
Macro Weekly
Week 35

Harald Magnus Andreassen
Phone : (+47) 24 13 36 21
Mobile  : (+47) 91 14 88 31
E-mail : hma@sb1markets.no

SpareBank 1 Markets
Phone : (+47) 24 14 74 00
Visit  address: Olav Vs gate 5, 0161 Oslo
Post address: PO Box 1398 Vika, 0114 Oslo

August 29, 2022

Tina Norden
Phone : (+47) 24 13 37 48
Mobile  : (+47) 93 22 62 24 
E-mail : tina.norden@sb1markets.no



ÅThe War/Commodities

» Few news from the East front, no end of the war in sight

» European gas and electricity prices are soaring, up almost 40% last week, and they have almost doubled over the past 4 weeks.This week is a crucial 
test, will Russia start sending gas through the pipeline when the announced 3 day maintenance work is done? Too warm rivers to cool nuclear plants 
ƛƴ CǊŀƴŎŜΣ ǘƻƻ ƭƛǘǘƭŜ ǘǊŀƴǎǇƻǊǘ ŎŀǇŀŎƛǘȅ ƛƴ ŀ ΨŘǊƛŜŘ ƻǳǘΩ wƘƛƴŜΣ ŀƴŘ ǎǘƛƭƭ ƴƻ ǿƛƴŘ ŀŘŘ ǘƻ ǘƘŜ 9ǳǊƻǇŜŀƴ ŜƴŜǊƎȅ ŎƘŀƭƭŜƴƎŜǎ

» Other commodity prices rose last week, at least partly due to another Chinese infrastructure stimulus package (see below) 

ÅChina

» Authorities last week announced 19 infrastructure funding measures equalling some 0.8% of GDP, both more funds to state banks, more local 
government bond issuances (in addition to previous decided increases), and more electricity companies bond issuances. The measures are not that 
large, but adds to earlier stimulus measures directed towards infrastructure and construction so far in 2022, 1.2% of GDP in more credit, several (but 
still small) interest rate cuts, and a cut in reserve requirements for banks. Alas, nothing in direct central government spending. The authorities are 
clearly worried, but are still not acting desperately. It remains to be seen if local governments will are willing to take onmore debt. So far they have 

ÅUSA
» Volker II (earlier known as dove Powell): Demand is far exceeding supply, the labour market is obviously out of balance, it is extremely tight. Growth 
Ƙŀǎ ǘƻ ōŜ ōǊƻǳƎƘǘ ōŜƭƻǿ ǘǊŜƴŘΣ ǘƘŜ ƭŀōƻǳǊ ƳŀǊƪŜǘ Ƴǳǎǘ ΨǎƻŦǘŜƴΩΦ Lǘ ǿƛƭƭ ōǊƛƴƎ Ǉŀƛƴ ǘƻ ƘƻǳǎŜƘƻƭŘǎ ŀƴŘ ōǳǎƛƴŜǎǎŜǎΦ ²Ŝ ǿƛƭƭ ƪŜŜǇat it until we are 
confident the job is done. The bond market was not shocked by these Jackson Hole comments from Fed chairman Powell, as the short end of the 
curve has climbed substantially recently. However, the equity marked was not prepared at all, the major US indices fell 3% ς4%

» Another peak inflation: PCE inflation was 0.1 pp lower than expected, and core rate rose just 0.1%. The annual growth rate fell 0.2 pp to 4.6%. The 
headline slowed as well, by 0.5% to 6.5% (2 pp below the CPI headline rate, due to different weighting of several components)

» New home salesfell further, and much more than expected. The total decline now is well into a normal recessionary territory, and prices aredown 
from the April peak. Pending (existing) home sales fell just marginally in July but aggregate decline is also like in recessions. So, the US is well into a 
housing market recession

» Consumptionrose slightly in volume terms in July, but less than expected (but history was revised slightly up and trend is marginally upwards (1%). 
Income growth slowed more than expected (less transfers, more taxes, but not less wage income!), and the savings rate was flat at 5%, 2.5 pp below 
the pre-ǇŀƴŘŜƳƛŎ ΨƴƻǊƳŀƭΩΦ IƻǿŜǾŜǊΣ ǘƘŜ мн҈ ƻŦ ŘƛǎǇƻǎŀōƭŜ ²ŀƭƭ ƻŦ aƻƴŜȅ ōǳƛƭŘ ǳǇ ŘǳŜ ǘƻ ǘƘŜ ŜȄŎŜǎǎƛǾŜ ǎŀǾƛƴƎǎ ǘƘǊƻǳƎƘ ǘƘŜ ǇŀƴŘŜƳic is still almost 
intact.  

