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ÅThe War/European Energy/Commodities
» Ukraine forces have surprisingly pushed Russians out of substantial areas in North-East and East. The facts on the ground do probably not favour any near 

time peace negotiations. Besides, even if the war ended now, Russia would remain a pariah, at least in the west as long current Russian regime stays in 
power. Now, the risk may be that Putin will try something desperate to save his face 

» European gas prices initially rose on Monday following the full closure of the Nord Stream 1 gas pipeline but prices soon fell back  the level beforŜ wǳǎǎƛŀΩǎ 
decision, at least in the short end of the curve. Prices are down 40% from the peak in late August

» EU is working hard to get gas and electricity prices down. A broad price cap for imported gas is favoured, but no model is presented ςand it is anyway 
challenging, as the real problem is lack of gas, and a cap will at least not lift supply, just demand. The pressure on Norwayasŀ ΨǿŀǊ ǇǊƻŦƛǘŜŜǊΩ ǘƻ ŎƻƴǘǊƛōǳǘŜ 
more than just symbolic in one way or another is rapidly building, a morally challenging position. A windfall tax on energy companies with super-profits 
within the EU (like Norwegian oil & electricity rent taxes), is a lower hanging fruit. Revenues could be transferred to exposed households 

» Other commodity priceswere mixed last week; Metals were mostly up, oil was close to flat, while food prices fell

ÅGlobal PMI 
» The global composite PMI fell 1.5 p 49.3 in August, with both manufacturing & services output below the 50-line. The US S&P (Markit) PMI was the 

weakest of all (!), down 5.4 p to 44.6, even weaker than the initial estimate. However, the ISMs were much stronger, thanks to astrong service sector 
print. Our calculated US ISM composite was up 0.2 to 56.1, implying an unprecedented gap to the PMI.  Actual US data will soon reveal which index is to 
trust, they cannot both be correct (but both could be equally wrong, of course). The Euro Area PMI also fell further below the 50-line, but just to 48.9, and 
no dramatic energy price shock is so far to be seen, even if actual production very likely fell in July. The Chinese PMI heldfar better, and EM x China was 
close to unchanged, at 53.8. So, the rich part of the world is on the lead on the way down. Delivery times are falling, and price increases are slowing, 
underscoring that inflation has peaked or is close to the peak

ÅGlobal Auto Sales
» Sales rose further in August, as Chinese sales kept up at a very high level, and more cars were sold in other EMsas well as in Europe. Sales fell slightly in 

the US. Global sales are down 5% vs. the 2019 average, with China in the lead, up more than 30% (which signals that households are not knocked down, 
even if the housing market is in disarray). Most rich countries are down 20 ς30% (Norway just -8%). Auto production is on the way up most places. Will 
demand soon become the constraining factor? If so, prices will come down, especially for used & rental cars, which have been in short supply. We are very 
likely not there yet

ÅUSA
» CŜŘΩǎ .ŜƛƎŜ ōƻƻƪ όΨǊŜƎƛƻƴŀƭ ƴŜǘǿƻǊƪΩύ ǊŜǇƻǊǘǎthat growth has come to a halt, clearly a weaker report than 6 weeks ago. 5 districts report a contraction, 2 

reported no growth and the remaining 5 reported modest growth ςin sum no growth! High inflation had made a dent in consumption,and demand for 
housing had weakened significantly. Price and wage pressures are easing, but are still elevated. The Fed has not finished itsjoō ȅŜǘΦ Cw!Ωǎ ǊƻǎŜΣ ŀƴŘ ǘƘŜǊŜ ƛǎ 
a 90% probability for a 75 bps hike next week. Real rates rose further, the 10 y TIPS by 16 bps to 0,91%, a cycle high

» !ǘƭŀƴǘŀ CŜŘΩǎ ƳŜŘƛŀƴ ǿŀƎŜ ǘǊŀŎƪŜǊ report a 6.7% annual growth rate, unch. from July. In September, probably a downtick. The problem is that the current 
wage inflation is 3 ς3.5 pp higher than what used to yield 2% CPI inflation ςand the surge in wage inflation is closely correlated the excess demand for 
labour. A decline in new jobless claims recent weeks signal that demand is still strong, as do all other stats too
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ÅChina
» Exports fell by 5% in August, perhaps due to weaker demand for goods in the West, and were far below expectations. Exports are still very strong, up 

44% in value and 15% in volume terms from before the pandemic, far above the pre-pandemic trend.Imports also fell m/m in August, and are far below 
the pre-pandemic trend, after falling 14% in volume terms since last spring ςreflecting weak domestic demand, especially in theconstruction sector. The 
trade surplus fell in August, but remains very high ςChina is again partially (net) export led

» Credit growthreturned to a normal level in August, following the abrupt slowdown in July. Bank lending is still low, while shadow banking credit gained 
track, with some important details still not published (local government net bond issuances). The authorities have announced several stimulus measures, 
mostly by allowing local governments to borrow more to fund infrastructure projects, and to bail out failed residential projects. We are not sure this trick 
will work this time around

» CPI inflation fell in August, to well below expectations. The core is up 0.8% y/y, the headline 2.5%. Producer prices decline for the 2nd month in row, and 
the annual inflation rate is falling rapidly, now down to 2.3%

ÅEMU
» The ECB lifted its signal rates by 75 bps as widely expected, the repo rate (which is close to the EURIBOR rate) to 0.75%. This was the largest hike in 

history, and the bank signalled that more is to come ςeven if the growth outlook was revised down. Very short term rates rose mŀǊƎƛƴŀƭƭȅΣ ōǳǘ ǘƘŜ ōŀƴƪΩǎ 
signals were more hawkish than expected, and longer dated rates rose sharply, the Dec-22 FRA rose 21 bps since before the meeting, to 2.03%. Rather 
aggressive since the underlying cost pressure in the EMU still is muted ςand real wages are falling some 5%

» Retail sales rose marginally in July, while industrial production probably fall some ¾ %. Q2 GDP was revised up to a 3.1% growth pace. Unit cost inflation 
is at a 2% growth path (vs some 5% in the US!)

