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ÅThe War/Sanctions
» No end in sight for the war. Both parties want to strengthen their position on the ground before real peace negotiations to start

» EU finally decided to stop buying Russian oil, at least seaborn

» Mixed commodity prices, metals up, oil prices close to unch. Wheat prices sharply down as the UN and Russia discuss exports of Russian 
grains, fertilisers

ÅThe virus
» Lockdowns are gradually eased in most Chinese cities, and now even in Beijing, and economic activity should recover.However, as it is 

unlikely that the Omicron virus is totally eradicated, it will no doubt hit back when social distancing is removed. And what to do then? 
Just after Shanghai was reopened, new community cases were reported. The strategy does not seem viable, at least not from an 
economic point of view

ÅMay PMIs/ISMs
» The global PMI rose marginally in May, by 0.3 p to 51.5, signalling global GDP growth below trend, at some 2.5%. Following two months 

of steep decline, the Chinese (and Russian) PMIs recovered in May ςless than expected but sufficiently to lift the global PMI. In the rich 
part of the world, the PMI fell 1.8 p, mostly due to weaker US indices, but the EMU PMI fell too. Delivery times fell most places, and the 
price indices moderated marginally. Still, price pressures are unusually elevated, of course 

ÅAuto sales
» US sales fell sharply in May, to 25% below the 2019 level, while EMUsales rose slightly ςstill down 37%! Russian sales fell further, and 

are down 79% vs 2019! Sales in other EMs, which so far have reported, are up. Norwegian sales were stable in May, at 6% below average 
sales in 2019. On bright spot: German auto production recovered in May, back up to the 2019 level!
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Last week, part I



ÅUSA 
» Employmentgrew more than expected in May but unemploymentwas unchanged at 3.6%, and wage inflationhas moderated the 

recent months, and was lower than expected in May. The participation rate recovered half of the June loss. However, vacanciesremained 
at very high level in April (JOLTS), and in the SME survey more companies reported problems filling open positions, in fact equal to the 
highest share ever measured, and they plan both to hire and lift wages at an unusual pace. New jobless claims fell for the 2nd week in a 
row, also confirming a tight labour market

» House prices rose sharply in March (Feb-April avg), according to Case/Shiller, at a 30% pace, the 2nd highest ever, and the annual growth 
rate accelerated to 21%, the highest ever

» On the other hand, CŜŘΩǎ .ŜƛƎŜ .ƻƻƪreported some soft spots in the US economy, due to lower real incomes, higher interest rates. Some 
are reporting flatting or lower wage inflation. The overall picture is still growth above trend and lack of labour

ÅEMU
» Headline inflationadded 0.6 pp to 8.1%, 0.4 pp more than expected as prices rose 0.8% m/m. Energy and food prices rose further. In 

addition, core prices rose 0.4% m/m and the annual rate accelerated 0.3 pp to 3.8%, also above expectations. Inflation is broadening, 
ŜǾŜƴ ƛŦ ŜƴŜǊƎȅ ŀƴŘ ŦƻƻŘ ǇǊƛŎŜǎ ǎǘƛƭƭ ŜȄǇƭŀƛƴ ǘƘŜ ƭƛƻƴΩǎ ǎƘŀǊŜ ƻŦ ǘƘŜ ƻǾŜǊŀƭƭ ƛƴŦƭŀǘƛƻƴ

» Unemployment has stabilised at 6.8%, the lowest level since 1981

» EU surveys confirm the PMIs, growth remains above trend, even if manufacturing activity has slowed somewhat

» Comments from ECB board members ŀƭǎƻ ŎƻƴǘǊƛōǳǘŜŘ ŀ ƳŀǎǎƛǾŜ ƭƛŦǘ ƛƴ ƛƴǘŜǊŜǎǘ ǊŀǘŜǎκōƻƴŘ ȅƛŜƭŘǎ ƛƴ 9a¦ ƭŀǎǘ ǿŜŜƪΦ !ǊŜ ΨŘƻǳōƭŜΩ ƘƛƪŜǎ ƻƴ 
the agenda here too?

ÅNorway
» NAV unemployment fell more than expected in May, to 1.7% (seas. adj), from downward revised 1.8% in April. Unemployment 0.3 pp 

lower than NoBa assumed in March, below bƻ.ŀΩǎtrough estimate for this cycle (assumed in early 2023), and not far above the lowest 
since 1987, just before the banking crisis started. BTW, in the rich part of the world, the unemployment rate is the lowest since 1981

» House pricescontinued upwards in May, up by 0.7%. The price level is 1.4% higher than NoBa forecasted in June. Higher interest rates 
have so far not scared home buyers ςand a record low consumer confidence is not relevant for the house market, of course

» Credit growth in slowly slowing, at least for households (and local governments), which is not consistent with higher house prices

» A weaker NOK, higher CPI & house price inflation, lower unemployment than assumed in March are good arguments for NoBa for lifting 
the interest rates path somewhat at the June meeting. A hike in June (still a 25 bps), and then another in August and in September and 
5ŜŎŜƳōŜǊΣ ƛǎ ƴƻǿ ƻǳǊ ōŜǎǘ ŦƻǊŜŎŀǎǘΦ ¢ƘŜ ƳŀǊƪŜǘ ƛǎ ŜǾŜƴ ƳƻǊŜ ΨŀƎƎǊŜǎǎƛǾŜΩΦ ¢ƘŜ ōŜǎǘ ŎƻǳƴǘŜǊŀǊƎǳƳŜƴǘΥ /ƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜΣ ŦŜŀǊof a 
sudden stop at the housing market 4
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ÅChina
» CPIhas accelerated but inflation is still low ςand the core even lower. May 

credit data may also be published. In April, bank lending slowed sharply, we 
assume due to the lockdowns that dampened 

