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Lastweek, |

A The War/Commaodities

»

»

»

Few news from the East front, no end of the war in sight

European gas and electricity prices are soaring, up almost 40% last week, and they have almost doubled over the padthswesksis a crucial
test, will Russia start sending gas through the pipeline when the announced 3 day maintenance work is done? Too wasrmoverstear plants
AY CNIyOSz G22 tAGGES GNIyaLR2NI OFLIOAGE AY || WRNASR 2dz2iQ wKAYySXZ

Other commodity prices rose last week, at least partly due to another Chinese infrastructure stimulus package (see below)

A China

»

Authorities last week announced 1¥frastructure funding measuregqualling some 0.8% of GDP, both more funds to state banks, more local
government bond issuances (in addition to previous decided increases), and more electricity companies bond issuancesufeseaimazot that
large, but adds to earlier stimulus measures directed towards infrastructure and construction so far in 2022, 1.2% oh@®Predit, several (but
still small) interest rate cuts, and a cut in reserve requirements for banks. Alas, nothing in direct central governnaingspbae authorities are
clearly worried, but are still not acting desperately. It remains to be seen if local governments will are willing to tade alebt. So far they have

A USA

»

»

»

»

»

»

»

Volker Il (earlier known as dove Powelpemand is far exceeding supply, the labour market is obviously out of balance, it is extremely tight. Growth
Kl G2 0SS ONRdAzZAKG 0St2¢ UGUNBYRI (GKS fF02dzNJ YI N] S Ydztitunthies®B(i Sy Qo L
confident the job is done. The bond market was not shocked by these Jackson Hole comments from Fed chairman Poweliitasthefshe

curve has climbed substantially recently. However, the equity marked was not prepared at all, the major US indices4R| 3%

Another peak inflation: PCE inflatiowas 0.1 pp lower than expected, and core rate rose just 0.1%. The annual growth rate fell 0.2 pp to 4.6%. The
headline slowed as well, by 0.5% to 6.5% (2 pp below the CPI headline rate, due to different weighting of several components)

New home salegell further, and much more than expected. The total decline now is well into a hormal recessionary territory, and prittegrare

from the April peak. Pending (existing) home sales fell just marginally in July but aggregate decline is also likeoimerS8cetbsi US is well into a

housing market recession

Consumptionrose slightly in volume terms in July, but less than expected (but history was revised slightly up and trend is mangaraky( ).
Incomegrowth slowed more than expected (less transfers, more taxes, but not less wage income!), and the savings rate was 2 pp Slow
theprelLJ: YRSYAO WYy2NXIfQd | 26SOHSNE UKS wmMH: 2F RAaLRZalofS 2icisétilld@niosta 2y
intact.

Univ. of Michigarreported a further uptick in sentiment in August vs the initial estimate. The mood is still weak, but now just 2.4 sbdeparel

from -3.0 at the bottom. Inflation expectations fell vs. the first estimate, perhaps explaining a less downbeat mood

Even if manufacturing surveys have been really weak in June, July and so far inaaigaistrder inflowis still going strong, growth has just slowed
marginally, also for investment goods orders

The Julyrade balance in goodwvas far better than expected, imports are finally falling and exports are increasing. A 3 pp contribution to the Q3 GDF
growth is not unlikely (but inventories may contribute with an opposite sign)
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A Preliminary August PMIs from rich countries

» The advanced PMIs from Europe & US were much weaker than expected, especially in the US where the composite PMI 2.7 p to 45,
expected up 1.3 p to 49. The survey is at recessionary level. The EMU survey also fell but less than expected, by 2.Nexmdsers are
under water. Delivery times are easing, as are prices incregsesstill not at normal way, according the companies. In ti& &kervices
surprised at the downside. However, both the PMI and several other regional US manufacturing surveys indicate a furtbar thexliSM
down to 50

A EMU

» Consumer confidenceose in August, event if there were not any good news at the inflation front. Still, sentiment is as bad as it has beet
the trough of previous crisis. Now, the unemployment rate is the lowest in more than 4 decades

» Credit growthdecelerated in July, butnnual growth rates at 4.5%7.6% are well aboveormalnominal income growth
A Sweden

» House pricesvere confirmed sharply down in July too. Prices are down 8% from the peak in the spring, and more than that in
Stockholm