ÅSweden
» House prices fell further in August, according to the first published index ςand prices are down 9% past 5 months

ÅNorway
» CPI inflation surprised on downside in August, as electricity prices rose less than we (and we guess others) assumed. The headline rate fell to 6.5% from 

6.8%. However, the core inflation accelerated by 0.2 pp to 4.7%, as prices rose 0.2% m/m, with transport (ex gasoline) in thelead. Norges Bank will have 
to revise its price forecast somewhat upwards

» Mainland GDP fell 0.3% in July, well below expectations, and the history was revised down. Almost no growth since last Sept, and the July level was 1.4% 
below bƻ.ŀΩǎŦΩŎŀǎǘ ƛƴ ǘƘŜ WǳƴŜ atwΗ tǳōƭƛŎ ǎŜŎǘƻǊ ŘŜƳŀƴŘκǇǊƻŘǳŎǘƛƻƴ ƛǎ ŘƻǿƴΣ ōǳǘ ƎǊƻǿǘƘ ƛƴ ǘƘŜ ǇǊƛǾŀǘŜ ǎŜŎǘƻǊ ƛǎ ƳǳǘŜŘΦ .ƻǘƘ ǇǊƛǾŀǘŜ Ŏƻƴǎumption, 
housing and business investments, both off- and onshore has been weak recent months, while inventories have been build rapidly up. Still, the labour 
ƳŀǊƪŜǘ ŀƴŘ ǘƘŜ ōŀƴƪΩǎ ŀǎǎŜǎǎƳŜƴǘ ƻŦ ǿŀƎŜ ƛƴŦƭŀǘƛƻƴ ǿƛƭƭ ŘŜŎƛŘŜ ǘƘŜ ǇŀŎŜ ƻŦ ǊŀǘŜ ƘƛƪŜǎΣ ŀƴŘ ǘƘŜ ƳŀǊƪŜǘǎ ƛǎ ǎǘƛƭƭ ǾŜǊȅ ǘƛƎƘǘΣ ǘhough without signs of much 
higher wage inflation (but unit labour cost may accelerate due to dismal productivity growth)

» House prices fell surprisingly rose 0.6% in August, we expected a 0.5% decline. The supply is on the way up, and the inventory is growing.Weare still 
confident that price will turn south not before long

» Household savingsfell in Q2, as prices rose sharply. Households still has a better free cash flow than normal, and bank deposits are higher thannormal vs 
income, due to the excess savings through the pandemic
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ÅChina
» Industrial & service sector, production, retail sales, and fixed investments. Industrial activity is back on 

track after the lockdowns but may be hit by lower demand from abroad. The service sector is on the way 
back, as confirmed by the August PMIs, even if there are scattered Covid lockdowns. Retail sales remain 
muted, and housing starts are disastrous, down 50% from the peak, unprecedented. Probably not a global 
macro risk, but a challenge for the Chinese economy, which the authorities are trying to counter by 
boosting credit (again)

ÅUSA
» Inflation has peaked. More to come in August, at least vs the headline, as energy prices are declining. 
IƻǿŜǾŜǊΣ ǎƻƳŜ ƳƻƴǘƘǎ ƭŜǎǎ ŜȄǘǊŜƳŜ ƛƴŦƭŀǘƛƻƴ ǇǊƛƴǘǎ ƛƴ ŀƴŘ ƻŦ ƛǘǎŜƭŦ ƛǎ ƴƻǘ ƎƻƛƴƎ ǘƻ ƳƻǾŜ ǘƘŜ CŜŘΩǎ Řƛŀƭ 
when it comes to rate hikes. The bank will have to see that inflation is coming down over time, and more 
importantly, it will have to see that the balance in the labour market is restored and that wage pressures 
are waning

» Manufacturing production Ƙŀǎ ŦƭŀǘǘŜƴŜŘ ŀƴŘ ƛǎ ŜȄǇŜŎǘŜŘ Řƻǿƴ ƛƴ !ǳƎǳǎǘΦ b¸ CŜŘΩǎ ƳŀƴǳŦΦ ǎǳǊǾŜȅ ƛǎ 
expected up following the August crash, Phil Fed a tad down ςand the two in sum still on the weak side

» Retail sales of goods is heading down, in volume terms, as in most of  DM countries

» The¦ƴƛǾŜǊǎƛǘȅ ƻŦ aƛŎƘƛƎŀƴΩǎ ŎƻƴǎǳƳŜǊ ǎŜƴǘƛƳŜƴǘ has risen the past two months, but from an ATL in 
June, and the level is still 2 st.dev below avg. The risk: UM has normally been the canary in the mine 
before recessions

ÅEMU
» Industrial productionwas likely down in July, as production in both Germany, France and Spain fell

» ¢ƘŜ 9a¦ ŀƴŘ ǘƘŜ 9/.Ωǎ ǇǊƻōƭŜƳ Ƙŀǎ ƴƻǘ ōŜŜƴ labour costs or wages, andshould the annual growth rate 
come sharply down in Q2, like we think they will (due to large base effects), and a 2.5% trend is confirmed, 
it is not by itself an argument for raising interest rates (higher margins and an initially very low ratelevel 
still could be). Negotiated wages are also kept in check

ÅNorway
» bƻǊƎŜǎ .ŀƴƪΩǎ wŜƎƛƻƴŀƭ ƴŜǘǿƻǊƪ ǎǳǊǾŜȅis the most important local data out this week. We expect 

companies to have recognised that growth has slowed past months(as reported by Nat. Accounts), to 
some 1% GDP pace (a 0.5 growth index.). The outlookhas also weakened, we assume to 0.5% from 1.6% 
(a 0.25 growth index), which still would be in line with bƻ.ŀΩǎJune modest growth forecast 

» ¢ƘŜ IƻƳŜōǳƛƭŘŜǊǎΩ new home sales are out on Thursday, and sales have been falling more or less since
Dec-20, whereas the avgno. of startshas hooveredŀǊƻǳƴŘ нрΩΣ ƎƛǾŜ ƻǊ ǘŀƪŜΣ ƛƴ ǘƘŜ ǎŀƳŜ ǇŜǊƛƻŘΣ ōǳǘ ǘƘŜ 
trend is down. The Q1 NoBa Regional Network signaled a slowdown in the construction sector and the 
prospect of higher rates is likely to bring down starts somewhat. SSB has so far reported stable housing 
starts, Aug. data out this week
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The Calendar: China housing starts, US CPI, BoE, NoBa network survey

