main culprit, but core inflatioas turned up most places

Core CPI Inflation CPI Inflation |
7 - Core inflation yly, in % -7 [ Feb 20 7
USA 6.5 . 53
® <UK 5.7 6 - : 6.0
54 L5 :
OECD 4.4 5- : L5
41 i 1
31 KEMU 3.0 47 EM median; SB1M I )/ ra
24 Norway 2.1 3. : 5
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Auto sales

Auto salesdown 12%March, all regionscontributed

Global auto sales
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Global auto sales
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SB1 Markets/Macrobond

A The decline in global salés March is rather unusual, driven by setbacks both in US, EMU, China and even more in Russia
A Sales irChinafell less than we assumed last week8% vs30%)c but still a substantial hit and sales are down 6% vs. the 2019 ley
A Sales in th&JSare down 21% vs the 2019 avera§Uis down 41% (). Sales in thiKfell sharply as well, down 37% (vs 2019). Se

in Norway rose, and are equal to the (high) 2019 average

A Auto productionvery likely fell sharply too, we so far just have German data. Here, production fell by 35% m/m, according to pr
Data. War & sanctions no doubt creates new challenges for the auto industry, and Europe will probably take the hardest hit

11



China: The main takeg

Q1 GDP far better than expected, but March not that strong
Retalil sales and service sector production fell sharply in March, for obvious reasons
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China GDP vs monthly indicators - supply
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A GDProse by 1.6% in Q1 (5.3% annualised), far better than expected (0.7%), ar

the annual rated accelerated to 4.8% from 4% (exp. 4.2%). GDP is back atthe
pandemic trend

Industrial productionrose by 0.4% m/m in March, and by 5% yly, as expected.
Steel production is down 10% yl/y, but was stable through Q1

Service sector productiodeclined 3.8% in March and was down 0.9%, as a larg
number of big cities were partially closed down due to the fight against the
Omicron variant.

Retail salexolumes fell almost 3% m/m in March, and nominal sales were dowi
3.5% yly, slightly weaker than expectédito saledell almost 20% m/m

Investmentsgrew by 0.6% m/m, and are up 9.3% in nominal terms YTD, 0.9%
more than expected. In real terms growth is some 5 pp lower

New homes salefell in March, but is still trending up from the bottom in last
October, but sales are still down 20% from the peak one year ago. The 100 lar
builders report a far larger decline (50%+, Bloombetigusing startdhave
stabilised but are down 30% from the peak in late 2028w home pricedave
flattened following a minor decline in H2, whégisting home pricesre still
heading down at a 2.5%8% pace, and they are down 0.9% vyl/y.

Credit growthaccelerated in March, and growth is trending upwards agdint

just due to heavy local government borrowing in the bond market. Probably no
aAdy 2F wazdzyR ONBRAG RSYIFIYyRQ®d ¢KS
marginally last week

Exportsfell sharply in Feb but stabilised in March. The level is still very high.
Importsfell further in March, but volumes are not far below the grand trend
path. Thetrade balances close to record high, at more than 4% of GDP

A CPl inflationis still muted, close to 199P!I infl is at 9%, still down from the peak

In sum: The official GDP figure was far better than expected but services (includin
retail sales) were hit by the fight against Omicron, as the PMI surveys indicated.
However, the PMIs also signalled slower growth in the manufacturing sector so f
not seen in the official data

12



(K1
SpareBank €
Q1 GDP up 1.3%, 0.6 pp more than expected! The annual rate 4.8% (exp. 4.
No virus hit to be seen in the official GDP datven if some impacts are visible in other statistic:

China GDP China GDP
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A Theannual growth rateaccelerated from 4.0% in Q4, and far more than expected

A A 1.3 % g/q rateequals a 5.3% annualised growth pace. GDP reached thgapidemic growth path in Q20, and
remained there in Q<22. Not many others have managed that

A We do not yet have details for the demand side in Q1, but consumption very likely not accelerate

13
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Confusing retail sales data all over the plagdut March anyway athe weak sid
Revisions up last month, and down now. The last revision seem to be closer to the ball

China Retail sales, volume China Retail sales, volume
35 4 Change yly - 35 130 1 Volume; 2017-=100, level -+ 130
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A Official nominal retail salesvere down 3.5% y/y in March, slightly weaker than expected

A Sales fell 1.9% m/m imominal terms we assume2.8% irreal terms The partial lockdowns in a large number of cities is
no doubt to blame

A A revisionof sales data for last July and some of the following months lowered the 2021 trajectory substantially but
brought the different sales measures closer to each othand if the current data are correct (we are far from sure), sales
are more than 10% below the pgandemic growth path

14
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New homes sales down in March but bottomed last autumn
Housing starts have stabilised, but fell slightly in March. Starts are down 30 from the AT130n Q4