» Univ. of Michiganreported a further uptick in sentiment in August vs the initial estimate. The mood is still weak, but now just 2.4 st.dev below par, 
from -3.0 at the bottom. Inflation expectations fell vs. the first estimate, perhaps explaining a less downbeat mood

» Even if manufacturing surveys have been really weak in June, July and so far in August, actual order inflow is still going strong, growth has just slowed 
marginally, also for investment goods orders

» The July trade balance in goods was far better than expected, imports are finally falling and exports are increasing. A 3 pp contribution to the Q3 GDP 
growth is not unlikely (but inventories may contribute with an opposite sign)

2

Last week, I



ÅPreliminary August PMIs from rich countries
» The advanced PMIs from Europe & US were much weaker than expected, especially in the US where the composite PMI 2.7 p to 45, 

expected up 1.3 p to 49. The survey is at recessionary level. The EMU survey also fell but less than expected, by 0.7 p to 49.2.New orders are 
under water. Delivery times are easing, as are prices increases ςbut still not at normal way, according the companies. In the US, services 
surprised at the downside. However, both the PMI and several other regional US manufacturing surveys indicate a further decline in the ISM 
down to 50

ÅEMU
» Consumer confidence rose in August, event if there were not any good news at the inflation front. Still, sentiment is as bad as it has been at 

the trough of previous crisis. Now, the unemployment rate is the lowest in more than 4 decades

» Credit growth decelerated in July, butAnnual growth rates at 4.5% ς7.6% are well above normalnominal income growth

ÅSweden
» House prices were confirmed sharply down in July too. Prices are down 6% - 8%  from the peak in the spring, and more than that in 

Stockholm

ÅNorway
» Retail salesfell further in July, by 2.1% - if not that broadly (food, building materials were weak), and consumption of goods by fell by 3%. 

Both are back to the modest pre-pandemic trend paths. No doubt, high inflation, higher interest rates as well as more spending on services 
and abroad may explain the decline in consumption of goods 

» Employmentgrowth is slowing down towards growth in the working age population; The employment rate has flattened. As has the 
participation rate, while both at high very levels following the surge during the pandemic. Thus, the LFS unemployment rate was unch. in 
June at 3.2%, we expected an 0.1 pp decline. The labour market is anyway very tight ςstill without may signs of accelerating wage growth, 
confirmed by two wage/labour stats last week, as well as the national accounts the previous week

» Credit growth (C2) has stabilised, as household debt is growing slower, and businesses are increasing their debts faster. In sum no credit 
bubble
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ÅPMIs 
» The global manufacturing PMI will very likely decline further, if Emerging Markets incl. China do not 

surprise sharply at the upside. The preliminary manufacturing PMIs from Europe and US were on the weak 
side. Orders are declining. On a positive not, delivery problems eases and price increases are slowing ςbut 
remain elevated. The US PMI, together with several regional manufacturing Fed surveys, signal a 3 p 
decline in the ISM towards the 50 line, well below consensus expectations (52.0). China will report its two 
service sector PMIs too. We expect a decline in the Norwegian PMI to 52

ÅUSA
» Most important out of the US this week are the labour market data. Even though the no. of unfilled 

vacancies has fallen bit and is expected to fall further, the labour market is still extremely tight (Powell told 
us so too!) ςlast month there were 10.7 mill openings, while the unemployed amounted to 5.8 mill. Wages 
have also been rising fast and faster than expectations lately. Other wage indicators are even more upbeat 
than in the payrolls report. Employment growth is slowing, but the unemployment rate is assumed to be 
unch. at 3.5%, the lowest rate since 1969. The small business survey will also report assessment of the job 
market, and consumption plans

» /ŀǎŜκ{ƘƛƭƭŜǊΩǎ ƘƻǳǎŜ ǇǊƛŎŜ ƛƴŘƛŎŜǎ are expected to report slower growth, but still growth, measured as 3 m 
avg., and lagging by a month or two. Realtors have reported declining prices in both June and July

» The conference board consumer confidencehas been the most positive of the surveys we follow, but the 
gap to the others is now historically large. However, the Univ. of Mich. survey was clearly better than 
expected in August (and well above the initial report), perhaps as inflation expectations fell further

