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ÅThe War/Sanctions
» Russia is slowly conquering ground in the East, and will probably control Luhansk not before too long. Will the Russian continue? If not, 

real peace negotiations may start

» Most commodity prices fell again last week but European natural gas prices rose further due to lack of supplies from both Russia and the 
US

ÅPreliminary June PMIs
» The PMIs surprised sharply at the downside both in the EMU and US in June, down 2 ς3 p to the 51-level . Other US June manufacturing 

surveys also reported slower growth in June, with a substantial decline especially in new order indices. Delivery times are coming down 
(at least the delivery times index), and price indices are declining somewhat but remains at very high levels. We expect further lifts in the 
Chinese PMIs to compensate for the decline in the DM PMIs. Reports out this (manufacturing globally) and next week (services globally)

ÅUSA
» Existing home sales fell but not more than expected, while new home sales surprised on the upside in May (and April was revised 

upwards). Still, the trend for new home sales is clearly down, as for existing home sales. The inventory of existing homes isstill very low 
but slightly up from the bottom in February. The inventory of new homes is rather large, and is increasing rapidly, at least newhomes 
under construction. Price inflation may be slowing. Mortgage rates have increased substantially recent months and will very likely 
contribute to a further slowdown of the housing market

ÅEMU
» Consumer confidence fell ƛƴ WǳƴŜ ŀƴŘ ƛǎ ŀƭƳƻǎǘ ōŀŎƪ ǘƻ ǘƘŜ !¢[ ƭŜǾŜƭ ƛƴ aŀǊŎƘΦ bƻǊƳŀƭƭȅΣ ŀŎǘǳŀƭ ƘƻǳǎŜƘƻƭŘǎΩ ŘŜƳŀƴŘ ƛǎ ŎƭƻǎŜƭȅ ŎƻǊǊŜƭŀǘŜŘ 

to their reported confidence

» Ifo expectations fell again in June and are signalling a significant decline in GDP, even if the current situation still is above par

» Interest rate expectations fell sharply, initiated by the sharp decline in the EMU at Thursday morning, and further by a decline in the US 
PMIs. Up to 40 bps was removed from the short end of the curve (and even more in the UK, even if news from here was not that bad) 
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ÅUK
» Headline inflation climbed further in May, but just marginally to 9.1%, and annual core inflation slowed 0.3 pp to 5.9%. Core prices rose 

0.3% m/m, the lowest gain in 8 months. Strikes have returned, as unions want compensation for the steep rise in the price level

» Retail salesςin volume terms ςhas been heading down since last April, fell again in May ςand is well below the pre pandemic trend. 
Consumer confidence was at rock bottom level om June

ÅSweden
» House prices fell by 1.2% m/m in May, following the 0.3% decline in April. In Stockholm prices fell by 2.5%, and a further 3%+ setback is 

reported in the first weeks of June (ValueguardύΦ ¢ƘŜ {ǿŜŘƛǎƘ ǊŜŀƭ ŜǎǘŀǘŜ ƳŀǊƪŜǘ ƛǎ ǊŜŀƭƭȅ ΨƛƴǘŜǊŜǎǘƛƴƎΩ ƴƻǿΣ ōƻǘƘ ǘƘŜ ǊŜǎƛŘŜƴǘƛŀƭ ŀƴŘ ǘƘŜ 
commercial market

ÅNorway
» Norges Bank surprised both consensus, us and the market by hiking the signal rate by 50 bps to 1.25%. The interest rate path was revised 

up by up to 100 bps, and the peak was lifted by 60 bps and moved 3 quarters forward, to Q4-23. 

Á The short end of the curve rose by up to 18 bps, implying that the market had put a 30% probability for a 50-bps hike vs 70% a 25-bps hike. Further 
ƻǳǘΣ ǘƘŜ ōŀƴƪ ƭƛŦǘŜŘ ƛǘΩǎ ǇŀǘƘ ŎƭƻǎŜ ǳǇ ǘƻ Cw! ƳŀǊƪŜǘΩǎ ǇŀǘƘΣ ŀƴŘ ǘƘŜ ŘƛǊŜŎǘ ƛƳǇŀŎǘ ǿŀǎ ƭƛƳƛǘŜŘΦ IƻǿŜǾŜǊΣ ƭƻƴƎŜǊ ŘŀǘŜŘ Cw! Ǌŀtesfell sharply as rate 
ŜȄǇŜŎǘŀǘƛƻƴǎ ΨŎƻƭƭŀǇǎŜŘΩ ŜǾŜǊȅǿƘŜǊŜ ŀǊƻǳƴŘ ǳǎ ¢ƘǳǊǎŘŀȅ ŀƴŘ CǊƛŘŀȅΦ 