Sources: Bloomberg. SB1M est. in brackets. Key foreign & all Norwegian data are highlighted, the  most important in bold

Time Count. Indicator Period Forecast Prior

Monday September 12

08:00UK Monthly GDP (MoM) Jul 0.3% -0.6%

08:00UK Manufacturing Production MoM Jul 0.3% -1.6%

Tuesday September 13

08:00UK Weekly Earnings ex Bonus Jul 5.1% 4.7%

00:00UK Unemployment, ILO Jul 3.8% 3.8%

10:00NO Norges Bank Reg Network, exp.Aug 0.5 1.6

11:00GE ZEW Survey Expectations Sep -60 -55.3

12:00US NFIB Small Business OptimismAug 90.2 89.9

14:30US CPI Ex Food and Energy YoY Aug 6.1% 5.9%

14:30US CPI Ex Food and Energy MoM Aug 0.3% 0.3%

14:30US CPI YoY Aug 8.1% 8.5%

20:00US Monthly Budget Statement Aug $296b -$211.1b

Wednesday September 14

06:00SW PES Unemployment Rate Aug 3.2%

08:00UK CPI YoY Aug 10.2% 10.1%

08:00UK CPI Core YoY Aug 6.3% 6.2%

08:00SW CPI YoY Aug 9.6% 8.5%

08:00SW CPIF Excl. Energy YoY Aug 6.9% 6.6%

11:00EA Industrial Production SA MoM Jul -1.0% 0.7%

13:00US MBA Mortgage Applications Sep-09 -0.8%

14:30US PPI Final Demand YoY Aug 8.7% 9.8%

Thursday September 15

08:00NO Trade Balance Aug 153.2b

08:00NO New Home Prices SSB Q2

10:00NO New Home sales, HomebuildersAug

11:00EA Trade Balance SA Jul -30.8b

11:00EA Labour Costs YoY 2Q 3.80%

13:00UK Bank of England Bank Rate Sep-15 2.25% 1.75%

14:30US Initial Jobless Claims Sep-10 226k 222k

14:30US Empire Manufacturing Sep -10 -31.3

14:30US Retail Sales Advance MoM Aug 0.0% 0.0%

14:30US Retail Sales Core, MoM Aug 0.6% 0.8%

14:30US Philadelphia Fed Business Sep 2.0 6.2

15:15US Manufacturing Production Aug -0.1% 0.7%

Friday September 16

03:30CN New Home Prices MoM Aug -0.1%

04:30CN Housing starts Aug

04:00CN Industrial Production YoY Aug 3.8% 3.8%

04:00CN Retail Sales YoY Aug 3.2% 2.7%

04:00CN Fixed Assets Ex Rural YTD YoYAug 5.5% 5.7%

08:00NO Housing Starts SSB Aug

08:00UK Retail Sales Ex Auto Fuel MoMAug -0.5% 0.4%

11:00EA CPI YoY, final Aug F 9.1% 9.1%

11:00EA CPI Core YoY, final Aug F 4.3% 4.3%

16:00US U. of Mich. Sentiment Sep P 59.3 58.2
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Retail sales are still soft, manufacturing production recovered in May/June/July

Global trade may have flattened. Both manuf. Prod. & global trade exposed to lower retail sales

Global economy

Global trade: The last months are estimates from the Kiel Institute, they are also making a prognoses for the next month based on shipping activity etc.
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A broad slowdown of retail sales

Is manufacturing exposed? Surveys, like the August PMIs send a warning sign too

India

Global economy



Global trade: The last months are estimates from Kiel Institute
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Global airline traffic down last week but it may be temporary (like in 2019)

Global economy
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D5t ŦŜƭƭ ƛƴ vнΣ Ƴƻǎǘƭȅ ŘǳŜ ǘƻ ǘƘŜ /ƘƛƴŜǎŜ ƭƻŎƪŘƻǿƴǎΣ ŀƴŘ ǘƘŜ ¦{ ΨǊŜŎŜǎǎƛƻƴΩ

Global GDP fell at a 2.1% pace in Q2 (-0.5% not annualised)

ÅGDP in Russia fell at a 7.4% pace in Q2, (-1.9%), and the previous two quarters were revised significantly down. GDP in Russia is now 
back to the same level as in Q4-мф όŀƴŘ ǘƘǳǎ ƛƴ ƭƛƴŜ ǿƛǘƘ DŜǊƳŀƴȅΧύ

ÅGlobal GDP is some 3% below the pre-pandemic growth path ςas the global economy is now slowing

Global economy
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Core CPI has peaked where it is the highest ςbut it is far too high everywhere

Energy prices the main culprit, but core prices are also contributing. However, some peaks are seen?

Global economy



Surprise-ƛƴŘƛŎŜǎ ƳŜŀǎǳǊŜ ǘƘŜ ŘƛŦŦŜǊŜƴŎŜ ōŜǘǿŜŜƴ ŜŎƻƴƻƳƛǎǘǎΩ ŜȄǇŜŎǘŀǘƛƻƴǎ ŀƴŘ ǘƘŜ ŀŎǘǳŀƭ ƻǳǘŎƻƳŜ ƻǾŜǊ ŀ о-month rolling window 10

Data still slightly on the downside but most countries/regions close to neutral

US, EMU and China are all below par

Global economy

ÅNorwaydown to no. 2 a the list, even if data have not been that 

strong?
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The global PMI crossed the 50-line in August

The global index fell by 1.5 p to 49.3, 0.2 p below our estimate. The trend is clearly down

ÅThe composite PMIs fell sharpy in the US, and declined in Japan, the UK, and in the EMU as well, while China and other 
EMs in average reported just a small setback

ÅThe US index is now at the bottom of the league, at 44.6, down 3.1 p, lower than the preliminary estimate at 45 ςwhile the 
parallel ISM index is at 56.1 (out composite est.)