Construction starts Housing sales & starts
2.25 A -2.25 2.25 -2.25
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A Big picture: New home startbave fallen by almost 30% from early 2021, after the spectacular recovery fre202D2
F2tft206Ay3 0KS 1@ doR R e virkd.New Horie sdles felVless, some 20%, and are now slowly on the
way up again even if they fell somewhat in March. Sales have been running faster than recent months starts, indicatir
reduction in the inventory

A Non-residential construction startdhiave flattened recent months, following a 25% decline since mid 2020. Both housing
& nonresidential starts are at the lowest level since 2017

A The decline irconstruction startshas beeramong the largest ever, but we are witnessing signs of stabilisation 15
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House prices fell at a faster rate in March, still no panic?
Prices fell for the ¥ month in row, and are down 0.9 y/y

China Existing Home prices China Credit vs Home prices
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A Existing home pricepeaked last July, and have fallen at@36 pace since thepand by 3.1% (annualised) in March. Prices have turned negaasured y/y

A New home priceslso fell last autumn but not as fast as existing home prices, and they rose in January but turned slightly down in & &bauvetry Price are
still up 0.6% y/y. These price data are official reported in official statistics. Some builders report deep price cuisetthecithventory and secure financing, a
analysts have questioned the reliability of the official data

A Credit growthaccelerated marginally during last year, however mostly due to increased borrowing from local governments
A The Evergrande cristsas probably not shaken home buyers. XXXX New home sales have increased since last autumn, without deep cuts in pigass. A
household demand for housing stays up (for whatever motive, living there, for let or as an investment (without seekirigoamig), investments in new hom
will be kept up
16



K]
SpareBank €

MARKETS

Exports stabilised in March, imports further down
The trade surplus remains at a very high level

China Foreign Trade China Foreign Trade Volume
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USD bn, s.a USD bn/m : !
300 - L300 300 --In today's prices Exports : L300
Exports ; :
250 - - 250 275
200 - - 200 [ 250
150 - i - 150 ] 225
: - 200
100 - 100 .
: 175
50 - - 50 !
28 1Trade balance C 28 : - 150
40 | "~ 40 : 125
20 | L UCRLARNM, £ 2 100 * Panderic” 100
0 - 0 Basedon SB1Mpriceest. | starts
-20 --20 75 -for the lastmonth(s) : : L 75
05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 2122 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 2122

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Exportsgrew by 0.5% in USD terms in March (our sef)s and are up 15% yly, 2 pp better than expected. Export volumes probably fell slightly, following
substantial decline in Jan & Feb. Still export volumes are still very strong, check next page too. Prices are up 13% yly

A Import values fell by 5.5% m/m in March, and are flat y/y, down from 10% y/y, almost 9 pp below expectations (that were verfi@ptimirt volumes
very likely declined substantially, and volumes are down 12% from the peak in Q2 last year, and are slightly belopathégrie trend (check next page).
Oil imports have flattened, coal ama ore imports are down. In value terms, electric & electronics goods imports are still increasing rapidly

A Thetrade surpluswas at USD 47 bn was 27 bn higher than expected (and above USD 70 bn seas. adj.), one of the largest ever
A Thefight against the Omicromvariant may have influenced trade activity in both February and March (the big decline in exports came in Feb)

A The decline in imports confirms a softening of domestic demand, both retail sales and investments. So far, the slowddes, isimoports too, and within
UKS WYZ2ZN¥IFEf dzlJa YR R2gya AYy | OuAPAUed® 9ELIZNIAE YIe az2FfusSy | a RSY{7y
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Iron ore imports are still trending down, down 10% since late 2020
Steel production has stabilised, although almost 10% below the peak in early 2021

China Net steel exports
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A Production and domestic demangncl. inventories) fell sharply %77 ro-7
in Q2Q3 last year; by 25%c due to public regulations and 0.6 / 0.6
probably the setback in the construction sector 0.5- /__,N‘\/‘ 0.5
A Activity recovered sharply in Decembgand was stable through ~ 0.4- - 0.4
Ql 0.3- L0.3

05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

SB1 Markets/Macrobond
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Oil imports have flattened, at best

China Crude oil imports China Oil Production & demand
13: mb/d :13 17.5-miII bid -17.5
11 - 11
91 -9 15.0 - 150
77 A e T v
> [ ° 125 g Lms
3- e T T
11 -1 10.0 - | -10.0
3_mb/d,change yly 3
2+ -2
1- L 7.5 - 7.5
0 0 Crude import
-1 - 5.0 - - 5.0
-2- -2
-3+ --3
4 - L4 25 Domestic crude prod. . 25
05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22
SB1 Markets/Macrobond SB1 Markets/Macrobond