» Both exports and importsfell sharply in March but more or less stabilised in 
April. Many factories and harbours were closed in May too but we assume 
trade volumes rose somewhat

» May credit datamay be published too. In April, bank lending slowed sharply

ÅUSA
» CPI may have peaked but inflation is still far above acceptable levels. Core 

inflation is at 6.2%, and is expected up 0.5% m/m in May. Both the core rate 
and out simple energy driven CPI model suggest that it is not possible to blame 
the energy shock for more than parts of the hike in headline inflation, directly 
and indirectly. There are of course supply side challenges but those are partly a 
result of strong growth in demand for goods. A rapid acceleration in wage 
inflation also contributes to the lift in overall inflation. 

ÅEMU
» ECB will very likely confirm that the ECB will not increase its holdings of bonds 

under the APP program from July, paving the way for the well signalled hike in 
the policy rate at the July meeting and then further in September, bringing the 
repo rate up to zero (some ECB board members have even advocated the need 
for 50 bps hikes). As inflation is 8% and the unemployment rate is the lowest 
since 1981, these moves do not seem overly hawkish 

ÅNorway
» Core CPI inflation will very likely accelerate further ςeven without a very high 

m/m change in prices, as prices were flat m/m in May last year. Anyway, the 
core CPI has accelerated, and rather broadly. The headline CPIshould not climb 
that much, as electricity prices fell slightly, at least partly compensating for a 
14-something per cent lift in gasoline prices, up to the highest level ever
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The Calendar: US & NO CPIs, China trade, ECB

Sources: Bloomberg. SB1M est. in brackets. Key data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Tuesday June 7

08:00GE Factory Orders MoM Apr 0.3% -4.7%

10:30UK Services PMI May F 51.8 51.8

14:30US Trade Balance Apr -$89.5b -$109.8b

Wednesday June 8

08:00NO Manufacturing prod SA MoM Apr 1.2% -3.9%

08:00GE Industrial Production SA MoM Apr 1.2% -3.9%

11:00EU OECD Economic Outlook

11:00EU GDP SA QoQ, more details 1Q F 0.3% 0.3%

Thursday June 9

CN Trade Balance May $57.79b $51.12b

CN Exports YoY May 8.0% 3.9%

CN Imports YoY May 2.5% 0.0%

08:00SW GDP Indicator SA MoM Apr -- 1.0%

13:45EU ECB Deposit Facility Rate Jun-09 -0.50% -0.50%

14:30US Initial Jobless Claims Jun-04 210k 200k

18:00US Household Change in Net Worth1Q -- $5297b

Friday June 10

03:30CN PPI YoY May 6.5% 8.0%

03:30CN CPI YoY May 2.2% 2.1%

08:00NO CPI YoY May 5.6% (5.6) 5.4%

08:00NO CPI Underlying YoY May 3.1%(2.9) 2.6%

08:00NO SSB Economic trends - f'casts

14:30US CPI YoY May 8.2% 8.3%

14:30US CPI Ex Food and Energy MoM May 0.5% 0.6%

14:30US CPI Ex Food and Energy YoY May 5.9% 6.2%

16:00US U. of Mich. Sentiment Jun P 58.8 58.4

20:00US Monthly Budget Statement May $308.2b

During the week

CN Aggregate Financing CNY May 1975.0b 910.2b

CN New Yuan Loans CNY May 1211.5b 645.4b
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Global activity fell in March/April due to the Chinese lockdowns

Global industrial production fell some 2% due to the 7% setback in China

Global economy

Global trade: The last months are estimates from the Kiel Institute, they are also making a prognoses for the next month based on shipping activity etc.
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Retail sales has slowed since January, mostly due to China

IƻǿŜǾŜǊΣ ōƻǘƘ ƻǘƘŜǊ 9aǎ ŀƴŘ Ƴƻǎǘ ǊƛŎƘ ŎƻǳƴǘǊƛŜǎ ŀǊŜ ǊŜǇƻǊǘƛƴƎ ǎƭƻǿŜǊ ǎŀƭŜǎ ǘƻƻΣ ƛǘΩǎ ǎŜǊǾƛŎŜǎ ƴƻǿΗ

ÅManufacturing productionfell in April due to the steep decline in China

ÅManufacturing production has been hampered by a deep decline in auto production. The manufacturing PMIs are down 

from the peak but are still signalling growth but not above trend

» China reported a sharp dropin production in April, which will the global aggregate down (but too few others have so far reported)

India

Global economy



Global trade: The last months are estimates from Kiel Institute

8

Global airline traffic has flattened, in a normally strong season
Geopolitics? Trouble in China? Western Europe & the US on the way up

Global economy
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GDP slowed in Q1, to 0.7% (2.5% annualised) from 1.4% (5.7%) in Q4

US explains most of the slowdown. GDP is still below the pre-pandemic growth path, by some 2%

Global economy
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Inflation still the main challenge most places

Energy prices the main culprit, but core inflation has turned up most places

Global economy
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The global PMI slightly up in May, thanks to China. DM down 1.8 p to 53.7  

The global index gained 0.3 p to 51.5, signalling below trend growth in GDP at some 2.5%

ÅBoth manufacturing and services contributed to the uptick in the global composite

Global PMI
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¢ƘŜ /ƘƛƴŜǎŜ taLǎ ǊŜŎƻǾŜǊŜŘ ōǳǘ ǎǘƛƭƭ ǎƛƎƴŀƭ ΨǎƻƳŜΩ ƭƻŎƪŘƻǿƴ ŎƘŀƭƭŜƴƎŜǎ ƛƴ aŀȅ

EM x China was close to unchanged at a low level of 50.2. DM down 1.8 p to 53.7, still above avg.