A Norway

» Retail saledell further in July, by 2.1%f not that broadly (food, building materials were weak), and consumption of goods by fébby 3
Both are back to the modest pigandemic trend paths. No doubt, high inflation, higher interest rates as well as more spendsegvices
and abroad may explain the decline in consumption of goods

» Employmentgrowth is slowing down towards growth in the working age population; The employment rate has flattened. As has the
participation rate, while both at high very levels following the surge during the pandemic. Thus;$henemployment ratevas unch. in
June at 3.2%, we expected an 0.1 pp declirtee labour market is anyway very tighstill without may signs of acceleratimgage growth
confirmed by two wage/labour stats last week, as well as the national accounts the previous week

» Creditgrowth (C2) has stabilised, as household debt is growing slower, and businesses are increasing their debts faster. In sum no cre:
bubble
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The @lendar. Manufacturing PMIs/ISM. US jobs data, wages. US/EU/NOR unemploymen

Time [Count] Indicator [Period] Forecast  Prior
Monday August 29
08:0JSW _|GDP QoQ 2Q 1.4% -0.89
08:0QSW |Retail Sales MoM Jul -1.29
Tuesday August 30
08:0JNO [Hotel guest nights Jul 101.3
09:0dSW [Economic Tendency Survey |Aug 101.3
09:0dSW [Consumer Confidence Aug 54.1
11:0JEC |Economic Confidence Aug 98.9 99
14:.0JGE |CPI YoY Aug P 7.8% 7.5%
15:0QUS |S&P Corelogic CS 20-City MoMun 0.8% 1.3%
16:0qUS |Conf. Board Consumer Aug 97.4 95.7
16:0QUS  [JOLTS Job Openings Jul 103004 10698k
Wednesday August 31
01:50JN |Industrial Production MoM Jul P -0.5% 9.2%
01:5JJN  |Retail Sales MoM Jul 0.3%  -1.4%
03:3JCN [Manufacturing PMI, NBS Aug 49.3 49.0
03:3JCN__ [Service PMI, NBS Aug 52.2 53.8
11:00EC |CPI Estimate YoY Aug 9.0% 8.9%
11:.0JEC |CPI Core YoY Aug P 4.19% 4.0%
14:13US  |ADP Employment Change Aug 128K
15:45US |Chicago PMI Aug 53.1 52.1
Thursday September 1
03:49CN [Manufacturing PMI Aug 50.1 50.4
08:0JNO |Unfilled vacancies Q2
08:0JGE  |Retail Sales MoM Jul -0.49  -1.6%
10:00EC |Manufacturing PMI Aug F 49.7 49.7
10:00NO |Manufacturing PMI Aug (52) 54.9
11:00EC |Unemployment Rate Jul 6.6% 6.6%
14:3qQUS  |Initial Jobless Claims Aug-21 250K 243K
15:459US |S&P Global Manufacturing PMI|Aug F 51.3
16:0JUS |Construction Spending MoM  |Jul -0.19 -1.19
16:00US |ISM Manufacturing Aug 52.0 52.8
17:.0qWO [Manufacturing PMI Aug (50.2 51.1
US |Auto Sales Aug 13.55n 13.35m]
Friday September 2
10:00NO |Unemployment Rate, SA Aug 1.5%(1.5 1.6%
11:00EC |PPI YoY Jul 35.89 35.89
14:3qUS  [Nonfarm Payrolls Aug 300K 528K
14:3JUS  |Unemployment Rate Aug 3.5% 3.5%
14:3JUS |Average Hourly Earnings YoY |Aug 5.3% 5.2%
Monday September 5
03:49CH [Services PMI, Caixin [Aug | 537 555

A PMls

»

»

»

»

Theglobal manufacturing PMWill very likely decline further, if Emerging Markets incl. China do not
surprise sharply at the upside. The preliminary manufacturing PMIs from Europe and US were on the
side. Orders are declining. On a positive not, delivery problems eases and price increases are blowing
remain elevated. The US PMI, together with several regional manufacturing Fed surveys, signal a 3 p
decline in the ISM towards the 50 line, well below consensus expectations (52.0). China will report its
service sector PMIs too. We expect a decline in the Norwegian PMI to 52