ÅEMU
» The inflationprint is expected up 0.1pp to 9%, but emphasis for the ECB will/should be on the core CPI, as 

higher energy prices is already working to soften demand in the Euro zone. Still important to keep in mind 
ǘƘŀǘ ǘƘŜ 9/. ƳŀƴŘŀǘŜ ƛǎ ƴƻǘ ŦƻǊ п҈ ƛƴŦƭŀǘƛƻƴΧ

» The unemployment rate is expected to have flattened out at 6.6%, despite a high number of unfilled 
vacancies (a further, and steep rise in Q2!). A likely economic downturn should lift unemployment towards 
the end of the year

ÅNorway
» Open unemployment at NAV has reached 1.6%, and we expect a further decline in August, if not 

necessarily at the 1st decimal. The rate may soon be the lowest since 1980, which is the European standard 
these days. The monthly inflow of new vacancies has peaked but the Q2 unfilled vacancy stats will still 
probably report more open positions (if not for large changes in agriculture)
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The Calendar: Manufacturing PMIs/ISM. US jobs data, wages. US/EU/NOR unemployment

Sources: Bloomberg. SB1M est. in brackets. Key data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday August 29

08:00SW GDP QoQ 2Q 1.4% -0.8%

08:00SW Retail Sales MoM Jul -1.2%

Tuesday August 30

08:00NO Hotel guest nights Jul 101.3

09:00SW Economic Tendency Survey Aug 101.3

09:00SW Consumer Confidence Aug 54.1

11:00EC Economic Confidence Aug 98.0 99

14:00GE CPI YoY Aug P 7.8% 7.5%

15:00US S&P CoreLogic CS 20-City MoM Jun 0.8% 1.3%

16:00US Conf. Board Consumer Aug 97.4 95.7

16:00US JOLTS Job Openings Jul 10300k 10698k

Wednesday August 31

01:50JN Industrial Production MoM Jul P -0.5% 9.2%

01:50JN Retail Sales MoM Jul 0.3% -1.4%

03:30CN Manufacturing PMI, NBS Aug 49.3 49.0

03:30CN Service PMI, NBS Aug 52.2 53.8

11:00EC CPI Estimate YoY Aug 9.0% 8.9%

11:00EC CPI Core YoY Aug P 4.1% 4.0%

14:15US ADP Employment Change Aug 128k

15:45US Chicago PMI Aug 53.1 52.1

Thursday September 1

03:45CN Manufacturing PMI Aug 50.1 50.4

08:00NO Unfilled vacancies Q2

08:00GE Retail Sales MoM Jul -0.4% -1.6%

10:00EC Manufacturing PMI Aug F 49.7 49.7

10:00NO Manufacturing PMI Aug (52) 54.6

11:00EC Unemployment Rate Jul 6.6% 6.6%

14:30US Initial Jobless Claims Aug-27 250k 243k

15:45US S&P Global Manufacturing PMI Aug F 51.3

16:00US Construction Spending MoM Jul -0.1% -1.1%

16:00US ISM Manufacturing Aug 52.0 52.8

17:00WO Manufacturing PMI Aug (50.2) 51.1

US Auto Sales Aug 13.55m 13.35m

Friday September 2

10:00NO Unemployment Rate, SA Aug 1.5%(1.5) 1.6%

11:00EC PPI YoY Jul 35.8% 35.8%

14:30US Nonfarm Payrolls Aug 300k 528k

14:30US Unemployment Rate Aug 3.5% 3.5%

14:30US Average Hourly Earnings YoY Aug 5.3% 5.2%

Monday September 5

03:45CH Services PMI, Caixin  Aug 53.7 55.5
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Retail sales are still soft, manufacturing production recovered in May and June

Global trade is still going strong. Some risk vs. manufacturing production given trend in retail sales

Global economy

Global trade: The last months are estimates from the Kiel Institute, they are also making a prognoses for the next month based on shipping activity etc.
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A broad slowdown of retail sales

Is manufacturing exposed? Surveys, like the July PMIs are sending a warning sign too

India

Global economy



Global trade: The last months are estimates from Kiel Institute
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Global airline traffic has flattened recently, still down 13% vs. 2019

Global economy



Norway is the average of FinansNorge & Opinion
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Consumer confidence sharply down almost everywhere 

The Nordics at the bottom, but rest of Europe in bad mood too

ÅMost countries are reporting a significant lower 
confidence level than late last year. Just 4 
countries are above average, 35 are below, many 
at ATL

Å In most countries inflation and higher interest 
rates may to blame, while the collapse in the 
sentiment in China is very likely due the Covid 
measures

ÅSurveys in the US are mixed, Univ. of Mich is still at 
Ψ9ǳǊƻǇŜŀƴ ƭŜǾŜƭΩ

ÅEmerging markets ex China has not fallen that 
much recently, but the level is low

Global economy

US Univ. of M
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Core CPI has peaked where it is the highest ςbut it is far too high everywhere

Energy prices the main culprit, but core prices are also contributing. However, some peaks are seen?