A 4 years without growth in oil import or domestic demand is rather surprising?
A Some inventory/reserve building/drawdowns may explain short term deviations but not the stabilisation since 2018
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Chinese exports to all corners of the world sharply up but not in March
Less exports to Hong Kong and Russia in March. Russia is anyway an unimportant trading pa

China Export markets

110 {USD, bn, s.a - 110 A Some slowing in exports to Hong Kong, Japand to
100.- Asia x Jap, rest of Asia recent months
Hong-Kong
90 - - 90
80 - - 80
70 - - 70
60 - - 60
504 .TJWUSA
40 - - 40
30 - | _an
20 - zWLatAm
104 (Japan
0 <Russia

06 07 08 09 10 11 12 13 14 1516 17 18 19 20 2122

SB1 Markets/Macrobond
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Credit growth accelerated in March, to the highest speed in 2 years
Bank lending remains stable but local governments are borrowing more at the bond market

China Credit growth

3.5 im RMB, trl, sa. 3.5
Ex central gov. m
3.0 otal social financing
2.5+ Wl - 25
) 1
2.0 \ J ‘ ' i
/| ‘
1.5- Al gt T AT - 15
k |
1.0 4 ' - 1.0
0.5 - 0.5
0.0 0.0
-0.5 1 | | ‘ Shadow banking L .05
-1.0 1 --1.0
14 15 16 17 18 19 20 21 22

SB1 Markets/Macrobond
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China Credit growth

25 - -25
Ch e m/m, annual rate %, s.a
agtuagl moothed
20 - 20
15 4 AV A -15
A \ 13.3
| f
10 -10
51 Total social financing 5
0 1 T T T T T T T T T 0

1 12 13 14 15 16 17 18 19 20 21 22

SB1 Markets/Macrobond

A Total creditgrew at a 13.3% pace in March (m/m, seas. adj. annualised), up from 10.0% in Feb. The underlying growthvetlllabeie the trend
growth in nominalGDP (say somec/8%). The annual rate accelerated 0.4 pp to 10.5%. Growth is still down yundeitlying growth is

accelerating

A Total creditrose by RMB 4.61, expected 3.6rl (not seasadjp ® ¢ KS WO2NBQ (20G+t &a20AFft ONBRAG o0
3.0trl (seasadj), up from 2trl in Febg and the highest monthly growth rate since March 2@2and the 3% highest ever (in RNB terms)

» Bank loangose by RMB 1.81, s.g or at a 11.8% annualised pace, somewhat above expectations. February was revised up significantly. The annual r

sliding down, now at 11.5%

» Shadow banking creditose by RMB 1.2, well above the average growth rate through last year, and the annual growth rate is belowd@#b.
governments have beeresponsible for most of the increase in credit outside banks recent months. Less revenues from sale of land, and mihgljmﬁgfn
unfinished building projects may explain the steep increase in debt (25% v/v)
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Headline inflation accelerates further due to higher energy prices, core slowe

LYTEFrdA2y A& ONRIFIRSYAY3I FTAdNIKSNE a3 RSYLl Y
USA Consumer Price Index USA CPI
8- g 15.0 - Change yl/y, 3m/3m, ann rate -15.0
7 4
6 4
> .rl"d”l
4 _\ﬂ.wf
34 ) 3
A \
AWM. \ 1
2+ \'"f\\/‘/ M\.\ ‘f\.ﬂf\f‘% 2 ' :
1- L 102 Change m/m ﬁ@
0 1 r 0 0.5 | - 0.5
-1 --1 0.0 - 0.0
-2 - -2 -0.5+ --0.5
-3 --3 -1.0 --1.0
85 90 95 00 05 10 15 20 50 55 60 65 70 75 80 85 90 95 00 05 10 15 20
SB1 Markets/Macrobond SB1 Markets/Macrobond

A Headline CPI ros&.2% m/m in March, as expected. The annual rate accelerated 0.6 pp to 8.5%, one tenth abc Jop mim 1.2

expectationg; and the highest since 1982. The 3m/3m rate is at 9.2% 1.00 - -1
A Energy pricesose 11% m/m, lifting the CPI by 0.95%. The energy component of the CPI is up 32% up yly, 050 - C 050

contributing 2.2 pp to the headline CPI growth - L
A Usedautoprices NB KSIFRAY3 R2gys O2yiNROdziAy3d G2 GKS wfz 0007 - 00015
A However price inflation broadened further in Maréh / £ S @S frilmnyeR me@iSnRCRéCcelerated 0.2 ppto 050 - - 0.50

7.1% (6 m pace), another ATH (with data from 1988)er breadth measures tell the same story 1 3
A Surveygeport further price increases the coming months. The base effect may soon become hard to beat vs t -1.007 r-1.00

GKS Fyydzdf NIGS Wydza

annual rate, prices rose rapidly during the spring last ydary’ R
not explode from here