Global PMI
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Both input and output prices rose at a slower pace in May, but just marginally

tǊƛŎŜ ƛƴŎǊŜŀǎŜǎ ƘŀǾŜ ōŜŜƴ ǘƘŜ ǊƛŎƘ ƳŀƴΩǎ ǇǊƻōƭŜƳ ςbecause demand has been strong here

ÅOutput prices in Germany, UK and Euro Area are still rising at the 2nd fastest pace ever

ÅOutput prices still rose at a faster pace in Asia x China & Japan

Global PMI
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Services input prices rose further, the other price indices fell

All price indices remain at very high levels

Global PMI - Inflation
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Both PMI data sets recovered in May but are just signalling very slow growth

The composite average rose 5.3 p but it is still at 45.4, following the 4+6 p drops in March/April 

Å.ƻǘƘ ǘƘŜ b.{κ/C[t ŀƴŘ /ŀƛȄƛƴκaŀǊƪƛǘΩǎ taLǎ rose in May, following the rapid declines in March and April. Both recovered 5-6 p, 
thŜ ΨƻŦŦƛŎƛŀƭΩ b.{ ǎǳǊǾŜȅ ǿŀǎ ǳǇ ƳƻǊŜ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ǘƘŜ ΨǇǊƛǾŀǘŜΩ aŀǊƪƛǘ ǎǳǊǾŜȅ ƭŜǎǎ ǘƘŀƴ ŜȄǇŜŎǘŜŘΣ ŜǎǇŜŎƛŀƭƭȅ ƛƴ ǘƘŜ ǎŜǊǾƛŎŜ 
sector
» aŀǊƪƛǘΩǎ taL ŀǘ пнΦн ǎǘƛƭƭ ǎƛƎƴŀƭǎ ŀ ŎƻƴǘǊŀŎǘƛƻƴ ǾǎΦ ǘƘŜ ŀŎǘƛǾƛǘȅ ƭŜǾŜƭ ƛƴ !ǇǊƛƭΣ ǿƘƛƭŜ ǘƘŜ b.{ ǇǊƛƴǘ ŀǘ пуΦс ƛƴŘƛŎŀǘŜǎ ŀ ǎƳŀll uptick in economic activity

ÅThe PMIs confirm that the lockdowns have hurt the economy badly, but as they have been less rigorous than in 2020 (on 
average, for the whole country), the economic impact is less than during the first lockdowns. Restrictions are now eased most
places, and the economy will very likely grow in June. However, the Omicron variant is very likely not eradicated, and it will hit 
back if the population lacks immunity ςwhich is the case in China 

China PMI

Markit Jan: 
SB1M ŦΩŎŀǎǘ
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The manufacturing ISM surprised on the upside in May, but it is trending down

The total index gained 0.7 p to 56.1, better than expected and far better than reg. surveys signalled

The ISM manufacturing index is trending down but is not yet at low level. However, at the current speed of decline, we are soon there

Å Last month, 15 of 18 manufacturing sectors reported growth (down from 17 the prev. month), just 1 sector report a decline (furniture), as the prev. month

» The new orders ƛƴŘŜȄ ǊƻǎŜ мΦо Ǉ ǘƻ ррΦ Lƴ aŀǊƪƛǘΩǎ taLΣ ǘƘŜ ƴŜǿ ƻǊŘŜǊ ŎƻƳǇƻƴŜƴǘ ŦŜƭƭ ŀƭƳƻǎǘ о Ǉ ǘƻ рсΦм ςstill a rather high level

Å 40 commodities saw price increases (from 36, at the peak 56 commodities). Aluminium, steel, petrochemical products prices were lower

Å 18 commodities were reported in short supply,as in the previous month (and far below the peak at 50 commodities a few months ago)

Å Companies are reporting mixed supply chain issues ςsome are reporting easing, but most of them are not. No report of lack of labour. Somefew comments on 
easing demand

USA ISM
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When the ISM turns south, growth in expected earnings always joins

At 56, decent earnings growth is normally assumed. But not at 50

USA ISM
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Services ISM further down but still somewhat above average at 55.9

aŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜǎ taL ŎƻƴŦirmeddown too. The grand PMI/ISM total at 54.0, signals 2 % GDP growth

ÅThe ISM services indexlost 1.2 p to 55.9 in May, expected down to 56.3. The level is well below the re-opening spikes but 
ǎǘƛƭƭ ǎƻƳŜǿƘŀǘ ŀōƻǾŜ ŀǾŜǊŀƎŜΦ ¢ƘŜ ŀŎǘƛǾƛǘȅ ƛƴŘŜȄΣ ǿƘƛŎƘ ǿŜ ƛƴŎƭǳŘŜ ƛƴ ǘƘŜ ΨŎƻƳǇƻǎƛǘŜΩ L{a ŦŜƭƭ ƳƻǊŜΣ ōȅ пΦс Ǉ ǘƻ рпΦрΦ  
aŀǊƪƛǘΩǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ taL όǿƘƛŎƘ ƛǎ ǘƘŜ ŀŎǘƛǾƛǘȅ ƛƴŘŜȄύ ŦŜƭƭ ōȅ нΦо Ǉ ǘƻ роΦпΣ ŎƭƻǎŜ ǘƻ ǘƘŜ ƛƴƛǘƛŀƭ ŜǎǘƛƳŀǘŜ