Global PMI
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Only 5 countries reported a higher composite PMI, 22 countries/region a decline

10 countries below the 50 line (including EMU, UK, US, Japan); the majority is still above

ÅThe rich countries (Developed Markets, DM) PMIs have fallen to the bottom of the list 

» One exception: The Italian PMI was up 1.8 p due to strength in the service sector

ÅThe ISM survey is far better than {ϧtΩǎ ¦{ ǎǳǊǾŜȅ ςǘƘŜ L{a ΨŎƻƳǇƻǎƛǘŜΩ ƎŀƛƴŜŘ лΦн ǘƻ рсΦмΣ ǿƘƛƭŜ ǘƘŜ {ϧt ǎǳǊǾŜȅ ǿŀǎ Řƻǿƴ 3.7 p to 44.6! This 
discrepancy is more than strange ςand is entirely due to the diverging service sector indices (ISM covers mostly larger companies)

Å (Norwaydoes not compete here, we just have a manufacturing PMI. The August index would have yielded a 5th place in the composite race)

Global PMI
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Mind the gap: S&P says services are contracting further, while the ISM was up

The history of the two surveys are too similar and too short to judge which is the best survey

ÅΧ ōǳǘ ƛƴ ǎƻƳŜ ŦŜǿ ƳƻƴǘƘǎ ǿŜ ǿƛƭƭ ŦƛƴŘ ƻǳǘ J

» Lƴ ŦƻǊƳŀƭ ǊŜƎǊŜǎǎƛƻƴǎ Ǿǎ ǎŜǊǾƛŎŜ ǎŜŎǘƻǊ ǇǊƻŘǳŎǘƛƻƴ όǉǳŀǊǘŜǊƭȅ bŀǘƛƻƴŀƭ !ŎŎƻǳƴǘǎύ  ƻǊ ƘƻǳǎŜƘƻƭŘǎΩ ŎƻƴǎǳƳǇǘƛƻƴ ƻŦ ǎŜǊǾƛŎŜǎΣ ǘƘŜS&P (aka Markit) survey is 
clearly more reliable than the ISM survey but we do not really trust this outcome 

ÅThe ISM services index gained 0.2 p to 56.9, expected 55.1. This survey is tilted towards the larger companies

» 14 sectors reported growth, just 2 a decline vs. July, primary sectors & arts/entert./recreation

Å{ϧtΩǎ taL όŀƪŀ aŀǊƪƛǘύ ŦŜƭƭ оΦс Ǉ ǘƻ поΦтΣ лΦс Ǉ ƭƻǿŜǊ ǘƘŀƴ ǘƘŜ ǇǊŜƭƛƳƛƴŀǊȅ ŜǎǘƛƳŀǘŜΗ

ÅThe average of the ISMs and PMIs is down ςbut is not signalling any recession (thanks to ISM services)

USA ISM/PMI
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The Eurozone final PMIs confirmed in contractionary territory

The composite down 0.9 p to 48.9, not a positive growth signal, by and large due to weak German data

ÅThe decline in the flash EMU PMIs was confirmed. The Germany, Italy, and the manufacturing sector in general are the weak links

ÅThe manufacturing output index increased ever so slightly, but output is still contracting

Å Italian and French service PMIs surprised on the upside and are still signalling growth, however, the sum of the parts for the Eurozone points to 
around a 0.5% contraction in GDP

ÅGDP growth in both Q1 and Q2 has been revised up, in Q2 up to 3.1%

» During the pandemic the correlation between the PMIs and actual growth numbers has been so-so. We now assumes the PMIs will become much better as predictors of 
growth. 

ÅThe August print is not the best ςbut still it does not show a dramatic impact of the surge in energy prices in Europe recent months

EMU Final PMI
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Incredible strong Chinese auto sales ςso no panic even if housing is struggling 

Global sales further up in August, as production is recovering. Sales are still 5% below the 2019 avg. 

Å Global auto salesǊƻǎŜ м҈ ƛƴ !ǳƎǳǎǘΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ н҈ ƭƛŦǘ ƛƴ WǳƭȅΦ {ŀƭŜǎ ŀǊŜ ǘƘŜ ōŜǎǘ ǎƛƴŎŜ ŜŀǊƭȅ нлнмΣ ŀƴŘ ΨƧǳǎǘΩ р҈ ōŜƭƻǿ ǘƘŜ нлмф ƭŜǾŜƭ

Å The regional differences are substantial: Sales kept up at high level in China(+34% vs 2019 avg.), and the slump in sales during the lockdowns is more than 
compensated. Sales in the USfell marginally to -22% vs 2019. EMUsales rose some 5% (our est.) but remain 29% below the 2019 level. UKsales rose as well, 
but also down 29%! Norwegiansales rose, and are just 8% below the 2019 level, best among rich countries

Å Russian salesrose, but are down more than 70% since before the war, probably both due to lack of supply (imported cars at least) and reduceddemand 
from households

Å Still, EM x China total ƛǎ Řƻǿƴ ΨƧǳǎǘΩ мн҈ ǾǎΦ ǘƘŜ нлмф ƭŜǾŜƭ όǘƘŜ ŘŜŎƭƛƴŜ ƛƴ wǳǎǎƛŀ Ŝǉǳŀƭǎ ŀƭƳƻǎǘ ŀ мл ǇǇ ŘǊŀƎ ςand the rest is not that far below theΨмф ƭŜǾŜƭύ

Å Auto productionis very likely limiting sales most places. However, production is now heading upwards. Chinese production was 32% above the 2019 level in 
July. South Korea is also above the 2019 level, but auto production is well below a normal level in all western countries andin Japan

Auto sales
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Full speed ahead in China ςand others are recovering too

Will pent up demand keep demand and production up even if most economies slow?