J

M S
20
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SB1 Markets/Macrobond 22
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] 2NB AYyTFEradAaz2zy Ffaz2 G GKS KAIKSEL
| 26 SOSNE LINAOSE NRPAS WwWe2dzZadQ noos AY al NOK:
US CPI USA Core CPI
9 - Fed tightening periods shaded : 17.5 7 Change yly, 3m/3m, ann rate 175
8 Total CPI| [ 8 15.0 1
. 12.5 -
_ 10.0 -
© 7.5-
5 5.0 -
4 2.5 4N\
3 0.0
2 -2.54 -2.
1 1.50: Change m/m [ 1.50
0- Core <2% G P 0 1.00: : 1.00
- from foad. & energy L1 0.50 -
Py , L 0.00 JULTITH - 0.00
-3 _\ T T T T T T : T X -3 -050 L T T T T T T T T T T T T T X -0-50
85 90 95 00 05 10 15 20 60 65 70 75 80 85 90 95 00 05 10 15 20
A The 34 wave: Core pricesose rapidly during the summer of 2020, during last spring anc |change mim - 1:00
nowforthe G AYS® ¢KS AyONBFrasdS Ay al NDK oI & oD dz
accelerated 0.1 pp to 6.5%, expected up to 6.6% . The 3m/3m rate also at 6.5% (dowr
pp) - 0.00
A Peak inflation?n April last year core prices rose 0.8%, and very likely prices will not in gzs
at that pace in April this year. If so, the annual rate will come down, perhaps substantic ; v s Jms Jms Jm
19 20 21 22 23

t0 6.0%....
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Just (super high) used car prices down in March, 3.8% lower
The downside is substantial. However, other prices are not slowing, y/y rates are just incredibl

USA CPI

% change from Jan 2020 ’“\
50 -

40 -

30 -

USA CPI (mostly) Core

“Used autos 48.3

JFurnishings & Oper

L)

/Lodging 12.5

Core total 8.4

/Personal Care 7.2

L :I\/Ied. Care, Hospitals

Change % m/m, s.a Now!

4 -3 -2 1 0 1 2 3 4 5 6 7 8

1 1 1 1 1 1 1 1 1 1 1 1
Core, x food/energy e 0.3
Food & Bev | 1.0
Apparel ) 0.6
Lodging . o ] 3.3
Housing, rent/owners eq. | ) 0.4
Furnishing ] 1.0
Medical Care m 0.5
Personal Care D 0.5
Edu & Com » -0.2
Recreation » 0.2
New autos 10 0.2
Used autos | (] -3.8
Public transp lo | 71
Other Services L] 0.1

Recreation 5.9

-10 -

-20

\Other Services 5.4

\\N\Medical Care 5.2

"\Apparel 3.7

’I Last month ® Avg past 6 m‘

USA CPI (mostly) Core

SB1 Markets/Macrobond

\\\fEducation & Comm. 3.3

- Transport, Public -0.9

JMMJSNJIMMJISNJIM
20 21 22

SB1 Markets/Macrobond

A Most sectors report growth above 2% from before the
pandemic, just public transport (airfare tickets),
education & communication, and apparel below)

» All sectors but education & communication are up more than
2% yly

A One day: A huge downside not only for used auto

prices, but some for new autos & furnishings as well

Change % yly, s.a Now

5 0 & 10 15 20 25 30 35 4
Core, x food/energy * 6.4
Food & Bev e | 8.5
Apparel  j— 6.8
Lodging e | 251
Housing, rent/owners eq. * 4.5
Furnishing O 10.1
Medical Care mp 2.9
Personal Care (& | 5.1
Edu & Com o 1.6
Recreation o | 4.8
New autos e — 12.6
Used autos [ 35.3
Public transp I —— 14.9
Other Services (O ] 3.2

5 0 5 10 15 20 25 30 35 40

]- Lastmonth ® Mean 2017 - 2019\

SB1 Markets/Macrobond
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If it just was energy, CPI would have been up 4%. The problem is the next 4
CPl is up 4 pp more than explained by the oil price, unprecedemdeMU, nothing but oil/gas!