Å¢ƘŜ ƛƴǇǳǘ ǇǊƛŎŜ ƛƴŘŜȄ ƛƴ La{Ωǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ taL ŦŜƭƭ ƳŀǊƎƛƴŀƭƭȅ ǘƻ унΦмΣ ŦǊƻƳ ǘƘŜ !¢I  ǇǊƛƴǘ ƛƴ !ǇǊƛƭΦ Lƴ ǎǳƳ ǘƘŜ ǇǊƛŎŜ ƛƴŘices 
remain at very high levels ςbut the peak is probably behind us

ÅTogether with their manufacturing indices, the average of the composite PMI/ISMsfell 3 p to 54.0, which signal a 2% GDP 
growth rate, down from the 3% signal last month. The trend seems to be pretty clear

USA ISM/PMI
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The manufacturing PMI down 5.7 p to 54.9 in May

We expected a decline, but just to 58. New orders, production growth slowed sharply, prod. to zero

ÅThe manufacturing PMI indexfell to 54.9 from 59.9, revised down from 60.6. A clear setback, but the manufacturing sector 
is still expanding. Worth noting is that the production sub-index is now down to par 

ÅOther manufacturing surveys ŀǊŜ ƳƛȄŜŘΣ ōǳǘ {{.Ωǎ ǉǳŀǊǘŜǊƭȅ ǎǳǊǾŜȅ ǿŀǎ ǎǘǊƻƴƎ ƛƴ vм

ÅEven if surveys have been reporting growth, actual production has fallen slightly since last April

Norway PMI
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Beige book: Still growth everywhere but some signs of slowdown

Even wage and price inflation may be easing

ÅCŜŘΩǎ .ŜƛƎŜ ōƻƻƪΣ ƛǘǎ ΨwŜƎƛƴŀƭ bŜǘǿƻǊƪΩΣ ŎƻƴǘƛƴǳŜ ǘƻ ǊŜǇƻǊǘ 
slight/modest/moderate growth but 4 out of 12 regions states 
that growth had slowed since the previous report (6 weeks ago. 
Respondents in 8 districts expected growth to slow further, and 
respondents in 3 districts referred to the possibility of a recession

ÅRetail sales are slowing somewhat due to high prices (and we 
assume due to spending diverted to services) and residential real 
estate demand is dampened due to high prices and higher 
mortgage rates(which was not mentioned 6 weeks ago!). 
However, manufacturing production is still growing 

ÅThe main challenges: Lack of labour, supply chain backlogs and 
the impact of higher interest rates

ÅThe labour market is still tight but one district reported slower 
employment growth, and some companies have announces 
hiring freezes.  Majority of districts report strong wage growth, 
the others moderate. However, some report that wage inflation 
is levelling off edging down

ÅAll districts are still reporting strong or robust price increases, 
especially input prices. Even so, 3 districts reported somewhat 
lower prices increases for their own productsbut companies in 
general had pricing power

ÅWhat we are looking for now: Impacts of tighter financial 
conditions, like on the housing market or signs of lower 
wage/price inflation. There are some indications in this beige 
book  - but far from preventing the Fed from hiking rates sharply 
the coming meetings. If the Fed does not hike, financial 
ŎƻƴŘƛǘƛƻƴǎ ǿƻǳƭŘ ŜŀǎŜ Ψǘƻƻ ŜŀǊƭȅΩ

Åрл ōǇǎ ΨŘƻǳōƭŜΩ ƘƛƪŜǎ ƛƴ WǳƴŜ ŀƴŘ ƭŀǘŜ Wǳƭȅ ŀǊŜ ŘƻƴŜ ŘŜŀƭǎΣ 
according to markets. A 3rd 50 bps hike in September has a 60% 
ǇǊƻōŀōƛƭƛǘȅ όŀƴŘ пл҈ ŦƻǊ ŀ нр ΨǎƛƴƎƭŜΩ ƘƛƪŜύ

.ƭǳŜΥ ΨǊŀǘŜǎ downΩ. wŜŘΥ ΨǊŀǘŜǎ ǳǇΩ

USA
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The vacancy rate a down in April, still higher than expected

ΨbƻōƻŘȅΩ ƛǎ ƭŀƛŘ ƻŦŦΦ ¢ƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ ƛǎ ǎǘƛƭƭ ŜȄǘǊŜƳŜƭȅ ǘƛƎƘǘ

USA

ÅThe number of unfilled vacancies declined 0.5 mill to 11.4 mill 
in April from 11.9 mill in March, expected down to 10.35 mill 
from previously reported 11.6 mill. The rate fell 0.3 p to 7.0%, 
from previously reported 7.1% in March. Recent months the 
no. of unfilled vacances have been revised upwards

» The highest print ever before the pandemic was 4.7%, and the 
rate was 4.5% just before the pandemic hit 

ÅThe SMBs (NFIB survey) reported an increase in the share 
of companies that were not able to fill positions in May, up 
to touch the ATH from last September ςwhich does not 
signal a less tight labour market. These two series are very 
closely correlated ςand both have been at levels never 
seen before since early last year 

ÅNew hireswas unchanged at 6.6 mill, equalling 4.4% of the 
employment level (unch. from March, just marginally below 
ATH). The trend is completely flat

ÅThe number of voluntary quitswas unch. at 4.5 mill, equalling 
3% of the labour force, not far below ATH from last November. 
As with unfilled vacancies, quits are closely correlated to wage 
inflation ςfor obvious reasons

ÅLayoffsfell back to record low, 0.8% of the labour force

ÅIn sum: The report data confirms an extreme tight labour 
market ςNO SIGNAL OF ANY EASING IN DEMAND OR OF 
STRONGER SUPPLY
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An unprecedented tight labour market ςand still a large mismatch

5.9 mill were unemployed in April, and at the same time there were 11.4 mill unfilled job openings!