Auto production
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Global demand is softening. Exports down from ATH

Imports down 3% (value terms) amid lockdowns, real estate slowdown

ÅExport values ŦŜƭƭ р҈ ƛƴ !ǳƎ ŦƻƭƭƻǿƛƴƎ ǘƘǊŜŜ ǎǘǊƻƴƎ ƳƻƴǘƘΩǎ Ǉƻǎǘ ƭƻŎƪŘƻǿƴ Ǝŀƛƴǎ ƛƴ aŀȅ-July. Exports are up 6.2% y/y, 6.6 pp belowexpectations! 
Export values are still up 44% from before the pandemic, and export volumes are up 15%. Economic data and surveys have pointed to a 
ǎƭƻǿŘƻǿƴ ƛƴ ǘǊŀŘƛƴƎ ǇŀǊǘƴŜǊǎΩ ŜŎƻƴƻƳƛŜǎ ŀƴŘ ƛǘ ǎŜŜƳ ŀǎ ƛŦ ǘƘƛǎ ƛǎ ƴƻǿ ǎƘƻǿƛƴƎ ǳǇ ƛƴ ǘƘŜ /ƘƛƴŜǎŜ Řŀǘŀ

Å Imports were down 3% m/m in Aug, and are down 1.3% y/y, close to expectations. In volume termsimports are down by 14% from the peak 
level last spring ςand roughly 8% below the pre-pandemic trend path

ÅThe trade surplusat USD 79 bn was 13 bn smaller than expected, but the surplus is still among the highest ever. In seasonally adjusted terms, the 
surplus equalled USD 76 bn, or some 5% of GDP. Even if exports fell in August, Chinese growth has become (net) export led, once more? At least 
partially, as a higher trade surplus in goods have lifted GDP by some 2% since before the pandemic

China

Basedon SB1M priceest. 
for the last month(s)
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Bank credit declined further, shadow banking came back in August

Total credit growth higher than expected ςup to a 10.4% pace from a 5% pace in July

ÅTotal credit grew at a 10.4% pace in July (m/m, seas. adj. annualised), however, up from one of the lowest prints ever. The annual growth rate gained 
0.1 pp to 10.5%, and the growth rate is trending upwards

ÅTotal credit rose by 2.4 RMB trl, expected 2.1 trl (not seas. adjύΦ ¢ƘŜ ΨŎƻǊŜΩ ǘƻǘŀƭ ǎƻŎƛŀƭ ŎǊŜŘƛǘ όǘƻǘŀƭ ŜȄ ŎŜƴǘǊŀƭ ƎƻǾ ōƻƴŘǎ ϧ ŎƻǊǇƻǊŀǘŜ ŜǉǳƛǘŜǎύ ƎǊŜǿ ōȅ 
нΦр ǘǊƭ όǎŜŀǎ ŀŘƧύΣ ǳǇ ŦǊƻƳ мΦн ǘǊƭ ƛƴ WǳƭȅΦ ¢ƘŜ !ǳƎǳǎǘ ƎǊƻǿǘƘ ǊŀǘŜ ƛǎ ŎƭƻǎŜ ǘƻ ΨƴƻǊƳŀƭΩΣ ŦƻƭƭƻǿƛƴƎ ǘƘŜ ǳƴǳǎǳŀƭ ǎƭƻǿ ƎǊƻǿǘƘ ƛn August

» Bank loans rose by RMB 1.0 trl  (s.a) or at a 6.3% annualised pace, below expectations of RMB 1.5 trl ςthe 2nd month in row with unusual slow growth in bank 
ƭƻŀƴǎΦ DǳŜǎǎ ŀǳǘƘƻǊƛǘƛŜǎ ŀǊŜ ǎƻƳŜǿƘŀǘ ŀƴȄƛƻǳǎΧ 

» Shadow banking creditrose by RMB 1.4 trl, and is up 9.7% y/y

» Local governments have been responsible for most of the increase in credit outside banks recent months. Less revenues from sale of land, and public financing 
of unfinished building projects may explain the steep increase in debt (25% y/y)

China
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Headline inflation down 0.2 pp to 2.5%, the core flat at 0.8%

LƴŦƭŀǘƛƻƴ ƛǎ ƴƻǘ /ƘƛƴŀΩǎ ǇǊŜŘƻƳƛƴŀƴǘ ŎƘŀƭƭŜƴƎŜ ǘƘŜǎŜ ŘŀȅǎΣ ǘƻ Ǉǳǘ ƛǘ ƳƛƭŘƭȅ

ÅTotal annual CPIwas decelerated to 2.5% in Aug, expected up to 2.8%. Prices fell 0.1% m/m, down from 0.5% in July

ÅThe core CPI (x energy, food) was rose 0.1% m/m in Aug, and the annual rate was flat at 0.8% y/y. The 3m/3m rate is at 1.0%

ÅFood prices are up 6.1% y/y, with pork prices again in the lead, up 22%

ÅGasoline/fuel prices are up 20% (still down from 24% y/y in July)

ÅBoth core & headline inflation is still low. Monetary policywill not respond to actual inflation data if inflation is not really high or low, the real 

economy and the credit market is more important. Now authorities try to kickstart the economy again after the lockdowns

China



ÅMain messages from the regional survey
» On average, economic activity was unchanged from the last report. 

5 districts report that activity contracted modestly, and 2 districts 
said growth had stalled, and the remaining 5 reported modest 
growth 

» High inflation had made a dent in household demand; essentials are 
being prioritised  

» Demand for housing weakened noticeably ςhome sales fell in all 
districts

» Mixed activity in the manufacturing sector ςstill issues with regards 
to labour shortages and supply chain problems

» The labour market was still very tight but nearly all districts noted 
modest improvements in labour availability (which not has been 
signalled by surveys) ςand wage pressures were easing some 
places, but there were reports of mid-year rises to offset higher 
costs of living (a wage/price spiral?)

» Overall inflation moderated in 9 districts, but the level is still high. 
Substantial increases for the price of food, rent and utilities were 
observed 

ÅTaken face value, the Beige book confirms that growth has 
halted, but not that the economy is a recession now

ÅEven so, the interest rate market is now pricing in an over 
90% likelihood for a 3rd 75 bps hike in September

ÅThe Fed clearly stated at Jackson Hole that it has its eyes 
solely on inflation, and that the labour market is completely 
out of balance 
» Bigger-than-normal rate hikes are to be expected, and rates will 

remain higher for longer. The market is expecting a 4%& rate next 
summer. 