USA

Most important out of the US this week are thkour market data.Even though the no. of unfilled
vacancies has fallen bit and is expected to fall further, the labour market is still extremely tight (Powell
us so too! last month there were 10.7 mill openings, while the unemployed amounted to 5.8 mill. Wa
have also been rising fast and faster than expectations lately. Other wage indicators are even more u
than in the payrolls report. Employment growth is slowing, but the unemployment rate is assumed to |
unch. at 3.5%, the lowest rate since 1969. The small business survey will also report assessment of tl
market, and consumption plans

/ ' ASKk{ KAf f SNDa ar&Kexuzéted tolrdNdkt SlGverigndvirt, EiSshll growth, measured as 3 |
avg., and lagging by a month or two. Realtors have reported declining prices in both June and July
The conference board consumer confidentas been the most positive of the surveys we follow, but the
gap to the others is now historically large. However, the Univ. of Mich. survey was clearly better than
expected in August (and well above the initial report), perhaps as inflation expectations fell further

A EMU
» The inflationprint is expected up 0.1pp to 9%, but emphasis for the ECB will/should be on th€bas
higher energy prices is already working to soften demand in the Euro zone. Still important to keep inr
GKIG GKS 9/ YEYRFGS A& y28 F2NI m: AyFtriAazyX
» The unemployment ratés expected to have flattened out at 6.6%, despite a high number of unfilled
vacancies (a further, and steep rise in Q2!). A likely economic downturn should lift unemployment tow
the end of the year
A Norway

»

Open unemployment at NAYas reached 1.6%, and we expect a further decline in August, if not
necessarily at thesldecimal. The rate may soon be the lowest since 1980, which is the European stan
these days. The monthly inflow néw vacanciehas peaked but the Q@nfilled vacancystats will still
probably report more open positions (if not for large changes in agriculture)

Sources: Bloomberg. SB1M est. in brackets. Key data are highligtgethost important in bold
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Retail sales are still soft, manufacturing production recovered in May and June
Global trade is still going strong. Some risk vs. manufacturing production given trend in retail ¢

Global Retail sales, industrial prod. & trade
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Global trade: The last months are estimates from the Kiel Institute, they are also making a prognoses for the next mdruh $lzipping activity etc.



Global economy SpareBank o

MARKETS

A broad slowdown of retail sales
Is manufacturing exposed? Surveys, like the July PMIs are sending a warning sign too

Retail sales volume

Manufacturing Production
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Global airline traffic has flattened recently, still down 13% vs. 2019

Airline passengers
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Global trade: The last months are estimates from Kiel Institute
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Consumer confidence sharply down almost everywhere
The Nordics at the bottom, but rest of Europe in bad mood too

Global consumer confidence
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A Most countries are reporting a significant lower
confidence level than late last year. Just 4
countries are above average, 35 are below, many
at ATL

A In most countries inflation and higher interest
rates may to blame, while the collapse in the
sentiment in China is very likely due the Covid
measures

A Surveys in the US are mixed, Uniwbthiis still at
WoOdzNR LISIY f SISt Q

A Emerging markets ex Chirias not fallen that
much recently, but the level is low

Norway is the average &inansNorge & Opinion

Consumer confidence
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Consumer confidence
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Core CPI has peaked where it is the highesut it is far too high everywhere
Energy prices the main culprit, but core prices are also contributing. However, some peaks art

Core CPI Inflation CPI Inflation |
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The world composite PMI likely crossed thetiie in August

Our preliminary est. isfora1.3mS Of Ay S

Global PMI vs growth
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PMI Composite
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Source: IHS Markit, SB1 Markets, Macrobond

12 13 14 15 16

A The composite PMIs fell sharpy in the US, and declined in Japan, the UK, and in the EMU as well. The level signaBPaglabialr&e at aroun

1

%, which is often referred to as a global recession

A The US index is now at the bottom of the leagate45, down 2.7 p, expected up to 49!
A The Eurozone PMI also fell in August, by 0.7 p to 49.2, due to a fall in both the German and the French PMIs
A China has not yet reported its August figures, and the global estimate is thus still uncertain

Our estimates are based on the preliminary PMIs from US, EMU, Japan UK, Australia. The estimates are uncertain, butassuhlini®.5 p if the Chinse PMI does not change too mucl"ll
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The PMI signals a US recession, with services in the lead
Service PMI slid by @anR RI2® to 44.1; Composite down to 45, signallir@pa GDP _contraction

USA S&P PMI USA S&P PMIvs GDP
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A The composite PMhasfallen sharply past three months, and is now the lowest since-RlayBarring the pandemic, we have to go
back to the GFC to find similar prints. Both the service and the manufacturing PMls fell; services by 3.2 p to 44rigtabserived
before outside of the Covid crisis. The index was expegped 50. The manuf. PMI was also weaker than expected. The composit
index was expected up 1.3 p to 49!