ÅThe Unemployment - Vacancy-curve (UV, Beveridge curve) is still moving in the north-west direction, also signalling a 

gradually tighter labour market. The only silver lining may be that unemployment is falling faster than the vacancy rate 

increases, signalling that the mismatchin the labour market may be easing somewhat ςit is just tighter than ever before

ÅtƻǿŜƭƭΩǎ ōŜǘ ŦƻǊ ŀ ǎƻŦǘ ƭŀƴŘƛƴƎ ƛǎ ǘƘŀǘ ǘƘŜ ǾŀŎŀƴŎȅ ǊŀǘŜ Ƴŀȅ ŘŜŎƭƛƴŜ ǘƻ ŀ  ƴƻǊƳŀƭ ƭŜǾŜƭ ǿƛǘƘƻǳǘ ǇǳǎƘƛƴƎ ǘƘŜ ǳƴŜƳǇƭƻȅƳŜƴǘ 

up. It has never happened before

USA
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There seems to be some connections here?

The correlation between the vacancy rate and changes in median wage growth is extremelytight

ÅhǳǊ ΨtƘƛƭƭƛǇǎ ŎǳǊǾŜΩ ōŀǎŜŘ ƛƴ ǘƘŜ ǾŀŎŀƴŎȅ ǊŀǘŜ ǎƛƎƴŀƭ ŀ ŦǳǊǘƘŜǊ ƛƴŎǊŜŀǎŜ ƛƴ ǿŀƎŜ ƛƴŦƭŀǘƛƻƴ ǘƘŜ ŎƻƳƛƴƎ ǉǳŀǊǘŜǊǎΣ ŀǎ ǘƘŜ ǾŀŎŀƴŎy rate leads 
changes in wage inflation quite consistently by 3 quarters

ÅCompanies (SMEs) compensation plans (see the previous page) signal continued high wage inflation but not faster than the current
ÅWage inflation has already accelerated by 2.5 ς3 pp vs the 10 y average (Atlanta Fed median) and cannot possibly generate a 2% price 

inflation rate over time. ¢Ƙƛǎ ƛǎ CŜŘΩǎ Ƴŀƛƴ ƘŜŀŘŀŎƘŜΦ !ƴŘ ƛǘ ǿƛƭƭ ōŜŎƻƳŜ ǘƘŜ ǎǘƻŎƪ ƻǿƴŜǊǎΩ ƘŜŀŘŀŎƘŜ ǘƻƻΣ ƻŦ ŎƻǳǊǎŜΣ ƛŦ ǘƘŜƛǊ ŎƻƳǇŀƴƛŜǎ 
should not be able to increase their selling prices at almost a double digit pace

ÅDemand for labour has to be reduced sharply in order to get wage inflation beck to a sustainable level!
ÅCheck under which circumstances wage inflation slows on the charts above (hint: find the shaded areas, follow the wage line - as well as 

the vacancy rate or the wage hike plans J)

USA
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Stable growth in employment, wage inflation has slowed somewhat! 

Both labour force & unemployment rates remain well below pre-pandemic levels 

Å Nonfarm payrolls ǊƻǎŜ ōȅ офлΩ ƛƴ aŀȅΣ ƳŀǊƎƛƴŀƭƭȅ ǎƭƻǿŜǊ ǘƘŀƴ ƛƴ !ǇǊƛƭΣ ŀƴŘ тлΩ ŀōƻǾŜ ŜȄǇŜŎǘŀǘƛƻƴǎΦ tŀȅǊƻƭƭǎ ŀǊŜ ǎǘƛƭƭ Řƻǿƴ лΦу Ƴƛƭƭ ǾǎΦ CŜō-20 orby 0.5%. The 
[C{ ŜƳǇƭƻȅƳŜƴǘ ƎŀƛƴŜŘ оноΩΣ ŀƴŘ ǘƘŜ ŜƳǇƭƻȅƳŜƴǘ ǊŀǘŜ ǊŜŎƻǾŜǊŜŘ ǘƘŜ лΦм ǇǇ ƭƻǎǎ ŦǊƻƳ !ǇǊƛƭ

Å The participation raterose 0.1 p to 62.3%, as expected following the 0.2 p drop in April. The trend is still probably up, but remarkably slowly vs.the still brisk 
demand for labour. Very few now states Covid as a reason for not working/searching work (0.2%)

Å The unemployment ratewas stable at 3.6%, and once again 0.1 pp higher than expected. ¢ƘŜ ǊŀǘŜ ǎǘƛƭƭ Ƨǳǎǘ лΦм ǇǇ ŀōƻǾŜ CŜŘΩǎ ŜǎǘƛƳŀǘŜ ŜƴŘ ƻŦ Ψнн ŜǎǘƛƳŀǘŜ ς
ŀƴŘ лΦп ǇǇ ōŜƭƻǿ CŜŘΩǎ ŜǎǘƛƳŀǘŜ ƻŦ ǘƘŜ ƭƻƴƎ ǘŜǊƳ b!Lw¦ΦIn April, the unfilled vacancies equalled 6.7% of the labour force (7.0% of employment)