» Still, in the end, the data will decide
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CŜŘΩǎ .ŜƛƎŜ ōƻƻƪ ǊŜǇƻǊǘǎ ǘƘŀǘ ŀŎǘƛǾƛǘȅ Ƙŀǎ ŦƭŀǘǘŜƴŜŘΗ 

Χ ŀƴŘ ǿŀƎŜΣ ǇǊƛŎŜ ǇǊŜǎǎǳǊŜǎ ŀǊŜ ŜŀǎƛƴƎ ōǳǘ ŀǊŜ ǎǘƛƭƭ ŜƭŜǾŀǘŜŘΦ {ǘƛƭƭ ŀ 75 bpshike next week. But then?

USA
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Atlanta Fed: Wage inflation is (probably) not slowing

¢ƘŜ ƳŜŘƛŀƴ ǿŀƎŜ ƛǎ ǳǇ сΦо҈ ȅκȅΣ сΦт҈ о Ƴ ŀǾƎ όǳƴŎƘΦύΣ оҌ ǇǇ ƘƛƎƘŜǊ ǘƘŀƴ ΨƴƻǊƳŀƭΩ ǿŀƎŜ ƎǊƻǿǘƘ

Å!ǘƭŀƴǘŀ CŜŘΩǎ ƳŜŘƛŀƴ ǘǊŀŎƪŜǊ ǊŜǇƻǊǘŜŘ a 6.3% growth in August, unch. from July. Our calculated m/m was just slightly above zero, following 
a small decline in June. The 3m/3m rate is still at 7.1%. The 3 m average annual wage growth at 6.7% is the highest ever, and the current 
wage inflation is 3.3 pp higher than the past 10 average, a wage acceleration we have never seen before (all data from 1983) 

ÅAll ages, occupation, industry, job switcher (or not), race, education, urban or rural, region all report a sharp acceleration inwage inflation. 
The only laggards: those who are paid the best but even this group report higher wage growth recent months

ÅAll other wage indicators ŀǊŜ ǊŜǇƻǊǘƛƴƎ Ŧŀǎǘ ǿŀƎŜ ƎǊƻǿǘƘΣ ŀƴŘ ŀƭƭ ŀǊŜ ǊŜǇƻǊǘƛƴƎ ǿŀƎŜ ƎǊƻǿǘƘ ǿŜƭƭ ŀōƻǾŜ ǘƘŜ ǊŜŎŜƴǘ ȅŜŀǊǎΩ ŀǾŜǊŀƎŜΣ ǎƻƳŜ ŀǊŜ 
still accelerating, other are slowing marginally but all are growing 2.8% ςп҈ ŦŀǎǘŜǊ ǘƘŀƴ ǘƘŜ Ǉŀǎǘ мл ȅŜŀǊǎΩ ŀǾŜǊŀƎŜ ςwhich will make it 
impossible to reach the 2% price target over time

USA
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So why is wage inflation soaring like never before?

Because vacancies are higher than anytime before, it seems like. How to bring wage inflation down?

ÅhǳǊ ΨtƘƛƭƭƛǇǎ ŎǳǊǾŜΩbased on the vacancy rate signals a further increase in wage inflation the coming quarters even if vacances have peaked. The vacancy rate 
leads changes in wage inflation quite consistently by 3 quarters. However, we would not be surprised if the current extraordinary high wage inflation turns out 
to be the peak
» Companies (SMEs) compensation plans signal continued high wage inflation but not faster than the present

ÅWage inflationhas already accelerated by almost 3.3 pp vs the 10 y average (Atlanta Fed median) and cannot possibly generate a 2% price inflation rate over 
time. ¢Ƙƛǎ ƛǎ CŜŘΩǎ Ƴŀƛƴ ƘŜŀŘŀŎƘŜΣ ƴƻǘ ǘƘŜ ŎǳǊǊŜƴǘ ƘƛƎƘ /tL ƛƴŦƭŀǘƛƻƴ ǇǊƛƴǘΦ !ƴŘ ƛǘ ǿƛƭƭ ōŜŎƻƳŜ ǘƘŜ ǎǘƻŎƪ ƻǿƴŜǊǎΩ ƘŜŀŘŀŎƘŜ ǘƻƻΣ ƻŦ course

Å5ŜƳŀƴŘ ŦƻǊ ƭŀōƻǳǊ Ƙŀǎ ǘƻ ōŜ ǊŜŘǳŎŜŘ ǎƘŀǊǇƭȅ ƛƴ ƻǊŘŜǊ ǘƻ ƎŜǘ ǿŀƎŜ ƛƴŦƭŀǘƛƻƴ ōŀŎƪ ǘƻ ŀ ǎǳǎǘŀƛƴŀōƭŜ ƭŜǾŜƭΗ ¢ƘŀǘΩǎ ǘƘŜ ǊŜŎƛǇŜ ŦƻǊan unavoidable RECESSION
» Check under which circumstances wage inflation slows on the charts above (hint: find the shaded areas, follow the blue wage line - as well as the vacancy rate or the wage 

hike plans J). Fed will not be able to control inflation if demand for labour is not cut sharply

USA
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ECB with biggest hike in history ςsaying there is more to come

The ECB hiked the signal rate by 75 bps  - «because inflation is far too high»

ÅThe 75 bps hikewas expected by the majority of economists some 
days before the meeting, and almost fully priced into the market, the 
3 m EURIBOR rate rose by just 2 bps but longer dated FRA rose more. 
The repo rate (which is close to the money market rate) was then 
lifted to 0.75%, while the deposit rate was lifted to 1.25%

ÅThe bank stated that inflation is far too highand likely to stay above 
target for an extended period, and that the bank stands ready to 
adjust all of its instruments within their mandate to bring inflation 
down. However, the TLTRO programme (encouraging bank lending)  
was not discussed at this meeting, and a tightening of the QTwas 
not at the table ςbut the discussion will soon start

ÅThe bank revised down its GDP growth projections for next year 
significantly to 0.9% from 2.1% in the June report. GDP growth for 
2022 was revised up by 0.3 pp to 3.1%, while 2024 projections are 
down 0.2 pp to 1.9% - in sum a 1.3% downward revision

ÅAt the same time, the bank did not give any forward guidance. It 
said it will be data dependent and follow a meeting-by-meeting 
approach (central banks always do that anyway, even with a forward 
guidance). When asked what the bank sees at the terminal rate, 
president Lagarde answered that they will hike until they see inflation 
returning to the target, which is probably more than two hikes, 
including this one, but probably less than five