A The price indicegell sharply but are still reporting rapid price increases
A New orderskeep falling, and the prints over the past couple of months are now in recessionary levels. Other surveys agree!
A The takeawayfor us, and for the Fedlemand is softening but prices (and much more important wages) are still rising

11
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Surveys: New orders are declining rapidictual order inflow still OK
Something hit US manufacturers in June, the decline continued in July and August, surveys re

USA Manufacturing surveys, new orders

USA Durable orders vs PMI orders
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A Recessions have started with better survey data on new orders than the data from June, July and August

ARNRSNI AyTt26 AYRAOSa KI @S 0SSy 2dzad Fa ¢Sl 6A0K2dzi
funds rate to 6% from 3%. However, at that time, inflation peaked at 3% (9% now), the unemployment rate was 6.5%
(3.5% now) and the vacancy rate was 2.5% (6.6% now). Cost inflatiohboitrCosts) was less than 2% (some 5%
underlying now, but close to 10% y/y in Q2). So, Powell has quite another challenge this time

A Just a reminder: Leading indicators sent a rather clear recession signal in June and July

12



K]
USA SpareBank o

MARKETS

Will the ISM manufacturing cross the HShe?
Not unlikely, given the PMI and 4 regional surveys published so far

USA Manufacturing Surveys USA ISM vs. regional surveys, PMI
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A Big picture: Growth is slowing sharply but manufacturing indices do not signal that the economy has entered a
recession (even if order indices are really worrisome)

13



USA

SpareBank o

MARKETS

Powell at Jackson Hol&\Ve will keep at it until we are confident the job is done
2SSttt FAYlLfte& (22 Volkehsl) AyFOSAA2TT D I RNSIA R N

t

Fed funds future
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Fed funds 2.33

obond

| KIFANYIFY t26Stf adradSR GKFG G

down. In order to achieve price stability, Jay Powell stated that:

A We are taking forceful and rapid steps to moderate demand so
that it comes into better alignment with supply. Trebour
YEN] SO A& 20 DA 2Wewil &eeatiuntiPwe aré
confident the job is done

A This is likely to bringustained period of belovirend growth,
with some softening ofabour market conditionsX Which will
bring some pain to households and businesses. These are the
unfortunate costs of reducing inflation

A Thelabourmarket is extremely tight
Ahy tFrGSad /tL LINAYyGY ! aiay3aft
not sufficient (Obviously!)

A He has warned of larger hikes at the last press conference and
stands by this statement(this is your guidance, folks!)

A Quoted Volcker, saying inflation feeds in part on itself. The long
you wait, the greater the risk that inflation gets intrenched into
LIS2 L) SQa RSOAaAZ2Yy YI1Ay3aId ¢K
become even larger

A In current circumstances, with inflation running far above 2
percent and the labor market extremely tight, estimates of
longerrun neutral are not a place to stop or paudée Fed will
not pivot anytime soon

A The bond market was obviously better prepared for the,
Wolkerisl?  aA3Jy Il ta O0KFIY (0KS %2 O]
while interest rates/bond yield just rose marginally

14
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Nominal GDP rose more than we assumed, as price rose even faster, by 11.7% (g/qg, 10.5% y

USA Corporate profits USA Corporate profits
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A Domestic corporate profitsose 6% q/q in Q2, we assumed a 1.5% decine largest miss ever, we believe. Growth nominal corporate GDP 1
much stronger than we had pencilled, 2.9% vs 1.7%, as prices rose faster than we had estimated. Labour costs rosel oat2. 0% (al
annualised). Taxes on corporate income {f@e profits) were substantially lower. Net product tax payments/subsidies have ahmasalised, as
Covid support programs are terminated.