USA CPI vs Oil EMU HICP (CPIl) vs. energy

TCPI % yly - 8 1 -8
8 1Model: CPI = f(oil) Actual -8 7- L7
1 r 6 - 6
61 [ 6 5- / - 5
4 ; M ,fj 4 ;‘ ] f HICP / i g

14 " A ‘ /'\ f [ s .
27 \JJ/ M &“ \/\A\w\ MJ -2 2/ \ AL 2
] ‘ " I 1- /\ \q -
. v 0 0 _ NG / 0

{ ‘ . M M ¥ ol gas future

T : Future oil i -14 prices assumed | -1
2 prices assumed | _2 2 )
4 1inflation not ‘explained" by oil -4 4 1Inflation not explained by energy prices -4
3 3 -3
2 2+ -2
1 14 -1
0 0 v V/\,\V\/\JJ/\N\[~W'A' vAVAV/ 0
1 14 -
2 2- -2

96 98 00 02 04 06 08 10 12 14 16 18 20 22 24 04 06 08 10 12 14 16 18 20 22 24 26
SB1 Markets/Macrobond SB1 Markets/Macrobond

A OilpricecycleX | S SELIX I AYSR &a2YS ynmx: 2F GKS OKlIy3sSa Ay GKS !'{ /tL 3
» In our model we incorporate all direct impacts from changes in the oil gracewell as the impact from other factors thatlirdnced inflation which
correlates to the oil price. The current model residual, at almost 4 pp is totally unprecedented, at least vs the past
» If the oil price stabilises at USD 110/b, the models signals a 1 pp lift in the headline CPI

A InEMU trle CPI acceJeratjon recent monthsvcarflldb/ explained by tpe increase in energy prigesnd if oil/natural gas prices stabilise at
OdZNNBy ( f SISt a oidaidnisinénezibse itk (@skiand the krinidal glodth rate will return to below 2% in earlyi28@2
SYSNH& LINAOS& NBGdZNYy SR (2 | WymnNdAtlleasDacdorfigpSdodr madglF € + G A2y ¢ 2 dz R F
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Retail sales down in volume terms in March too, trend close to flat
Sales are still far above ppandemic trend paths. Total sales are up 25% in value terms v&(d~eb

USA Core retail sales USA Retail sales
120 7 Fep 2020 = 100, Volume e 7 7 Value, mim, % -7
115 7 Core sales; ex auto, i 6 - 6
110 -+ gasoline, building mat & restaur. - 110 5. 5
105 -105
100 - 100 41 ' -4
95 - 95 3 -3
90 - - - 90 5 5
85 — - 85 1 -
1% 3m/3m 3 0 0.5 Total
10 - 10 <-0.1 'core’
o £2.6 | -14 - -1
0 | <-1.6 -2 - -2
-10 1 --10 -3- --3
10.0 :10.0 -4 - , -4
5.0- - 5.0 5 | 5
0.0 fnmm—nnnflace cn se a =-0.6 Oct Nov Dec Jan Feb Mar
-5.0 1 -12.8% --5.0 21 22
17 18 19 20 21 22 @ Total m Ex. auto m& ex. build mat./food serv. (core/control)

SB1 Markets/Macrobond SB1 Markets/Macrobond

A Total nominal salesose 0.5% in March (expected 0.6%), down from down from upward revised 0.8% in February (initially reported up 0.3¢
Feb/March was above expectatiorntal nominal sales are up 25%s. the Feb 2020 level

A Core sales of goodscontrol group, excludes autos, gasoline, building materials & restaurants) fell 0.1% in March (as expected) follov8eg 1
decline in February (revised up froth2%)

A Involume termswe estimate a 0.6% decline in core sales in March following a 1.5% decline in February. Core sales are down y/y (March
was the peak)

A Consumption of goodss very likely above a sustainable level, and we still expect sales to decline the coming months/quarterst a
substantial part of the adjustment already has taken place (vs. a long term growth path) 26
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Sales are fantastic, labour supply is still the challenge
More companies (and close to a record high share) plans to lift their selling prices

USA What's the problem: Supply or Demand? USA Small Businesses Price Plans
Small businesses, NFIB: What is Cost+quality 55 - Index Dev. from | 25
40 4. the single most important problem? of labour L 40 50 - 10.y.avg, pp '
45 -
30 1 L 30 40 - ) - 5.0
35 SME price plans next 3m
20 - 20 30 - - 25
25 +
10 - -10 — - 0.0
Poor Sales 20
+ Competition 154
0 0 --2.5
40 - Fed funds real dev'vs 10y avg -4 10 ~ '
20 -2 5
0 - 0 0 - --5.0
-20 --2 -5 CPI; dev from 10y avg
-40 - ‘Supply - demand'- -4 -10 4 L.75
86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22 75 80 85 90 95 00 05 10 15 20

SB1 Markets/Macrobond SB1 Markets/Macrobond

A The share of SMEs that planttike theirselling priceggained 3 pp to 50%, an extreme print, check the chart to the right!