Á Our calculus also implied a 100 bps lift in the path due to higher inflation, lower unemployment, a weaker NOK etc but we assumed the bank would 
spend two ƳŜŜǘƛƴƎǎ ǘƻ Řƻ ǘƘŜ ƘŜŀǾȅ ƭƛŦǘƛƴƎΦ .ŜǎƛŘŜ ōŜŜƴ ΨŎƻǊǊŜŎǘΩΣ ǘƘŜ ōŜǎǘ ǊŜŀǎƻƴ ŦƻǊ ǎŜƴŘƛƴƎ ŀ ǎǘǊƻƴƎ ƘŀǿƪƛǎƘ ƳŜǎǎŀƎŜ ǘƻ ǘƘŜ ǇǳōƭƛŎΣ is to dampen 
overall demand before rates are actually hiked that much. 

Á NoBa expect inflation to remain well above the 2% target, growth to slow substantially and unemployment to turn marginally upfrom 2023

» LFS (AKU) unemploymentrose 0.1 pp in April to 3.2% from an 0.2 pp upward revised level in March, we expected a decline to 2.8%. 
Employment was unchanged. The survey based LFS yields some monthly volatility. The register based employees stats reported a 0.2% 
increase in May. Growth in employment is now slowing, so far mostly due to lack of supply of labour

» Credit growth was unchat 4.8% y/y. Households are slowing, now to 4.7%, while Mainland corporate debt is up 6.6%

» Housing starts ǊƻǎŜ ƛƴ aŀȅΣ ŀƴŘ ǘƘŜ ǘǊŜƴŘ ƛǎ ŀǘ ƭŜŀǎǘ ŦƭŀǘΣ ŀǘ омΩ ǎǘŀǊǘǎ όŀƴƴǳŀƭ ǊŀǘŜύ ǿƘƛƭŜ ƻǘƘŜǊ ŎƻƴǎǘǊǳŎǘƛƻƴ ŀŎǘƛǾƛǘȅ Ƙŀǎ ǎƭƻǿŜŘ ǎƭƛƎƘǘƭy 
recent months mostly due to few new projects in the public sector. bƻ.ŀΩǎRegional Network survey signalled lower growth in the 
construction sector
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ÅManufacturing PMI/ISM
» Rich countries have reported a slowdown in June but we assume that the manufacturing sector 

in China should move the other way, stabilising the global PMI. The delivery times index very 
likely fell further in June, and price indices retreated ςbut remain In the US, the ISM will very 
likely decline and possibly more than the expected 1.1  to 55.0, given the setback in regional 
ǎǳǊǾŜȅǎ ƛƴ WǳƴŜΣ ŀǎ ǿŜƭƭ ŀǎ ƛƴ ǘƘŜ {ϧt taL ǎǳǊǾŜȅ όŀƪŀ aŀǊƪƛǘΩǎ ǎǳǊǾŜȅύΦ bŜǿ ƻǊŘŜǊǎ ŀǊŜ ǊŜǇƻǊǘŜŘ 
sharply down in the published surveys. The Norwegian PMI fell sharply in May but we do not 
expect a further large decline in June, as bƻ.ŀΩǎnetwork survey reported upheld activity 

ÅUSA
» Pending (existing) home sales will probably confirm tell that the housing market has turned the 

corner, while home prices have normally been lagging substantially. Now the rapid surge in 
mortgage rates may depress even prices quite soon. New stats out this week

» Personal spendingprobably fell in May, confirming low growth in consumption (and in GDP) in 
Q2. The core PCE deflator is expected up 0.5% m/m

ÅEMU
» CPI inflation is expected further up in June, both the headline (to 8.5%) and the core (to 3.9%). 