A TheS&Pestimates that S&P 500 profits fell 5% qg/qg in Q2 (some weeks ago estimated +2%), following the 13% decline in Q1 (adasted)ly
S&P profits (including profits from abroad) are almost line vs National Account profits for the total corporate sectdim@radlicorporates
operating in the US, domestically or foreign owned)

A We think theprofit outlook is bleak. Wage inflation will not subside immediately given the super tight labour masket a continued price

inflation at the current 12% pace cannot be tolerated by the Federal Reserve. Exciting times ahead 15
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Profit rates up in Q2, following the setback in Q4/Q1

The total pretax profit share at 11.8% of GDP is still among the best results ever
USA Corporate profits

I 13'Domeamcomomﬁmw,mdﬁnmme 13
USA Corporate profits 15 | Domestc co o
13 1 -13 1 1
I % of G, i tax Total profits (=sum 10 - Pre tax 10
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3 - pEn - 3 USA Corporate taxes
24 Domestic financia ) 50'In%ohmmewcammmwnapmMS - 50
; ) 45 - -45
1 i _ Total taxes L
0- ‘ : 1 ] ‘ Erom‘abro‘ad’ n‘et ‘ ‘ [ 0 40 (incl to states etc) 40
60 65 70 75 80 85 90 95 00 05 10 15 20 351 3
SB1 Markets/Macrobond 301 -30
- . . . - 25- -25
A The domestic corporate profit rate is close to the highest since la 5, L0
1960s 15 <17
A The aftertax profit rates are even closer to all time high, as 10 - 118
corporate taxes have been cut several times. The effective tax ra 5- 5
fell in Q2, following a lift in Q1 0 ‘ : : ‘ : : : : : : 0

70 75 80 85 90 95 00 05 10 15 20

SB1 Markets/Macrobond
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US: Waiting for demand destruction?
Housing is weakening, and demand for goods ex autos are waning?

USA Demand/production

- 30
<Restaurants/bars 27

~Core retail, vol 15
~Building permits 13
Manuf. prod 4
_<Exports goods, volume 3
~Nonfarm employment 0

--10

=Auto sales -21

_60_ ......... S SN S o

SB1 Markets/Macrobond
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Housing vs. recessions: We have crossed the red line!
The combined decline in new home sales & building permitciasseda recession warning line

1 1.4 TAvg housing permits, -1.4
USA Housing market A '
2.00 -Average of bu Idihg“p a‘rmltS‘“ ...................................................................... k200 1.3 {Actual & 1.3
& \new home sales, mill 10 P
175 [T A ouin Auu ISV S RUUUUUY N W AU A IO .-1.75
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decline
0.9- -0.9
125_ v Y L 1 P TR A A | FE U || e P M_125 0.8 08
r 19 20 21 22
100_ W MR '_100 SB1 Markets/Macrobond
Aaz2alil NBOSaaAiAzya | NB WK?2
07 07 for housing and residential investments declines
IEh | | 1 I | A A " 075 substantially ahead of and during recessions
» ¢KS 2yteée SEOSLIiAzZY Ay NB
0504 | e N | Los0 recession in 2001
» In addition, the pandemic recession was not caused b
Moore thah 12.5% down a setback on the housing market
0.25_ ..................... B L O N | _0‘25 A On the Chal’ts, We have marked deC||neS of more
. than 12.5% in the 3 m average of the average of
Recessions T aded building permits and new homes sales vs. the recen

0.00 | i | w w | | ‘ ‘ | 0.00 12 m peak with a yellow line

70 5 80 85 90 95 00 05 10 15 20 » 1984 and 1987, where interest rates were hiked, and
SB1 Markets/Macrobond soft landing (and no recession) followed even if
housing sent a signal (The 2010 decline was just after
the GFC)

» The other 7 lines: A recession followed 18



The page was accidentally removed from final version of the Weekly last (KD
USA Monday. It is rather important, so we include it this report SparEBank o

| 2YSo0dzAf RSNBREQ AYRSE FTdzNIKSNJ R246y A
The HMI down 6 p to 49, following the 12 p July setback. A further 35% drop in starts, in total

