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Lastweek, part |

A The War/Sanctions

» Russia is slowly conquering ground in the East, and will probably control Luhansk not before too long. Will the Russia® ifort,
real peace negotiations may start

» Most commodity pricedell again last week but European natural gas prices rose further due to lack of supplies from both Russia and th
us

A Preliminary June PMIs

» The PMissurprised sharply at the downside both in the EMU and US in June, dqQBrp2o the 51level . Other US June manufacturing
surveys also reported slower growth in June, with a substantial decline especially in new order indices. Delivery tiomeisgieogvn
(at least the delivery times index), and price indices are declining somewhat but remains at very high levels. We elxpddtdurt the
Chinese PMIs to compensate for the decline in the DM PMIs. Reports out this (manufacturing globally) and next weelg(sealiyes
A USA

» Existing home saletell but not more than expected, whileew home salesurprised on the upside in May (and April was revised
upwards). Still, the trend for new home sales is clearly down, as for existing home sales. The inventory of existingstibvey iow
but slightly up from the bottom in February. The inventory of new homes is rather large, and is increasing rapidlynat&asbes
under construction. Price inflation may be slowing. Mortgage rates have increased substantially recent months and iklyvery |
contribute to a further slowdown of the housing market

A EMU

» Consumer confidencefeN y WdzyS FyR Aa |fyz2ad o601 G2 GKS !¢ S@St Ay al
to their reported confidence
» Ifo expectationsfell again in June and are signalling a significant decline in GDP, even if the current situation still is above par

» Interest rate expectations fell sharplyinitiated by the sharp decline in the EMU at Thursday morning, and further by a decline in the US
PMis. Up to 40 bps was removed from the short end of the curve (and even more in the UK, even if news from here walsaupt that
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Lastweek, part I

A UK

» Headline inflationclimbed further in May, but just marginally to 9.1%, and annual core inflation slowed 0.3 pp to 5.9%. Core prices rose
0.3% m/m, the lowest gain in 8 months. Strikes have returned, as unions want compensation for the steep rise in thesprice lev

» Retail saleg; in volume terms; has been heading down since last April, fell again in &/kyd is well below the pre pandemic trend.
Consumer confidence was at rock bottom level om June

A Sweden
» House pricedell by 1.2% m/m in May, following the 0.3% decline in Apnl In Stockholm prices fell by 2.5%, and a further 3%+ setback i

A

reported in the first weeks of Jun¥dlueguard ® ¢ KS { 6SRA&K NBIf SadlFdS YINJSG Aa NBI
commercial market

A Norway
» Norges Banlsurprised both consensus, us and the market by hiking the signal rate by 50 bps to 1.25%. The interest rate path was revis
up by up to 100 bps, and the peak was lifted by 60 bps and moved 3 quarters forward2t Q4

A The short end of the curve rose by up to 18 bps, implying that the market had put a 30% probabilityfopsatbke vs 70% &bbps hike. Further
2dzuZ GKS olyl fAFGSR AlGQa LI GK Oft2a$sS dzJ G2 Cw! YI Nlesfellﬁrmrplyﬂsmféz Iy
SELISOGFGA2ya wO2tftl LJASRQ SOSNEGKSNBE I NRPdzyR dza ¢ KdzZNARF & | yR CNARI

A Our calculus also implied a 100 bps lift in the path due to higher inflation, lower unemployment, a weaker NOK etc butnee thesbank would
spendtwoYSSUAY 3da U2 R2 0KS KSlIge fAFTUAYIDd . SAARS 0SSY WO2NNBAintea UK
overall demand before rates are actually hiked that much.

A NoBa expect inflation to remain well above the 2% target, growth to slow substantially and unemployment to turn margimaty 2023

» LFS (AKU) unemploymernse 0.1 pp in April to 3.2% from an 0.2 pp upward revised level in March, we expected a decline to 2.8%.

Employment was unchanged. The survey based LFS yields some monthly volatitdgiSteebased employees stateported a 0.2%

increase in May. Growth in employment is now slowing, so far mostly due to lack of supply of labour

» Credit growthwasunchat 4.8% y/y. Households are slowing, now to 4.7%, whdelandcorporate debt is up 6.6%

» HousingstarthN2 aS Ay aleéX FyR GKS ONBYR A& a4 tSlrad FtlLrdz FdG vmQ &l
recent months mostly due to few new projects in the public se¢ta?2 . Re@idnal Network survey signalled lower growth in the
construction sector
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The @lendar. Manuf. PMI/ISM. US consumption, prices. EMU Iinflation. Riksbank up 507 -

Time [Count] Indicator [Period| Forecast  Prior
Monday June 27

08:0dNO [Retail Sales W/Auto Fuel MoM|May (0.0%) -0.9%
14:3qUS |Durable Goods Orders May P 0.1% 0.5%
14:3qQUS  |Cap Goods Orders Nondef Ex fiviay P -0.1% 0.4%
16:0JUS  [Pending Home Sales MoM  [May -3.50  -3.9%
Tuesday June 28

08:0JSW |Retail Sales MoM May 0.4%
14:3JUS |Advance Goods Trade BalanceMay -$101.90 -$105.94
15:0qUS |Case/Shiller House prices MoMApr 1.7% 2.4%
15:0qUS |Case/Shiller House prices YoY|Apr 21.19 21.29
16:0qUS Consumer Confidence, Conf. Blun 100.6 106.4
Wednesday June 29