Global economy
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The world composite PMI likely crossed the 50-line in August

Our preliminary est. is for a 1.3 p ŘŜŎƭƛƴŜ ǘƻ пфΦрΣ ǘƘŜ ƭƻǿŜǎǘ ǎƛƴŎŜ Ψлф όōŀǊǊƛƴƎ /ƻǾƛŘ ŎǊƛǎƛǎύ

ÅThe composite PMIs fell sharpy in the US, and declined in Japan, the UK, and in the EMU as well. The level signals a global GDP growth rate at around 
1%, which is often referred to as a global recession

ÅThe US index is now at the bottom of the league, at 45, down 2.7 p, expected up to 49!

ÅThe Eurozone PMI also fell in August, by 0.7 p to 49.2, due to a fall in both the German and the French PMIs

ÅChina has not yet reported its August figures, and the global estimate is thus still uncertain

Global PMI

Our estimates are based on the preliminary PMIs from US, EMU, Japan UK, Australia. The estimates are uncertain, but usually by less than 0.5 p if the Chinse PMI does not change too much
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The PMI signals a US recession, with services in the lead

Service PMI slid by an ŀŘŘǘΩƭ3.2 p to 44.1; Composite down to 45, signalling a 2% GDP contraction

ÅThe composite PMI has fallen sharply past three months, and is now the lowest since May-20. Barring the pandemic, we have to go 
back to the GFC to find similar prints. Both the service and the manufacturing PMIs fell; services by 3.2 p to 44.1, a level not observed 
before outside of the Covid crisis. The index was expected up to 50. The manuf. PMI was also weaker than expected. The composite 
index was expected up 1.3 p to 49!

ÅThe price indicesfell sharply but are still reporting rapid price increases

ÅNew orders keep falling, and the prints over the past couple of months are now in recessionary levels. Other surveys agree! 

ÅThe takeaway for us, and for the Fed, demand is softening but prices (and much more important wages) are still rising

USA PMI
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Surveys: New orders are declining rapidly. Actualorder inflow still OK

Something hit US manufacturers in June, the decline continued in July and August, surveys report

ÅRecessions have started with better survey data on new orders than the data from June, July and August

ÅhǊŘŜǊ ƛƴŦƭƻǿ ƛƴŘƛŎŜǎ ƘŀǾŜ ōŜŜƴ Ƨǳǎǘ ŀǎ ǿŜŀƪ ǿƛǘƘƻǳǘ ŀ ǊŜŎŜǎǎƛƻƴ ƻƴŎŜΣ ƛƴ мффрκпΣ ǿƘŜƴ DǊŜŜƴǎǇŀƴΩǎ CŜŘ ƘƛƪŜŘ ǘƘŜ CŜŘ 
funds rate to 6% from 3%. However, at that time, inflation peaked at 3% (9% now), the unemployment rate was 6.5% 
(3.5% now) and the vacancy rate was 2.5% (6.6% now). Cost inflation (Unit LabourCosts) was less than 2% (some 5% 
underlying now, but close to 10% y/y in Q2). So, Powell has quite another challenge this time

ÅJust a reminder: Leading indicators sent a rather clear recession signal in June and July

USA
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Will the ISM manufacturing cross the 50-line? 

Not unlikely, given the PMI and 4 regional surveys published so far

ÅBig picture: Growth is slowing sharply but manufacturing indices do not signal that the economy has entered a 
recession (even if order indices are really worrisome)

USA



/ƘŀƛǊƳŀƴ tƻǿŜƭƭ ǎǘŀǘŜŘ ǘƘŀǘ ǘƘŜ CŜŘΩǎ Ǝƻŀƭ ƛǎ ǘƻ ōǊƛƴƎ ƛƴŦƭŀǘƛƻƴ 
down. In order to achieve price stability, Jay Powell stated that:

ÅWe are taking forceful and rapid steps to moderate demand so 
that it comes into better alignment with supply. The labour
ƳŀǊƪŜǘ ƛǎ ƻōǾƛƻǳǎƭȅ ƻǳǘ ƻŦ ōŀƭŀƴŎŜΧWe will keep at it until we are 
confident the job is done. 