USA Homebuilders' survey & housing starts

. . : Starts, mill
USA Homebuilders' survey & housing starts 110 flousing ann. rate 175
90 - Housing Starts; mill -2.50 100 +
market index ann. rate 90 -1.50
80 - -2.25 80 - "
701 oA AN -1.25
70 - / - 2.00 60 W\M‘Ar VAN |
'/M‘k 50 - L v 1.00
60 - ‘i\l fM -1.75 w0 M — M1
\"’ \\ R 150 20 Starts 0.75
50 - ; , -1 T M - 0.
[ 204 s ,\,/I
{ \nd
40_ i 125 10- T T T T T T T T T T T T -050
10 11 12 13 14 15 16 17 18 19 20 21 22
30 4 f | r 1 00 SB1 Markets/Macrobond
o
20 - ] Starts -0.75 USA Homebuilders' survey & housing starts
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SB1 Markets/Macrobond 0 ;Wd k 0
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expected unch.! The decline of 18 p over the past 2 months is the high ., | . L 50
ever, barring the 44 p Ag0 drop (which was followed by an 55 p lift in
May and June. That trick will not be repeated now!) -75 1 - -75
» Affordability i_s still the challenge, due to higher mortgage rates, and soarin: _1gg - L-100
new home prices (at least until now) 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 16 18 20 22
A The decline in the index recent months signal more than a 1/3 decline | S8 Markets/Macrobond

housing starts following the 20% drop so fam sum a 50% setback, which
we have never seen except for before or during recessions 19
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Consumption has almost flattened just a 1% underlying growth
Consumption grew 0.2% in July, less than expeeted,June revised down

USA Private consumption USA Household income & spending
110 + Volume,Feb 2020 =0 2.6% trend T 110 25.0 + USD trl, annual rate -25.0
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A Private consumptiorrose 0.2% in real terms in July. Nominal spending @o¥%, expected.4%, down from 1% in Jurewhere prices rose 1%
as well. In July, prices fell by 0.1% m/m

» Consumption of goods fell, services are still on the way up

A Personal nominal disposable incongained 0.2% iduly, and was up by 0.3% in real terms. Real disposable income is trending down, due fc
normalisation of transfers, and higher taxes

A The savings ratevas flat at 5% and some 2.5% below the-pemdemic level. However, accumulated extraordinary savings through the pande
are still almost fully intact, which may make it possible for households to keep up the level of spending

20
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Durable goods orders still decemtcore up 0.4% in July
Growth is slowing but just slowly, no signs of a recession thus far

USA Durable orders USA Capital goods orders vs S&P500
300 4 USD bn -300 30 - Deviation from long term trends, % - 60
25 - - 50
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SB1 Markets/Macrobond SB1 Markets/Macrobond

A Total durableorders were flat in July, down from +2% in June (revised up from 1.9%), expected up 0.6%

A Thevolatile aircraft & defence orders rose marginally, atlder orders(our core concept) was up 0.3%, while the June print was revised up O.
pp to 0.9%

A Coreinvestmentgoods orderggrew 0.5, expected down 0.1%nderlyinggrowth is slowing but remain well above trend

A Order inflowis far above prepandemic levels, especially for investment good orders, but surveys have now turned the tide andgesting a
decline in orders going into the fall

21
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Core inflation lower than expected in Juhhas very likely peaked

Prices rose by 0.1%, expected up 0-3%t is still up 4.6% y/\2.6 pp above Fed target
USA PCE deflator

1.00 % - 1.00
USA Core PCE deflator Change % m/m
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A The total PCE deflatdell by 0.1% in July, down from 0.9% in June 5, Core
which was the highest in this cycle. The annual rate fell 0.5 ppto 4- ’\ ! /\4\
6.3%, back to the May level. Energy prices declined (gasoline).  3- 1 4 X -3
Food prices rose 1.3% m/m 21 oy /‘t\«’v" ‘NV"”"‘V‘J"\ 2
A The core PCibse by 0.1% in July, expected 0.3%. The annual rat 04 L o
decelerated 0.2 pp to 4.6% 70 75 80 8 90 95 00 05 10 15 20
» Financial services contributed at the downside, but most groups reported SB1 Markats/Macrobond

rather low growth¢ a positive signal
22
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Atlantl  C Soweésterwas right on Q2 GDP. Now it reports 1.6% growth in Q

The National Activitindex suggests 4% (the July pace). Leading indicators say zero!