ATheWR S YI y R hasdzNadingithrn@a high level since early 2gRly R 0 KS CSRQa adl NISR
one month ago, far later than normal vs the cycMhe bank is far behind the cur@e
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Univ. of Mich. consumer sentiment up in April, still very low
Inflation is a major concern, for good reasons. Still, sentimefatiselowl ye T ANJ WY

2.54
2.0 1
1.5
1.0 1
0.5
0.0 1
-0.5 1
-1.0 1
-1.5 1
-2.0 1
-2.5
-3.0 1
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USA Consumer Surveys

|l ’\‘

St dev,avg=0

25
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P
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0.0
--0.5
--1.0
--1.5

3

--2.5

--3.0

12

14

16 18 20 22

SB1 Markets/Macrobond

Al vyAGSNAAGE 2F aAOKAIAlLyQa O2y
in April from 59.4 in March, expected further down to
59.0. The index climbed tel.8 st.dev below average, from
2.3
» | 2dzaSK2f RaQ FaasSaavySyid 27F GKSE
just marginally, but expectations rose sharply;1@® st.dev,
from -2.0
A 2 of the other 3 consumer surveyse are following report
a confidence level far below average levels, but both of
these two recovered in March or April

A Just Conference Boards measure is still above average (at
+0.5 st.dev) in March

A Sure, inflation is a HUGE worry, the stock market is
wobbling (but still at a high level), and mortgage rates are
on the way up (but are still at a low level). Even if some
flags are red, it is not possible to explain the current
extremely bad mood among households by any standard
model

» Unemployment is close to record low, and the housing market is
going strong. Covid is not included in the model, but the pandemic
is on a rapid retreat in the US too

A The risk: The UM survey often has been an early bird in the
OO0t S IyR GKS &adz2NBSe Yl & 08
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Inflation up to 7.0%, the core to 5.7%, 0-8.3 pp above expectations (again)
¢KS O2NB dzLJ ndcs YKYZ |da Ada GKS WySg y2NYl

UK CPI UK CPI
8 1 Change yly, % -8 20.0 - -20.0
7_
17.5 -17.5
® 57
57 ) 15.0 -15.0
4 -4
Core CPI 12.5 -12.5
3 -3
27 "2 10.0 - -10.0
1 -1
. 0 7.5- Total yiy [7 0
1Core CPI, m/m % 2 2yavg
0.50 - ore mm r @ 5.0 - L 50
] [ ~3.8
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= r 2 5_ d“' _34
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100 _\ T T T T T T T T T T T T T T T T T T _-1.00 0-0_ Core 2 avg - 0.0
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SB1 Markets/Macrobond SB1 Markets/Macrobond

AThetotal CPN2 A4S MPE: YKYD ¢KS FyydzZf NIXGSa F2NI o20K (KS KSI Rf,
Measured over the past 3m/3m thepre index is up 6.2%

» Measured oyer 2 yearsheadline is up 3.8%, and the core is up 3.4%, which both illustrates the base effects from low inflation Igst yeatHait also,
AVTIEIGAZY Ad 6Sftf | 020S 290a wW: UFNBSOXZ lyeéegle K2g 6S OFft OdzZ FGS

A Energ¥] has I|fted the headline rate by 1.8 pp. Other goods, also excluding food & autos are sharply up, contributing just as
much has energy!

A Transporthas lifted CPI by 1.6 pp¥hand cars are sharply up, as are fuel prices
A Housing, included energyhas lifted the CPI by 1 p8till, there are many other contributors [ft
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Oil and gas prices may still explain the surge in UK inflation
Our model covers (in principle) all impacts of higher energy prices

UK, CPI vs energy, food USA CPI vs Oil
8 1 -8 1CPI%y/ -
Quarterl o yly

g i Change};//y r ; 8 | Model: CPI = f(oil) Actual [ 8
] L 6 - -6

5 A Actual / 5 i L
47 / \ /\/\ ’ M4 4 I 4

3- \ \ L3 . M J | I

5 A\ "\ ) L5 A "'\ pA » | | -
1-\,/vv-~/\/ J\\\/ 5 NS ” / ) /W [
0 0 0 - \\J | 0

14 -1 4 V Future oil -
24 -2 2 prices assumed.| _2
4 -Inflation.not 'explained'’ by .oil, gas, food commodities - 4 4 Inflation not ‘explained" by oil L4
3 A -3 -3
2 A -2 -2
14 Residual Qf! ﬁ { -1 -1
0 /\V. L0 -0
-1 J -1 -1
2 - -2 -2
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A The contrast to UBflation is striking.evenif the annualheadlineratesare quite similar
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Unemployment is trending down to just marginally above the pre level
Wage inflation is accelerating, the pace is now above 5% (regular pay), and 8% (including bol