ÅShort term market ratesrose just slightly after the announcement 
(and further at Friday),  while longer dated EURIBOR FRAs remained 
virtually unchanged as the growth outlook rapidly deteriorates. From 
mid June, the assumed peak for EURIBOR rates have fallen to less 
than 2.45% from 2.65%. Still, following a 20 bps lift in the Dec-22 
EURIBOR 3 m FRA, another 100+ bps hikes are discounted before the 
end of 2022. Too aggressive, we think. The EUR fell as Lagarde spoke, 
but rebounded again afterward

EMU
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Unit labour costs are accelerating but still on a 2% trajectory

ÅUnit labour cost(labour cost per unit produced = wage 
cost/production volume, growth in UCL= wage growth ς
productivity growth) has jumped up during the pandemic as 
productivity fell because employment was not cut (as in the US) 

ÅOn the other hand, in the 3 years before the pandemic ςand 
through the pandemic so far ςULC has accelerated to 2% from 
1%. The 1% growth in unit cost corresponded to the long term 
growth in core rate of inflation at 1% ςand a 2% ULC inflation will 
over timeyield a 2% CPI inflation

ÅMore Q2 labourcostdata from the EMU out this week

EMU
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Unit labour costs not the problem in the EMU, nor in Norway 

However, cost are no rising slighltyabove a 2% pace

EMU
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Swedish house prices keep falling, according to SvenskMäklarstatistik

The realtors reported a 1.2% m/m decline in apartment prices Aug, and prices are down 9% past 5 m

ÅPrices fell in all big cities, and by 3% m/m in Stockholm (apartments, single-homes were down 2% in the country as a 
whole and -4% in Stockholm)

Sweden



Å CPI-ATE(ex. energy and taxes) rose 0.2% m/m (s.a), and the annual rate climbed by 
0.2 pp to 4.7% pp, we expected 4.6%. Consensus was at 4.8%, NoBa expected 4.2%

Å Food prices rose 0.3%, we expected unch., following the 7.6% surge in July. We do 
not expect further (seas. adj) price increases the coming months, but the annual rate 
will remain lofty the coming year. At one stage, prices will be cut

» Transportation and airline ticket prices rose sharply, and several other sectors also 
contributed

» Prices on imported goodsrose 0.2% m/m, and are up 4.6% y/y; domestically produced
goods & services were also up 0.2% m/m and are up 4.7% y/y

» 10 sectorsreported growth above 2% y/y, and just 2 are below (and one at 2%). All 
trimmed/median measures tell the same story: Inflation has broadened

Å Total inflation fell by 0.3 pp, to 6.5%, which is still a very high level historically. We 
expected 7.2%. If not for electricity subsidies, inflation would have been 9%, a 
normal rate these days. Electricity prices rose 14% in August, we expected far more. 
Gasoline prices fell by 12%, close to our forecast

Å The outlook

» Most of the lift in electricity prices are behind us, due to the generous government 
subsidies

» Gasoline pricesare on the way down and will contribute to a decline in headline CPI

» If so, average 2022 inflationǿƛƭƭ ōŜ ǎƻƳŜ рΦр҈Σ ŀƴŘ ŀōƻǾŜ bƻǊƎŜǎ .ŀƴƪΩǎ пΦс҈ ŦΩŎŀǎǘΦ ¢ƘŜ 
core inflation may average 3.5%, which is no more than 0.3 pp above bƻ.ŀΩǎŦΩŎŀǎǘ 

Å So what?

» Core inflation is higher than bƻ.ŀΩǎŦΩŎŀǎǘΣ ōǳǘ ƴƻǘ ŘǊŀƳŀǘƛŎŀƭƭȅΦ IƛƎƘŜǊ ƘŜŀŘƭƛƴŜ ƛƴŦƭŀǘƛƻƴ 
hits real income (and 2022 wage inflation will not be revised much upwards), and will 
dampen demand

» For Norges Bank wage inflation is the dominant risk vs inflation over time. The headline 
inflation in 2022 may end up more than 2 pp above the 3.3% which was the basis for the 
wage negotiations last spring. What the inflation forecast will be in Feb-23, before the 
the wage negotiations is still in the blue but the risk is that wage inflation will end up on 
the high side, if just to compensate for 2+ pp loss in 2022

» A 50 bps hike next week is probably a done deal, and the bank will reach the 2.25% level 
the assumed to be reached in Dec, in the June MPR. However, the next 2 x 50 the market 
is now discounting, is probably too aggressive

Headline CPI lower than expected, but inflation still broad and well above target

Headline CPI was up 6.5% y/y, down from 6.8% in July. The core further up to 4.7% y/y

Norway
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All measures of inflation suggest a broadening, to a 4% ς6% level

Χ ŀƴŘ ƛƴŦƭŀǘƛƻƴ ƛǎ ŦŀǊ ƘƛƎƘŜǊ ǘƘŀƴ ǎǳƎƎŜǎǘŜŘ ōȅ ŜƭŜŎǘǊƛŎƛǘȅ ǇǊƛŎŜǎ ϧ bhY 

Norway
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Domestic costs: Weak productivity growth is lifting unit labour costs 

Wage inflation has not accelerated (we thought it would)

ÅUnit Labour Cost is up more than 3% y/y, but underlying growth well below 3%

Norway



ÅMainland GDP growth has slowed faster than we and most other, Norges 
Bank included, have expected. The history (level in June) was revised down 
by 0.2%. Thus, just 0.3% growth from last Sept! 

» Even so, employment has increased substantially, by some 1.7% (to July from Sep-21), 
and the unemployment rate has fallen (albeit not by much recent months). Hours 
worked (quarterly National accounts) are up almost 5%! Thus, the flattening of GDP is 
somewhat surprising. 

ÅWhy has GDP stagnated?  