ÅThis is likely to bring sustained period of below-trend growth, 
with some softening of labourmarket conditions Χ Which will 
bring some pain to households and businesses. These are the 
unfortunate costs of reducing inflation

ÅThe labourmarket is extremely tight

Åhƴ ƭŀǘŜǎǘ /tL ǇǊƛƴǘΥ ! ǎƛƴƎƭŜ ƳƻƴǘƘΩǎ ƛƳǇǊƻǾŜƳŜƴǘ ƛǎ ǿŜƭŎƻƳŜ ōǳǘ 
not sufficient (Obviously!)

ÅHe has warned of larger hikes at the last press conference and 
stands by this statement - (this is your guidance, folks!)

ÅQuoted Volcker, saying inflation feeds in part on itself. The longer 
you wait, the greater the risk that inflation gets intrenched into 
ǇŜƻǇƭŜΩǎ ŘŜŎƛǎƛƻƴ ƳŀƪƛƴƎΦ ¢ƘŜ Ŏƻǎǘ ƻŦ ōǊƛƴƎƛƴƎ ƛƴŦƭŀǘƛƻƴ Řƻǿƴ ǿƛƭƭ 
become even larger

ÅIn current circumstances, with inflation running far above 2 
percent and the labor market extremely tight, estimates of 
longer-run neutral are not a place to stop or pause. The Fed will 
not pivot anytime soon

ÅThe bond market was obviously better prepared for the 
ΨVolkerishΩ ǎƛƎƴŀƭǎ ǘƘŀƴ ǘƘŜ ǎǘƻŎƪ ƳŀǊƪŜǘΥ ŜǉǳƛǘƛŜǎ ŦŜƭƭ о ς4%, 
while interest rates/bond yield just rose marginally
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Powell at Jackson Hole: We will keep at it until we are confident the job is done
tƻǿŜƭƭ Ŧƛƴŀƭƭȅ ǘƻƻƪ Ƙƛǎ ƎƭƻǾŜǎ ƻŦŦΣ ƘŜ ƛǎ ƴƻǿ ŀ ΨVolkerishΩ ƛƴŦƭŀǘƛƻƴ ǿŀǊǊƛƻǊΦ Lǘ ǿƛƭƭ ŎŀǳǎŜ Ǉŀƛƴ  

USA
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/ƻǊǇƻǊŀǘŜǎΩ ǇǊƻŦƛǘǎ ǳǇ ƛƴ vнΣ ŦŀǊ ōŜǘǘŜǊ ǘƘŀƴ ǿŜ ŀǎǎǳƳŜŘ

Nominal GDP rose more than we assumed, as price rose even faster, by 11.7% (q/q, 10.5% y/y) 

ÅDomestic corporate profitsrose 6% q/q in Q2, we assumed a 1.5% decline ςour largest miss ever, we believe. Growth nominal corporate GDP was 
much stronger than we had pencilled, 2.9% vs 1.7%, as prices rose faster than we had estimated. Labour costs rose by 2.0% (all data not 
annualised). Taxes on corporate income (pre-tax profits) were substantially lower. Net product tax payments/subsidies have almost normalised, as 
Covid support programs are terminated.

ÅThe S&Pestimates that S&P 500 profits fell 5% q/q in Q2 (some weeks ago estimated +2%), following the 13% decline in Q1 (seasonally adjusted). 
S&P profits (including profits from abroad) are almost line vs National Account profits for the total corporate sector (including all corporates 
operating in the US, domestically or foreign owned)

ÅWe think the profit outlook is bleak. Wage inflation will not subside immediately given the super tight labour market ςand a continued price 
inflation at the current 12% pace cannot be tolerated by the Federal Reserve. Exciting times ahead

USA

Est.
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Profit rates up in Q2, following the setback in Q4/Q1

The total pre-tax profit share at 11.8% of GDP is still among the best results ever

ÅThe domestic corporate profit rate is close to the highest since late 

1960s

ÅThe after-tax profit rates are even closer to all time high, as 

corporate taxes have been cut several times. The effective tax rate 

fell in Q2, following a lift in Q1

USA
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US: Waiting for demand destruction? 

Housing is weakening, and demand for goods ex autos are waning? 

USA
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Housing vs. recessions: We have crossed the red line!