USA Atlanta Fed GDP nowcasts 1l0JOS Leading Indicators ve GGB:D ,growg_]o
yly
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Consumer confidence marginally better in August, but still depressing
Inflation and a war nearby is more important than tlegvest unemployment rate since 1980

EMU Consumer confidence
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A The confidencendexrose 2.1 p t624.9 in August, according to the preliminary estimate, expected down to 28. The

SB1 Markets/Macrobond

EMU Consumer confidence vs consumption
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level in July is2.8 st.dev below avg, still historically very low, and only beaten by the sentiment in the previous month

A Inflation is probably to blamenterest ratesare now being hiked and the rest of the yield curve has taken big leaps
upwardsc and sentiment is plummeting

Al adz- tfe> O2yadzYSNI O2yFARSYOS Aa

GAIKGE &

O2NNEBf I G§SR

L’.I
24



K]
SpareBank €

MARKETS

Swedish house prices keep falling, down 6% from the peak
Prices fell 1.7% in July, th& 8ecline in row. Stockholm flats 3.2% m/m, down 9.3% since Marct

Sweden Apartment prices
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A Prices are dowrb.8% from the peak in February. In Stockholr 20 ] Change % yly " 20
apartment prices are dowf.3% from the peak ] N\ i
» In July, prices in Stockholm fell by 3.2% (saa (but turned positive 107 A \/J\ﬂ [ 10
at the beg. of Augaccording to/aluegardl 0 N\ \ Y4 \__
» Prices are down in all the major cities as well 0 1 \,f/ \\,/ Flats \%0
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A The annual ra'tajeclllned to 2.5A)from.6.2/o|n April 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22
» The underlying price growth (3m/3m) is net4%! 551 Markets/Macrobond

A Thew A 1 a o6dbrpt dd@nge of tack in late April has no doubt
hit the housing market hard 25
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A xcheck with Svensk Maklarstatistik
The realtors reported a 3.1% decline in flat apartment prices in July, and a 8.4% drop since M

Sweden House prices Sweden House prices
13095019 = 100 1 130 4'Change m/m -4
seas. adj.
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Norway Consumer Confidence

| st.dev, avg=0 (from 2007)
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A The CCI prinfrom Opinion in August was the lowest
ever recorded; high inflation and higher interest rates
are biting

A The index recovered somewhat in April, but fell again in

May - Aug, and is now 4 .gt.devbelow average. The
bottom during the pandemic was 2s2. dev. below
average

A Will households stop spending or retreating from the
housing market?So far, the housing market has held up
well, while retail sales data from July showed a
slowdown in the demand

» The actual net of optimists vs. pessimist2i8%, implying
that there are still many optimists out there

27
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Employment growth is calming down, and LFS employment has flattened
The no. of employees up by 0.1% in July

Norway Employment Norway Employment
41 % change froAn Dec-19 | -@ 10.0 1 Change 3m/3m, annual rate - 10.0
3- ‘ i 7.5 - | - 7o
2 »
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AThelLF® W! Y! Q addzZNBS@ 0 SYLIX 28 YS y-émpByed) with getmanient ressdenicyt ireNeiv& reportgdiell By $ f19% in
June @vgMay ¢ July), and is down 0.2% vs the ATH in March
» LFS employment is up 3.5% from before the pandemic

A TheNB3IA &l SN ol &S5 R-oréniigei), 2epolt 8.1%igiolvth i@ the . of employees in July, down from 0.2% in May and June,
and a 3.5% growth since €4. Excluding foreigners on short term stay, the no. of employees is up 3.7% (July is our est.)

» The growth in total no. of employees is higher than for Norwegian residents (Norwegian or foreign boards) as foreignontekepsrary stay are returning,
check the chart at the next page

A National accountseported a 2.8% lift in employment to @2 from Q419 (and a 0.6% increase g/q in Q2)
28



LFS unemployment unchanged at 3.2%, far from record low

X odzi ¢Sttt [620S |y
Norway unemployment
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A The LFS (AKU) unemployment rat@s unch. in 3.2 in June, we expected a 0.1 pp decline

ACKS WTdzA €

0AYSQ 2,bighinbludes fudeyighed hibriers, YelSty 116% of the labour force in July

SB1 Markets/Macrobond
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Wage data are volatile and not not always consistent
Taken together: No signs of a sharp acceleration in wage inflation

Norway Labour costs Norway Labour compensation
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A Thequarterlylabourcostindexcorrelatesthe bestwith the Wfficiakiagegrowth ascalulatedby the TBU
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Wage inflation may be accelerating somewhat
Average wages have been volatile through the pandepaicd monthly data are rather useless

Norway Average monthly earnings Norway, Monthly average wages
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A Monthly average cash earningare rather volatile, also depending on hours worked, bonusasd data are often substantially revised
» Last year the monthly stats reported a 4.4% growth atehile the average wage inflation was 3.5%, according to SSB
» Changes in the mix of employees between and even within sectors will have an impact on these data