The latter is approaching 4% 

» The unemployment rate flattened in April, and is expected unch. in May, at 6.8%, the lowest 
level since 1981! The monthly decline in no. unemployed has slowed ςat the same time as 
vacancies have soared to the highest levels on record

ÅSweden
» The Riksbank is expected to do as most others these days, and hike the signal rate by 0.50 pp, 

and then reach 0.75%. We assume the bank will signal a steeper interest rate path than it did in 
April, when the path was lifted by up to 150 bps. The market is way above the wƛƪǎōŀƴƪΩǎpath

ÅNorway
» NAV unemployment has fallen much faster than Norges Bank has assumed, and explained 

some of the lift in the interest rate path last week. We expect the seas. adjusted rate to decline 
to 1.6% in June from the 1.7% rate in May. The actual rate may be unch. at 1.6%

» Retail salesare still well above pre-pandemic trend, which though was rather muted, and the 
downside is probably not that large from here. However, the surge in total inflation is squeezing 
real disposable income, and interest rates are on the way up. Spending abroad has not fully 
recovered either 
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The Calendar: Manuf. PMI/ISM. US consumption, prices. EMU inflation. Riksbank up 50? +NAV

Sources: Bloomberg. SB1M est. in brackets. Key data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday June 27

08:00NO Retail Sales W/Auto Fuel MoM May (0.0%) -0.9%

14:30US Durable Goods Orders May P 0.1% 0.5%

14:30US Cap Goods Orders Nondef Ex AirMay P -0.1% 0.4%

16:00US Pending Home Sales MoM May -3.5% -3.9%

Tuesday June 28

08:00SW Retail Sales MoM May 0.4%

14:30US Advance Goods Trade Balance May -$101.9b -$105.9b

15:00US Case/Shiller House prices MoMApr 1.7% 2.4%

15:00US Case/Shiller House prices YoY Apr 21.1% 21.2%

16:00US  Consumer Confidence, Conf. B.Jun 100.6 106.4

Wednesday June 29

01:50JN Retail Sales MoM May 1.0% 0.8%

08:00NO Hotel Guest Nights May

08:00SW Household Lending YoY May 6.8%

09:00SW Consumer Confidence Jun 70.4

09:00SW Manufacturing Confidence SA Jun 125.5

10:00EC M3 YoY, credit growth May 5.8% 6.0%

11:00EC Economic Confidence Jun 103 105

14:00GE CPI YoY Jun P 8.0% 7.9%

14:30US GDP Annualized QoQ 1Q T -1.4% -1.5%

Thursday June 30

01:50JN Industrial Production MoM May P -0.3% -1.5%

03:30CH Manufacturing PMI Jun 50.3 49.6

03:30CH Non-manufacturing PMI Jun 50.1 47.8

08:00GE Retail Sales MoM May 0.5% -5.4%

09:30SW Riksbank Policy Rate Jun-30 0.75% 0.25%

11:00EC Unemployment Rate May 6.8% 6.8%

14:30US Personal Income May 0.5% 0.4%

14:30US Personal Spending May 0.5% 0.9%

14:30US Real Personal Spending May -0.3% 0.7%

14:30US PCE Core Deflator MoM May 0.5% 0.3%

14:30US PCE Core Deflator YoY May 4.8% 4.9%

Friday June 31

03:45CH Manufacturing PMI, Caixin Jun 49.4 48.1

08:30SW Manufacturing PMI Jun 55.2

10:00EC Manufacturing PMI Jun F 52.0 52.0

10:00NO DNB/NIMA PMI Manufacturing Jun ('54.0) 54.9

10:00NO NAV Unemployment Rate Jun 1.6% 1.6%

11:00EC CPI Estimate YoY Jun 8.5% 8.1%

11:00EC CPI Core YoY Jun P 3.9% 3.8%

16:00US ISM Manufacturing Jun 55 56.1

US Auto sales Jun 13.50m 12.68m
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Global activity fell in March/April due to the Chinese lockdowns

Global industrial production fell some 2% in April due to the 7% setback in China. Will recover in May

Global economy

Global trade: The last months are estimates from the Kiel Institute, they are also making a prognoses for the next month based on shipping activity etc.
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Retail sales have slowed since January, mostly due to China

However, both other EMs and most rich countries are reporting slower sales too

ÅManufacturing productionfell in April due to the steep decline in China

ÅManufacturing production has been hampered by a deep decline in auto production. The manufacturing PMIs are down 

from the peak but are still signalling growth but not above trend

» China reported a sharp dropin production in April, which will the global aggregate down (but too few others have so far reported)

India

Global economy



Global trade: The last months are estimates from Kiel Institute
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Global airline traffic on the way up, but not more than the seasonal normal

Global economy






































































































