UK Earnings vs Unemployment UK Average weekly pay
8.5 -8.5 . -
4 L 550 1 Ex-bonuses - 550
75 ] i 7.5 530 T'Level, GBP/week N 530
6.5 - -6.5 510 + 510
55 55 490 - 3% growth path - 490
1 Unemployment rate - 470+ ~470
4.5 + -4.5 ] L
] 450 - - 450
3.5 - o 430 -430
8 - -8 6 Change 2y, yly, 3m/3m -6
7 -7 5 - <3m/3m 5.3
6 - -6 2y4.3
5 \éV:ge growth, yly 5 4 <y 41
gular pay, 3 m avg S ——
4 3- -3
3 s
I I 2+ -2
2 -2
21 | Il i y
iy A L . | B
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SB1 Markets/Macrobond SB1 Markets/Macrobond

Annual wage growth(regular pay, 3 m avg) accelerated 0.2 pp to 4.0% in February, as expected. Not smoothed, wages werauiaph}. ¥ underlying 3m/3m rate rose further,
now at 5.3%

Including bonusestotal wages are up 5.4%, and underlying 3m/3m growth equals 8%!
» Over the 2 past years, total weekly pay is up 4.7% in average

Just before the pandemlc wage inflation vwmprox3% (total pay) to 4% (regular paybut just between 2 and 3% the preceding yedisus, the current wage inflation rates are well
I 620S GKS . NRGAAK Wy2zN

TheW[ C{ kL[ hQ dzy Sell tdB. B%WEI}{Jary, i 8.9% in Decembjaist marginally above (the 2. decimal) above the-pasdemic level

Do o P >
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Inflation is exploding, here too. Headline +0.6 p to 4.3%, the core 0.9 pp to 3
X YR KAGHKSBMW G KIy SELISOGSRd {iAftxX O2NB LN

Sweden CPI Sweden CPI core
Change % yly ,;,CP”: 3.51 CPIF x energy
(CPI x mortg. % v/
| rates) 4.5 3.0 7YY -3.0
r -2.5
CPIF x 2% target
lenergy (core) 3.4 -2.0
- 25 1.5
- 20 -1.0
- 1.5
-0.5
- 1.0
) 0.0
-0, L
L 05 1_25:A,mlm,s.a F 1.25
0.0 0.75 1 l - 0.75
.05 025,y Ii I '.l.'.l'l 1 || Lk Ll ”'. |.|||||.|.II i L ||| I.ul Lol <E
' -0.25 - ! ! : --0.25
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AcCPiIC E Sy SNEHEZ rosel.8% iWReBriiaty (s€s2. Md) (The annual rate shot up because prices fell 0.BE&t m/m
February. Still, inflation has accelerated sharply, and the rate is now 1.1 pp higher than the Riksbank expected!

» Why is inflation so high? Food prices up 4% yly, furnishings 4.9%, hotels & restaurants 4.4%
» All other measures of underlying inflation is sharplycuand at the highest level in some 30 years

» The Riksbank will have to revise its inflation forecast shamaiyl then to announce that the signal rate can be lifted betd22024 The market expect
3 XXX hikes 2022, and 3 mare in 2048ate expectations rose by@5 bps XXX on Monday, following the CPI report

» Still, inflation igoretty wellexplained by the increase in electricity prices
A Headline inflationalso accelerated, and not because energy prices accelerated
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Inflation further up in March but less than feared
Headline inflation up 0.8pp to 4.5% but the camechat 2.1%, as food pricdslI!

Norway CPI core
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A Total inflationwas expected up to 5.0%. Energy prices contributed by 2.5 pj

other elements by 2.1%

4.0+ Change %y 4.0 » Electricity prices rose 2.5%, according to SSB. We estimated a 10% increase,
3.5 L35 unusual miss
304 30 » On the other hand, gasoline prices rose more than our model indicated, by 189
: fl. targ : m/m! However, now prices are on the way down again
2.5 == rI\N" -2.5 A CPIATE(ex. energy and taxesdse 0.1 pp m/m, and the annual rate wasch
20- O ) @ at 2.1%, expected up to 2.4% (consensus & SB1M) or 2.5% (Norges Bank
» Food pricedell 0.7%, and contributed most at the downside vs. our estimate. F
1.54 -1.5 prices are now 2% below the level in-Q@20 (and they are down ykywhile most
10- 10 consumers think food prices have been soaring!)
» Prices onmported goodsdeclined by 0.4% in March, but are still 2.1% y/y, while
0.5 -0.5 domestically produceajoods & services were up 0.4% m/m and 2.1% yly
0.9 1Change mim, 6m avg (line) “09 Core inflationis running above 2% in justsectorsand is on par or below @
4 Eo sectors Of the 5 at the upside, 2 are probably explained by the pandemic, airfa
0.6 - - 0.6 tickets and hotels & restaurants
1 - -A The outlook
0.3 1 AAN =0.25 .. . .. .
T M M’\WN/"‘WNM\\W/ E » The electricity billwill remain high but the current future prices for the res
0.07 L of 2022 do not signal higher prices. However, since before the war in
-0.3 I seas. adj by SB1M ©.0.3 Ukraine,el.priceshave increased substantially, lifting our CPI estimate by
12 14 18 1A 17 18 10 90 21 29 Pp ) . ) o
Norway Inflation memens > CoOre inflationsurprised at the downside in March but we expect the core
64 L 6 CPI to remain to accelerated somewhat through 2022
] Total CPI 4 | A So what?
° 45 o .
4 N2, » The uncertaintyis still large both vs energy & food prices, as well has oth
N | . impacts of the war in Ukraine
L » Wage inflationmay in the end surprise on the upside in a tight labour
21 market, but so far the wage negotiations have delivered exactly the expe
14 -1 outcome
0+ -0 » Norges Bankevised its inflation forecasts substantially upwards in March
1. 1 and the actual CPI does not warrant a further upward revision
-2 2