» Production: Public sector has activity has fallen by 2.1% since last September, at 
least partly due to downscaling og Covid related activities - a 0.5 pp drag on 
Mainland GDP. Ex. this drag, GDP is up 0.8% since last Sept, close to a normal 
growth rate. In June Government GDP fell further, and GDP ex government grew 
0.2%, in line with expectations. Services, and in June also manufacturing 
production, are up by 2% since last autumn. Within service, trade is contracting, 
in line with the decline in consumption of goods

Á On a technical note, value added adjusted for changes in subsidies & taxes is up by 
1.1% since last Sept

» Demand: Household demand in Norway has fallen sharply due to less demand 
for goods, a 8.8% drop, and much larger than the increase in spending on 
services. In July, both components fell. Oil investments, mainland business 
investments and housing are all down since last Sept (and revised down). Net 
trade has contributed on the downside too, both goods and services (but just 
more travel abroad). A much larger increase in inventories has contributed 
heavily on the upside, we assume at least partly due to more oil investment 
under work in manufacturing industries

ÅSo what?

» There are some excuses, and labour market data do not confirm any worrisome 
weakening of the economy, rather the opposite. Still, growth is slowing, and we 
do not expect any recovery near term due to the decline in real income and 
higher interest rates.  hǳǊ ŘƻǾƛǎƘ ǾƛŜǿ ǾǎΦ ǘƘŜ Cw! ƳŀǊƪŜǘΩǎ ŀƎƎǊŜǎǎƛǾŜ ǊŀǘŜ 
expectations is strengthened
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aŀƛƴƭŀƴŘ D5t ǳƴŎƘŀƴƎŜŘ ǎƛƴŎŜΧ ƭŀǎǘ {ŜǇǘŜƳōŜǊΦ Iƻǿ ŀƎƎǊŜǎǎƛǾŜ ǿƛƭƭ bƻ.ŀ ōŜΚ

GDP fell by 0.3% in June, expected up 0.2% (consensus & NoBa). The GDP level is 1.4% below NB est.

Norway
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Norway is slowing, like the rest of the world

The Norwegian business cycle is very closely correlated to the global cycle. Now, both are slowing

ÅGlobal GDP vs Norwegian GDP: A banking crisis (1988 ς1992) and the oil sector recession (2014 ς2017) are the only 
important exceptions 

ÅThe oil price is from time to time contributing both at the upside and the downside, and a model based on global GDP 
and the oil price explains everything you need to know about the Norwegian Mainland (ex oil production) GDP
» Now, a positive contribution is assumed, as a response to the lift in the oil price vs. the level in 2020 and 2021

Norway
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House prices surprised on the upside in August, up 0.6%

Prospect of higher rates is not biting yet. However, supply of homes for sale turned up 

Å House prices were far strongerthan we, most economists, and NoBa expected in August (we assumed -0.5%). July data was revised marginally up, to -0.1% from 
-0.2%. Prices rose in all cities in August, the most in Stavanger and Kristiansand where prices fall sharply in July. Oslo prices rose by 0.4%

Å The no. of transactionshas come down to a normal level, following the early pandemic surge while new approvals for sale rose sharply in August. The 
inventory ǊƻǎŜ ǘƻ фΣфΩ ƛƴ !ǳƎ ŦǊƻƳ фΣн ƛƴ WǳƭȅΣ ŀƴŘ ƛǎ ƴƻǿ ŀǘ ǘƘŜ ƘƛƎƘŜǎǘ ƭŜǾŜƭ ǎƛƴŎŜ Wǳƭȅ-21

Å In the June MPR,Norges Bankexpected that prices start declining in July, and continue downwards until Q2 next year, in sum by 2¼%.  If the current plan is not 
sufficient, rates will probably continue upwards until they bite. The reason: The main transmission mechanisms between interest rates and the real economy is 
through the housing market, and the impact on household disposable income. The August price hike underpins the market expectation of another 50 bp hike 
from NoBa in Sept. 

Å In Sweden, prices have fallen sharply recent months, especially in Stockholm. Preliminary data signals a further decline in July, in sum 9% over the past 5 months  

Norway 
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The global PMI crossed the 50-line in August

The global index fell by 1.5 p to 49.3, 0.2 p below our estimate. The trend is clearly down

ÅThe composite PMIs fell sharpy in the US, and declined in Japan, the UK, and in the EMU as well, while China and other 
EMs in average reported just a small setback

ÅThe US index is now at the bottom of the league, at 44.6, down 3.1 p, lower than the preliminary estimate at 45 ςwhile the 
parallel ISM index is at 56.1 (out composite est.)

Global PMI
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An unusual steep decline in rich countries, by 2.1 p to 46.9, the US to 44.6

China and Emerging Markets x China kept up far better, and both remain well above 50 

Global PMI

ÅBoth manufacturing & services contributed to the decline in the global aggregate in August
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Only 5 countries reported a higher composite PMI, 22 countries/region a decline

10 countries below the 50 line (including EMU, UK, US, Japan); the majority is still above

ÅThe rich countries (Developed Markets, DM) PMIs have fallen to the bottom of the list 

» One exception: The Italian PMI was up 1.8 p due to strength in the service sector

ÅThe ISM survey is far better than {ϧtΩǎ ¦{ ǎǳǊǾŜȅ ςǘƘŜ L{a ΨŎƻƳǇƻǎƛǘŜΩ ƎŀƛƴŜŘ лΦн ǘƻ рсΦмΣ ǿƘƛƭŜ ǘƘŜ {ϧt ǎǳǊǾŜȅ ǿŀǎ Řƻǿƴ 3.1 p to 44.6! This 
discrepancy is more than strange ςand is entirely due to the diverging service sector indices (ISM covers mostly larger companies)

Å (Norwaydoes not compete here, we just have a manufacturing PMI. The August index would have yielded a 5th place in the composite race)

Global PMI
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Price increases are slowing, according to the PMIs

All price indices remain at very high levels, though

Global PMI - Inflation
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Services PMI down 1.9 p to 49.2, into contraction territory

US up almost to the top of the list, or down to the bottom. Rather confusing

If the ISM is correct, however, the service sector as a whole may be faring better

Global PMI
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Future activity aspects in the service sector turned up

China reports growth above normal in services ςand the future is pretty bright

Global PMI
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Almost all sectors reported slower growth in August,2/3 are below the 50 line

8 sectors up, 21 down. 20 sectors are below the 50-line, just 11 are still above

PMI sectors
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Many service sectors are contracting

Beware real estate: has fallen sharply recent months. We think we know why

PMI sectors




































































