The combined decline in new home sales & building permits has crosseda recession warning line

USA

Åaƻǎǘ ǊŜŎŜǎǎƛƻƴǎ ŀǊŜ ΨƘƻǳǎƛƴƎ ǊŜŎŜǎǎƛƻƴǎΩ ŀǎ ŘŜƳŀƴŘ 
for housing and residential investments declines 
substantially ahead of and during recessions

» ¢ƘŜ ƻƴƭȅ ŜȄŎŜǇǘƛƻƴ ƛƴ ǊŜŎŜƴǘ ŘŜŎŀŘŜǎ ǿŀǎ ǘƘŜ ΨbŀǎŘŀǉΩ 
recession in 2001

» In addition, the pandemic recession was not caused by 
a setback on the housing market

ÅOn the charts, we have marked declines of more 
than 12.5% in the 3 m average of the average of 
building permits and new homes sales vs. the recent 
12 m peak with a yellow line

» 1984 and 1987, where interest rates were hiked, and a 
soft landing (and no recession) followed even if 
housing sent a signal (The 2010 decline was just after 
the GFC) 

» The other 7 lines: A recession followed
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IƻƳŜōǳƛƭŘŜǊǎΩ ƛƴŘŜȄ ŦǳǊǘƘŜǊ Řƻǿƴ ƛƴ !ǳƎΣ ǎƛƎƴŀƭǎ ŀ ƘƻǳǎƛƴƎ ǎǘŀǊǘ ŎǊŀǎƘ

The HMI down 6 p to 49, following the 12 p July setback. A further 35% drop in starts, in total 50%?  

Å¢ƘŜ IƻƳŜōǳƛƭŘŜǊǎΩ IƻǳǎƛƴƎ aŀǊƪŜǘ LƴŘŜȄ όIaύ declined 6 p to 49 in July, 
expected unch.! The decline of 18 p over the past 2 months is the highest 
ever, barring the 44 p Apr-20 drop (which was followed by an 55 p lift in 
May and June. That trick will not be repeated now!)

» Affordability is still the challenge, due to higher mortgage rates, and soaring 
new home prices (at least until now)

Å The decline in the index recent months signal more than a 1/3 decline in 
housing starts following the 20% drop so far - in sum a 50% setback, which 
we have never seen except for before or during recessions

USA
The page was accidentally removed from final version of the Weekly last 
Monday. It is rather important, so we include it this report
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Consumption has almost flattened ςjust a 1% underlying growth

Consumption grew 0.2% in July, less than expected,and June revised down

ÅPrivate consumptionrose 0.2% in real terms in July. Nominal spending rose 0.1%, expected 0.4%, down from 1% in June ςwhere prices rose 1% 
as well. In July, prices fell by 0.1% m/m

» Consumption of goods fell, services are still on the way up

ÅPersonal nominal disposable incomegained 0.2% in July, and was up by 0.3% in real terms. Real disposable income is trending down, due to 
normalisation of transfers, and higher taxes

ÅThe savings rate was flat at 5% and some 2.5% below the pre-pandemic level. However, accumulated extraordinary savings through the pandemic 
are still almost fully intact, which may make it possible for households to keep up the level of spending

USA
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Durable goods orders still decent ςcore up 0.4% in July

Growth is slowing but just slowly, no signs of a recession thus far

ÅTotal durable orders were flat in July, down from +2% in June (revised up from 1.9%), expected up 0.6%

ÅThe volatile aircraft & defence orders rose marginally, and other orders(our core concept) was up 0.3%, while the June print was revised up 0.2 
pp to 0.9%

ÅCore investmentgoods ordersgrew 0.5, expected down 0.1%. Underlying growth is slowing but remain well above trend

ÅOrder inflow is far above pre-pandemic levels, especially for investment good orders, but surveys have now turned the tide and are suggesting a 
decline in orders going into the fall

USA
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Core inflation lower than expected in July - has very likely peaked

Prices rose by 0.1%, expected up 0.3% - but is still up 4.6% y/y, 2.6 pp above Fed target 

ÅThe total PCE deflatorfell by 0.1% in July, down from 0.9% in June, 
which was the highest in this cycle. The annual rate fell 0.5 pp to 
6.3%, back to the May level. Energy prices declined (gasoline). 
Food prices rose 1.3% m/m

ÅThe core PCE rose by 0.1% in July, expected 0.3%. The annual rate 
decelerated 0.2 pp to 4.6%

» Financial services contributed at the downside, but most groups reported 
rather low growth ςa positive signal

USA
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Atlantŀ CŜŘΩǎ nowcasterwas right on Q2 GDP. Now it reports 1.6% growth in Q3

The National Activity index suggests 4% (the July pace). Leading indicators say zero! 