20 21 22
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Electricity prices up in March but the total bill less than we assumed
Future prices are still drifting upwards but subsides will eventually pick up most of the bill

Norway Electricity prices

225 - /KWh), -225 11 1 H
'!I’i;]i spot price: Avg for bidding areas, 7 d avg Norway EIeCtrICIty prlces In CPI
200 1 Fyture prices: Nordic, not smoothed 200 300 - . . - 300
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So far, electricity explains the mogtS Sy AT Ay Tt aGA2Yy 2

Electricity prices explain almost all of the ups and downs in Norwegian CPI inflation

Norway, CPI vs energy A ;t(i)lgé?p(rgej(ij?éltaétéon wassignificantlyhigherthan our

» Onthe other hand,actualinflation waswell belowthe model
forecatstthrough2021
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A .. And the current headline inflation rate is close to what the model suggest (it is higher in Q1 but has been lower the
previous 4 quarters
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Food priceslown 0.7% in February, and are 2Bglowd KS LIS { LJINJ
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Norway CPI, Food details
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A Food price inflation is accelerating abroad but Norwegian CPI food
pricesare not correlated with food prices among our European

neighboursThe NOK exchange rate explains guite a lot 36
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Just Japan (and New Zealand) at the downside vs expectations

Citi surprise index

Citi Surprise Index 4-

St. dev,avg =0 4
6 - - 6 3- -3
Std.dev, avg=0
51 -9 2- -2
4- -4 1_‘ 1 ’ ! J World
3 S | TR
21 -USA -1_b ) & l\' \ " --1
14 < China, 2 )
04 ¥ KEMU o 3
NEM x China
-1 - -1 -4 4
Py o 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22
SB1 Markets/Macrobond
31 -3 Citi Surprise index
-4+ --4 St.dev,avg=0 -15-10 -05 0.0 05 10 15 20 25 30 35
5 5 Sweden —
Canada N —
JAJOJAJOJAJOJAJOUJA Switzerland N
18 19 20 21 22 Australia I ¢
SB1 Markets/Macrobond e ——
China I
- . CEEMEA I e
A Norwaywas surprising sharply on the downside through most of 2021, o+ World ** ——
according to Citi. But in early December we crossed the zero line, and shotup YSA W—
. . Asia Pacific I e
in January and we are still well above average Norway N -
Latin America © N
EMU | ([ J
EM x China | e
New Zealand e
Japan () I
B Now ® 1 month ago
SurpriseA Y RAOSa YSI adi2NB GKS RAFTTFSNBYOS 6SiG6SSy S awostierdihgwindo® _ _ ___ _ . _ .. _, _ .- . _ . . .SBiMarketsiMacrobond 32 g



Highlights

The world around us

The Norwegian economy

Market charts & comments

SpareBank

MARKETS

[
1

38



Auto sales

Auto salesdown 12%March, all regionscontributed

Global auto sales
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Global auto sales
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A The decline in global salés March is rather unusual, driven by setbacks both in US, EMU, China and even more in Russia
A Sales irChinafell less than we assumed last week8% vs30%)c but still a substantial hit and sales are down 6% vs. the 2019 ley
A Sales in th&JSare down 21% vs the 2019 avera§Uis down 41% (). Sales in thiKfell sharply as well, down 37% (vs 2019). Se

in Norway rose, and are equal to the (high) 2019 average

A Auto productionvery likely fell sharply too, we so far just have German data. Here, production fell by 35% m/m, according to pr
Data. War & sanctions no doubt creates new challenges for the auto industry, and Europe will probably take the hardest hit
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US auto production up in March but sharply down in China & Germany

Motor vehicle production
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A The war in Ukraine may lead to more supply chain
challenges for the auto industry like lack of Ukrainian
neon gas for semiconductor production or car parts
from Ukraine
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EM: Russian sales collapsed, more down the up elsewltdbet no drama

EM ex China Auto sales
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Not all countries have reported yet, and for some countries we have just plugged in figures from media reports that vaysot@rect



















































































































































































































