ÅWage inflation is slowing: The average wage rose 0.3%, 0.1 pp less than expected, and the 3m/3m rate has fallen to 4.3% from 6% in January.  The annual 
rate fell 0.3 pp to 5.2%, as expected, still up from 3¼% before the pandemic ςand still not compatible with 2% CPI inflation over time

Å Maximum employment:Even if the participation may be trending slowly up, the supply side is obviously the bottleneck at the labour market. For the time 
being, maximum employment is reached ςand wage inflation is well above a sustainable level

USA
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[ŀŎƪ ƻŦ ƭŀōƻǳǊ ŀ ΨƎƭƻōŀƭΩ ǇƘŜƴƻƳŜƴƻƴ 

¢ƘŜ ¦{ ƛƴ ǘƘŜ ƭŜŀŘ ōǳǘ 9ǳǊƻǇŜ ƛǎ ƴƻǘ ŦŀǊ ōŜƘƛƴŘΗ bƻǊǿŀȅ ƛǎ ŀ ΨƭŀƎƎŀǊŘΩ όƛŦ bƻ.ŀΩǎ ΨƻƭŘΩ Řŀǘŀ ŀǊŜ ŎƻǊǊŜŎǘύ

Høykonjunkturen
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/ŀǎŜκ{ƘƛƭƭŜǊ ƘƻǳǎŜ ǇǊƛŎŜǎ ǎǘƛƭƭ ǳǇ ŀǘ ол҈ ǇŀŎŜ ƛƴ ΨaŀǊŎƘΩΗ !ƴŘ ōȅ от҈ ǎƛƴŎŜ CŜō-20

{ƘƻǳƭŘƴΩǘ ƘƻǳǎŜ ǇǊƛŎŜ ƛƴŦƭŀǘƛƻƴ ǎƭƻǿ ōȅ ƴƻǿΚ ²ŜƭƭΣ CŜō-April avgόΨaŀǊŎƘΩύ ǘƘŜ нnd highest print ever!

Å The previous month, house prices rose at the fastest pace ever. This is rather crazy

Å{ϧtΩǎ /ŀǎŜκ{ƘƛƭƭŜǊΩǎ нл ŎƛǘƛŜǎ price index rose 2.2% m/m in March (Feb ςApril avg, our seas. adj) equalling a 30% annualised pace, just marginally down from 
the Feb ATH at 32%. A 1.9% lift was expected. The annual rate accelerated by 1 pp to 21.2% (expected 19.6%). BTW, anther ATH print!

Å The FHFA (Federal Housing Financing Agency) price index, which covers homes with loans guarantied by the government sponsored Fannie Mae or Freddie 
aŀŎ όΨHusbankeneΩΣ Ƙŀǎ ŀ ŎƻǳƴǘǊȅǿƛŘŜ ŎƻǾŜǊŀƎŜύΣ ǊƻǎŜ ΨƧǳǎǘΩ мΦр҈ ƛƴ CŜōΣ ŀƴŘ ŀǊŜ ǳǇ мф ȅκȅΗ 

Å Realtors reported a 2.0% lift in April, covering deals agreed upon in March

Å However, even if prices cover transactions closed in April (included in the Feb-March average), those deals were mostly agreed upon in March ςand 
ΨǎƻƳŜǘƘƛƴƎ ƳƛƎƘǘ ƘŀǾŜ ƘŀǇǇŜƴŜŘ ƛƴ !ǇǊƛƭ ŀƴŘ ƛƴ aŀȅ ŀŦǘŜǊ ǘƘŜ ƳƻǊǘƎŀƎŜ ǊŀǘŜ ǎƘƻǘ ǳǇΦ We still expect prices to yield substantially the coming months

USA
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Core inflation up to 3.8% as prices rose 0.4% m/m, 0.2 more than expected! 

The headline CPI soared to 8.1%, from 7.5%, 0.4 pp higher than expected

ÅThe total HICProse 0.8% m/m, an extreme print ςas is the annual rate at 8.1%, and the core y/y rate at 3.8%

ÅThe steep increase in prices in May comes after surprisingly strong growth in April and March as well

ÅEnergy prices rose 2.2% m/m, and the annual rate climbed marginally ςbut this rate is below the March peak. 

Å9ƴŜǊƎȅ ŜȄǇƭŀƛƴǎ ǘƘŜ ƭƛƻƴΩǎ ǎƘŀǊŜ ƻŦ ǘƻǘŀƭ ƛƴŦƭŀǘƛƻƴ όŜǎǇŜŎƛŀƭƭȅ ƛŦ ƴƻǊƳŀƭ ƛƴŘƛǊŜŎǘ ƛƳǇŀŎǘǎ ŀǊŜ ŀŘŘŜŘύΣ ōǳǘ ŦƻƻŘ ǇǊƛŎŜǎ ŀǊŜ ŀƭso adding to the burden 

ƴƻǿΣ ǳǇ тΦп҈ ȅκȅΦ Lƴ ŀŘŘƛǘƛƻƴΣ ǘƘŜ ΨǊŜǎƛŘǳŀƭΩ ƛǎ ƻƴ ǘƘŜ ǿŀȅ ǘƻƻ

ÅThe ECB has very likely recognised sufficient smoking guns to ride into action

EMU
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NAV unemployment down to 1.7%, close to the lowest level since 1987

And below bƻ.ŀΩǎestimate of the trough of this cycle, which should be reached next year