USA

ÅIn Q2 GDP fell 0.6%, revised up from -0.9% 
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Consumer confidence marginally better in August, but still depressing

Inflation and a war nearby is more important than thelowest unemployment rate since 1980

ÅThe confidence index rose 2.1 p to -24.9 in August, according to the preliminary estimate, expected down to 28. The 

level in July is -2.8 st.dev below avg. ςstill historically very low, and only beaten by the sentiment in the previous month 

ÅInflation is probably to blame. Interest rates are now being hiked ςand the rest of the yield curve has taken big leaps 

upwards ςand sentiment is plummeting

Å¦ǎǳŀƭƭȅΣ ŎƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ ƛǎ ǘƛƎƘǘƭȅ ŎƻǊǊŜƭŀǘŜŘ ǘƻ ƎǊƻǿǘƘ ƛƴ ƘƻǳǎŜƘƻƭŘ ŘŜƳŀƴŘΦ LŦ ǘƘŀǘΩǎ ǘƘŜ ŎŀǎŜ ƴƻǿ ŀǎ ǿŜƭƭΦΦΦ

EMU
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Swedish house prices keep falling, down 6% from the peak

Prices fell 1.7% in July, the 5th decline in row. Stockholm flats 3.2% m/m, down 9.3% since March

ÅPrices are down 5.8% from the peak in February. In Stockholm, 
apartment prices are down 9.3% from the peak
» In July, prices in Stockholm fell by 3.2% (seas. adj) (but turned positive 

at the beg. of Aug, according to Valuegard)

» Prices are down in all the major cities as well

ÅThe annual rate declined to -2.5% from 6.2% in April
» The underlying price growth (3m/3m) is now -14%!

ÅThe wƛƪǎōŀƴƪΩǎabrupt change of tack in late April has no doubt 
hit the housing market hard

Sweden
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A x-check with Svensk Mäklarstatistik 

The realtors reported a 3.1% decline in flat apartment prices in July, and a 8.4% drop since March

Sweden



ÅThe CCI print from Opinion in August was the lowest 
ever recorded ςhigh inflation and higher interest rates 
are biting

ÅThe index recovered somewhat in April, but fell again in 
May - Aug, and is now 4.4 st.devbelow average. The 
bottom during the pandemic was 2.2 st. dev. below 
average

ÅWill households stop spending or retreating from the 
housing market? So far, the housing market has held up 
well, while retail sales data from July showed a 
slowdown in the demand
» The actual net of optimists vs. pessimists is -27%, implying 

that there are still many optimists out there

27

/ƻƴǎǳƳŜǊ ŎƻƴŦƛŘŜƴŎŜ Řƻǿƴ ǘƻ !¢[ ƛƴ !ǳƎǳǎǘΧ

Χ ŀƴŘ ΨǘǿƛŎŜ ŀǎ ǿŜŀƪέ ŀǎ ǿƘŜƴ ǘƘŜ ŎƻǊƻƴŀ ŦƛǊǎǘ ŀǘǘŀŎƪŜŘ

Norway
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Employment growth is calming down, and LFS employment has flattened

The no. of employees up by 0.1% in July

ÅThe LFSόΨ!Y¦Ω ǎǳǊǾŜȅύ ŜƳǇƭƻȅƳŜƴǘ Řŀǘŀ όōƻǘƘ ŜƳǇƭƻȅŜŜǎ ŀƴŘ ǎŜƭŦ-employed, with permanent residency in Norway) reported fell by 0.1% in 
June (avgMay ςJuly), and is down 0.2% vs the ATH in March
» LFS employment is up 3.5% from before the pandemic

ÅThe ǊŜƎƛǎǘŜǊ ōŀǎŜŘ ŜƳǇƭƻȅŜŜ ǎǘŀǘǎ όΨ!-ordningen), report 0.1% growth in the no. of employees in July, down from 0.2% in May and June, 
and a 3.5% growth since Q4-19. Excluding foreigners on short term stay, the no. of employees is up 3.7% (July is our est.)
» The growth in total no. of employees is higher than for Norwegian residents (Norwegian or foreign boards) as foreign workers on temporary stay are returning, 

check the chart at the next page

ÅNational accounts reported a 2.8% lift in employment to Q3-22 from Q4-19 (and a 0.6% increase q/q in Q2)

Norway
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LFS unemployment unchanged at 3.2%, far from record low