01:5qJN [Retail Sales MoM May 1.0% 0.8%
08:0NO |Hotel Guest Nights May

08:0JSW |Household Lending YoY May 6.8%
09:0qSW [Consumer Confidence Jun 70.4
09:0JSW |Manufacturing Confidence SA |Jun 125.5
10:0JEC [M3YoY, credit growth May 5.8% 6.0%
11:00EC |Economic Confidence Jun 103 105
14:0dGE  [CPI YoY Jun P 8.0% 7.9%
14:3qUS  [GDP Annualized QoQ 10T -1.4%  -1.59
Thursday June 30

01:5JJN |Industrial Production MoM May P -0.3%4  -1.59
03:3JCH |Manufacturing PMI Jun 50.3 49.6
03:3JCH |Non-manufacturing PMI Jun 50.1 47.9
08:0JGE |Retail Sales MoM May 0.594 -5.49
09:3JSW |Riksbank Policy Rate Jun-3( 0.75% 0.259
11:0JEC |Unemployment Rate May 6.8% 6.8%
14:3qUS  [Personal Income May 0.5% 0.4%
14:3qUS  |Personal Spending May 0.5% 0.9%
14:3qUS |Real Personal Spending May -0.3%4 0.7%
14:3JUS [PCE Core Deflator MoM May 0.5% 0.3%
14:3qUS |PCE Core Deflator YoY May 4.8% 4.9%
Friday June 31

03:49CH |Manufacturing PMI, Caixin Jun 49.4 48.1|
08:3JSW |Manufacturing PMI Jun 55.2
10:0dEC |Manufacturing PMI Jun F 52.0 52.0
10:0JNO |DNB/NIMA PMI Manufacturing |Jun ('54.0) 54.9
10:0JNO |NAV Unemployment Rate Jun 1.6% 1.6%
11:.0JEC |CPI Estimate YoY Jun 8.5% 8.1%
11:0JEC [CPI Core YoY Jun P 3.9% 3.8%
16:0qUS |ISM Manufacturing Jun 55 56.1

US |Auto sales Jun 13.50m 12.68m

A Manufacturing PMI/ISM

» Rich countriedhave reported a slowdown in June but we assume that the manufacturing sec
in China should move the other way, stabilising the global PMI. The delivery times index ve
likely fell further in June, and price indices retreatdalut remain In the US, the ISM will very
likely decline and possibly more than the expected 1.1 to 55.0, given the setback in region
adzNyséea Ay WdzySxz la ¢Sttt Fa Ay O0UKS {3t t
sharply down in the published surveys. The Norwegian PMI fell sharply in May but we do ni
expect a further large decline in Junebag . he@w@rk survey reported upheld activity

A USA

» Pending (existing) home sal®&gll probably confirm tell that the housing market has turned the
corner, whilehome priceshave normally been lagging substantially. Now the rapid surge in
mortgage rates may depress even prices quite soon. New stats out this week

» Personal spendingrobably fell in May, confirming low growth in consumption (and in GDP) i
Q2. The core PCE deflator is expected up 0.5% m/m

A EMU

» CPlinflationis expected further up in June, both the headline (to 8.5%) and the core (to 3.9¢
The latter is approaching 4%

» The unemployment ratdlattened in April, and is expectathch in May, at 6.8%, the lowest
level since 1981! The monthly decline in no. unemployed has slQwethe same time as
vacancies have soared to the highest levels on record

A Sweden

» The Riksbanks expected to do as most others these days, and hike the signal rate by 0.50 |
and then reach 0.75%. We assume the bank will signal a steeper interest rate path than it
April, when the path was lifted by up to 150 bps. The market is way abowe Ah¢ a Ophtly” | ¢

A Norway

» NAV unemploymenhas fallen much faster than Norges Bank has assumed, and explained
some of the lift in the interest rate path last week. We expect the seas. adjusted rate to dec
to 1.6% in June from the 1.7% rate in May. The actual rate mapdfe at 1.6%

» Retalil salesre still well above prpandemic trend, which though was rather muted, and the
downside is probably not that large from here. However, the surge in total inflation is squee
real disposable income, and interest rates are on the way up. Spending abroad has not full
recovered either

Sources: Bloomberg. SB1M est. in brackets. Key data are highligtgethost important in bold 5
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Global activity fell in March/April due to the Chinese lockdowns
Global industrial production fell some 2% in April due to the 7% setback in China. Will recovel

Global Retail sales, industrial prod. & trade Retail sales
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Global trade: The last months are estimates from the Kiel Institute, they are also making a prognoses for the next mdruh $lzipping activity etc.
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Retail sales have slowed since January, mostly due to China
However, both other EMs and most rich countries are reporting slower sales too

Retail sales volume

Manufacturing Production
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A Manufacturing productionfell in April due to the steep decline in China

A Manufacturing productionhas been hampered by a deep decline in auto productidre manufacturing PMIs are down
from the peak but are still signalling growth but not above trend

» China reported a sharp drap production in April, which will the global aggregate down (but too few others have so far reported)



Global airline traffic on the way up, but not more than the seasonal normal

World Commercial flights
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Global trade: The last months are estimates from Kiel Institute
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