Å¢ƘŜ ΨŦǳƭƭ ǘƛƳŜΩ ƻǇŜƴ b!± ǳƴŜƳǇƭƻȅƳŜƴǘΣ ǿƘƛŎƘ ƛƴŎƭǳŘŜǎ ŦǳǊƭƻǳƎƘŜŘ ǿƻǊƪŜǊǎΣ ŦŜƭƭ ōȅ оΩ ǇŜǊǎƻƴǎ ƛƴ aŀȅ όǎŜŀǎΦ adjύ ǘƻ рмΩΣ ǎƭƛƎƘǘƭȅ ōŜƭƻǿ ƻǳǊ ŦƻǊŜŎŀǎǘΣ ŀƴŘ ǘƻ 
1.7% of the labour force, down 0.1 pp from the 0.1 pp downward revised rate in April. We expected 1.8%. Unadjusted, the rate fell 0.3 pp to 1.6% , lower than 
expected. The s.a.rate is 0.4 pp below the pre-pandemic level, 0.1  pp above the 2008 through and 1.2 pp the average since 2000. More important, the rate is 
0.3 pp below bƻ.ŀΩǎestimate in the March MPR. The level is even below bƻ.ŀΩǎestimate of the cycle trough, assume in 2023

Å The number of partially unemployed(not incl . in the ordinary unemployment no.)ŦŜƭƭ ōȅ оΩ ǘƻ ноΩΣ ŀƴŘ ƛƴŎƭǳŘƛƴƎ ƳŜŀǎǳǊŜǎΣ ǘƘŜ total unemployment ŦŜƭƭ ōȅ сΩ 
ǘƻ утΩΣ моΩ ōŜƭƻǿ ǘƘŜ ǇǊŜ-pandemic level. The overall unemployment rate fell by 0.2 pp to 3.0%

Å The inflow of new job seekerswas unch. at a record low level in April. The inflow of new vacancies fell marginally but is close to the ATH in Feb

Å The LFS (AKU) unemployment ratefell to 2.9% in March, and employment growth is strong

Norway
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Can wage inflation climb above 3.7% in 2022/23? Our simple model suggests so

The labour market is tight ςand it is probably tightening further

Norway
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{ƘƻǳƭŘƴΩǘ ƘƻǳǎŜ ǇǊƛŎŜǎ ŎŀƭƳ Řƻǿƴ ƴƻǿΚ IƛƎƘŜǊ ǊŀǘŜǎΣ ŀ ŎƻƴŦƛŘŜƴŎŜ ŎƻƭƭŀǇǎŜ ƴƻǘ ŜƴƻǳƎƘ

Prices up 0.7%, and they are 1.4% higher than NoBa assumed in March

ÅHouse prices rose 0.7% in May (seas. adjusted., +1.2% unadj.), we expected 0.0%, like in April ςwhich now is reported up 0.5% (but 
Feb was revised down). The number of transactions rose, and the inventory fell, to a record low level. New documentation 
requirements may have surprised supply in early 2022 but that excuse is now becoming less likely

ÅIn March,Norges Bankexpected that prices would flatten, and to decline marginally from Q3, before turning up again in H2 2023. In 
Q3 2024 prices were expected back to the H1-22 level. Prices are now 1.4% above the trajectory drawn 3 months ago, and the current 
price should not have been reached before early 2025. Thus a new path must be drawn, we still think it will show short term weakness

ÅThe further increase in house prices are of course an argument for Norges Bank to lift the interest rate path once more

Norway 
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A small retail sales downward correction in April, trend down too
Sales down 1%, we expected -2%, following the 3% lift in March 

ÅRetail sales have been far more volatile than normal during the pandemic, and monthly data have been close to useless. 
Sales have been trending down since early 2021, like in many other rich countries, from levels that were miles above pre-
pandemic trend growth paths. Sales may still be somewhat above normal in volume terms

ÅThe lift in inflation, higher interest rates and the steep decline in consumer confidence, more spending on services, more x-
border shopping and travelling abroad have so far not knocked domestic demand for goods down

ÅNo big changes sector-wise in April. Clothing sales kept up, even after the surge in March

Norway



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о-month rolling window 32

We know why China is disappointing on the downside now. But why is the US? 

Exuberance that was irrational, or a real weakening?

Global economy

ÅEmerging marketsare delivering better results than excepted

ÅNorway is surprising significantly on the upside, according to Citi

ÅCanada and Sweden at the top



Highlights

The world around us

The Norwegian economy

Market charts & comments
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US auto sales sharply down in May. Supply or demand?

Sales fell well short of expectations in May, to 12.7 mill from 14.6 mill in April, expected slightly up

ÅUntil now we have been sure than weak sales were due to lack of supply, not due to low demand. In May we are not so 

sure, neither are other analysts. Inventories are still low but used car prices have retreated somewhat (until April)

ÅSales are down 25% vs. the 2019 level

Auto sales



35

Auto sales probably slightly up in May too, still at a very low level

Sales rose in all of the Big 4 but just marginally. EMU sales are still down 37% vs. the 2019 level 

ÅAll markets have reported substantial decline in auto sales since early 2021 ςdelivery problems is the main culprit, but some 
demand weakness as well?