Χ ōǳǘ ǿŜƭƭ ŀōƻǾŜ ŀƴ ŀǾŜǊŀƎŜ ƭŜǾŜƭ

ÅThe LFS (AKU) unemployment ratewas unch. in 3.2 in June, we expected a 0.1 pp decline

Å¢ƘŜ ΨŦǳƭƭ ǘƛƳŜΩ ƻǇŜƴ b!± ǳƴŜƳǇƭƻȅƳŜƴǘ, which includes furloughed workers, fell to 1.6% of the labour force in July

Norway
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Wage data are volatile and not not always consistent

Taken together: No signs of a sharp acceleration in wage inflation

ÅThe quarterlylabourcostindexcorrelatesthe best with theΨofficialΩ wagegrowthas calulatedby the TBU

Norway
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Wage inflation may be accelerating somewhat

Average wages have been volatile through the pandemic ςand monthly data are rather useless

ÅMonthly average cash earnings are rather volatile, also depending on hours worked, bonuses ςand data are often substantially revised

» Last year the monthly stats reported a 4.4% growth rate ςwhile the average wage inflation was 3.5%, according to SSB

» Changes in the mix of employees between and even within sectors will have an impact on these data

ÅHowever, earnings growth measured this way has been quite consistently above the 3.25% growth path from the start of the pandemic. . 
Just earnings in hotels & restaurants are clearly below the 3.25% path. That could signal some acceleration in wage inflation, up to a 4% 
path, according to these regrettably uncertain data

ÅA quarterly labourcost index is up 3½% in Q2, and growth is not accelerating. Volatile quarterly national accounts report some 2.5% wage 
growth in H1

Norway
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Wage data are volatile and not not always consistent

Taken together: No signs of a sharp acceleration in wage inflation

Norway
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Retail sales surprised on the downside in July
Retail sales were down 2.1% (expected -0.5%); total consumption of goods fell by 3%

ÅRetail sales have been far more volatile than normal during the pandemic, and monthly data have been close to useless. 
Sales have been trending down since early 2021, like in many other rich countries, from levels that were miles above pre-
pandemic trend growth paths. 

ÅThe lift in inflation and higher interest rates now seem to have aided sales back down to the pre-pandemic trend

ÅBoth household equipment (building materials) and food store sales contributed on the downside in July

Norway
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Retail sales value vs. volume ςŀƴŘ ǿƘŀǘΩǎ ōŜǘǿŜŜƴ

Retail prices have been increasing at well above 4% pace since 2019, in sum by 15%!

ÅRetail sales, measured in value terms, are 18% above the 
2019 level and close to 10% above the pre-pandemic trend

ÅHuge differences is price changes: 
» Gasoline up 54%, floor coverings, hardware (building materials) 

are up 36% ς39%, furniture 30% 

» Close to the bottom of the list: Sport equipment prices are up just 
4% and clothing is down 3%!

Norway 
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Continued strong demand for credit from corporate sector
Growth in household debt is gradually slowing, and is now slightly under the NoBa estimate from June

ÅTotal domestic debt (C2) rose by NOK 29bn in July, down from 40bn in June, we expected 22 bn. The annual growth rate accelerated by 0.1 pp to 
5.2%, we expected it to remain unchanged. The 3m/3m growth rate is at 6.6%.  Even if credit growth was strong in June, we are not witnessing any 
credit boom. However, debt levels are high, especially in the household sector

ÅHousehold credit rose by NOK  15.5 bnin July, 1.5 bn more than we expected (and up 0.8 bn form June). The annual rate retreated 0.1 pp to 4.4%, 
as we assumed

ÅCorporate C2 credit, rose by NOK 8.9bn, following a NOK 24 hike in June, roughly 3 bn more than we expected. The annual growth rate shot up to 
8.3% from 6.6%

ÅLocal governmentsadded NOK 4.9 bn in July, 1.9 bn more than we expected.The annual growth rate rose 0.7 pp to 4.4%. Last summer the rate 
ǿŀǎ у҈Η CƛƴŀƭƭȅΣ ƭƻŎŀƭ ƎƻǾΩǎ ŀǘ ƴƻǘ ƛƴŎǊŜŀǎƛƴƎ ǘƘŜƛǊ ŘŜōǘκƛƴŎƻƳŜ Ǌŀǘƛƻ

Norway
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Globally, fewer disappointments past 3 weeks ςeven if China came back to Earth

US and EMU is still below par, but less so than some weeks ago

Global economy

ÅEmerging marketsx China are still delivering better results than 

excepted

ÅNorway is suddenly at the top, we guess mostly due to the July 

inflation report