A However, earnings growth measured this way has been quite consistently above the 3.25% growth path from the start ofethmicpand
Just earnings in hotels & restaurants are clearly below the 3.25% path. That could signal some acceleration in wageJinttasict?o
path, according to these regrettably uncertain data

A A quarterlylabourcost index is up 3%% in Q2, and growth is not accelerating. Volatile quarterly national accounts report some 2.5% wage
growth in H1 31
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Wage data are volatile and not not always consistent
Taken together: No signs of a sharp acceleration in wage inflation

Norway Labour costs Norway Labour compensation
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Retail sales surprised on the downside in July
Retail sales were down 2.1% (expectéld5%); total consumption of goods fell by 3%

Norway Retail Trade Norway Consumption of goods
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A Retail saleshave been far more volatile than normal during the pandemic, and monthly data have been close to useles
Sales have been trending down since early 2021, like in many other rich countries, from levels that were miles above
pandemic trend growth paths.

A The lift in inflation and higher interest rates now seem to have aided sales back down to thangtemic trend
A Both household equipment (building materials) and food store sales contributed on the downside in July

33
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Retail prices have been increasing at well above 4% pace since 2019, in sum by 15%!

Retail sales - value vs volume
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A Retail sales, measured in value terms, are 18% above the
2019 level and close to 10% above the-peandemic trend
A Huge differences igrice changes

» Gasoline up 54%, floor coverings, hardware (building materials)
are up 36%; 39%, furniture 30%

» Close to the bottom of the list: Sport equipment prices are up just

4% and clothing is down 3%!

Norway Retail prices

Change in % from 2019 average

-1|0 (I) 1|0 2|0 3|0 4|0 5|0 6|0

Automotive Fuel

Hardware, Paints & Glass

Carpets, Rugs, Wall & Floor Coverings
Furniture, Lighting & other househ art.
Textiles

Books

Flowers, Plants, Seeds, Fertilisers, Pets
Groceries

Food, Bev & Tob in Specialised Stores
Newspapers & Stationery

Watches & Jewellery

Music & Video Recordings

Internet sale

Games & Toys

Electrical Household Appliances
Dispensing Chemist

Cosmetic & Toilet Articles

Cultural & Recreation Goods
Computers, Peripheral Units & Softw,
Audio & Video Equipment

Footwear & Leather Goods

Sporting Equipment

Information & Communication Eq.
Telecommunications Equipment
Medical & Orthopaedic Goods

Clothing
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Continued strong demand for credit from corporate sector
Growth in household debt is gradually slowing, and is now slightly under the NoBa estimate from June

Norway Domestic credit Norway Domestic credit
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A Total domestic deb(C2) rose by NORO bn in July, down frord0bn in June, we expected 22 bn. The annual growth rate accelerated by 0.1
5.2%, we expected it to remain unchanged. The 3m/3m growth rate is at 6.6%. Erezhtirowth was strong in Juneg are not witnessing any
credit boom. However, debt levels are high, especially in the household sector

A Household creditose by NOK 15.5 bnJuly 1.5 bnmore thanwe expected (and up 0.8 bn fordung. The annual ratestreated 0.1 pp to 4.4%,
as we assumed

A Corporate C2 credjtrose by NOIB.9bn, following a NOK 24 hike in June, roughly 3 bn more than we expddiecannual growth rate shot up to
8.3% from6.6%

A Local governmentsadded NOK 4.9 bn in July9 bn more than we expected@ihe annual growth rate rose 0.7 pp to 4.4%. Last summer the rate
gl a y:H CAylftfez 20t 320Qa Fu y2u AYONBlFIaAy3ad UKSANI RSOUKA3C(
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Globally, fewer disappointments past 3 weekseven if China came back to Eat
US and EMU is still below par, but less so than some weeks ago

Citi surprise index
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Citi Surprise index
St. dev, avg =0 -20 15 1.0 -05 00 05 10 15 20 25

1 1 1 1 1 1 1 1 1 1
Norway
Switzerland
Australia
Latin America
EM x China
CEEMEA

. . . L Swed
A Emerging market China are still delivering better results than lasia Pacifc

UK
excepted Japan

A Norwayis suddenly at the top, we guess mostly due to the July *C*h\il\r/]c?rld .
inflation report Canada
USA

EMU

New Zealand
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