ÅThe coming months will be very challenging. The supply chains are exposed, once more ςand German production nosedived 
in March

Auto sales
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bƻǊǿŀȅΥ {ǘŀōƭŜ ΨƭƻǿΩ ŀǳǘƻ ǎŀƭŜǎΣ ŀǎ ŘŜƭƛǾŜǊȅ ǘƛƳŜǎ ŀǊŜ ƎŜǘǘƛƴƎ ƭƻƴƎŜǊ

Media reports indicate that demand is no problem, but finally the supply came down here as well

Å{ŀƭŜǎ ǿŜǊŜ ǎǘŀōƭŜ ŀǘ ŎƭƻǎŜ ǘƻ мрлΩ ƛƴ aŀȅ

ÅSo far, Q2 is marginally above Q1

Å[ŀǎǘ ȅŜŀǊΣ мфнΩ ŀǳǘƻǎ ǿŜǊŜ ŦƛǊǎǘ-time registered ςŀōƻǾŜ ǘƘŜ ǇǊŜǾƛƻǳǎ !¢I ŀǘ мурΩ ƛƴ нлмт ςŀƴŘ ōŜŦƻǊŜ ǘƘŀǘ мтоΩ ƛƴ нллсΗ
» Sales have been much stronger than in any other rich country during the supply squeeze

Auto sales
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German auto production up to a normal level in May? At least they say so

Production was down almost 40% vs. the 2019 level in March!

Auto sales
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The global PMI slightly up in May, thanks to China. DM down 1.8 p to 53.7  

The global index gained 0.3 p to 51.5, signalling below trend growth in GDP at some 2.5%

ÅBoth manufacturing and services contributed to the uptick in the global composite

Global PMI
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¢ƘŜ /ƘƛƴŜǎŜ taLǎ ǊŜŎƻǾŜǊŜŘ ōǳǘ ǎǘƛƭƭ ǎƛƎƴŀƭ ΨǎƻƳŜΩ ƭƻŎƪŘƻǿƴ ŎƘŀƭƭŜƴƎŜǎ ƛƴ aŀȅ

EM x China was close to unchanged at a low level of 50.2. DM down 1.8 p to 53.7, still above avg.

Global PMI
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The global comp PMI up, thanks to China, Russia, and remains low due to China, Russia

More countries down than up in May

Å 14 countries/regions down in May (from 11), and 10 up (from 14)

Å Both China and Russia contributed on the upside in May, as the contraction eased both places. However, their PMIs remained below the 50 line

» India and Brazil are reporting strong growth

Å The rich countries (Developed Markets, DM) PMI declined 1.8 p due to a 2.3 p drop in the US,and 1 p drop in the EMU. The UK index also fell sharply

Å Swedenstill has the pole position, ahead of Singapore, and India 

Å (Norwaydoes not compete here, we just have a manufacturing PMI. The level would have yielded a 10th place in the composite race (from no. 2 in April, with 
the 2nd largest decline, just the UK fared even worse)

Global PMI



Manufacturing headline PMI up 0.1 p to 52.4; the output index up 1.2 p to 48.5
7 of 43 surveys below 50. Europe at the top, China & Russia up, but both close to the bottom

ÅThe manufacturing output indexrose 0.9 p to 49.7, slightly above our forecast 
based on preliminary data for DMs

» 40% of countries/regions reported higher total PMIs last month, down from 46% in April

» European countriesǎǘƛƭƭ ŀǘ ǘƘŜ ǘƻǇ ƻŦ ǘƘŜ ƭƛǎǘΦ aŀǊƪƛǘΩǎ ¦{ taL ŦŜƭƭΣ L{aΩǎ ŀŘŘŜŘ лΦт Ǉ

» The Chinese indices recovered but both remain below the 50 line

» Russia reported an further increase and is now at 50.8, signalling some growth!

» Norwayreported the 2nd largest decline in May (behind Hungary) ςtotal index still at 54.9

Global PMI

41
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Manuf. delivery times index down, other parts of the PMI up in May

And easing supply problems is good news! The Output index is higher, but still below 50

Global PMI
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Delivery times indices are coming down, but are still high

ΧŀƴŘ ƛƴǇǳǘ ǇǊƛŎŜǎ ŀǊŜ ǎǘƛƭƭ ǊƛǎƛƴƎ Ŧŀǎǘ

ÅThe Chinse delivery times index fell sharply in May following the steep rise in April. That may be due to less supply problems ςor just still 
weak demand from factories that have been closed down

Global PMI



44

Both input and output prices rose at a slower pace in May, but just marginally

tǊƛŎŜ ƛƴŎǊŜŀǎŜǎ ƘŀǾŜ ōŜŜƴ ǘƘŜ ǊƛŎƘ ƳŀƴΩǎ ǇǊƻōƭŜƳ ςbecause demand has been strong here

ÅOutput prices in Germany, UK and Euro Area are still rising at the 2nd fastest pace ever

ÅOutput prices still rose at a faster pace in Asia x China & Japan

Global PMI
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Services input prices rose further, the other price indices fell

All price indices remain at very high levels

Global PMI - Inflation
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Services slowed almost everywhere in May, except for China and Russia

Χ ǿƘŜǊŜ ǘƘŜ ŀŎǘƛǾƛǘȅ ƭŜǾŜƭ ŦŜƭƭ ōǳǘ ŀǘ ǎƭƻǿŜǊ ǇŀŎŜ ƛƴ aŀȅΦ /Ƙƛƴŀ ŀƴŘ wǳǎǎƛŀ ǘƘŜ ƻƴƭȅ ƻƴŜǎ ōŜƭƻǿ рлΗ

ÅThe global service sector PMI gained marginally in May, by 0.1 p to 52.2. Outside China and Russia, just 2 countries 
reported higher growth in May ςthe others were down, the UK the most

Global PMI






























































































































































